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caused by a misinterpretation of tariff provisions. At McLean, 
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What does an engineer do for GATX? 


Engineering a special-purpose tank car is a job for 
experts. Stress, mobility, center of gravity, corrosion 
resistance—these are a few of the factors to be con- 
sidered. At General American you'll find engineering 
specialists—men who pioneered with aluminum tank 
cars. These made possible bulk shipments of hard-to- 
handle liquids. You’ll find men who developed the first 
flued-dome tank car, the first all-welded underframes, 
the first half-oval heater coils—and a long list of addi- 
tional improvements. 





GENERAL SERVICE CARS 


Service Offices In Principal Cities 
Service Plants Throughout The Country 





ALUMINUM CARS 
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This engineering skill and experience that make such 
developments possible is part of every GATX lease— 
a lease that provides shippers with the most dependable 
service available for bulk liquid transportation. When 
you lease cars from General American, you avoid the 
need for capital investment as well as operating, servicing 
and maintenance problems. 

If you’d like additional information concerning the 
advantages of a GATX lease, call or write your nearby 
General American District Office. 


It Pays to Plan With General American 





INSULATED CARS 


PRESSURE CARS 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago 90, Illinois 
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EDITORIAL 





Study of Deficit May Be Profitable 


HENEVER the Commission’s investigation of rail 

losses from passenger service is completed, after the 
placing of hundreds of pages of testimony and exhibits in 
its record of this proceeding (No. 31954, Rail Passenger 
Train Deficit), the railroads’ endeavors relating to passenger 
service will continue to be essentially what they are now. 
The carriers will have to reduce costs and develop increased 
patronage of passenger train service to the point where 
maintenance of such service won’t eat into the profits from 
freight transportation, or, in the event of failure of their 
efforts along such lines, they will have to give up passenger 
service altogether and concentrate on the profitable end of 
their business. 


By that, we don’t mean to disparage the inquiry the 
Commission has instituted on this subject. On the contrary, 
we believe the inquiry will be beneficial to all concerned. 
The 15 topics suggested by the Commission for discussion 
by interested parties (see elsewhere in this issue) cover facets 
of passenger train service as to which light needs to be, and 
probably will be, generated. 


The proposed “‘over-all determination of the factors, 
other than rate levels, which tend to make passenger train 
operation profitable or unprofitable, in relation to motor bus 
and air passenger operations” should be helpful to the rail- 
roads in bringing out information about successful business- 
promotion methods used by competing modes of transport, 
particularly the airlines. The impressively rapid growth of 
passenger traffic of the latter is largely attributable, of course, 
to the speed of air service—but the young airline industry 
has come up with some commendable ways of doing business 
that may well be adaptable to rail passenger service. 


THER topics suggested by the Commission for consid- 

eration in its hearings in No. 31954 indicate a golden 
opportunity for the railroads to impress on the public the 
facts about such things as “the extent, amount and effect of 
federal, state and local taxation on passenger-train service, 
equipment and facilities, including excise taxes,’’ the rela- 
tionship of passenger train service and facilities to the needs 
and requirements of the national defense, rail labor problems, 
and the difficulties encountered by carriers in attempts to dis- 
continue unprofitable trains, stations or lines. 


The last-named topic, on abandonment “‘difficulties,” can 
be expected to kick up a storm in the Commission’s hearings. 
Certainly the National Association of Railroad and Utilities 
Commissioners will be represented. In the recent convention 
of the N.A.R.U.C., reported on other pages herein, the asso- 
ciation’s special committee on cooperation with the I.C.C. in 
the study of the rail passenger deficit problem indicated it 
was nettled because it had received no advance information 
that the I.C.C. was contemplating an investigation of the 
passenger train deficit. It described the inquiry as a serious 
threat to the future activities of the state commissions. Under 
the circumstances stated, we would probably be a little miffed, 
too, if we were on that N.A.R.U.C. committee. The coopera- 
tion by and with state commissions which I.C.C. members 


have discussed in speeches at meetings of groups of such agen- 
cies should operate in both directions. But we would have to 
concede that where a regulatory problem is national in scope, 
study of and action on the problem should be undertaken at 
the federal government level, and that what may be viewed 
as the public interest sectionally may not coincide with the 
public interest nationally. 


HE urgency of the need for an inquiry into the rail 
passenger deficit problem is emphasized by the com- 
pilation of data, in the July edition of ‘Transport Economics,” 
a publication of the Commission’s Bureau of Transport Eco- 
nomics and Statistics, showing that for all the Class I railroads 
engaged in passenger transportation the passenger service 
deficit total in 1955 ($636,693,000) constituted 36.1 per cent 
of the total net railway operating income from freight service. 
Presumably, the Commission’s decision to undertake an 
inquiry into the passenger train deficit was influenced, also, 
in no small degree, by increasingly frequent complaints about 
its formula for allocation of costs as between rail passenger 
service and rail freight service. 


Railroad executives, and others, have contended that the 
Commission's cost-allocation formula has the effect of greatly 
exaggerating the red-ink figures for passenger train service. 
Views in sympathy with that position are stated in a study, 
“Railroad Passenger Service Costs and Financial Results,” 
written by Stanley Berge, professor of transportation at 
Northwestern University, and published by the university. 
Professor Berge says the premise of his study is that “the 
profitability of passenger service to any railroad whose prin- 
cipal business is carrying freight is best measured by thé 
extent to which the revenues added by passenger service 
exceed the expenses which could be avoided by its elimina- 
tion.”” He argues that the “fair share’ of overhead costs 
which passenger service should contribute cannot be measured 
by any arbitrary formula designed to determine average fully 
distributed costs so that the burden may be evenly distributed. 

It isn’t our purpose to discuss the merits or faults, what- 
ever they may be, of the Commission’s cost-separation for- 
mula. We hope that out of the investigation in No. 31954 
will come something conclusive and helpful on the subject of 
cost allocation. However, if and when the cost-separation 
question is settled, we'll still have with us the fact that each 
carrier engaged in passenger and freight transportation earns 
X number of dollars with which to cover all the costs, direct 
and indirect, of both types of transport service. Accordingly, 
if some of the costs now assigned to passenger service are 
shifted to freight service, the railroads’ profits from the two 
services combined are not increased. Those carriers which 
maintain money-losing trains in passenger service will still 
have with them the problem of overcoming the deficit. The 
thorough examination of the problem which the Commission 
contemplates should result in a better climate for rail opera- 
tions generally and should provide guidance for any 
railroad managers who are doubtful as to the wisdom of 
keeping up the fight to stay in the passenger business. 
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ree 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse fo answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Delivery by Motor Carrier— 
What Constitutes 


Question—Michigan 


We have on file a claim for damage 
to a quantity of aluminum extruded 
shapes. The delivering carrier has re- 
fused our claim, advising that the ma- 
terial was not damaged while in his 
possession. We are endeavoring to de- 
termine whether the responsibility rests 
with our customer or with the delivering 
carrier and we would appreciate advice 
from you. 


The material in question was delivered 
by trailer to our customer’s plant in 
Philadelphia, Pa., some time late in the 
afternoon. The material was then un- 
loaded from the trailer by our cus- 
tomer, by means of a crane, lifting the 
stock to the second story on the outside 
of the building. The material in ques- 
tion was tied in bare bundles, but was 
not protected during the unloading. So 
far as we know, the original shipment 
was covered by tarpaulins while in 
transit to the customer’s plant. 


During the time the material was 
being unloaded, there was a heavy rain- 
fall of approximately one inch and, as 
a result of this rainfall, the aluminum 
shapes became wet, which resulted in 
corrosion, rendering the shapes useless 
for the intended purpose. 


We have no way of telling whether or 
not the driver stayed with the trailer 
during the time it was being unloaded, 
or whether he merely left the trailer at 
the plant and returned for it later. 


When does the customer actually take 
possession of the material—when the 
truck is spotted at the customer’s plant, 
or when the material is actually within 
the customer’s property? If the ma- 
terial became wet while still on the car- 
rier’s trailer, is he, in any way, respon- 
sible for the damage which resulted? 


Answer 


The tariff under which your ship- 
ment moved is not known to us, but, re- 
gardless of this, it is, no doubt, governed 
by an exception to Rule 21 of the Na- 
tional Motor Freight Classification, to 
the effect that where special equipment, 
such as a crane, is necessary to unload 
freight which, because of weight, dimen- 
sions, or physical characteristics, cannot 
be handled by one man, the unloading 
shall be performed by the consignee. 


If the shipment was of such a nature 
that the duty of unloading was required 
of the shipper, under such a tariff pro- 
vision as that mentioned above, respon- 





sibility for damage occurring during un- 
loading should, in our opinion, rest with 
the consignee, as he has assumed the 
supervision of the unloading. See, in 
this respect, Pedelty Thresher Co. v. 
Chicago, M. & St. P. R. Co., 176 N.W. 
615; David E. Kennedy, Inc. v. O’Brien, 
175 A. 882; and Hines v Buchanan, 109 
SE. 219. 





Routing and Misrouting— 


Carrier Unable to Obtain 
Definite Instructions From Shipper 


Question—Virginia 


We would appreciate your furnishing 
us with information as to whether there 
has been a comparatively recent ruling 
of the Interstate Commerce Commission 
similar to the second paragraph of Rule 
474 (c) of Conference Rulings Bulletin 
No. 7, which reads as follows: 

“If, however, the agent of the carrier, 
after exercising reasonable diligence, is 
unable to obtain more definite instruc- 
tions as to routing, the goods should be 
sent via the route specified in the bill 
of lading.” 

We have been unable to locate a rul- 
ing of the Commission, since the Con- 
ference Rulings Bulletin No. 7 was dis- 
continued, which corresponds to this 
decision. If you know of any such case, 
we would appreciate reference to same. 


Answer 


Paragraph (c) of Rule 474 of Confer- 
ence Rulings Bulletin No. 7, which re- 
lates to the adjustment of claims for 
damages resulting from misrouting, 
reads: 

“The obligation lawfully rests ypon 
the carrier’s agent to refrain from ex- 
ecuting a bill of lading which contains 
provisions that can not lawfully be 
complied with or provisions which are 
contradictory, and therefore impossible 
of execution. When, therefore, the rate 
and the route are both given by the 
shipper in the shipping instructions 
and the rate given does not apply via 
the route designated it is the duty of 
the carrier’s agent to ascertain from the 
shipper whether the rate or the route 
given in the shipping instructions shall 
be followed. The carrier will be held 
responsible for any damages which may 
result from the failure of its agent to 
follow this course. 

“If, however, the agent of the carrier, 
after exercising reasonable diligence, is 
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IN CONTACT— 
ALL ALONG THE WAY 


Thanks to modern communications, you’re ‘‘in the 
driver's seat’’ when you ship via Eastern Motor Express, Inc. 
Efficient radio-dispatched pickup and delivery, coupled 

with between-terminal teletype service, insure a continuous 
check on the progress of your shipment. Add this 
“CONTACT —all along the way”, to fine freight-handling 
facilities, and an award-winning claim prevention program, 
and you're assured safe dependable, on-time service 
always, when you ship via Eastern Motor Express, Inc. 








Motor Express, Inc. 


General Offices: 


128 Cherry St., Terre Haute, Indiana 


Connecting the Midwest with the Eastern Seaboard: 
Baltimore « Bethlehem « Chicago « Cincinnati 

Cleveland « Columbus « Dayton « Evansville « Fort Wayne 
Harrisburg « Indianapolis « Jersey City » Metuchen j 
Philadelphia » Pittsburgh « St. Louis « Trenton Zanesville 








for Responsible Responsibility 
CHOOSE MAYFLOWER LONG-DISTANCE MOVING SERVICE 


> By ‘responsible responsibility’? we mean: “We stand back of 
our service... we are prepared and able to make good on our 
promises.” In long-distance moving it means a company that 
assumes complete and undivided responsibility for every move 
... and for every detail of every move. It means a company that 
is well-established . . . that zs financially responsible. That’s the 
kind of responsibility you can rely on from the Aero Mayflower 
Transit Co., Inc.... provider of America’s Finest Long-Distance 
Moving Service since 1929... the first carrier to receive nation- 
wide operating rights from the ICC... and the owner of the 
world’s largest fleet of moving equipment. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents through- 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 





America’s Finest Long-Distance Moving Service 
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unable to obtain more definite instruc- 
tions as to routing, the goods should be 
sent via the route specified in the bill 
of lading. (Cancels rulings 159, 186, 192, 
214-i, and 231; see rulings 243, 370, and 
397. See Gibson Fruit Co. v. C. & N. W. 
Ry. Co., 21 I.C.C. 645; Ludowici-Celadon 
Co. v. M. P. Ry. Co., 22 I.C.C. 589; 
American Agricultural Chemical Co. v. 
B. & A. R. R. Co., 28 I.C.C. 400; Gold- 
field Cases, 34 I.C.C. 378; Texarkana 
Pipe Works v. B., S. L. & Wn. Ry., 38 
I.C.C. 341; Chapin & Co. v. C., I. & L. 
Ry. Co., 38 I.C.C. 613; Jefferson Lumber 
Co. v. M. & O. R. R. Co., 40 I.C.C. 44; 
Laclede-Christy Clay Products Co. v. M. 
P. Ry. Co., U. R. Op. A-780; and B. 
McCracken & Son v. B. & O. R. R. Co., 
U. R. Op. 2199) .” 

By a notice dated December 26, 1928, 
the Commission ordered all conference 
rulings rescinded in their entirety and 
their use as authority discontinued. 
Such action, however, was taken without 
reference to the correctness of individ- 
ual rulings. 

We have checked many reports of the 
Commission which were decided subse- 
quent to the discontinuance of the con- 
ference rulings, but can not locate a 
report involving the carrier’s duty 
where, after calling a conflict in the rate 
and route to the shipper’s attention, he 
is unable to obtain more definite in- 
structions. 


Tariff Interpretation— 


Released Value Rates v. 
Unreleased Value Rates 


Question—Kansas 


We refer to the following excerpts, 
taken from previous answers you have 
published, pertaining to the above cap- 
tioned subject matter: 


1. Question—Louisiana, under the title 
“Tariff Interpretation— Exceptions v. 
Classification Ratings,’ which appears 
on page 119 of Volume 3 of your Ques- 
tions and Answers Book, wherein you 
quote from Moore Dry Kiln Co. v. Sea- 
board A. L., 161 I.C.C. 71, as follows: 
“When one rate is provided in the classi- 
fication proper and another in the excep- 
tions thereto, the rating in the excep- 
tions takes precedence, and must be ap- 
plied in strict conformity with its terms, 
even though the classification is more 
specific.” You also cite the Norwich Wire 
Works, Inc. v. Boston & M. R. case, 232 
I.C.C. 593. 


2. Question—Connecticut, under the 
title “Tariff Interpretation—Applicable 
Rate Where Released Valuation Not 
Shown in Bill of Lading,” which appears 
on page 126 of Volume 5 of your Ques- 
tions and Answers Book, wherein you 
quote from Harmon & Co. v. Northern 
Pac. Ry. Co., 33 I.C.C. 370, as follows: 
“Whenever a shipment is tendered a car- 
rier upon which his tariffs provide for 
the application of alternative rates de- 
pendent upon the value thereof, the duty 
rests upon the agent of the carrier to call 
the attention of the shipper to the dif- 
ferent rates and secure his signature to 
a proper bill of lading.” You also make 
reference to the Western Classification 
case, 25 I.C.C. 442, and to Henderson v. 
Morgan’s L. & T. R. R. & S. S. Co., 39 
1.C.C. 483. 


3. Question—Indiana, under the cap- 
tion “Tariff Interpretation—Released 
Value Rates v. Unreleased Value Rates,” 
on page 186 of Volume 6 of your Ques- 
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To shock proof shipments of 





Cushion Underframe 


he record of Cushion Underframe cars 





in banana shipments shows much less lading damage than 


for cars equipped with any other type of cushioning device. 


‘ = ’ fi 
WAUGH EQUIPMENT COMPANY Premium’ shock proofing 


of mechanical refrigerator 
cars protects lading and 
Canadian Waugh Equipment Company, Ltd., Montreal refrigeration equipment. 


New York, Chicago, St. Louis 








CARGO CONTROL to 
EUROPE-NEAR EAST 












SHIP VIA S435 
Snxy TRADER 


ISTANBUL 


SZ 


s KHARTOUM 


Your shipping manager is on top of 
every order, when you ship via SAS. He 
can tell you instantly where any cargo is 
at any moment, and when it will arrive— 
because SAS makes firm reservations 
from departure to destination aboard 
scheduled flights to all points. 


SKY TRADER SERVICE to Germany, 
Scandinavia, all Europe, Near East, Asia, 
Africa. Departures from New York. 


RECOMMEND SAS SKY TRADER 
to your shipping manager—for speed 
and satisfaction—for 100% cargocontrol. 







SCANDINAVIAN 


AIRLINES SVSTENM 


638 Fifth Avenue, New York City 


CARGO RESERVATIONS AT YOUR AGENT OR 
SCANDINAVIAN AIRLIVES SVSTEM 
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tions and Answers Book, you state that 
a released valuation rating is a rating 
separate and distinct from a rating which 
carries no released valuation provision 
and is not superseded by a rating in 
an exception tariff whieh carries no 
released valuation. 

Your reply to Louisiana stated a gen- 
eral rule; your reply to Connecticut in- 
dicates it is the carrier’s duty to inform 
the shipper of the various rates accord- 
ing to the valuation declared; and your 
reply to Indiana indicates an exception 
to the general rule and supports the 
theory that an unreleased value excep- 
tion rating is, in this case, a separate 
and distinct rate and, presumably, does 
not necessarily remove any items from 
the classification. 

From the way the above questions 
read, it is probable that in all cases 
the released value rating in the classi- 
fication produced lower charges than the 
unreleased value rating in the excep- 
tions. 

We would appreciate the benefit of 
your opinion in a situation where the 
above is reversed. 

We have had movements of engines, 
internal combustion, N.O.1.B.N., from 
Texas to Kansas, in shipments of 6,000 
and 14,000 pounds each. The shipper 
declared a released valuation of not to 
exceed $2.50 per pound, on the bills of 
lading. 

Under item 61244 of National Motor 
Freight Classification No. 12, a rating of 
two, less-than-truckload, and 45, truck- 
load, is provided. Middlewest Motor 
Freight Bureau tariff No. 35, MF-I.C.C. 
No. 167, provides a classification rate of 
$2.17 on two and $1.14 on 45 (at a 20,000- 
pound truckload minimum). The tariff 
also provides, in items 2670 and 7850, as 
amended, unreleased value exception rat- 
ings of 66 on 5,000 pounds ($1.85), 55 on 
12,000 pounds ($1.53), and 40 on 18,000 
pounds ($1.12). 

Now, where the release valuation was 
declared by the shipper, are we bound 
to the ratings provided in the classifica- 
tion? Are the less-than-truckload mini- 
mum weight and the truckload volume 
exception ratings of separate identity and 
available for our use, even though there 
is no provision for alternative application 
of the classification and exception rat- 
ings? May we file claim for overcharge, 
on the basis the carrier’s failure to per- 
form his duty, as outlined in your reply 
to Connecticut? 


Answer 


In its report in Upjohn Co. v. Pennsyl- 
vania R.R., 297 1.C.C. 699, the Commis- 
sion, in considering whether or not a 
commodity rate, not contingent upon a 
declared or released value, removed the 
application of the 28300 class rates on 
the same article, when these rates are 
based on a released and an unreleased 
rating in the uniform classification, held 
that the description in the commodity 
tariff made no distinction between the 
articles when released and when not re- 
leased, and the commodity rate had the 
effect of removing from the classification 
the ratings, whether or not contingent 
upon released values and that the com- 
modity rate applied in the absence of a 
provision for the alternation of the 28300 
rates, if lower charges could be obtained 
thereby. 

If, as you say, there is no provision for 
the alternation of charges arrived at by 
the use of the exceptions with those ar- 
rived at by use of the classification, the 
exceptions will, under the principle of 
the Upjohn case, apply. 
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This cab lets you 


TAKE IT EASY 
on tough jobs! 


RR 


' 
: 
e 
t 


Modern features in new Chevrolet truck 
Flite-Ride cabs make your work easier 
and safer than ever before . . . give you 
the pleasure and prestige of style that 
equals many passenger cars! 


Those numbers in the picture (right) point out 
features that make business almost a pleasure 
when you work behind the wheel of a modern 
Chevrolet Task-Force truck! Here are some of 
the reasons why hauling ina Chevy iseasy on you: 


@ Concealed Safety Steps—located inside the 
doors—stay clear of snow, mud, and ice, give 
you firmer, safer footing. @ Spacious leg room 
helps keep you comfortable all day long, brings 
you home fresher and more relaxed. © Nu-Flex 
seat design means comfortable hauling! Jack- 





forward viewing area to make driving safer, 


stringer springs give ideal body support; seat 
back adjusts easily. @ High-Level ventilation 
system keeps the cab interior clean, cool, 
comfortable. Intake is at the bottom of the 
windshield—away from road heat and dust. 
© No-Glare instrument panel, with handsome 
two-tone finish, puts instruments and controls 
within easy sight and reach. @ Panoramic 
windshield provides a full 1000 square inches of 


easier. @ Full-View rear window* adds to safe, 
convenient viewing as well as truck style. 


And you'll find bright, stylish interior 
appointments that add to your sense of 
pleasure on the job. If your work calls for long 
hours on the road, you'll enjoy life more in a 
Flite-Ride cab! Check one over for yourself at 
your Chevrolet dealer’s. . . . Chevrolet Division 
of General Motors, Detroit 2, Michigan. 









These all-new Chevrolet 
“heavies”’ bring you today’s 
most modern big-truck 
features! 


They’re the new champs of 
the heavyweight class! For 
power, there’s the trucking 
industry’s newest engine—the 
brawny 195-hp Loadmaster V8. 
Revolutionary Powermatic* 
transmission offers a new kind 
of easier, safer big-truck oper- 
ation. And Triple-Torque 
Tandems* hike G.V.W.’s up 
to 32,000 lbs., G.C.W.’s up to 
50,000 Ibs.! 


*Optional at extra cost. 


NEW CHEVROLET 
TASK:-FORCE TRUCKS 


Anything less is an old-fashioned truck! 
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As the exception removed the classifica- 
tion ratings, both released and unre- 
leased, and there was no alternative pro- 

| vision, the carrier has not been derelict 
in his duty. There were no applicable re- 
leased value ratings to call to your at- 
tention. 


agent | Bills of Lading— 


Return of 125 Per Cent Deposit 








Moving? Call... 


Your ALLIED 


























| Question—North Carolina 


We would appreciate your views and 

| advice on the following matter, con- 
cerning a lost original domestic order 
bill of lading. 
The shipment in question moved from 
a shipper in Illinois, consigned to the 
order of a Florida firm at a South Caro- 
lina point, notify the ultimate consumer 
at the South Carolina point. 

To further clarify the matter, the 
Florida firm bought the shipment in 
question from the Illinois shipper, with 
whom he had an open account. 

The firm in Florida sold the shipment 
to the consumer in South Carolina and 
requested the Illinois shipper to forward 
the shipment to South Carolina, sight 
draft order notify bill of lading, since 
the consumer did not have credit estab- 
lished with the Florida firm. 

When the shipment arrived at desti- 
nation, the consignee (the Florida firm) 
had not received the original order bill 
of lading through the bank and the bank 
had not received same. However, the 
shipment had been delivered to the con- 
signee, under the provisions of section 4, 
Rule 7, of National Motor Freight Classi- 
fication No. A-3 and section 3, Rule 7, 
of Uniform Freight Classification No. 3, 
upon his presentation of 125 per cent of 
the invoice covering the shipment. 

We have received information from the 
Illinois shipper that the original sight 
draft order bill of lading had been lost 
and cannot be surrendered to the de- 
livering carrier and that the Florida firm 
had paid him for the shipment in ques- 
tion. In this connection, what procedure 
should be followed to allow refund, to 
the Florida firm, of the cash paid at the 
time of delivery in lieu of the order bill 
of lading? Will a certified true copy of 
the original order bill of lading, properly 
endorsed, be sufficient? 

















































































































































Answer 


The controversy appears to have grown 
out of a situation where the original bill 
of lading was incorrectly made out. Or- 
dinarily, such shipments are billed to the 
shipper’s order, as the consignee, the 
notify party being someone else. 

Section 4, Rule 7, of National Motor 
Freight Classification No. A-3, and sec- 
tion 3, Rule 7, of Uniform Freight Classi- 
fication No. 3, provide that when an 
order bill of lading has been lost, the 
shipment may be released by the carrier, 
upon receipt of security in the form of 
currency, certified check or bank cash- 
ier’s check in an amount equal to 125 per 
cent of the invoice or value of the prop- 
4 erty. 

“ee } *\\ It is further provided in Rule 7 of both 
‘ — va of these classifications, that the deposit 
Packing is an art that your Allied Agent FREE Booklet to help you plan your next of 125 per cent of the invoice or value of 
has developed through years of experi- move. Get your copy of “Before You the f sagen d — a —— ~ sur- 
ence. He has specially designed contain- Move” from your local Allied Agent. See ee i © Will of lading, property en- 


‘ . dorsed, or upon receipt, by the carrier, 
ers and padding materials to assure the classified telephone directory. Or write of a bond. . sled 


safest handling of all household goods. Allied Van Lines, Inc., Broadview, IIl. Since the carriers and shippers, alike, 


, " are governed by the applicable tariffs 
ALLIED VAN LINES e WORLD’S LARGEST LONG-DISTANCE MOVERS and the tariffs make no provision for the 
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“ 23 Monon Freight Agencies Today Serve the Nation 
=" For over 100 years the Monon has served the people and industries of Indiana. Today 
- Freight Representatives of “The Hoosier Line” are carrying the story of Monon's complete, 
rly r ‘ . ‘ 
dependable, all-weather railroad service to the shippers of the nation. 
When you ship out-of, into or by-way of Indiana, let your Monon agent show you how the 
ne diesel-powered, all-weather Monon TRAILER MAID truck-and-rail service will work to 
1 | 
Or- | your advantage. 
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refund of the 125 per cent deposit, with- 
out either the surrender of the bill of 
lading or presentation of a bond, you 
must, in the absence of the original bill 
of lading, protect the carrier, by present- 
ing him with a bond of indemnity. 

We know of no circumstances under 
which a certified true copy of the origi- 
nal bill of lading, properly endorsed, 
would be sufficient to release the deposit. 


Demurrage— 


Due to Flood Conditions 


Question—Connecticut 


Car Demurrage Rules and Charges 
tariff No. 4-C, Agent Hinsch’s I.C.C. No. 
4677, Rule 8, section A, paragraph 3, 
provides: “When, because of floods, 
earthquakes, hurricanes, or tornadoes, 
and conditions in the devastated area 
resulting therefrom, it is impossible 
for a consignor or consignee to get to 
or to load or unload a car, the de- 
tention directly chargeable thereto will 
be eliminated in computing demurrage.” 

It seems to us this wording con- 
templates situations where conditions 
would be back to normal, or near-nor- 
mal, within a few days. 


In the August flood, of last year, our 
yards, mills and machinery were un- 
der water to depths of 17 feet, leaving 
tracks torn up, buildings and equip- 
ment damaged or destroyed and a 
jumbled-up mass buried in debris and 
mud. Bridges, tracks and road beds of 
the railroad serving us were so badly 
destroyed that service was not resumed 
for about three months. 

All our efforts were primarily con- 
centrated on cleaning up and trying to 
create some order. Several incoming 
cars caught in our yards were left under 


load during this clean-up period—admit- 
tedly, beyond the time when we could 
get to them, but, nevertheless, unloaded 
and released nearly two months before 
the carrier was in a position to pick up 
the cars. 

The carrier contends that we were ob- 
ligated to unload as soon as possible, 
regardless of the circumstances, and de- 
murrage charges are in order. Techni- 
cally, his contention may be correct. 
Carriers are protected against loss or 
damage claims by an “act of God” 
clause. It would seem that shippers and 
receivers should be similarly protected 
against demurrage charges, when there 
is no possibility of cars being placed in 
revenue service. 

Do you know of any Interstate Com- 
merce Commission reports covering de- 
murrage in times of major disasters? 


Answer 


Perhaps a little of the history of sec- 
tion A, paragraph 3 of Rule 8, will make 
for a better understanding as to when 
these provisions are applicable. 

In April, 1937, The Association of 
American Railroads and the National 
Industrial Traffic League, the latter 
through its demurrage committee, by a 
joint petition, asked the Interstate 
Commerce Commission for authority for 
the railroads to waive collection of de- 
murrage charges which accrued after 
January 1 of that year, on account of 
the then recent flood conditions. The 
effect of the petition was that the Com- 
mission allowed retroactive application 
of changes in the demurrage rules that 
were to become effective April 1, 1937, 
which changes were to afford relief to 
shippers and consignors from demur- 
rage charges which would accrue in fu- 
ture catastrophies, such as flood condi- 
tions. 


When the heat 
ison... 


KEEP COOL! 


When the heat’s on for fast, safe routing of your cross- 
country shipments, keep cool — route via the Peoria Gateway 


and P. & P. U. Ry.! 


Hot or cold, fair weather or foul, you'll 


find us on the job twenty-four hours a day, switching cars to 
receiving line haul carriers serving points east, west, north 
and south —at no assessment of extra charges. 


Yes, it’s the safe and sure way to beat the heat — our years 

of experience in providing modern facilities and fast inter- 
change service at the Peoria Gateway are a 
sure solution to your shipping problems! 
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As a result of this petition, the Com- 
mission, by an order dated late in May, 
1937, authorized and directed the rail- 
roads to refund amounts collected for 
demurrage charges which accrued in the 
flood period from January 2 to March 
31, 1937, inclusive, and to waive collec- 
tion of any outstanding amounts as- 
sessed where demurrage charges would 
not have accrued under the rules which 
were to become effective on April 1, 1937. 


The demurrage tariff was amended 
by adding a new paragraph to section A 
of Rule 8, effective April 1, 1937, read- 
ing the same as the present Rule 8, sec- 
tion A, paragraph 3. 

Paragraph 2, section B, Rule 8 and 
section E, Rule 9, were also amended, 
effective April 1, 1937, so as to make 
provision for recognition of floods, 
earthquakes, hurricanes or tornadoes, 
with respect to cars for unloading or re- 
consigning. 

An early court case involving the ap- 
plication of demurrage charges which 
accrued as a result of a flood, is, South- 
ern Railway Co. v. White, 284 Fed. 560 
(1922), in which it was held that a 
shipper was relieved of liability for de- 
murrage charges by reason of the fact 
that the storm which destroyed the 
bridge was of such extradordinary char- 
acter and violence that the destruction 
ought to be called an act of God. See 
also, Joslin-Schmidt Co. v. Railway, 25 
Ohio Cir.Ct. (N.S.) 379. This case was 
referred to in Chrysler Corp. v. New 
York Central R. Co., 234 I.C.C. 755, 
wherein the Commission, in effect, said 
that under the doctrine of vis major it 
has been held that a shipper was not 
liable for demurrage on cars, the release 
of which was prevented by an unprec- 
edented storm causing a washout of the 
shipper’s logging road. 


Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent e UNION STATION, PEORIA, ILLINOIS 
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Your particular question appears to 
have been the subject of the report of 
the Commission in Central Iron & Steel 
Co. v. Pennsylvania R. Co., 237 I.C.C. 
791. In this case it was pointed out 
that the complainant did not contribute 
to the conditions which caused the de- 
tention of the cars, but both he and the 
carrier were prevented by factors en- 
tirely beyond their control from fulfill- 
ing their obligations and that, under | 
the provisions of the demurrage tariff, 
which became effective April 1, 1937, the 
complainant was entitled to reparation. 

Undoubtedly, the Commission, in ar- 
riving at this conclusion, had in mind 
what was said by the court in the Jos- | 
lin-Schmidt case, that is, “It would be | 
a harsh rule which would relieve one | 
party on account of ‘an act of God’ and 
at the same time permit it to penalize 
the other on account of delay and dam- 
age resulting from the same cause.” 

If, as a result of the tracks being 
torn up, it was impossible for the car- 
rier to have moved the cars if they had 
been unloaded, it is our opinion. based 
on the above referred to cases, that the 
demurrage charges could properly be 
waived until such time as the carrier | 
was able to resume service Over the | 
line serving your plant. 





Liability of Carrier 


For Concealed Loss or Damage 


Question—North Carolina 


We have a claim filed with a carrier 
for a shipment which was delivered 
and signed for in good condition. How- 
ever, after opening the cartons in the 
shipment, it was discovered that there 
was a concealed damage. 

After discovery of the damage, the in- 
spection was made. It was noted on the 
inspection report that the cartons were 
mashed. The carrier has taken the posi- 
tion that if the cartons were mashed, 
a notation should have been made on 
the delivery receipt. 

Your advice will be appreciated. 


Answer 


In order to recover the value of the 
goods damaged, under circumstances | 
which bring the case within the cate-| 
gory of a concealed damage, the claim-| 
ant must prove by a preponderance of | 
evidence that the damage occurred while | 
the goods were in the carrier’s possession. | 

Failure of the consignee to note an 
exception as to the condition of the 
goods at the time of delivery makes 
more difficult the proving of liability on | 
the part of the carrier. It does not, how- | 
ever, absolve the carrier from liability 
for injury to the goods. 


The fact that the consignee did not 
note any exceptions on the delivery re-| 
ceipt is prima facie evidence that there | 
was no evidence of damage at the time 
of arrival of the goods. However, the | 
consignee has the right to establish by a | 
preponderance of evidence that the de- 
livery receipt does not show the true 
facts. 

The decisions in the following cases, 
in general, show the character of evidence 
which a shipper must present, in order 
to recover in the event of concealed loss 
or damage: Shore v. New York, N. H. & 
H. R. Co., 121 A. 345; John Deere Plow 
Co. v. American Express Co., 223 S.W. 
488; Baer v. New York Cent. & H. R. R., 
144 N.Y.S. 682; Silverman v. Cleveland, 
Cinn., Chicago & St. L., 157 N.Y.S. 856. 
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Entertaining at our new home the very 
day we moved? Of course. Tired? Not a bit 
— we moved the Burnham way. All we 

did was call our Burnham agent. 
Burnham’s did all the rest. All our things 
were scientifically packed in specially designed cartons, 
carefully loaded in the big modern van. At our new 
home, here, the Burnham men unpacked and placed 
everything just where we wanted it. Believe us, 
moving’s easy ... the Burnham way! 





Burnham’s Wan 
SERVICE 


MOVERS OF 
FINE FURNITURE 


Home Office 
COLUMBUS, GEORGIA 


For a free estimate at no 
obligation, call your local 
Burnham agent. You'll find his 
name in the Yellow Pages. 
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The Granger Road 





Long known as ““The Granger Road,” Burlington serves the leading agricul- 
tural states of the Middle West and the eastern slope of the Rocky Mountains. 

This vast region includes the heart of the famous corn and hog country, 
the wheat fields that are known as “the nation’s breadbasket,”’ the cattle 
ranges, and the beet fields. Annually thousands of cars of grain, livestock, and 
sugar beets are moved to market or factory in fast diesel-powered Burlington 
trains. It is a big transportation job which we are well equipped to perform. 

Whether you ship or receive granger products or some other commodity, 
you will do well to route via Burlington. 


Burlington Lines 
Everywhere. West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Carloadings Totaled 649,806 
In Week Ended July 28 


Loading of revenue freight for the week 
ended July 28, 1956, totaled 649,806 cars, 
the Association of American Railroads 
announced. This was a decrease of 140,620 
cars, or 17.8 per cent, below the corre- 
sponding week in 1955, and a decrease of 
33,811 cars, or 49 per cent, below the 
corresponding week in 1954. 

Loadings in the week ended July 28, 
which were affected by the steel strike 
then in its fourth week, were 1,314 cars, 
or two-tenths of one per cent, above the 
preceding week. They also were 7 per 
cent above those for the corresponding 
week in 1952 when a steel strike was in 
its final stages. 

Coal loading amounted to 131,593 cars, 
a decrease of 1,287 cars below the corre- 
sponding week a year ago, and a decrease 
of 2,631 cars below the preceding week 
this year, said the A.R.R., adding: 


Miscellaneous freight loading totaled 321,- 
383 cars, a decrease Of 51,147 cars below the 
corresponding week last year, but an in- 
crease of 2,408 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 57,054 cars, a decrease of 10,- 
287 cars below the corresponding week in 
1955, but an increase of 876 cars above the 
proceding week this year. 

Grain and grain products loadings totaled 
61,326 cars, a decrease of 4,417 cars below 
the corresponding week in 1955, and a de- 
crease of 1,122 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of July 28 totaled 35.865 cars a decrease 
of 4,105 cars below the same 1955 week, and 
a decrease of 2,085 cars below the preceding 
1956 week. 

Livestock loading amounted to 8,155 cars, 
an increase of 2,467 cars above the corre- 
sponding week in 1955, and an increase of 
1,274 cars above the preceding week this 
year In the Western Districts, loading of 
livestock for the week of July 28 totaled 
6,316 cars, an increase of 2,275 cars above 
the same week a year ago, and an increase 
of 1,292 cars above the preceding week this 
year. 

Forest products loadings totaled 48,911 
cars, an increase of 1,260 cars above a year 
ago, and an increase of 371 cars above a 
week ago. 

Ore loading amounted to 17,118 cars, a 
decrease of 69,358 cars below last year, but 
an increase of 170 cars above last week. 

Coke loading amounted to 4,266 cars ,a 
decrease of 7,851 cars below a year ago, and 
a decrease of 32 cars below the previous week 
this year. 

All districts reported decreases compared 
with the corresponding week in 1955, except 
the Southern. All reported increases com- 
pared with the corresponding week in 1954, 
except the Eastern, Allegheny and North- 
western. 


Cumulative Loadings 


1956 1955 1954 
Four weeks of Jan. 2,712,773 2,504,652 2,489,506 
Four weeks of Feb. 2,750,654 2,555,887 2,461,745 
Five weeks of Mar. 3,516,774 3,256,171 3,011,188 
Four weeks of Apr. 2,969,285 2,756,853 2,493,781 
Four weeks of May 3,115,458 3,045,017 2,696,753 
Five weeks of June 3,862,468 3,761,514 3,348,853 
Week of July 7 478,297 648,992 569,562 
Week of July 14 619,988 794,138 694,545 
Week of July 21 648,492 781,908 © 684,281 
Week of July 28 649,806 790,426 683,617 


Total 21 1323; 995 20, 895, 558 19,133,831 


Forwarders Opposition to ‘Mixing Rule’ 
Abolition Stated at Commission Hearing 


1.C.C. Examiner Receives Testimony of Forwarder Witness Who Sees 
‘Bankruptcy’ if Rule Is Eliminated. Motor Carrier Counsel Insists 
On Forwarders Furnishing Certain Data Underlying Their Exhibit. 


Testimony in support of five large 
freight forwarders’ opposition to 
modification of the “mixing rule,” 
which permits all classes of freight 
to be loaded in a single car, was re- 
ceived in evidence by Examiner To- 
bias Naftalin at the Commission in 
Washington, D.C., on August 1, and 
cross-examination of a forwarder 
witness took place on that day and 
extended into August 2. 


Earlier the examiner had heard wit- 
nesses representing shippers and the 
railroads in a proceeding in which the 
Commission, in April, 1955, had found 
that inclusion of any freight in mixed 
carloads at rates or charges lower than 
the all-commodity rates were unjust and 
unreasonable, and directed that all-com- 
modity rates should be published so as 
not to apply in connection with tariff 
provisions authorizing inclusion of the 
aforementioned lower rates. 

This action had been described by the 
forwarders as “outlawing the mixing 
rule.” On their petition in the instant 
proceeding, No. 31006, Eastern Central 
Motor Carriers Association, Inc. v. Akron, 
Canton & Youngstown Railroad Co., et 
al., five freight forwarders, joined by the 
defendant railroads and the National In- 
dustrial Traffic League, obtained a re- 
opening of the case for further hearing. 
The effectiveness of the order involving 
the mixing rule was indefinitely delayed 
by the Commission. 


First Forwarder Testimony 


At the instant hearing the first for- 
warder testimony was introduced by 
Francis J. Walsh, of New York City, 
assistant vice-president—operations, of 
Acme Fast Freight, Inc. His revised 
statement of testimony, comprising 80 
pages, and also a comprehensive ex- 
hibit, were offered for the record by Jack 
R. Turney, Jr., counsel for Acme. 

In offering this material Mr. Turney 
carefully set forth the underlying basis 
of Mr. Walsh’s exhibit, stressing that the 
tables therein were prepared from I.B.M. 
calculations of actual forwarder trans- 
actions and from breakdown sheets or 
freight bills, which were described as 
the official documents ordinarily used 
by the forwarders for the purpose of 
ascertaining and paying freight charges. 

The motor carrier complainants’ at- 
torney, Homer S. Carpenter, however, 
was not long in requesting permission 


from the examiner to obtain certain 
portions of the underlying material which 
Mr. Turney and the witness had pointed 
to in packages deposited in the hearing 
room. 

Frequent requests were made by Mr. 
Carpenter for certain documents, per- 
taining to this underlying material, 
which were not in the hearing room, 
but Examiner Naftalin, in a number of 
rulings, held that the material set forth 
in Mr. Walsh’s exhibit was sufficient 
representation of the underlying mate- 
rial. Mr. Carpenter, however, was per- 
mitted to request certain portions of the 
underlying material for use in making 
comparisons. 

At one juncture in the discussion, Mr. 
Turney said that what Mr. Carpenter 
really wanted was a set of figures from 
which to compile another list of freight 
forwarder data. Mr. Carpenter said he 
did not intend to “reduce” all of the 
exhibit but believed that he was entitled 
to certain basic documents for prepar- 
ing recomputations. 


Forwarder Aid to Rails Seen 


Mr. Walsh, in his statement, described 
his company as the largest of all the 
freight forwarders, in revenue, ship- 
ments, and tonnage. He said he believed 
that without the forwarders, the rails 
would be able to obtain on an L.C.L. 
basis only a small portion of the $205 
million in revenues that they now de- 
rived from that traffic in the carload 
consignments of freight forwarders. 

“It has long been recognized,” he con- 
tinued, “that the rails’ own L.C.L. traf- 
fic is carried at a substantial deficit, 
while the traffic which they carry in the 
carload consignments of the freight 
forwarders has been and still is one of 
their most profitable traffics.” 


With respect to the modified Rule 10 
method of computing charges and the 
mixed carload method, he said that any 
shipper of mixed carloads had a right 
to use the one of these two methods 
that would give him lower charges. 


“As a result,” he continued, “articles 
with straight carload ratings lower than 
Column 45 ordinarily would move in 
mixtures under modified Rule 10, and 
articles with straight carload ratings 
higher than Column 45 ordinarily would 
move in mixtures under the all-com- 
modity rate.” 

He said that virtually all rail-forward- 
er traffic in Official Territory moved un- 
der the mixing rule, Acme alone shipping 
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more than 800 million pounds of all-com- 
modity freight and more than 500 million 
pounds of modified-Rule-10 freight a 
year in Official Territory, all under the 
mixing rule, on which it paid approxi- 
mately $20 million in rail freight charges. 
He added that the five petitioning for- 
warders as a group paid approximately 
$50 million a year in rail freight charges 
on freight moving under the mixing rule 
in Official Territory. 

The mixing rule’s greatest importance, 
he said, lay in the fact that it made pos- 
sible the provision of direct forwarder 
service from and to a great many points 
which, in the absence of the rule, would 
not receive such service. 

“The mixing rule enables a forwarder 
to load all of the freight into the same 
car in the order in which it is received, 
regardless of its classification,” Mr. 
Waish said. “This permits us to expedite 
the departure of any particular article 
by cutting down the amount of time nec- 
essary to accumulate a sufficient number 
of these L.C.L. shipments to fill out a 
carload consignment. Instead of await- 
ing the accumulation of two minimum 
weights, the first freight can go as soon 
as one minimum has been accumulated. 


Service Under the Mixing Rule * 


“In other words, everything else being 
equal, any particular type of article 
could be expected to have twice as fre- 
quent service under the mixing rule 
as without it.” 


He said the fact that the mixing rule 
enabled the forwarder to provide service 
on any given day for every article re- 
ceived at a station as soon as it could 
accumulate 30,000 pounds, including an- 
ticipated stop-off freight, rather than 
awaiting the accumulation of twice that 
much or more, had enabled Acme to 
open more than half of its present re- 
ceiving stations in Official Territory. 

With respect to the forwarders’ con- 
tention that the Commission’s order is- 
sued in April, 1955, outlawed the mix- 
ing rule and left them with only two 
apparent alternatives, Mr. Walsh said 
the first such alternative would be to 
segregate the forwarder freight into 
separate all-commodity cars and rule 
10 cars. 

“If the total freight of each kind on 
each movement were sufficient to do 
that and permit us to maintain this 
present frequency of service,” he con- 
tinued, “the effect of the order would 
be that that railroads would receive ex- 
actly the same freight charges as they 
receive today, and the forwarders would 
pay to the railroads exactly in the same 
freight charges as they pay today, but 
we would be forced to insur substan- 
tially greater terminal expense due to 
the necessity of classifying, segregating 
and extra handling of freight.” 

In many instances, he said, the for- 
warders also would have to maintain 
greatly expanded terminal facilities and 
increased personnel in order to “perform 
that utterly needless extra work.” 

Mr. Walsh said that in instances 
where the volume of either type of 
freight was insufficient to maintain seg- 
regated departures on the forwarders 
present frequency, segregation of the 
freight, however, would result in the 
forwarders being forced to hold over the 
segregated cars for accumulation of 
sufficient freight of the same category of 
mixture to make the required minimum 
for that category of mixture. That 
condition, he continued, “would be so 
widespread that a tremendous rroportion 
of forwarder service would be either 


destroyed or severely impaired, and both 
the forwarders and the railroads they 
patronize would lose the traffic and 
revenues.” 

The witness stated that the “other 
ostensible alternative” would be not to 
segregate the freight into separate cars. 

“This,” he said, “would mean forcing 
the Rule 10 rates on the lower-rated 
traffic and paying the penalty of ship- 
ping such traffic at the higher all-com- 
modity rate.” 

He added that for the forwarders to 
follow any such policy “would immedi- 
ately destroy their service for the public 
and lead them into bankruptcy.” 


Forwarder ‘Offers of Proof’ 


Mr. Walsh, in his statement, discus- 
sed the “offers of proof” which the for- 
warders had offered for reopening the 
case, including proof set forth under the 
following captions: “To Disregard Rule 
10 Means Bankruptcy”; “Insufficient 
Freight a Regular Occurrence”; “To 
Preserve Existing Service Would Bank- 
rupt Petitioners”; ‘“Foregoing All-Com- 
modity Rate Means Bankruptcy”; “Seg- 
regation Means Service Reduction”; 
“Closing of Stations’; “Impairment of 
Forwarder Service on Multiple-Article 
Shipments”; “Terminal and Track Con- 
gestion”; “Mixing Rule Conserves Cars 
and Reduces Switching”; “Increased Ex- 
penses of Forwarders”; “Abolition Would 
Reduce Revenues Through Poorer Serv- 
ice”; “Rule 10 No Adequate Substitute 
For All-Commodity Rate”, and “Com- 
modity Rate on Mixtures.” 

He said that if the mixing rule were 
abolished, as required by the Commis- 
sion’s order, the forwarders would be 
forced to avoid penalty charges by seg- 
regating their freight. 

Mr. Walsh also stated that Acme’s 
management had concluded that, barring 
some entirely unforeseen circumstances, 
abolition of the mixing rule would force 
that forwarder to close at least 30 of its 
eastern receiving stations which he 
listed. This portion of his testimony had 
been cited by Attorney Turney in the 
examination of a shipper witness who 
testified a day ahead of Mr. Walsh. 

The motor carriers’ counsel, Mr. Car- 
penter, in making his requests to be 
furnished some of the witnesses’ under- 
lying material, told the examiner that 
if he could not discuss charges for for- 
warder service he was “foreclosed” from 
participating in the instant proceedings. 
He stated that the forwarders’ reason 
for opposing cancellation of the mixing 
rule was that they could not afford such 
an eventuality, and that if he could 
not examine the financial effect on the 
forwarders of a cancellation because 
such effect was irrelevant to the issues 
of the case, then all of “this testimony” 
was irrelevant. 

Mr. Carpenter, at one point in the 
cross-examination, said he desired cer- 
tain basic documents so as to show that 
certain portions of the considered ex- 
hibit with respect to “penalties” paid by 
the forwarders were “vastly inflated.” 


(See earlier story on page 65) 





Egg Damage Tolerance Case 


Reopened for More Hearings 


A case in which the Commission ap- 
proved tariff provisions relieving rail- 
roads of liability for damage to eggs to 
the extent of 3 per cent of the contents 
of packages containing damaged eggs 
placed in packages at rail points of crigin 





and 5 per cent of those placed in pack- 
ages at other points, which decision was 
later overturned by the Supreme Court 
of the United States, has been reopened 
for further hearing. 

By an order in I. and S. No. 5792, 
Damage Tolerance on Shell Eggs and 
No. 30030, Special Regulations, Eggs, the 
Commission reopened the proceeding for 
further hearing at a time and place to 
be designated. In a separate notice, the 
Commission assigned the proceeding for 
prehearing conference in its offices in 
Washington, D.C., before Examiner L. B. 
Dunn. 

The Supreme Court said that as the 
report of the Commission fell short of 
establishing that the tolerances would 
not limit carrier liability in violation of 
section 20(11) of the interstate com- 
merce act, the Commission’s order must 
be set aside and the judgment reversed. 
(T.W., Jan. 14, p. 59). 

The judgment reversed by the Supreme 
Court had been handed down by a statu- 
tory three-judge court for the district 
of Utah, in Utah Poultry and Farmers 
Co-operative v. United States, 119 F. 
Supp. 846, which had sustained the order 
of the Commission. The case was re- 
viewed by the Supreme Court in Secre- 
tary of Agriculture v. United States et 
al., 350 U.S. 163. 

The Commission, in the instant order, 
said that by final judgment, pursuant 
to the mandate of the Supreme Court, 
the Utah court had vacated its prior 
judgment sustaining the Commission’s 
order, and had “remanded the proceed- 
ings to the Commission for further 
action consistent with the opinion of 
the Supreme Court.” 





Forwarder Rate-Making 
Agreement Is Approved 


The Commission, division 2, has en- 
tered an order in section 5a application 
No. 52, Freight Forwarders Conference— 
Agreement, approving a revised rate- 
making agreement, under section 5a of 
the interstate commerce act, between 
and among 19 freight forwarders. 


The agreement is for the purpose of 
joint discussion of rates, classification, 
allowances, and rules and regulations 
pertaining thereto, applicable to all 
freights traffic in the service of freight 
forwarders to, from, and between all 
points and places in the United States. 

The Commission, in the instant order, 
noted that division 2 had entered a re- 
port in which it withheld approval of 
the agreement but held open the pro- 
ceeding for a period of three months to 
enable applicants to amend the agree- 
ment in harmony with the views and 
conclusions expressed in the _ report. 
After issuance of that report, an 
amended agreement was filed, making 
allowances for all interested parties to 
appear before the conference, for noti- 
fication to parties of conference action, 
and limiting the right of expulsion from 
conference membership (T.W., Apr. 21, p. 
20, June 2, p. 59). 


Under section 5a. the so-called Reed- 
Bulwinkle section of the act, carriers are 
relieved from the provisions of the anti- 
trust laws with respect to such agree- 
ments when the agreements are ap- 
proved by the Commission. 


In the instant order, the Commission 
said applicants had submitted a revised 
agreement which by its terms was in 
substantial conformity with the views 
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3 ~ We can’t afford t- 
- a single hitch 
° with this one. 

: Ship via port of 


ie, New York .- 


More sailings, more often, 
to more countries than any other port 


When you're pressed for time, remember . . . no other 
port can touch the Port of New York for frequency of 
sailings anywhere. A ship leaves or arrives here 

every 20 minutes around the clock. What’s more, 85% 
of them are direct, without intervening ports of call, 
going or coming. The Port of New York offers 

more rail lines, more steamship lines to choose from, 
more and better auxiliary services for shippers 

than any other port—more of everything it takes 

to save a shipper time and money. 


FREE—NEW YORK HARBOR TERMINALS MAP 


A valuable guide for shippers, this four-color 

20 x 27 inch map shows details of all piers and 
street connections, as well as railroad terminals 
and airports. Write for your copy today to Port 
Promotion Manager, The Port of New York Authority. 


THE PORT OF NEW YORK AUTHORITY 
111 Eighth Avenue at 15th Street, New York 11, N. Y. 


Trade Development Offices 
32 Broadway, New York 4, N. Y. * 1001 Connecticut Avenue, N. W. Washington 6, D.C. 


105 West Monroe Building, Chicago 3, Illinois *» 925 Euclid Ave., Cleveland 14, Ohio 
Avenida Presidente Vargas 642, Caixa Postal 5207, Rio de Janeiro, Brazil 
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The Port of New York can help you more... 

because The Port of New York has more to help you with: 
e 170 Steamship Lines e 800 Freight Forwarders & Brokers 

e 12 Railroads e 90 Banks with Foreign Departments 
e 400 Steamship Berths e 50 Export Packing Firms 

e 35 Air Carriers e 150 Marine Insurance Underwriters 
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and conclusions expressed in the report, 
and that no objection to the revised 
agreement had been filed by any party 
to the proceeding. The order was made 
effective on and after September 7. 


Rails Seek 15 Per Cent Hike 
In Mechanical Refrigeration 
Charges in Blanket Filing 


The railroads’ National Perishable 
Freight Committee, by Agent W. T. 
Jamison’s special permission appli- 
cation No. 798, has asked and re- 
ceived from the Commission author- 
ity to depart from the provisions of 
tariff circular No. 20, so as to pub- 
lish, on 30 days’ notice, a 15 per cent 
increase in mechanical refrigeration 
charges. Authority was granted Au- 
gust 2 by special permission order No. 


69796. 


The application stated that the in- 
crease would be published in supplement 
No. 31 to Perishable Protective Tariff 
No. 16, and would apply on local, joint 
and proportional charges, and rules and 
regulations, governing the handling of 
perishable freight at, from and to all 
points in the United States, and also, 
from and to all points in the United 
States and Canada, and from and to 
all points in Canada. 

Applicants said that departure from 
the tariff publishing rules in tariff cir- 
cular No. 20 would permit the publica- 
tion of a conversion table, and thereby 
publication of the increase in a simpli- 
fied form. 


The application stated that the meas- 
ure of the increase sought was equal to 
the charges for standard refrigeration 
which were increased by 15 per cent, 
April 17 (T.W., Feb. 4, p. 47). 


The tariff situation described in the 
proceeding involving the standard refrig- 
eration increase, No. 31342, Proposed In- 
creased Refrigeration Charges, was 
equally pertinent in this situation, the 
applicants said. They added that a state- 
ment in justification of the proposed 
increase in mechanical charges would be 
filed at the time the supplement was 
published. 


Conference Called in North 
Atlantic Ports Proceeding 


A prehearing conference in an in- 
vestigation and suspension proceeding 
instituted by the Commission when it 
suspended from July 10 to and includ- 
ing February 9, 1957, tariffs involved in 
the so-called “Atlantic coast ports equal- 
ization” case, has been assigned for Sep- 
tember 11, at the Commission’s offices in 
Washington, D.C., before Examiner Mar- 
ion L. Boat. 


By a notice in I. and S. No. 6615, 
Equalization of Rates at North Atlantic 
Ports. embracing fourth section appli- 
cation No. 32204, Import and Import 
Rates From and to North Atlantic Ports, 
the Commission, in addition to assign- 
ing the prehearing conference, called 
attention of the parties to a provision 
in its general rules of practice relating 
to the “desirability of interchange of 


LATE NEWS 


exhibits and other pertinent material be- 
fore the hearing.” 

By its order in I. and S. No. 6615, the 
Commission’s Board of Suspension sus- 
pended the operations of tariffs embody- 
ing proposals of northeastern railroads 
to equalize their export-import rates 
from Central Territory origins to the 
port of New York and ports northward, 
with rates on like traffic to the ports of 
Baltimore, Md., Philadelphia, Pa., and 
Hampton Roads, Va., and counter-pro- 
posals of railroads serving the latter 
ports to maintain a differential of 3 cents 
a 100 pounds under rates to the north- 
eastern ports (T.W., July 14, p. 38). 


1.C.C. Amends Rules 15, 101 


Of General Rules of Practice 


The Commission has announced i! has 
amended rules 15 and 101 of its general 
rules of practice, effective October 1, 
1956. 

Amended rule 15, the Commission 
says, Clarifies the printing processes and 
type sizes to be used in pleadings filed 
with the Commission and permits print- 
ing of pleadings or briefs in excess of 
50 pages, except under modified or 
shortened proceedings, by use of <he off- 
set press method. 


Rule 101 ‘sec. 1.101) was amended, the 
Commission said, by deleting the words 
“paragraph (d)” from paragrapn (f), to 
make the rule read as follows: 

“(f) Successive pettions on same 
grounds, not entertained. A successive 
petition under this section submitted 
by the same party or parties, and urcn 
substantially the same grounds as a 
former petition, which has been consid- 
ered and denied by the entire Commis- 
sion will not be entertained.” 

The notice by the Commission was 
accompanied by respective orders by the 
Commission dealing with the changes. 


Canadian National Rail 
Workers Get Pay Boost 


A conciliation board appointed under 
the Canadian industrial relations and 
disputes investigation act to resolve a 
dispute between the Canadian National 
Railways and the Brotherhood of Rail- 
road Trainmen, has recommended a 12 
per cent increase in wage rates applica- 
ble to miles, hours, overtime, arbitraries 
and special allowances, and increase in 
basic rates to be based on number of cars 
in freight trains, six paid holidays and 
a 6 per cent increase in vacation rates 
applicable to road service, together with 
certain other changes. 


The award would affect yardmasters 
and assistant yardmasters, central and 
western regions, and on former govern- 
ment railways south of the St. Lawrence 
River; yard foremen, helpers and switch 
tenders, Atlantic and central regions 
combined yard service; conductors, as- 
sistant conductors, train baggagemen 
and trainmen, Atlantic and central 
regions; express messengers on New- 
foundland division, Atlantic region; con- 
ductors, western regions; baggagemen, 
flagmen and trainmen, western region; 
freight handlers, L.C.L. service, western 
region and yard foremen, helpers and 
switchtenders, western region. 

The board recommended that the union 
contract which terminated March 31 be 
renewed for 26 months, to expire May 
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31, 1958, with certain amendments. The 
first was an increase in wage rates ap- 
plicable to miles, hours, overtime, arbi- 
traries and special allowances of 7 per 
cent effective April 1, and a further 
5 per cent effective June 1, 1957, to apply 
on rates in effect March 31, 1956, with 
the provision that $4.25 per month per 
employe included in the increases sub- 
sequent to January 1, 1957, be in lieu of 
health and welfare benefits. 

Effective September 1, the board recom- 
mended an increase in basic rates in all 
train service, other than passenger, ac- 
cording to the maximum number of cars 
hauled at one time on a road trip any- 
where between intial starting point and 
point of final release, of 20 cents per 
day for 81 to 100 cars, with an added 20 
cents for each additional block of 20 
cars or portion thereof. 

Also effective September 1, the board 
recommended that assignments operating 
on a turnaround basis, having a radius 
not exceeding 20 miles, be classified and 
assigned as road switcher service, the 
rate of pay for trainmen assigned to such 
service to be $2 above the basic daily rate 
for way freight service. It also recom- 
mended a rule for use of trainmen and 
computation of time in road switcher 
service. 

Under the award, employes in all 
classes of yard _ service, excluding 
monthly rated yardmasters and assist- 
ants in central and western regions, not 
required to work on statutory holidays, 
would be paid eight hours’ straight time 
for New York’s Day, Good Friday, Do- 
minion (Canada) Day, Labor Day, 
Labor Day, Thanksgiving Day, and 
Christmas Day. Those required to work 
on those days would “recive, in addition, 
pay for work performed.” The holiday 
provisions would not apply when the 
holidays fell on assigned rest days or 
vacation days. Those recommended 
changes would be effective January 1, 
1957. 

Two other provisions of the award 
had to do with rules changes. 


Suspended Tariffs 


I. and S. M-8770, Grain Alcohol—Be- 
tween Lawrenceburg, Ind., and Broad 
Ford, Pa., the Commission, Board of 
Suspension, suspended from August 2 to 
and including March 1, 1957, schedules 
published in supplement No. 22 to MF- 
I.C.C. No. 202 issued by Hayes Freight 
Lines, Inc, Springfield, Ill. The suspended 
schedules propose to establish in lieu of 
a presently effective higher class rate, 
a reduced motor common carrier truck- 
load commodity rate on grain alcohol, 
(neutral spirits) , minimum 18,000 pounds, 
in bond, in bulk in barrels, between 
Lawrenceburg, Ind, and Broad Ford, Pa. 

I. and S. M-8771 Various Commodities 
—Between St. Louis and Illinois, the 
Commission, Board of Suspension, sus- 
pended from August 2 to and including 
March 1, 1957, schedules published in 
supplement No. 6 to FM-I.C.C. No, 12 
of L.K. Mocabee, agent, East St. Louis, 
Ill. The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on reels (shipping car- 
riers), minimum 10,000 pounds, from St. 
Louis, Mo., to Peoria, Ill., also, on grading 
or road making implement parts or 
tractor parts, new motor common carrier 
commodity rates, minimum 20,000, 25,000 
and 30,000 pounds, from Peoria, IIl., to 
St. Louis, Mo., and also provides an in- 
termediate rule on groceries from St. 
Louis, Mo. to various points in Illinois. 
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Red-hot recipe for tougher tank cars 


, 


ma heavy-gauge steel is formed and welded into a tank car tank... 


certain internal stresses develop which tend to weaken the metal. That is 


why ACF tanks are “popped into the oven” to relieve these stresses. 


Each tank is scientifically heated under controlled conditions. This results in a 
tank of uniform strength which is ready to resist the forces of load and impact 


which occur during transportation. 


When you're looking for the toughest tank cars ever built, look to Shippers’. 
We are the exclusive sales agent of ACF-DURADOME tank cars for industry. 
You'll find a nationwide network of Shippers’ Car Line offices and repair 


shops ready to serve your transportation needs. 


= Whatever your tank car requirements may be, better talk to Shippers’... and 
= I get the benefits of modern tank car service! 

Typical DURADOME —designed 
for formaldehyde service 





SHIPPERS’ CAR LINE 


Division of GQCf INDUSTRIES, Incorporated 
30 Church Street, New York 7, N. Y. 





CHICAGO, ILL. - HOUSTON, TEX. + SAN FRANCISCO,CAL. - MILTON,PA. + EAST ST. LOUIS, ILL. - SMACKOVER, ARK. - TULSA,OKLA. - NORTH KANSAS CITY,MO. - RED HOUSE, W.VA. 
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News of Significance lo Traffic and Transporlation Men 


Canadian League Protests 
Small Shipment Surcharge 


The Canadian Industrial Traffic 
League has protested as “unsound” an 
innovation in tariffs of trucking com- 
panies operating in the province of On- 
trio which, in publishing an increase of 
10 per cent in freight rates, made an 
additional surcharge of 5 cents per 100 
pounds on shipments weighing under 
5,000 pounds. 

The league’s protest was made by K. 
L. Braidwood, of the Glidden Co., To- 
ronto, chairman of the highway com- 
mittee of the Ontario division of the 
C.1.T.L. Mr. Braidwood said that in- 
troduction of a “dual L.T.L. rate struc- 
ture” was “a new innovation for truck- 
ing services in Ontario.” He asserted 
that any increases in L.T.L. rates should 
be on a percentage bases, “in accordance 
with the established practice in On- 
tario.” 

Mr. Braidwood lodged his protest with 
W. A. Wallace of the Canadian Trans- 
port Tariff Bureau, Toronto, asking that 
it be submitted to the various trucking 
companies for whom Mr. Wallace issued 
tariffs. 


Letter of Protest 

Mr. Braidwood’s letter follows: 

“As shippers who pay the freight bills 
due consideration has been given to the 
recent simultaneous increase in trucking 
freight rates by various truck operators 
in Ontario. It is fully appreciated that 
wage and license tax increases may have 
resulted in increased operating cost, in 
varying degrees, to the truck operators. 

“As chairman of the highway commit- 
tee of the Ontario division of the Canadi- 
an Industrial Traffic League I have to in- 
form you that we strongly protest the 
unprecedented innovation in Ontario 
of a dual rate tariff for less than truck 
load shipments. The principle of a differ- 
ential in rates between L.T.L. and T.L. 
shipments has always been recognized. 
The introduction of a dual rate system, 
however, for varying rates of L.T.L. 
shipments is, we submit, a basically un- 
sound practice and further complicates 
the complex problem of costing com- 
modities requiring transportation. 

“We submit that any increase in L.T.L. 
rates be on a percentage basis in ac- 
cordance with the established practice in 
Ontario. 

“Will you please convey this protest to 
all the trucking companies on whose 
behalf you publish tariffs. 

“Tt is pointed out that nothing con- 
tained in the views expressed herein 
shall be deemed to abridge in any way 
the right of any member of the Canadian 
Industrial Traffic League, Inc. to make 
a submission elaborating hereon or 
differing therefrom.” 


Railroads Reject I.C.C. Opposition 
To Three Rate-Making ‘Shall Nots’ 


Replying to I.C.C. Statement, Railroads Deny Rate-Making Restrictions 
Would Nullify Transportation Policy. Object to ‘Going Down’ in 
Competition With Their ‘Hands Tied’ by Present Policy Application. 


Asserting that they know of no 
more effective argument for the 
prompt enactment of the three “shall 
nots” to restrict the Commission’s 
consideration of competitive rates 
than the Commission’s own state- 
ment that the majority of the public 
must rely on for-hire transportation, 
the railroads, replying to a statement 
of the I.C.C. opposing the “shall 
nots,” say they must have a chance 
to “assert their competitive capabil- 
ities before it is too late.” 


“It is one thing for the railroads to go 
down after having had a chance to com- 
pete; it is another thing for them to go 
down wih their hands tied,” the railroads 
declared in the reply statement prepared 
by Jervis Langdon, Jr., on behalf of the 
A.AR., and filed with the transportation 
and communication subcommittee of the 
House committee on interstate and for- 
eign commerce. 


Mr. Langdon, chairman of the Associ- 
ation of Southeastern Railroads, in testi- 
mony before the subcommittee on May 
8 in connection with H.R. 6141 and H.R. 
6142, identical bills based on the recom- 
mendations of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization, advanced the three “shall 
nots.” He said that no change would be 
required in the statement of the national 
transportation policy, and that other pro- 
visions of H.R. 6141 designed to produce 
increased reliance on competitive forces 
in rate-making were not regarded as es- 
sential to achieving that objective of the 
Cabinet committee. 

He recommended that, in considering 
rates, the Commission be prohibited from 
considering their effect on other modes 
of transportation; their relationship to 
the rates of other modes of transporta- 
tion and whether or not they were lower 
than necessary to meet the competition 
of other modes (T.W., May 12, p. 21). 

The Commission filed its statement op- 
posing the “shall nots” with the subcom- 
mittee late in July (T.W., July 28, p. 33). 

Mr. Langdon took up the points made 





See Late News, Pages 17, 18 
and 20 for other transportation 
news developments. 





in the Commission’s reply, filed by Chair- 
man Arpaia, and attached to his reply 
a list of footnotes and two appendices, 
which are not here reproduced. 


1.C.C. Statements Discussed 


He said that the railroads did not 
agree with the Commission’s conclusion 
that enactment of the “shall nots” 
would nullify the national transportation 
policy, asserting that the “shall nots” 
would affect the policy as it had been 
administered by the I.C.C., but not as 
it was intended by Congress. 


Mr. Langdon also said that careful 
analysis was needed of the Commission’s 
statement concerning costs and that the 
“shall nots” would leave high-cost car- 
riers free to establish rates at about the 
out-of-pocket costs for the purpose of 
capturing traffic of competitors having 
“lower full costs but higher out-of- 
pocket costs,” and its consideration of 
the effect of rates on other forms of 
transportation to avoid depriving ship- 
pers of the service of carriers with 
“lower full costs.” He asserted that 
what the railroads sought was the right 
to make competitive rates which would 
at once reduce their unit costs and in- 
crease their net revenues. Later he said 
that failure of the I.C.C. to recognize 
that average “full” cost had, no signifi- 
cance except in relation to volume in 
any industry invalidated its presenta- 
tion. Denial of such competitive rates. 
he said, had the effect of apportioning 
traffic to forms of transportation “whose 
full economic costs are not included 
because the taxpayers provide and 
maintain their rights of way—often at 
no charge.” 


Mr. Langdon asserted that, instead of 
causing the deterioration of motor and 
water services, the “shall nots’ would 
help all forms of transportation find 
their economic places in a sound, ef- 
ficient national transportation system. 
As his “point four,’ Mr. Langdon as- 
serted that I.C.C. fear that the “shall 
nots” would open up means for dis- 
criminating against the public was base- 
-_ and “reflects a fundamental error 
of law.” 


Text of Statement 


The text of Mr. Langdon’s statement 
follows: 


“This supplementary statement was 
prepared by Jervis Langdon, Jr., and is 
presented on behalf of the Association of 
American Railroads. It is a reply to the 
further statement dated July 20, 1956, 
and submitted on behalf of the Inter- 
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state Commerce Commission to Chair- 
man Priest of the House committee on 
interstate and foreign commerce in con- 
nection with H.R. 6141 and related bills. 
The I.C.C. statement sets forth its ob- 
jections to the three ‘shall nots’—the 
proposed legislation which would bring 
to an end the I.C.C.’s present practice 
of rejecting compensatory rates proposed 
by one form of transportation when 
found to have an adverse effect upon a 
competing form. 


“This is the first opportunity the rail- 
roads have had to answer these I.C.C. 
objections. In its main presentation in 
connection with H.R. 6141 the I.C.C. did 
not come to grips with the ‘shall nots’— 
although they clearly constituted the 
main thrust of the rate-making recom- 
mendations in the Cabinet committee re- 
port which this proposed legislation was 
designed to implement. 


‘Apportionment’ of Traffic 


“The I.C.C. opens its July 20 statement 
by denying that it attempts to ‘appor- 
tion’ traffic among competing modes of 
traffic. Regardless of terminology, the 
effect is apportionment. For the I.C.C. 
does agree that, in passing upon the 
reasonableness of the rates of one mode 
of transportation, their effect upon a 
competing mode is taken into account 
and that compensatory railroad rates, 
for instance, have been set aside be- 
cause of an adverse effect upon motor 
or water carriers. While this may not be 
apportionment in terms, apportionment 
is the inevitable result, and it is this 
practice which the I.C.C. defends as be- 
ing in the public interest of transporta- 
tion as a whole. It gives four reasons: 
First, the practice is in accord with the 
‘objectives of the present transportation 
policy;’ second, the practice is often in 
the interest of protecting the form of 
transportation with the lower ‘full’ costs 
as distinguished from lower out-of-pocket 
costs; third, the general public wants 
and desires to have motor and water 
service in any event; and fourth, the 
practice is necessary to protect the pub- 
lic from discriminatory rates. 


“We proceed to separate consideration 
of the reasons which the I.C.C. gives for 
opposing the ‘shall nots.’ 

“Point one: Instead of ‘nullifying’ the 
national transportation policy, the ‘shall 
nots’ would require the I.C.C. to carry out 
its basic objective. 

“The I.C.C. says that its present prac- 
tice of taking into account the effect of 
the rates of one form of transportation 
upon the traffic and revenues of a com- 
peting form is in accord with the ob- 
jectives of the national transportation 
policy and that ‘the suggested “shall 
nots” would nullify the present mandate 
of Congress in the national transporta- 
tion policy.’ 

“We do not agree with this conclusion. 


National Transportation Policy 


“At the time of transportation act of 
1940 with its national transportation 
policy was under consideration there was 
apprehension that water carrier rates 
would be regulated in the interests of 
the railroads, and to forestall any such 
result the Congress took three positive 
steps. By amendment to the rate-making 
rule in each part of the act it provided 
that the I.C.C. in taking into account 
‘the effect of rates on the movement of 


traffic,’ should be limited to ‘the effect 
of rates on the movement of traffic by 
the carrier or carriers for which the rates 
are prescribed .. .’ 


“And it added a proviso to the anti- 
preference provisions in each part of the 
act to the effect that they should not be 
construed to apply to ‘discrimination, 
prejudice, or disadvantage to the traffic 
of any other carrier of whatever descrip- 
tion.’ And finally, it provided in section 
305(c) that ‘differences in the .. . rates 
... Of a water carrier in respect to water 
transportation from those in effect by 
a rail carrier with respect to rail trans- 
portation shall not be deemed to consti- 
tute unjust discrimination, prejudice, or 
disadvantage, or an unfair or destruc- 
tive competitive practice, within the 
meaning of any provision of this act.’ 


Motor Carrier Act 


“Safeguards of the same character had 
been provided when, five years earlier, 
motor carriers were brought under I.C.C. 
regulation, and there was fear that their 
rates would be regulated in the interest 
of the railroads. At that time the ‘policy 
of Congress to regulate transportation 
by motor carriers in such manner as to 
recognize and preserve the inherent 
advantages of, . . . such transportation’ 
was made clear, and the I.C.C. was 
instructed, in the exercise of its power 
to fix just and reasonable rates, to ‘give 
due consideration, among other factors, 
to the inherent advantages of trans- 
portation by such carriers, to the effect 
of rates upon the movement of traffic 
by such carriers ...’ And finally the 
Congress added the same proviso to the 
anti-preference section in the motor 
carrier act which, as we have seen, was 
included in the comparable sections of 
other parts of the act in 1940. 


“So much for the intent of Congress 
in the regulation of water and motor 
carrier rates. The important point here 
is that the Congress intended the same 
result in the regulation of railroad 
rates. 


1840 Transportation Act 


“In 1940 the same National Trans- 
portation Policy was made applicable to 
the regulation of the railroads as to the 
regulation of the motor carriers and the 
water carriers, and the Congress, in 
providing ‘for fair and impartial reg- 
ulation of all modes of transportation 
subject to the provisions’ of the inter- 
state commerce act, called upon the 
Commission so to administer it ‘as to 
recognize and preserve the inherent ad- 
vantages of each; .. .’ Moreover, the 
same proviso as had originally been 
made to the anti-preference provisions 
of the motor carrier act of 1935 was 
made to section 3(1), the comparable 
provision for railroads, and section 305 
(c), the comparable provision for the 
water carriers. And finally, the rate- 
making rule for railroads (section 15a) 
was made subject to the same amend- 
ment as included in the case of the 
motor and water carriers, and the Com- 
mission was instructed, in the exercise 
of its power to prescribe just and rea- 
sonable rates, to consider, among other 
factors, ‘the effect of rates on the move- 
ment of traffic,’ but only ‘by the carrier 
or carriers for which the rates are 
prescribed.’ Neither the motor carriers 
nor the railroads, it is true, were 
specifically provided with the equivalent 
of section 305(c) in the water carrier 
part, but that section was not designed 
to modify the provisions of the national 
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transportation policy or provide special 
and more favorable treatment to water 
carriers. [Here Mr. Langdon’s footnote 
refers to Oppenheim’s ‘The National 
Transportation Policy and Inter-Carrier 
Competitive Rates.’] 


Equal treatment for each of the reg- 
ulated forms of transportation was em- 
phasized and re-emphasized during the 
course of the debates in the Congress 
on the transportation act of 1940, and 
this included the right of each form to 
assert its inherent advantages in com- 
peting with the others. In the supple- 
mentary statement filed by the Associa- 
tion of American Railroads under date 
of June 4, 1956, in connection with this 
subject, these statements from the de- 
bates were set forth in the appendix 
(pages A-5 to A-9), and they are re- 
peated in appendix A hereto. 


I.C.C. Application of Policy 


“In its early decisions the I.C.C. so 
applied the Transportation Act of 1940, 
including the National Transportation 
Policy. Seatrain Lines, Inc. v. Akron, 
C. & Y. Ry., 243 I.C.C. 199 (1940) at 
p. 214. In an exhaustive review of the 
authorities following World War II, the 
I.C.C., after recognizing that there had 
been ‘deviations,’ said in the well-known 
Automobile Case: 


“*As Congress enacted separately 
stated rate-making rules for each trans- 
port agency, it obviously intended that 
the rates of each such agency should be 
determined by us in each case according 
to the facts and circumstances attending 
the movement of the traffic by that 
agency. In other words, there appears 
no warrant for believing that rail rates, 
for example, should be held up to a par- 
ticular level to preserve a motor-rate 
structure, or vice versa.’ 259 I.C.C. 475. 


“Thus was a rail rate, found to be 
compensatory, upheld ‘notwithstanding 
the possible injurious effect . . . upon 
the business of protestant [tank 
trucker.]’ And the I.C.C. pointed out 
in other instances that ‘the fact that 
the effect [of the proposed rate] may 
be to attract traffic now moving by 
other forms of transportation is not of 
legal significance,’ and affords ‘no basis 
for disapproval.’ Contentions that pro- 
posed rates were lower than necessary 
to meet the competition were overruled 
with the finding that they did not con- 
stitute a ‘claim’ that they were ‘lower 
than reasonable minima,’ and the ‘prac- 
tical question’ of whether the competi- 
tion could be met with a rate higher 
than the one proposed was found to be 
for the ‘managerial discretion of the 
railroad.’ 


Policy Nullification Denied 


“Accordingly, we regard as incorrect 
the assumption in the I.C.C.’s statement 
of July 20 to the effect that ‘the sug- 
gested “shall nots” would nullify the 
present mandate of Congress in the 
national transportation policy.’ And we 
dissent from the I.C.C.’s criticism of 
the railroad presentation in support of 
the ‘shall nots’ when it says: 


“*The same witness [Langdon for the 
AAR] stated that if the three “shall 
nots” are added to section 15a, there 
would be no need to modify the present 
statement of national transportation 
policy. The implication that the proposed 
amendment of section 15a would not af- 
fect that policy is misleading.’ 


“Clearly, the ‘shall nots’ would affect 
the national transportation policy as it 
has been administered by the I.C.C. But 
it would not affect that policy as it was 


ee 


Oe 


a 





As oe ae ane a. Le ee ee ee 


ow S&S SH 


-_ 


op Dp tet Oo Se ee 


oO 


vn 


ly 
iS= 
at 
be 
ng 
ng 
at 
urs 
es, 
ur- 
ate 
75. 


ing 
on 
ink 
out 
hat 
ay 
by 
of 
Asis 
ro- 
ary 
led 
on- 
wer 
“ac- 
eti- 
her 
) be 
the 


rect 
nent 
sug- 
the 
the 
l we 


t of 


the 
shall 
here 
sent 
ition 
osed 
t af- 


ffect 
as it 

But 
, Was 


—— ee 


August 4, 1956 


intended by the Congress—an intention 
which the I.C.C., in certain earlier de- 
cisions, recognized and applied. The 
‘shall nots,’ in other words, would re- 
quire the I.C.C. to carry out the national 
transportation policy as designed by the 
Congress. To accomplish this purpose 
it is not necessary to amend the policy 
itself. 


Costs and Volume 


“Point Two: Instead of promoting 
‘low cost’ transportation, the I.C.C. prac- 
tice—which the ‘shall nots’ would change 
—often penalizes the ‘low cost’ form of 
carriage.” 

In its statement of July 20 the I.C.C. 
says: 

“There is great variation in the cost 
patterns of the various forms of trans- 
portation. Authorities agree that the 
constant or fixed portion of the total 
rail expense is approximately twice as 
great as the corresponding costs for 
motor carriers, for example. It follows 
that the ratio of out-of-pocket or direct 
costs to toal rail expenses is considera- 
bly smaller than the ratio of out-of- 
pocket costs to total motor carrier ex- 
penses. Thus, we have innumerable sit- 
uations where the carrier with the high- 
er total costs will have the lower direct 
costs, and vice versa. The low-cost form 
of transportation (all costs considered) 
should normally be the rate-making 
form. Within reason, other carriers 
should be permitted to meet the rates of 
the low-cost carrier. A high-cost carrier 
should not be permitted to set the pace 
in rate making, and the Commission’s 
policy has not bound rates to the high 
cost carrier . .. the three ‘shall nots’ 
would leave high-cost carriers entirely 
free to establish rates approximating 
their out-of-pocket costs for the sole 
purpose of capturing all of the traffic 
of competitors which have lower full 
costs, but higher out-of-pocket costs. 
To put it bluntly, the proposed amend- 
ment to section 15a would, in many in- 
stances, enable railroads to drive other 
forms of transportation out of business 


““Of course, no form of transportation 
should be expected to operate on an out- 
of-pocket cost basis, or on one approxi- 
mating out-of-pocket costs, and it could 
not be expected that any would do so 
for very long. Accordingly, a carrier 
should not be permitted to reduce its 
rates to an out-of-pocket level for the 
purpose, or with the probable result, of 
depriving shippers of the service of other 
carriers with lower full costs. To avoid 
such a result, consideration of the ef- 
fect of the rates upon other forms of 
transportation is essential.’ 


“This statement demands 
analysis. 


careful 


Examples of Cost-Volume 

“What are the railroads. seeking 
through the enactment of the ‘shall 
nots?’ It is the right to make competi- 
tive rates which will at once reduce 
their unit costs and increase their net 
revenues. As every economist knows, 
this objective in the case of an industry 
with substantial fixed or constant costs 
is often attained by rates which are less 
than ‘full’ costs. The following example 
makes the point: In the transportation 
of commodity X, the out-of-pocket ex- 
pense is $3, and the ‘full’ cost is $4 per 
ton. A rate of $3 will attract 1000 tons, 
a rate of $3.50 will bring 800 tons, and 
a $4 rate (which is equivalent to ‘full’ 
cost) will move 300 tons. Now, which 


rate will make the biggest contribution 
to the net revenues of the railroad? The 





answer is obvious from the following 
table: 
Total Total Total 
Rev- Out-of-Pocket Contri- 
enue Expense bution 
1000 tons at $3 $3,000 $3,000 
800 tons at $3.50 2,800 2,400 $400 
300 tons at $4 1,200 900 300 


“Thus would a rate of $3.50 increase the 
net revenues of the railroad more than 
a higher rate of $4 which would cover 
‘full’ costs. Moreover, the $3.50 rate would 
reduce total unit costs by attracting more 
traffic over which to spread the constant 
expenses. This method of rate-making 
is known to the I.C.C.; certainly it is 
known to its cost section. In a recent 
bulletin released to the public, the I.C.C.’s 
cost section, dealing with this precise 
subject, said in part: 

“*Prices are never based on an arbi- 
trary apportionment of the constant or 
fixed exvenses. Indirect expenses never 
burden all traffic proportionately, ton for 
ton, irrespective of the ability of the traf- 
fic to pay. Such an approach, indeed, 
would be contrary to the principle that 
low unit contributions to the constant 
costs may yield increased aggregate con- 
tributions as a result of added volume.’ 

. value of service (demand) is, indeed, 
the key to a ‘fair apportionment’ of the 
constant costs. 


Presentation ‘Invalidated’ 


“What this means is that, contrary to 
the inferences in the I.C.C. statement of 
July 20, average ‘full’ cost has absolutely 
no significance except in relation to vol- 
ume in any industry, with substantial 
constant expense, such as the railroad 
industry. The faifure of the I.C.C. to 
recognize this fact invalidates its pres- 
entation. 


“Take the $3.50 rate in the example set 
forth above. And let us assume that, in 
accordance with its present practice, the 
I.C.C. finds this rate to be unlawful be- 
cause of an adverse effect upon either 
the competing motor or water carriers 
whose ‘full’ costs (not counting public 
subsidies) are $3.75, say, or less than the 
$4 ‘full’ cost for the railroad. 


“What are the consequences of the 
I.C.C.’s denial of the $3.50 rate? Inevi- 
tably, they are these: It reduces the rail- 
road’s net revenues, increases the rail- 
road’s unit costs (by restricting the 
volume of traffic over which constant ex- 
penses may be spread), and necessitates 
higher rates on other traffic. In addition, 
the I.C.C. denial will have the effect of 
apportioning traffic to forms of transpor- 
tation whose full economic costs are not 
included because the taxpayers provide 
and maintain their rights of way—often 
at no charge. 

“When therefore the I.C.C. denies the 
$3.50 rate under the circumstances re- 
lated, it is denying to the form of trans- 
portation with the higher constant ex- 
penses an opportunity to lower its unit 
costs and thus perhaps qualify itself, 
in particular circumstances, as the low 
cost form of transportation. Certainly, in 
taking action of this kind, the I.C.C. does 
not serve the purpose of low cost trans- 
portation for the benefit of the public. 
This is a laudable objective, but we would 
suggest that before price tags are put on 
the competing forms of transportation 
(1) each form be allowed, with compen- 
satory rates, to spread its constant costs 
over as much traffic as possible and (2) 
all of the costs (not just the costs which 
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the shippers are asked to reimburse) be 
included. 

“How else can the I.C.C. ever know 
whether or not it is promoting low cost 
transportation? 


Public Facility Use 


“This is not to suggest that the rates of 
carriers using public rights of way cover 
costs absorbed by the taxpayers, but 
clearly their contribution cannot be ig- 
nored in the discharge of a public duty 
to promote the type of ‘economical and 
efficient’ national transportation system 
contemplated by the national! transporta- 
tion policy. At all events, the I.C.C. should 
not be allowed to enjoin the principal 
form of transportation which provides 
and maintains and pays taxes on its own 
right of way from achieving lower unit 
costs (by distributing its necessarily 
higher constant expenses over as many 
traffic units as possible) for the purpose 
of protecting forms of transportation 
which used public facilities, often at no 
charge. 

“Nor does the I.C.C. save the point 
when it says in its statement of July 20 
that ‘within reason, other carriers should 
be permitted to meet the rates of the 
low-cost carrier.’ 

“In the example cited above this would 
presumably mean that, if the competing 
water carrier had a lower ‘full’ cost of, 
say $3.75 and fixed its rate at that level, 
the ‘higher cost’ railroad could name a 
rate of $3.75. But that does not solve the 
problem even if the railroad could pub- 
lish a $3.75 rate—which it could not un- 
der present I.C.C. practice. In the first 
place, it is the $3.50 rate, not the $3.75 
rate, which will produce the lowest unit 
costs for the railroad and increase its 
net revenues the most. In the second 
place, the chances are that the I.C.C. 
would not authorize a $3.75 railroad rate. 


“Repeatedly has the I.C.C. condemned 
as unreasonably low compensatory rail- 
road rates which failed to reflect an ade- 
quate differential over the full costs to 
the shipper of using competing water 
services. In fact, the railroads are sup- 
posed to hold an umbrella over subsidized 
inland water carriage—at whatever rate 
levels that subsidized form of transporta- 
tion may name—and the suggestion that 
the I.C.C. ‘within reason’ will permit the 
‘high cost’ carrier to meet the rates of 
the ‘low cost’ carrier is hardly correct— 
even when the competitor is low cost be- 
cause of subsidy. 


Cost Comparisons 


“Tt is not to be inferred from the fore- 
going that, when compared with the 
costs of forms of transportation which 
employ public rights of way, railroad 
‘full’ costs are always higher. Quite the 
contrary is true, particularly when such 
costs are compared with those of motor 
carriers for distances beyond 150-200 
miles. Nor is it to be inferred that if 
competitive rates proposed by railroads 
cover their ‘full’ costs they will neces- 
sarily be allowed. In a fairly recent case, 
proposed rates were shown by the evi- 
dence to be 146 per cent of ‘full’ railroad 
costs, and yet the I.C.C. turned them 
down because of an adverse effect upon 
competing motor carriers. Railroad rates 
to meet highway competition have been 
increased by the I.C.C. although they re- 
flected much higher than average car- 
mile revenues. 


“Every time the I.C.C. rejects rates of 
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the character of the $3.50 rate above 
mentioned, it increases transportation 
costs as a whole, imposes a special penal- 
ty on the railroads which have propor- 
tionately high constant expenses because 
they provide, maintain, and pay taxes 
on their own rights of way, and inter- 
feres with the development of the kind 
of national transportation system which 
the Congress intended with its 1940 
policy declaration. The ‘shall nots’ are 
thus required to restore a degree of fair- 
ness in the regulatory process and to 
install some economic sense. 


‘Deterioration’ of Services 


“Point Three: Instead of causing the 
deterioration of motor and water serv- 
ices, the ‘shall nots’ would help all forms 
of transportation find their true economic 
places in a sound and efficient national 
transportation system. 

“The next reason for I.C.C. opposition 
to the ‘shall nots’ is the assumption that 
they would cause deterioration of motor 
and water carrier service. 

“Such services, it says, cannot be dis- 
pensed with unless the public interest is 
to be sacrificed. The I.C.C. observes: 


“*There has been an express intention 
of Congress, shown by provisions of the 
interstate commerce act, and by public 
expenditures on waterways and highways, 
in the encouragement and preservation 
of other forms of transportation. Need- 
less to say, motor transportation would 
not have developed as it has, and inland 
water transportation would not have re- 
covered as it has since 1920 if the legis- 
lation now proposed had been in effect at 
an earlier date.’ 


“This I.C.C. statement borders upon 
saying that the motor and water carriers 
come first—irrespective. 


“We do not attribute such a position to 
the I.C.C. but we do say that its practice 
of disallowing $3.50 rates in circum- 
stances such as those related above will 
ultimately have the result of guarantee- 
ing first place for the motor and water 
carriers. No form of transportation such 
as the railroads, depending solely upon 
mass movement over privately-owned 
but publicly-taxed rights of way, can 
possibly survive such a practice in the 
long run. 


“It has generally been understood that 
the national transportation policy is ap- 
plicable to each form of transportation 
alike and that, in the public interest, its 
uniform provisions do not prefer one 
form over the other. In construing this 
policy, the I.C.C. now says that it is im- 
portant for the public to continue to have 
motor and water services, and the impli- 
cation is that this should be without re- 
gard to economic costs. Accepting this 
position for the moment, it follows that 
the public chould also continue to have 
railroad service without regard to eco- 
nomic costs. 


‘Protection’ of Other Carriers 


“It is simple enough for the I.C.C., by 
disallowing rates of the $3.50 kind re- 
ferred to above, to protect motor and 
water carriers from railroad competition. 
The principal advantage the railroads 
appear to possess in the competitive race, 
particularly with the motor carriers, is 
the advantage of low unit costs based on 
volume, and when the I.C.C. interferes 
with the assertion of this advantage for 
the purpose of protecting competing 


forms, it can render the railroads as 
competitors largely impotent. 


“But if the country should also con- 
tinue to have railroads, how is the I.C.C. 
going to protect them from the motor 
carriers? Motor carriers obtain most of 
their traffic because of faster and more 
flexible service. In order to assure the 
continuance of railroad service, is the 
I.C.C. in a position to make motor car- 
rier competition less effective by requir- 
ing 3-day service between station A and 
B instead of the 36-hour service which 
controls the traffic? And how can com- 
petitive motor service be made less flexi- 
ble to help the railroads stay in business? 
Many hundreds of miles of railroad line 
serving agricultural areas in this country 
have been abandoned since the enact- 
ment of the national transportation pol- 
icy of 1940, and if the continuance of 
railroad service is regarded as important 
in the public interest, the I.C.C. is of 
course powerless to protect it from the 
competition of the exempt and private 
transportation, both on the highways 
and waterways. 


Growth of Water Carriage 


“Attention is invited to appendix B 
which is recent evidence of the truly 
astounding growth of water transporta- 
tion on the inland rivers during recent 
years—a growth which is confirmed by 
the evidence submitted during the course 
of the hearings in H.R. 6141 by witness 
Chester C. Thompson of the American 
Waterways Operators, Inc. Whether pal- 
atable or not to the many special inter- 
ests which sponsor it, the truth is that 
inland water transportation is inherently 
discriminatory. Its ‘benefits’-—to which 
all of the taxpayers of the country con- 
tribute—are available to certain areas of 
the country only, and even then, they 
are largely limited to shippers who can 
accumulate minimum shipments of no 
less than 500 to 1500 tons. And what can 
the I.C.C. do to protect smaller and less 
fortunately-located shippers from such 
discrimination, let alone insure the con- 
tinuance of railroad service in the face 
of such competition? The I.C.C. has said 
that it can do nothing, and this has been 
emphasized by the Supreme Court. The 
I.C.C. has helped the development of this 
inherently discriminatory form of trans- 
portation by requiring that railroad rates 
reflect adequate umbrellas over the full 
costs to the shipper of using the water 
service—whatever those costs may be. 


L.C.C, ‘Impotent’ 


“The point of course is this: In pro- 
tecting motor and water carriers against 
railroad competition, the I.C.C. has no 
problem. To the extent the railroad has 
an advantage, it takes the form of lower 
rates reflecting lower unit costs, and that 
is an advantage which the I.C.C. can 
make ineffective, and even destroy, in the 
interest of protecting the other forms of 
transportation. But when the shoe is 
on the other foot, the I.C.C. is completely 
and hopelessly impotent. It cannot pro- 
tect the railroads against the competition 
of either the motor or water carriers. The 
charges of most of these competing car- 
riers are not even known to the I.C.C., 
let alone under its control. And so far as 
the regulated motor carriers are con- 
cerned, their principal advantage of 
faster and more flexible service is not 
subject to the restraining hand of regu- 
lation. The rates of the relatively few 
barges under I.C.C. control cannot be 
touched in the interest of preserving rail- 
road service. 


“Since the I.C.C. is powerless to pro- 
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tect the railroads from the competition 
of the other forms, it is grossly unfair 
to protect the other forms from compen- 
satory and non-discriminatory railroad 
rates. 

“The only practical means of bringing 
about some degree of consistency in the 
application of the national transporta- 
tion policy—a policy which is neither 
‘national’ nor consistent as presently ap- 
plied—is to permit each form of trans- 
portation, in dealing with the compe- 
tition of another form, to assert its in- 
herent competitive advantages. That is 
what the three ‘shall nots’ would ac- 
complish. The fact that the ‘shall nots’ 
would give the railroads the same right 
as now possessed by every other form of 
transportation is no reason for I.C.C. 
condemnation, 


Discrimination Fear ‘Baseless’ 


“Point Four: I.C.C. fear that the ‘shall 
nots’ would open up means for discrimi- 
nating against the public is baseless and 
reflects a fundamental error of law. 

“The I.C.C. observes that it ‘is required 
to take into account many factors in 
passing upon rate adjustments which in- 
volve more than the interests of the car- 
riers alone,’ and in this connection it says 
that its power to remove discrimination 
‘would become ineffectual . if the 
three “shall nots” were adopted.’ 


“The I.C.C. recognizes that there is no 
proposal to change in any way either 
section 2 or section 3, but it observes: 


“ ‘Overlooked ... is the fact that sec- 
tion 2 and 3 are not self-executing; they 
merely declare unlawful, unjust discrimi- 
nation and undue prejudice and prefer- 
ence. These sections are given force and 
effect through section 15(1) of the act 
which authorizes the Commission to 
prescribe just and reasonable rates to re- 
move any unlawfulness, including undue 
prejudice and preference as between 
shippers and localities, by prescribing, if 
necessary, the precise rates that will ac- 
complish that purpose. Our powers under 
section 15(1) would become ineffectual 
in this respect, if the three “shall nots” 
were adopted, regardless of whether sec- 
tion 15(1) is amended.’ 


“Tt will be recalled that, in the view 
of the railroads, the power of the I.C.C. 
to fix precise rates under section 15(1) 
need not be withdrawn in order to ac- 
complish the purpose of the three ‘shall 
nots,’ and accordingly, their proposal 
does not contemplate any change in sec- 
tion 15(1). The only reason assigned by 
the I.C.C. in now saying that, even if 
section 15(1) is left unchanged, its pow- 
er to cure discrimination under sections 
2 and 3 would be ‘ineffectual’ is set forth 
as follows: 


“Tf section 15(1) is left unchanged, 
the Commission still would be prohibited 
by the new section 15a(3) from consider- 
ing the relationship between rates of 
different modes of transportation. This 
analysis is supported by the fact that 
the railroads are now of the view that 
the power of the Commission to pre- 
scribe precise rates need not be re- 
stricted. This concession significantly, is 
made contingent upon the adoption of 
a new paragraph 3 to the present sec- 
tion 15a containing the three “shall 
nots”’.’ 


1.C.C. Rate Power 


“If this is meant to suggest that sec- 
tion 15(1) is another means for appor- 
tioning traffic—under the guise of ‘con- 
sidering the relationship between rates of 
different modes of transportation’—the 
I.C.C.’s power to act would certainly be 
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curbed by the enactment of the ‘shall 
nots.’ But we submit that section 15(1) 
would be not be properly resorted to in 
this connection. In its disallowances of 
compensatory rates because of their ef- 
fect upon other forms of transporta- 
tion, the I.C.C. has not employed its 
power under section 15(1) to prescribe the 
precise rate; on the contrary, it has 
employed its minimum rate power but 
with the use of faulty standards. Ac- 
cordingly, if the faulty standards for 
reasonable minimum rates are elimi- 
nated, as the three ‘shall nots’ would do, 
the I.C.C.’s power under section 15(1) to 
fix precise rates would remain, but it 
would not be exercisable in a manner to 
defeat the objective of the three ‘shall 
nots.’ That is the reason the railroads 
believe it unnecessary to amend section 
15(1). 

“But the principal question here is, 
how would the enactment of the ‘shall 
nots” affect the I.C.C.’s power to cure 
discrimination against shippers, locali- 
ties, regions, ports, and the other public 
interests which are protected by sections 
2 or 3? 

“While not self-executing, section 2 
which prohibits discrimination among 
shippers at the same locality and sec- 
tion 3 which prohibits discrimination 
among all who depend upon transpor- 
tation generally (with the express pro- 
viso however that it does not apply to 
discrimination against the traffic of any 
other carrier) would remain unchanged. 
And so would section 15(1) remain un- 
changed—the provision which, as stated 
by the I.C.C., gives force and effect to 
sections 2 and 3. What more is required 
to continue full power in the I.C.C. to 
protect the shipping public from dis- 
criminatory rate practices? 

“No one is suggesting that I.C.C. power 
to cure discrimination against the ship- 
ping public be curtailed. 


Blackstrap Molasses Case 


“The I.C.C. cites its denial of a com- 
petitive railroad rate designed to meet 
the competition of unregulated water 
transportation in Blackstrap Molasses 
from Louisiana to Twin Cities, 292 I.C.C. 
573 (1954) and outlines at some length 
the protection which this denial afforded 
to various protesting shipping interests. 
The ICC says: 

“*This protection to the public would 
have been impossible under the proposed 
revised rule of rate making in section 
15a(1) or the proposed new paragraph 
3 to the present section 15a.’ 

“We do not accept this conclusion. 


“The case in question involved an 
application for relief from both the 
long-and-short haul clause and the 
ageregate-of-intermediates rule of sec- 
tion 4, and even if the three ‘shall nots’ 
had then been in effect, they could not 
have affected the result. The reason 
is that the I.C.C. can grant relief from 
the provisions of section 4 in special 
cases only, and its discretion to deter- 
mine what is and is not a special case 
is broad. Consequently, believing the 
protesting shippers would be hurt by 
the special case for fourth section relief 
advanced by the applicant railroads in 
the cited proceeding, the I.C.C. did not 
grant the application. It could continue 
to refuse similar applications under the 
three ‘shall nots.’ 


“In addition, so far as the I.C.C. found 
the requested fourth section relief rate 
from New Orleans to the Twin Cities ‘to 
be lower than necessary’ to meet the un- 
regulated water competition, it would 
continue to have such jurisdiction. The 


‘shall nots’ would eliminate only the 
faulty standards which the I.C.C. has 
been using in its review of reasonable 
minimum rates under section 1; they 
would not modify the standards which 
are used when the railroads require relief 
from the provisions of section 4. To be 
more explicit the I.C.C. accepts the ex- 
istence of competition as one type of 
‘special case’ which may justify fourth- 
section relief, but it limits the measure 
of the relief which it grants in order to 
protect its basis, i.e., the existence of the 
competition itself. The I.C.C.’s power so 
to limit the character of fourth section 
relief would continue under the three 
‘shall nots.’ 


“Therefore, in suggesting that the 
three ‘shall nots’ would limit its ability 
to protect the shipping public from dis- 
crimination, the I.C.C. appears to have 
erred in its presentation of the law. We 
repeat that no one wants to reduce the 
I.C.C.’s present powers in this respect, 
and if through some technicality, such a 
reduction can be spelled out—something 
which the I.C.C. does not do in its 
statement of July 20—a revision of lan- 
guage should be possible. 


Conclusion 


“In its ‘final observations’ on the three 
‘shall nots’ the I.C.C. suggests that they 
attempt ‘to treat symptoms and not the 
fundamental ills.’ The I.C.C. goes on to 
mention ‘the constant erosion of traffic 
which properly should be handled by 
common carriers or regulated carriers’ as 
constituting ‘the major source of the 
problems of public transportation.’ And 
then it proceeds to refer to geveral in- 
fluences upon transportation which it de- 
preciates including ‘the continual ex- 
pansion of exempt commodities and 
exempt carriers, and the growth of pri- 
vate transportation.’ And the I.C.C. ob- 
serves: 


“*The less traffic handled by public 
transportation the higher the rates will 
go and the less efficient for-hire service 
will become . . . The overwhelming ma- 
jority of people still must rely on public 
transportation. In their interest and for 
the national security it must be kept 
sound.’ 


“We know of no more effective argu- 
ment for the prompt enactment of the 
three ‘shall nots.’ For they would per- 
mit the one form of public transporta- 
tion which is often disabled from as- 
serting its competitive capabilities affir- 
matively to deal with the character of 
competition referred to bv the I.C.C. If 
they are to survive, every form of regu- 
lated transportation including the rail- 
roads must have this right. 


“The I.C.C. may regard the existence 
of exempt and private transportation as 
the fundamental problem. This may or 
may not be true. But the railroads doubt 
that these conditions will soon change, 
and in the meantime they, as a lead- 
ing form of public transportation, must 
have a chance to assert their competi- 
tive capabilities before it is too late. It 
is one thing for the railroads to go down 
after having had a chance to compete; 
it is another thing for them to go down 
with their hands tied.” 





Road Funds Made Available 


The second apportionment under the 
federal highway legislation authorizing a 
$33 billion program in the next 13 to 15 
years, in the amount of $2,550,000,000, 
has been announced by Secretary of 
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Commerce Sinclair Weeks. The first ap- 
portionment, in the amount of $1,125,- 
000,000, was made by Secretary Weeks 
June 29 after approval of the highway 
improvement legislation. Secretary Weeks 
termed the latest apportionment “the 
largest amount ever provided for roads 
at one time by any nation in history.” 





Donald W. Douglas, Aircraft 
Builder, to Receive Award 
From N.D.T.A., October 17 


Donald W. Douglas, chairman of 
the board and president of Douglas 
Aircraft Co., Inc., has been selected 
to receive the seventh annual Na- 
tional Defense Transportation As- 
sociation’s award as “the person who 
has made the most outstanding con- 
tribution to military transportation 
in the preceding year,” the N.D.T.A. 
has announced. 


Admiral Arthur W. Radford, chairman 
of the Joint Chiefs of Staff, will make 
formal presentation of the award to Mr. 
Douglas at the annual dinner of the 
association, to be held in the Utah hotel, 
Salt Lake City, Utah, October 17, ac- 
cording to N.D.T.A. announcement. 

The association, a military-civilian 
group of transportation leaders, said its 
annual award was established “in the 
interest of promoting transportation pre- 
paredness and fostering a keener real- 
ization of military transportation re- 
quirements.” The Joint Transportation 
Committee of the Joint Chiefs of Staff 
selects the annual winner of the award. 


“This year’s award winner, Mr. Doug- 
las,” the N.D.T.A. said, “has contributed 
to military and civil transportation for 
more than a third of a century. In 1920 
he founded his own company with $600 
capital. Since then the Douglas com- 
pany has grown to the extent that dur- 
ing World War II it built 30,000 military 
aircraft, a sixth of all military aircraft 
built in the United States. Today, 52 
per cent of the world’s commercial planes 
are Douglas-built ...” 





Lake Bulk Freight Volume 


Reaches High Level in June 


“With a labor dispute impending in 
the steel industry, shipments of iron ore, 
coal and grain on the Great Lakes rose 
in June, 1956, to the extent that tonnages 
of the major bulk freight commodities 
were third largest in history, having been 
exceeded only in 1953 and 1944,” the Lake 
Carriers Association, of Cleveland O., re- 
ported. 


Oliver T. Burnham, vice-president of 
the association, showed that iron ore 
shipments on the lakes in June were 
the “third best” in the annals of the 
lake carriers. ‘The volume of grain 
moved in the same period, he said, had 
been exceeded only in the same months 
of 1952 and 1945. 

“Cumulative shipments for the season 
to July 1 were 58,481,091 net tons, having 
been excelled only in 1953, 1949 and 1944,” 
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said Mr. Burnham. “The coal tonnage 
to July 1, in the amount of 18,271,966 
net tons, was the largest in history ex- 
cept for the war year 1944. Grain ship- 
ments during the period reflected an 
increased volume for export purposes and 
at 5,301,766 net tons were the largest 
since 1953.” 


Flaxseed Ruled ‘Grain’ 
By Canadian Transport 


Board in Rate Hearing 


The Board of Transport Commis- 
sioners for Canada has ruled that 
grain, as the word is used in the 
Crow’s Nest Pass Act of 1897 and in 
the 1925 amendment to the railway 
act, includes flaxseed. It said, there- 
fore, that its general order No. 448 
would be applicable henceforth to 
flaxseed moving to Pacific Coast ports 
for export. 


The board directed the Canadian rail- 
ways to adjust their rates on flaxseed ac- 
cordingly, and said that an order would 
be issued to that effect. 


The board said the matter originated 
by way of an application dated August 
12, 1954, filed by Vancouver Merchants’ 
Exchange, Ltd., in which there was al- 
leged unjust discrimination against Ca- 
nadian Pacific Coast ports resulting 
from higher rates on flaxseed for export 
from Prairie points to the Pacific Coast 
ports as compared with the rates on flax- 
seed to the Head of the Lakes, which 
was alleged to be in contravention of 
section 328(6) and (7) of the railway act. 
Hearings were held on the application at 
Vancouver, B.C., on April 5, 1955, and at 
Ottawa on June 25 and 26, 1956. 


The board said it had issued an interim 
order, No. 87209, on October 19, 1955, 
pending further consideration and hear- 
ing of the application or further appli- 
cation, requiring the two railways to 
publish rates on flaxseed from points in 
the provinces of Manitoba, Saskatch- 
ewan and Alberta to Pacific Coast ports 
in British Columbia for export, on the 
same basis as those published to become 
effective on October 21, 1955, on rapeseed 
for exvort via the same ports. 


Then on January 24, 1956, it said, 
C. W. Brazier, representing Vancouver 
Merchants Exchange, Ltd., requested 
leave to amend the original complaint 
so as to include claims, inter alia, that 
(a) if flaxseed was not governed by 
section 328(6) of the railway act, flaxseed 
rates eastbound to Fort William and 
westbound to the Pacific Coast for ex- 
port should be equalized pursuant to 
section 336 of the railway act since they 
were not related to the rates to United 
States ports, and (b), in the alternative, 
if flaxseed was a “grain” within the 
meaning of the Crow’s Nest Pass Agree- 
ment, it should take the grain export 
rates provided for under section 328 of 
the railway act and as ordered by the 
board by general order No. 445, dated 
August 26, 1927. 


The board said the Crow’s Nest Pass 
Act was chapter 5 of the Statutes of 
Canada of 1897. Under that statute, it 


said, parliament provided a subsidy for 
the construction of the Crow’s Nest Pass 
railway, provided the Canadian Pacific 
should enter into an agreement contain- 
ing, among other things, certain cov- 
enants as to rates. 

The board stated that the statute sets 
out nine undertakings, designated as (a) 
to (i), inclusive, to be given by the com- 
pany and that these were embodied ver- 
batim in the agreement executed pursu- 
ant to that Act. Covenant (d) provided 
for reductions in varying percentages of 
Canadian Pacific’s rates on enumerated 
classes of merchandise westbound; cove- 
nant (e), which was the one under con- 
sideration, provided, among other things, 
the board said, “that there shall be a re- 
duction in the company’s present rates 
and tolls on grain and flour from all 
points on its main, branches or connec- 
tions, west of Fort Williams to Fort Wil- 
liam and Port Arthur and all points 
east, of 3 cents per 100 pounds, to take 
effect in the manner it prescribed. 

Summing up his conclusions, Chief 
Commissioner John D. Kearney then said 
that “in any event, whatever may have 
been the interpretation given by Canad- 
ian Pacific to the Crow’s Nest Pass Act in 
1897 or subsequently, our task is to de- 
termine the sense in which Parliament 
used the word ‘grain’ in that Act and in 
the 1925 amendment to the Railway Act, 
and I have reached the conclusion, but 
not without some hesitation, that ‘grain’ 
as there used includes flaxseed.” 


Airlines Start New P.U.D. 
Service for Chicago Area 


Eleven scheduled airlines on July 31 
announced a new daily air freight-cargo 
pick-up and delivery service for 129 
suburban communities within a 50-mile 
radius of Chicago. 


“If a suburban shipper calls one of 
the participating airlines by 2 p.m., he 
will receive same day pick-up,” the com- 
panies say. “Rates are $1.10 per 100 
pounds with a $2.20 minimum charge 
per shipment. Daily deliveries also will 
be made to the communities. 


“A fleet of 15 trucks will be used by 
General Parcel Delivery of Chicago. The 
suburban service is in addition to the 
airlines’ pick-up and delivery service in 
the Chicago metropolitan area by Willett 
Co.” 

The participating airlines are: Amer- 
ican, Air France, Braniff, Capital, Delta, 
Eastern, Northwest, Ozark, Trans-Ca- 
nada T.W.A., and United. 





Benefit Payments by R.R.B. 
In May Total $52 Million 


The Railroad Retirement Board paid 
out a total of $52,100,000 in retirement 
and survivcr benefits in May, the board 
announced. Awards totaled 10,000, which 
brought the total number of monthly 
benefits being paid by the R.R.B. to 
650,000, at the end of May. 


Of the benefits awarded in May, 3,700 
were retirement annuities. Survivor 
benefits awarded in that month in- 
cluded 1,900 to aged widows and parents, 
200 to widowed mothers, and 500 to 
children. Lump-sum awards included 
1,700 insurance benefits and 600 residual 
payments. 


Unemployment and sickness benefits 
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in May totaled $7,009,000, a decrease 
of 17 per cent for the figure for April, 
the R.R.B. said. The number of bene- 
ficiaries of such awards declined by 19 
per cent. The board paid $3,604,000 in 
unemployment awards to 40,400 bene- 
ficiaries. Sickness benefits totaled $3,405,- 
000 and were awarded to 32,700 bene- 
ficiaries, the board said._ 


Service Pipe Line Co. Adds 
Crude Oil Lines of Pan-Am 


Southern to Its System 


The Service Pipe Line Co., of Tulsa, 
Okla., a transporter of crude oil, has 
announced that it has acquired the 
crude oil transportation facilities of 
the Pan-Am Southern Corporation. 
Service Pipe Line Co. assumed own- 
ership of the Pan-Am Southern fa- 
cilities on August 1, according to 
the announcement. 


J. L. Burke, president of Service Pipe 
Line Co., said the acquisition was part 
of a plan announced last March by 
Standard Oil Co. (Indiana) to consoli- 
date a number of subsidiary companies 
engaged in similar functions. 

In the announcement it was stated 
that Pan-Am Southern Corporation’s 
crude oil pipe line system consisted of 
about 285 miles of lines in southern 
Arkansas and northern Louisiana, and 
a gathering system in northwestern 
Louisiana consisting of 52 miles of lines. 
The letter is known as the Pine Island 
system and is connected to the Interstate 
Oil Pipe Line Co. 

“The southern Arkansas-Louisiana 
system,” the announcement continued, 
“delivers crude oil to the Pan-Am South- 
ern Corp. refinery at El Dorado, Ark. It 
lies in Union, Colombia and Ouchita 
counties of Arkansas and Union and 
Claiborne parishes of Louisiana. 


“From Stanolind Oil & Gas Co., Serv- 
ice has purchased two more gathering 
systems in southern Louisiana. These 
are the Hackberry system, in Cameron 
parish, and the Jennings system in 
Acadia parish.” 


Mr. Burke said all of the Louisiana and 
Arkansas purchases would be added to 
the Service Pipe Line Company’s East 
Texas division. 


“The division headquarters are at 
Fort Worth, with F. M. Willenburg as 
manager,” he said. “The Pan-Am South- 
ern acquisition will be under the super- 
vision of G. G. Moore, and will be a new 
district with headquarters at El Dorado. 
The southern Louisiana purchases also 
have been set up as a new district, with 
John A. Grant, Beaumont, as the dis- 
trict superintendent, It is known as the 
Beaumont district. 


“About 70 employes are affected in the 
Pan-Am Southern transaction and all 
of them will be offered employment by 
Service. Employes of the new Beaumont 
district also will be offered employment. 


“Service Pipe Line Co. has operated 
trunk and gathering pipe line systems in 
the Rocky Mountain, Mid-Continent and 
Southwestern oil producing regions since 
1916-17, but has had no operations in 
Arkansas or Louisiana until this time. 
The company, operating about 13,000 
miles of lines with 2,100 employes, gath- 
ers oil also in North Dakota, Wyoming, 
Nebraska, Colorado, Kansas, Oklahoma, 
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Texas and New Mexico. Deliveries of 
about 510,000 barrels of crude oil daily 
are made to refineries in Casper, Wyo- 
ming, Neodesha, Kansas, Sugar Creek 
(Kansas City), Missouri, Wood River 


(East St. Louis), Ill., the Chicago vi- 
cinity, and to connecting crude oil 
pipe lines.” 





Speaker Outlines Truck 
Engineering Advances to 


Canadian Warehousemen 


A present-day trend to higher 
mileages and higher productive ca- 
pacity of motor trucks had given the 
truck engineer a new set of stand- 
ards, Robert Cass, assistant to the 
president of The White Motor Co., 
Cleveland, O., told members of the 
Canadian Warehousemen’s Associ- 
ation at their annual meeting in Dig- 
by, Nova Scotia. 


“Higher fixed and operating costs have 
led truck operators to strive for a 
higher degree of equipment utiliza- 
tion, bigger payloads, higher mileages, 
and faster service,” said Mr. Cass, a 
former president of the Society of Auto- 
motive Engineers. “In order to accom- 
plish these aims, product refinements in 
every phase of design have been a 
necessity. 

“In engines, for example, continued 
improvement from the standpoint of in- 
creased output, longer life and operating 
fuel economy applies to both gasoline 
and diesel power plants. Maximum util- 
ity is also important; for example, 
achieving a 90-inch dimension from 
bumper to back of cab to accommodate 
engines of 200 horsepower for maximum 
power and payload... 


“With respect to diesels, the modern 
adaptation of the European development 
of the turbo blower is a significant ad- 
vance. The turbo charger makes possible 
higher power output with lighter weight 
—another advance in productive ca- 
pacity. 

“LPG engines have shown some ad- 
vance and experimental vehicles utilizing 
the gas turbine as well as the free piston 
engine show real promise. But don’t 
be expecting production-line models of 
either next year. There are several cost, 
economy and life factors that first need 
to be definitely established. 


“More attention is being paid to the 
driver’s safety and comfort, particularly 
in regard to cab seating, vision, steering, 
and driving ease. Look for continued 
driver improvements and improved power 
characteristics—our objective is passen- 
ger car riding comfort.” 





1.C.C. Action on Delayed 


Leasing Rules Uncertain 


With the passage by Congress of S. 898, 
a bill providing for exemption, from the 
Commission’s power to control the dura- 
tion of leases or the method of compen- 
sation for the use of motor vehicles regu- 
larly employed in the transportation, of 
indicated commodities embraced within 
the agricultural exemption contained in 
section 203(b) (6) of the interstate com- 
merce act, questions have been raised 
as to the status of the leasing regulations 


which the Commission issued and which 
were suspended indefinitely while Con- 
gress debated the bill. 

It was learned at the Commission that, 
unless urgent matters required a con- 
ference of the members of the Com- 
mission, the next regular conference 
would not take place until October. Con- 
sequently, the regulations which the 
I.C.C. issued and then postponed will re- 
main inactive until October, or for such 
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further time as the Commission might 
desire before deciding to take further 
action. It was said that it would be im- 
possible to predict what course the Com- 
mission might take with reference to the 
leasing rules. 





Wider Use of Cooperation in Transport 
Regulation Urged on State Commissioners 


Avoidance of More Centralization of Authority Advocated in Speech 
By Commissioner Freas at National Association’s 1956 Meeting. J. C. 


Hammer, Tennessee, Elected President. 


Failure to use the existing machin- 
ery for “a broad system of coopera- 
tion” between the I.C.C. and the 
state commissions might resuit in 
“more centralization of authority in 
the field of transportation regulation, 
to the disadvantage of all con- 
cerned,” said Commissioner Freas, 
of the federal Commission, in an 
address in the course of the sixty- 
eighth annual convention of the 
National Association of Railroad and 
Utilities Commissioners, July 24 to 27, 
inclusive, in San Francisco, Calif. 

One suggestion made by Commissioner 


Freas in the speech he made on July 26 
was that appointment of a panel of 





Section 22 Revision Favored. 


cooperating state commissioners “well in 
advance” of the next general revenue 
case—as to which he made the comment 
that “sooner or later there will be one” 
—would increase the usefulness of such 
a panel. 

In the final session of its annual meet- 
ing, held in the Sheraton-Palace hotel. 
the N.A.R.U.C. adopted resolutions favor- 
ing enactment of legislation embodying 
the provisions of H.R. 525, the Hinshaw 
bill to amend section 22 of the interstate 
commerce act so as to prohibit the grant- 
ing of “special” reduced rates on gov- 
ernment traffic, and recommending adop- 
tion by the federal Commission of a 
special rule penalizing motor carriers 
who withdraw an application for operat- 
ing rights after the application has been 
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New and reelected officers of the National Association of Railroad and Utilities Commissioners 
posed for this picture shortly after the election, at the annual meeting of the N.A.R.U.C., in San 
Francisco, July 24-27. In the front row, left to right, are John C. Hammer, of the Tennessee Public 
Service Commission, president; and Edward R. Thornton, of the New Hampshire Public Utilities 
Commission, first vice-president. Second row (left to right): Austin L. Roberts, Jr., of Washington, 
D.C., reelected as general solicitor; Everette Kreeger, of Washington, D.C., reelected as assistant 
general solicitor and secretary-treasurer, and Charles H. Heitzel, of the Oregon Public Utilities 
Commission, second vice-president. 
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assigned for hearing or who fail to ap- 
pear at a hearing on their application. 


Views on Section 22 Rates 


The resolution relative to amendment 
of section 22 contained declarations that 
the government, in violation of the rules 
of some state commissions, had nego- 
tiated “secret” rates with common Car- 
riers for transportation of government 
shipments and that the Justice Depart- 
ment was backing the government in 
such rate negotiations. The resolution 
authorized the general solicitor of the 
N.A.R.U.C. to appear before committees 
of Congress which might investigate sec- 
tion 22 rates. It also authorized the 
N.A.R.U.C. to intervene in any case be- 
fore the Supreme Court of the United 
States involving government use of sec- 
tion 22 rates in violation of state com- 
mission rules. 


Delegates to the San Francisco meet- 
ing also adopted a resolution to amend 
its constitution so as to open N.A.R.U.C. 
membership to members of the Civil 
Aeronautics Board. They voted to 
change the name of the association’s 
“committee to promote uniformity in the 
regulation and taxation of motor car- 
riers” to the “committee to promote uni- 
formity in the regulation of motor car- 
riers.” In debate on that proposal, the 
contention was made that the committee 
necessarily had to deal with taxation 
matters, particularly in the area of reci- 
procity among the states. 


Election of Officers 


The association elected as its presi- 
dent John C. Hammer, chairman of the 
Tennessee Public Service Commission. 
He succeeded Benjamin F. Feinberg, 
chairman of the New York Public Serv- 
ice Commission. Elected first vice-presi- 
dent was Edward R. Thornton, of the 
New Hampshire Public Utilities Com- 
mission. Charles H. Heltzel, chairman 
of the Oregon Public Utilities Commis- 
sion, was named second vice-president. 
Austin L. Roberts, Jr., of Washington, 
D.C., was reelected general solicitor, 
and Everette Kreeger, of Washington, 
D.C., was reelected assistant general 
solicitor and _ secretary-treasurer. 


The association announced that its 
sixty-ninth annual meeting would be 
held in Memphis, Tenn., some time in 
October, 1957. 

In the resolution urging that carriers 
who withdrew an application before the 
I.C.C. after it had been set for hearing 
or who failed to appear at a hearing be 
penalized, it was recommended that the 
I.C.C. adopt a rule stating that such 
a carrier might not file a successive ap- 
plication for rights duplicating wholly 
or in part those sought in the previous 
application within one year after the 
withdrawal or failure to prosecute the 
previous application. 

That resolution was submitted by the 
committee to study the matter of state 
participation in motor carrier joint board 
proceedings. The committee in its re- 
port recommended, but did not offer the 
proposed in the form of a resolution, 
that the N.A.R.U.C. appoint a perma- 
nent three-man committee “for the spe- 
cific purpose of acting as a clearing com- 
mittee on problems confronting the state 
commissions and the I.C.C....” 


The convention opened the afternoon 


of July 24 with Mr. Feinberg, of New 
York, presiding. After addresses of wel- 
come by spokesmen for the state of Cali- 
fornia, the city of San Francisco and the 
California state commission, and a re- 
sponse by Edward R. Thornton, of New 
Hampshire, second vice-president of the 
N.A.R.U.C., President Feinberg made his 
annual address. 

Mr. Feinberg, after stating that he 
believed the several regional associations 
of state commissions were doing a good 
job and urging their continuation, re- 
viewed the work of the N.A.R.U.C. com- 
mittees and commented on the federal 
commissions which are members of the 
association. 


With respect to the I.C.C., he said that 
while differences between it and the state 
commissions had been few, there was 
a conflict as to section 13 proceedings. He 
said that a “new threat” to the regula- 
tory activities of state commissions in the 
passenger train field was being faced in 
bills in Congress effectuate the recom- 
mendations of the Presidential Advisory 
Committee on Transport Policy and 
Organization. He said the “threat” con- 
sisted of an extension of section 13 of the 
interstate commerce act, which would 
give the I.C.C. “power in cases of dis- 
continuance of intrastate passenger serv- 
ORs bla 


‘Centralized Control’ Opposed 


“Communities affected by curtailment 
of passenger service look to state regula- 
tory agencies for protection of their in- 
terests,” he said, “because these commis- 
sions, with their intimate knowledge of 
local conditions, are in a better position 
than the I.C.C. to determine public need 
and the obligation and capability of the 
railroads to provide adequate service. 
State supervision of passenger service re- 
quirements has worked well and no policy 
of federal invasion in this field can be 
justified. 


“The association, through its Washing- 
ton office, is taking a strong stand 
against the Smathers-Priest bills. I be- 
lieve that the state commissions indivi- 
dually should also make their influence 
felt in opposing this shocking attempt 
to emasculate their powers and impair 
their usefulness. It is to be noted that the 
IL.C.C. has criticized the recommenda- 
tions of the Presidential Advisory Com- 
mittee which would in any way limit or 
curtail its existing powers, but was quick 
to endorse the proposal to extend its 
authority at the expense of the state 
commissions. Let’s be charitable and call 
it a human failing. 


“T have always believed that govern- 
ment is at its best when it does not sub- 
ject the people to centralized control. It 
is my opinion that in the utility field no 
federal commission should be given power 
to do that which the state commissions 
can do for themselves—and have been 
doing well from the beginning of regula- 
a. whe 

After Mr. Feinberg’s address, General 
Solicitor Roberts reported on the activi- 
ties of the Washington office in the last 
year. He mentioned hearings in Congress 
in which the N.A.R.U.C. had been repre- 
sented, and the proceedings before the 
I.C.C. in which it had participated. 


Report on Legislation 

The first report delivered was that of 
the committee on legislation, which was 
headed by H. Lester Hooker, of the Vir- 
ginia State Corporation Commission. The 
committee mentioned bills before Con- 
gress on which the N.A.R.U.C. had previ- 
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ously taken a position, and reported on 
the present status of the bills. It was 
pointed out that the new federal highway 
act included a section providing for re- 
imbursement of utilities for relocation 
of facilities necessitated by highway con- 
struction under the act. The committee 
said it was “delighted” that Congress 
had “at last come to realize the merit 
and equity in the association’s position.” 
The act provides that reimbursement be 
borne out of highway funds. 


On July 25, the second day of the 
annual meeting, no reports on subjects in 
the transportation field presented. 

On July 26, the third day, the session 
opened with presentation of the report 
of the committee on progress in the 
regulation of transportation agencies, of 
which Ralph C. Horton, of Colorado, 
was chairman. The committee reported 
that there was no new legislation en- 
larging the duties of the various state 
commissions with respect to regulation 
of transportation agencies. 


Criticism of L.C.C. 


With respect to the I.C.C., the Com- 
mittee said it believed that body was 
not availing itself of the provision of 
paragraph 3 of section 13 of the inter- 
state commerce act, which authorizes the 
I.C.C. to hold joint hearings with state 
commissions. The committees said: 


“It is our belief that the Interstate 
Commerce Commission has not fully 
availed itself of the provisions of the 
part of the act quoted above.. After 
reviewing its practices as revealed by 
the numerous section 13 decisions, it 
apparently does not even desire to do so. 
It has dealt with the state regulatory 
bodies at arms length, and treated them 
as unwanted step-children. 


“Even in spite of the suggestions by 
Congress as announced in the above part 
of the act, the state commissions are 
treated as any other defendants in liti- 
gation before the Interstate Commerce 
Commission. We believe there should 
be a more sympathetic understanding of 
the problems of the state commissions, 
and substantially more cooperation ex- 
tended to them. With the hope that 
there can be substantial improvements in 
the work of regulation of transportation 
agencies as between the Interstate Com- 
merce Commission and the state regula- 
tory bodies, it is suggested that a com- 
mittee consisting of not less than five 
members from this association be ap- 
pointed by the president to confer with 
the Interstate Commerce Commission, 
which will lead to greater cooperation 
and improved undertaking between the 
state commissions on the one hand, and 
the federal body on the other. Further, 
that this committee also have the au- 
thority and power to go to Congress, if 
necessary, to implement or secure any 
amendments to the present law which 
will encourage and develop this matter 
to a satisfactory end.” 


Uniformity of Regulation 


The committee to promote uniformity 
in the regulation and taxation of motor 
carriers, of which William B. Elmer, of 
Michigan, was chairman, reported gen- 
erally on matters concerning relations 
among the several states. It urged the 
states to practice reciprocity and said 
that it (the committee) was willing “to 
go so far as to recommend reciprocity 
of weight taxes or registration fees but 
no further.” 


The committee referred to a resolu- 
tion passed by the House of Representa- 
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tives of the Eighty-third Congress avu- 
thorizing the House interstate and for- 
eign commerce committee to investigate 
the matter of reciprocity and said the 
staff committee report prepared for that 
Congressional committee was “an un- 
biased factual report of the situation 
that exists throughout the U.S. with 
respect to taxation and regulation of mo- 
tor carriers and may well be the basis of 
some Congressional action, should the 
individual states fail to come to grips 
with the problem.” 


At the afternoon session that day the 
first report dealing with transportation 
was that of the special committee to 
study the matter of state participation 
in motor carrier joint board proceedings. 
which was headed by Ewald W. Lund, of 
Minnesota. That committee presented 
the resolution recommending that the 
I.C.C. penalize carriers who withdrew a 
motor carrier operating rights applica- 
tion after it had been set for hearing, 
or who failed to appear at a hearing. 
The report included a series of questions 
asked of the state commissions concern- 
ing their opinions of joint board pro- 
ceedings. The general answers indi- 
cated, the committee said, that few 
states complained that the I.C.C. was 
usurping state functions; that, accord- 
ing to I.C.C. records, the findings of joint 
boards were not frequently overruled. 


Freight Car Shortages 


Charles H. Heltzel, of Oregon, chair- 
man of the special committee to study 
railroad car shortages, reported next. 
The committee reported its recommen- 
dations concerning the freight car short- 
age had been acted on by the executive 
committee of the N.A.R.U.C. Those rec- 
ommendations included’ support of 
S. 2770, the so-called penalty per diem 
bill; support of the I.C.C. budget in that 
it allowed the I.C.C. to employ additional 
field men for the supervision of freight 
car supply problems; a request from 
the N.A.R.U.C. to the American Iron 
and Steel Institute that the steel indus- 
try allocate a generous allotment of steel 
for use in construction of freight cars: 
and a request by the association to the 
Defense Mobilization Board that the 
railroads be allowed rapid tax amortiza- 
tion on additional freight cars. 

The committee on the services and 
facilities of transportation agencies, of 
which William T. Brooks, of Arizona, was 
chairman, also recommended that S. 2770 
be enacted into law. In addition it rec- 
ommended that Congress “should imme- 
diately (a) require the railroads to con- 
solidate their properties and operations, 
and (b) repeal the ‘short-haul’ provi- 
sion of section 15(4) of the interstate 
commerce act so that railroads along 
with other carriers may coordinate their 
operations and eliminate the tremendous 
duplications in facilities, services, and 
waste in transportation so as to afford 
the public a national transportation sys- 
tem, in fact as distinguished from theory, 
as contemplated by the national trans- 
portation policy. 


Survival Test for Carriers 


“Any media of transportation or in- 
dividual carrier or carriers. therein, 
which cannot demonstrate their rela- 
tive economy and fitnes to serve the pub- 
lic honestly, economically and efficient- 
ly at the lowest cost consistent with 
the furnishing of adequate and safe 
transportation, must give way to those 
which can...” 


The committee cited the report of the 
I.C.C. on its service order No. 910, issued 


March 10, 1956, as establishing the “jus- 
tification and necessity” the recommen- 
dations of the committee. 


After the report of that committee, 
members of the N.A.R.U.C. heard the ad- 
dress by Commissioner Freas, of the 
I.C.C., on “State and Federal Coopera- 
tion in Transportation Regulation.” 


Commissioner Freas reviewed the his- 
tory of the cooperative arrangements be- 
tween the Commission and the state 
regulatory bodies to show, he said, that 
the machinery for cooperation existed, 
and to pay a tribute to those who had 
made the effort to bring about and ex- 
tend cooperation, as well as to suggest 
the possible result of failure to cooperate. 


1.C.C. and State Joint Hearings 


Before making four suggestions for 
improved cooperative effort in the field of 
transportation regulation, Commissioner 
Freas recalled that the first case in 
which there was cooperation between the 





Benjamin F. Feinberg, left, of the New York 


Public Service Commission, congratulates his 

successor as president of the National Associa- 

tion of Railroad and Utilities Commissioners, 

John C. Hammer, of the Tennessee Public Service 
Commission. 


I.C.C. and state commissions took place 
in 1911. He said that since then there 
had been “over 400 joint hearings,” most 
of which had been held by examiners. 


He observed, however, that since the 
association’s convention in 1955 there 
had been “but one joint hearing” be- 
tween the I.C.C. and a state commission, 
in comparison with 13 in the preceding 
year. All of the cases, he said, had been 
held jointly with three state commis- 
sions, adding that this suggested either 
that there had been little recent need 
for cooperative proceedings or that the 
joint hearing procedure had not been 
satisfactory. 


Joint Board Assignments 


Commissioner Freas then said that 
another form of cooperative procedure. 
was the assignment of cases before joint 
boards, mostly representing motor car- 
rier rights applications. He said that 
between 900 and 1,000 of those hearings 
were assigned before joint boards every 
year, and that between 60 and 65 per 
cent of the recommended orders of the 
joint boards were accepted by the parties. 
He said that a stay of a joint board re- 
port on the Commission’s own initiative 
was a rarity, and added: 


“An examination of 300 recent recom- 
mended decisions by joint boards to 
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which exceptions were filed reveals that 
in 45 per cent of the cases the Com- 
mission agreed completely with the joint 
board. All told, including those reports 
in which no exceptions were filed, the 
recommendations of joint boards are 
unchanged in about 80 per cent of the 
cases. In a substantial number of the 
remaining cases only slight modifications 
are made.” 


Commissioner Freas said that while 
there were not many motor carrier rate 
cases heard by joint boards, 14 had been 
decided in the past two years and that in 
only two were the recommended deci- 
sions of the joint boards changed. 


While it would seem that cooperation 
in that field had reached a very high 
peak, said Commissioner Freas, ‘we all 
know that some states do not participate 
at all in joint board cases; others par- 
ticipate only infrequently; still others 
participate only in passenger cases.” 
While there had been substantial im- 
provements through the efforts of the 
association’s special committee on joint 
board participate, the commissioner said, 
“the effectiveness of the cooperative pro- 
cedure in this field leaves much to be 
desired.” 


General Rate Cases 


Turning to the cooperation of the 
I.C.C. and state commissioners in the 
ex parte general increase cases, Commis- 
sioner Freas said that the outstanding 
merit of cooperation in those cases was 
the opportunity for a discussion of prob- 
lems in the informal atmosphere of a 
conference which promoted a better un- 
derstanding of the problems which state 
and federal officials had to meet. He 
added: 

“Viewed in this light it may be said 
that the cooperative procedure in these 
ex parte cases is reasonably satisfactory. 
This is only a part of the story. An al- 
most sterotype pattern follows every gen- 
eral increase case. The carriers after ob- 
taining a general increase in rates on 
interstate traffic seek authority for simi- 
lar increases in intrastate rates. Some 
state commissions grant them in full, 
others in part, and some not at all. Then 
comes a long list of section 13 cases in 
which the intrastate rates are ordered 
increased by the I.C.C. to levels generally 
corresponding with those authorized for 
interstate traffic. These decisions have 
given rise to frequent interpretations by 
the courts of section 13(4).” 


Future Improvements 

Commissioner Freas said that it must 
not be assumed that the subject of effec- 
tive cooperation had been exhausted and 
that “success in cooperative ventures calls 
for a persistent effort to preserve and a 
determination to improve what has here- 
tofore been accomplished.” He added 
that “most important is a clear idea of 
what is involved and a _ cooperative 
spirit.” 

He quoted a statement by a “prospec- 
tive cooperator” to whom it had been 
said that, based on past experience, there 
was no reason to assume that participa- 
tion in a case would further the state’s 
cause. The state commission member to 
whom the remark was made said that 
there should be no misunderstanding and 
that “if I serve it will be as a coopera- 
tor—not as an advocate.” Commissioner 
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Freas said that to him that was “a 
concise statement of the role of a co- 
operator in general revenue proceedings.” 

After further comments on the role of 
cooperating state commissioners, Com- 
missioner Freas called attention to the 
fact that since the association’s last 
convention, division 2 of the Commision 
had been given responsibilities relating 
to the institution of investigations of 
intrastate rates under section 13(3), 
which, he said, included the joint hear- 
ings under that section. He said that the 
offices of the division were always open 
to encourage further cooperation, par- 
ticularly in rate matters, adding that he 
felt that that was true of the Commis- 
sion as a whole. He invited the associa- 
tion’s committee on cooperation to work 
with the federal body in the endeavor 
to encourage further cooperation. 


Suggested Activities 


The first suggestion which the com- 
missioner made had to do with coopera- 
tion in rate matters, which he said had 
been neglected in a number of cases 
“wherein cooperation could be used to 
the advantage of all concerned.” To 
“rescue those cases which through pure 
neglect were not jointly heard,” he said, 
would further the cooperative effort. He 
suggested that as soon as a case was 
docketed the I.C.C. make a determina- 
tion as to whether it was one in which 
a joint hearing would be feasible or de- 
sirable and added that similar action 
by the state commissions “seems appro- 
priate.” 


Planning for Increase Case 


A second problem which could be 
explored, Commissioner Freas said, re- 
lated to general revenue cases in which 
he said the state commissions had a 
two-fold role—one as participants in the 
presentation of evidence “whether this 
be adverse to the interest of the railroads 
or not,” and, second, “the role of the 
panel” as cooperators and not as adver- 
saries of any party to the proceeding or 
as the representative of any segment of 
industry or of a particular state.” The 
commissioner added: 


“T have sat with panels of cooperators 
and have profited thereby. Probably, if 
the panel could be appointed well in 
advance of the next general revenue 
case—and sooner or later there will be 
one—its usefulness would be increased. 
As it is now, the investigation is usually 
under way and about ready for hearing 
before the state commissions get into 
the picture.” 


Another idea which the commissioner 
said was worth investigating had to do 
with the criticism Commissioner Freas 
said had been leveled at the I.C.C. for 
“not inviting state commissions to par- 
ticipate under the cooperative plan in 
section 13(4) cases where the state com- 
mission had finally acted unfavorably 
on applications of rail carriers for per- 
mission to increase intrastate rates or 
fares.” Such cases did not seem to fall 
under the cooperative plan, he said, “for 
the reason that there is nothing of like 
nature pending before the state body.” 


Observing that the cooperative plan 
contemplated cooperation in joint hear- 
ings “where similar issues are pending 
before the I.C.C. and a state commission,” 
Commissioner Freas suggested that if the 
state proceeding was reopened and a joint 





hearing with the I.C.C. suggested, the 
cooperative plan would immediately be- 
come operative. He said that would not 
be helpful in all cases, but that there 
were situations where it might be bene- 
ficial. He said the procedure had been 
followed in several instances, and had 
worked well, adding that “I leave that 
thought with you.” 

As his final suggestion, Commissioner 
Freas said that the associations commit- 
tee on cooperation and division 2 could 
act “as an instrumentality for the as- 
similation of new ideas.’”’ He quoted the 
late Commissioner Eastman as having 
said, 31 years ago, in an address before a 
convention of the N.A.R.U.C. that if the 
state commissioners thought the I.C.C. 
in need of criticism they would give it 
without thought of “our feelings” and 
that “if you don’t object we shall under- 
take the same.” 


Commissioner Freas said he hoped that 
the association’s committee and the divi- 
sion “will get some constructive criti- 
cism.” 


Safety in Transport 


On the fourth and final day of the 
meeting the first transportation report 
presented was that of the committee on 
the safety of operations of transporta- 
tion agencies, of which C. L. Doherty, 
of South Dakota, was chairman. It 
contained information concerning acci- 
dent rates of the various forms of trans- 


portation. It made no recommenda- 
tions. 
Walter R. McDonald, of Georgia, 


chairman of the N.A.R.U.C.’s_ special 
committee on cooperation with the I.C.C. 
in the study of the railroad passenger 
deficit problem, reported next. That 
committee reviewed briefly the 1955 rail 
passenger deficit, reported at $636.7 mil- 
lion by the I.C.C. and referred to the 
investigation of rail passenger service 
announced by the I.C.C. 


The committee said it had no advance 
information that the I.C.C. had intended 
such an investigation and “had no op- 
portunity to voice our thoughts with re- 
spect to the implications of such an in- 
vestigation at the national level.” 


‘Threat’ to N.A.R.U.C. Work 


Later, the committee said that “this 
action on the part of the I.C.C. demands 
our immediate and careful consideration, 
as it seriously threatens our future ac- 
tivities and bids fair to shift con- 
sideration of the passenger deficit prob- 
lem from the state level, where we be- 
lieve it properly belongs, to the national 
level where local aspects, the heart of 
the problem, would lose their identities 
and have their importance subordinated 
to mere statistics.” 

The committee recommended that the 
association participate in the proceed- 
ings, having subsequently been invited to 
do so by the I.C.C. 


Class Rate Adjustments 


Otto A. Radke, of Minnesota, chairman 
of the special committee on uniform 
motor freight and railroad classifica- 
tions, recommended that his committee 
be discontinued, as “with effectiveness of 
the interim order in I.C.C. dockets (Nos.) 
30416 (Class Rates—Mountain Pacific 
Territory) and 30660 (Class Rates, Trans- 
continental Rail, 1950) the railroad clas- 
sifications will have nation-wide appli- 
cation, and for all practical purposes the 
work assigned to your committee has 
been completed.” 


The special committee on tariff simpli- 
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fication, headed by Robert O. Nilson, of 
New York, reported that progress was 
being made in the simplification of 
tariffs. It reviewed some of the work 
it was doing with other groups con- 
cerned with the same problem, and re- 
viewed the tariff improvement bulletins 
issued by the joint railroad and shippers 
committee. In addition, the committee 
said: 

“There are important phases of the 
program which will not be the subject of 
a bulletin. A brief summary of some of 
these follow: 

“(a) Recommended that the executive 
committees of the several territorial as- 
sociations be requested to consolidate all 
diversion and reconsignment rules and 
charges into three regional tariffs (east, 
south and west). 

“(b) The proposal that all line-haul 
rates be published in agency tariffs to the 
exclusive of individual lines’ tariffs for 
this purpose has been stricken from the 
joint committee docket. 

“(c) Simplification and uniformity of 
switching or terminal tariffs has been re- 
ferred to the executive committee chair- 
man for consideration of the recommen- 
dations of the research group. 

“(d) Recommendations concerning the 
publication of a national tariff of weigh- 
ing and reweighing rules was referred to 
the three executive associations. (If de- 
sired, the tariff may exclude coal and 
iron ore.) 


“(e) Recommended to the three terri- 
torial executive committees that the 
classification committees be requested to 
give consideration to the revisions of the 
mixed carload rule (Rule 10 of the Clas- 
sification) to reflect a rule for mixed 
carloads generally observed. When this 
is accomplished tariff makers will ar- 
range to cancel (where the effect is the 
same) or so revise their exceptions to 
Rule 10 that they will contain only 
provisions at variance with the Revised 
Rule 10 Classification Rule. 


“(f) Referred to the three executive 
committee chairmen the research group 
report and recommendation for consoli- 
dation into agency tariffs all miscellane- 
ous rules and regulations tariffs. 


(g) Referred to the three executive 
committee chairmen the research group 
report and recommendations concerning 
transit tariffs.” 


‘Abbreviated Procedure’ Opposed 


The committee on rates of transporta- 
tion agencies, which was headed by Jef- 
ferson C. Church, of Wyoming, stated 
its views on the recent Ex Parte 196 
proceeding, in which the I.C.C. adopted 
an abbreviated procedure, as follows: 

“This abbreviated procedure urged by 
the railroads and adopted by the Inter- 
state Commerce Commission is substan- 
tially similar to that recently provided 
for in proposed railroad-sponored legis- 
lation before Congress. The railroads 
have insisted that the procedures ob- 
served in the previous general rate in- 
crease proceedings in recent years have 
become cumbersome and resulted in de- 
priving the railroads of needed revenues 
for an undue length of time. 

“Regardless of any possible degree of 
merit to this insistence, your committee 
is of the opinion that the newly-adopted, 
abbreviated procedure grossly subordi- 
nates the interest of the shipping public 
to that of the railroads, and is, there- 
fore, reactionary to an extreme. Inherent 
in the statutes governing the I.C.C. is the 
fundamental right of all parties to a full, 
fair and impartial hearing, and certainly 
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the ‘rush and hurry’ atmosphere prevail- 
ing throughout the Ex Parte 196 proceed- 
ing was not conducive to full protection 
of this fundamental right. The proper 
time for the protection of the shipping 
public from unjust and unreasonable in- 
creases in rates is in the initial deter- 
mination in the rate increase proceeding 
itself. 

“Any procedure which by its very 
nature presupposes an interlocutory au- 
thorization of increased rates before the 
effects of the increased rates on the 
shipping public are fully considered is 
violative of this fundamental right, and 
any relief obtained from unjust and un- 
reasonable increases through reconsid- 
eration, re-hearing, separate proceeding 
or other appeal process may come too 
late to prevent serious injury to the ship- 
ping public. We are, therefore, of the 
opinion that the abreviated procedure 
does not bring the public’s interest into 
proper balance with the railroads’ in- 
terest and is resultingly unfair.” 


Other Committee Reports 

The N.A.R.U.C. discussed in addition 
to reports and speeches on transporta- 
tion, other matters concerning the regu- 
lation of public utilities, such as electric, 
gas, and water companies. A list of those 
reports and the members by which they 
were presented follews: 

Committee on corporate finance (Mr. 
Heltzel, of Oregon, chairman); commit- 
tee on rates of public utilities (David M. 
Brackman, of Massachusetts, chairman) ; 
committee on nuclear energy in the 
electric industry (John H. McCarthy, of 
Michigan, chairman); committee on 
progress in the regulation of public 
utilities, W. Marshall King, of Virginia, 
chairman); committee on valuation (Al- 
bert P. Brunch, of Wyoming, chairman); 
committee on depreciation (A. R. Colbert, 
of Wisconsin, chairman); committee co- 
operating with the Federal Communica- 
tions Commission in studies of telephone 
regulatory problems (Spencer B. Eddy, 
of New York, Chairman); committee on 
services and facilities and safety of 
operation of public utilities (Wendell 
Tennis, of Indiana, chairman); com- 
mittee on engineering (George P. Stein- 
metz, of Wisconsin, chairman); special 
committee on legislation amending the 
federal power act (John B. Conly, of 
Pennsylvania, chairman); committee on 
regulatory procedure (Joseph P. Brown, 
of Nebraska, chairman); committees on 
secretarial offices (Edward T. Kaveny, 
of Wisconsin, chairman). 


Harold S. Vance, of the Atomic Energy 
Commission, Washington, D.C., on July 
25 spoke on the subject, “Nuclear Energy 
in the Electric Industry.” He presented 
briefly some of the problems connected 
with the building of electric plants which 
would produce electricity by nuclear 
energy. 

A discussion of the subject, “Regula- 
tory Protection of Consumers,” was pre- 
sented on July 25, with Aaron L. Jacoby, 
of New York, as discussion leader, and 
Robert L. Moulton, of Ohio, and H. 
Lester Hooker, of Virginia, as partici- 
pants. The discussion dealt principally 
with protection of the consumer in the 
fields of the electric, gas, and water in- 
dustries. 

A final discussion, entitled “Cost of 
Capital as Related to Rate of Return,” 
was held July 27. Participants included 
P. M. Schuchart, of Florida; Freyman 


Coleman, of California; and Thomas 


Hancock, of Michigan. 
The meeting was adjourned after the 
morning session of July 27. 





Exempt Commodity Trucking 
Now Is ‘Threat’ to Common 
Carriers, McBride Asserts 


As a result of recent court decisions 
interpreting the exempt commodities 
definition (the so-called agricultural 
exemption) in section 203(b)(6) of 
the interstate commerce act, “we 
are now seeing a growing flood of so- 
called ‘exempt commodities’ merrily 
on their journey to the market out- 
side of economic regulation,” said 
R. J. McBride, executive director of 
the Regular Common Carrier Con- 
ference of the American Trucking 
Associations, August 1. 


In a speech prepared for presenta- 
tion as a part of a panel discussion at a 
meeting of the American Institute of Co- 
operation, in the Sir Walter Raleigh 
hotel, Raleigh, N.C., Mr. McBride re- 
ferred to “the steady erosion of the ex- 
empt commodities definition” in sec- 
tion 203 as one of several “threats” to 
common carrier transport. A copy of his 
speech was made available to TRAFFIC 
WORLD. 


James K. Knudson, of Washington, 
D.C., attorney, former member of the 
Commission and former general solici- 
tor of the Department of Agriculture, 
served as moderator for the panel dis- 
cussion of “Carrier Achievements in 
Furthering Farm Progress.” Scheduled 
to participate in the panel discussion, in 
addition to Mr. McBride, were: R. O. 
Lawhon, Southern Railway attorney at 
Atlanta, Ga.; Charles L. Hood, of Rid- 
dle Air Lines, and A. C. Ingersoll, Jr., 
president of Federal Barge Lines, Inc. 
The US. Department of Agriculture 
cooperated in arrangements for the 
meeting at Raleigh (T.W., June 23, p. 
33). 


‘New Freedom to Market’ 


Mr. McBride discussed the “threats” 
to common carrier transportation after 
having stated that a “new freedom to 
market” was, in his belief, “the real 
motor carrier contribution to the agri- 
cultural community,” and that, though 
all carriers had contributed, he believed 
that “the organized industry and the 
regulated carriers have contributed 
most.” 


“As regulated carriers,” he said, “hon- 
esty requires us to point out to you the 
steady erosion of the exempt commodi- 
ties definition in Section 203(b)(6) of 
the interstate commerce act. The gravity 
of this issue has long been recognized 
in transportation circles. 


“More and more we find transportation 
law coming from decisions of the courts— 
but with no lasting solutions. In the 
recently-decided Frozen Food case, the 
Supreme Court ruled 5-to-4 that ‘a 
chicken that has been killed and dressed 
is still a chicken.’ 


“The interpretation is final. The court 
said that processing which merely makes 
the chicken marketable does not make 
it a ‘manufactured commodity’ within 
the meaning of the act. 
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“With this ruling in their pockets, ex- 
empt carriers next put their eye on 
frozen fresh vegetables, and butter, and 
what have you, saying ‘these are only 
processed items on their way to the 
supermarkets and we do not require any 
authority to haul them.’ We are now 
seeing a growing flood of so-called ex- 
empt commodities’ merrily on their jour- 
ney to market outside of economic regu- 
lation. 

“What should be done? What can be 
done to bring some order into this vital 
area of transportation—the movement of 
farm commodities to market. More than 
a year ago, the I.C.C. had before it a 
case involving the question of whether 
green coffee beans and cocoa beans are 
‘exempt’ commodities—although neither 
is produced by any farmer in this coun- 
try. As of this moment, no farmer and 
no carrier knows for sure what an ‘ex- 
empt’ commodity is. 

“The Interstate Commerce Commission 
has the duty to submit to Congress each 
year its legislative recommendations, 
and in its latest report, I.C.C. pointed 
out: 


““Two courts have recently held that 
transportation of dressed chickens from 
the plant of a processor to places of sale 
in other cities comes within the exemp- 
tion. Also exempt is the transportation 
of bananas and coffee from ports of ar- 
rival from foreign countries. Since the 
obvious purpose in enacting these ex- 
emptions was to benefit American pro- 
ducers, primarily the farmers, the 
suggested amendment would not inter- 
fere with the original purpose, but would 
place under regulation such articles mov- 
ing as ordinary freight, with no relation 
to the interests of the farmers and simi- 
lar producers .. .’ 


1.C.C.-Sponsored Amendment 


“The amendment suggested by I.C.C. 
is that section 203(b) be amended so as 
*(1) .. . to limit the exemption of motor 
vehicles transporting agricultural com- 
modities, fish, and livestock to trans- 
portation from point of production to 
primary market, and (2) ... to limit 
such exemption § specifically to the 
transportation of commodities produced 
in the United States.’ 


“While this may not be the final an- 
swer, it is a recommendation that seeks 
an answer to a growing problem facing 
agricultural producers and_ regulated 
carriers alike. We believe it a reason- 
able suggestion. Furthermore, we be- 
lieve it reasonable to sit down with 
farm groups to co-operatively solve this 
problem together . . for both of us 
will continue to suffer until a mutually 
satisfactory solution is found. 


“Now, another threat is the ‘buy and 
sell’ psuedo-operator—the fellow whose 
primary business is transportation. He 
roves around anywhere without any 
I.C.C. operating authority, has no office, 
no place of business, and no responsibil- 
ity. He buys anything he can lay his 
hands on, and sells to anyone he can 
lay his hands on. He’s an operator 
strictly outside the law, and hence we 
don’t know how much general traffic 
he removes from us, but it is consider- 
able, and not confined to exempt com- 
modities. 


“Still another danger lurks for us— 
the 14-year old 3 per cent federal trans- 
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portation tax on everything we haul. A 
war-time measure—we started collect- 
ing it for Uncle in ’42—but the war is 
over! Here again an alert I.C.C. has 
sounded the warning. They—and others 
concerned with public transportation— 
have repeatedly pointed out that such 
special taxes against for-hire trans- 
portation seriously aggravate the com- 
petitive situation between regulated and 
private carriers. The present imposition 
of this discriminatory transportation tax 
cives our untaxed competitor a 3-per- 
cent jump on us to begin with, and 
Grains off untold amounts of traffic. 


“Indeed, so onerous has the tax become 
that Senator Schoeppel, of Kansas, and 
other senators have introduced bills in 
Congress, which we completely support, 
to do away with the transportation tax 
on farm products .. .” 


In discussion of efforts by motor com- 
mon carriers to serve the agricultural 
community better, Mr. McBride said that 
“we do not see” rail-trailer coordinated 
service as a substitute for highway trans- 
portation “with all its inherent advan- 
tages,” but that under certain conditions 
“this auxiliary service” could be utilized 
to the advantage of the shipping public 
and the motor carrier. 


Interest in ‘Piggyback’ Service 


“In a word,” he added, “our particular 
carriers are interested in further devel- 
opment of ‘piggyback’ service only to the 
extent that it gives you as a shipper a 
more efficient service. We strongly agree 
that the common carriers—all common 
carriers—should strive to improve their 
coordinated services for the benefit of 
shippers .. .” 


Mr. McBride discussed activities to im- 
prove refrigerated truck transportation 
of perishable and frozen foods and said 
tests had showed that modern refriger- 
ated truck-trailers could hold zero tem- 
peratures “under rigorous conditions... 
in the open sun.” 


“We are confident,” he added, “that 
uniform standards of performance will 
eventually result from further testing, 
and will speed the growth of refrigerated 
motor transportation.” 

In his concluding remarks, Mr. Mc- 
Bride said: 


“You have long ago discovered the 
utility of the truck . . . We hope that 
your next discovery is the utility of the 
common carrier truck—and the need for 
@ progressive and financially strong com- 
mon carrier system for agricuitural 
transportation.” 





New England Board Plans 
To Meet September 19-21 


The sixty-first meeting of the New 
England Shippers Advisory Board will 
be held at the Equinox House in Man- 
chester, Vt., September 19-21, the board 
has announced. 

According to the announcement, Wil- 
liam H. Day, chairman, has arranged an 
“all-Vermont” slate of speakers that will 
include E. W. Miller, president of the 
Fellows Gear Shaper Co., of Springfield, 
who is scheduled to speak at the Sep- 
tember 20 morning session; Major Gen- 
eral Ernest N. Harmon, president of 





Norwich University, of Northfield, and 
Governor Johnson, of Vermont, who will 
speak at a banquet the night of Septem- 
ber 20, and Gardner A. Caverly, presi- 
dent of the Rutland Railway, who is to 
speak at a breakfast session on Septem- 
ber 21. 

Committee meetings will be held 
throughout the first day. There will be 
a general session of the board on Sep- 
tember 20. Ample time for a variety of 
entertainment will be available during 
the three-day meeting, the board officers 
say. 

The board officers said advance reser- 
vations for rooms had been “overwhelm- 
ing” and that the Equinox House was 
booked to near capacity. However, they 
said, accommodations were still available 
at the nearby Orvis and Worthy Inns, for 
which reservations could be made with 
Rawson Cowen, the Equinox manager. 





Northwest Shipper Board 
Receives Report on Rail 
Freight Car Ownership 


The nation’s railroads placed in 
operation nearly 31,000 new freight 
cars in the first half of this year, 
members of the Northwest Shippers 
Advisory Board were told, in the 
course of the board’s 114th regular 
meeting, July 25 and 26, at Duluth, 
Minn., by Ralph E. Clark, of Wash- 
ington, D.C., manager of the closed 
car section of the car service division 
of the Association of American 
Railroads. 


The number of new cars installed in 
the first six months was almost twice the 
number put into operation in the corre- 
sponding period one year ago, and new 
car installations as of July 1 exceeded 
retirements by 7,500 cars, Mr. Clark said. 
Retirement of old cars in the first six 
months of last year exceeded new freight 
cars by more than 18,000 units, he stated. 


Mr. Clark said that if this trend con- 
tinued during the remainder of the year 
the railroads should be able to increase 
their ownership of freight cars by at least 
14,000. This schedule, he emphasized, was 
dependent on an early end to the steel 
strike. 


M. & St. L. President Speaks 


Addressing the board at a luncheon 
that concluded its meeting, Albert W. 
Schroeder, of Minneapolis, Minn., presi- 
dent of the Minneapolis & St. Louis 
Railway, expressed a belief that “it is 
necessary and imperative that each rail- 
road owns an adequate number of cars” 
in order to properly serve its customers. 


The M. & St. L., Mr. Schroeder said, 
has just placed one of its largest equip- 
ment orders in history as a means of ex- 
emplifying its “attitude toward the ship- 
pers and industries we serve.” 

One of the most competitive fields in 
the transportation industry today, he 
said, was industrial development field 
which is responsible for locating other 
industries along rail routes. 


“As you know, he said, “a railroad 
with a strong industrial business is as- 
sured of a certain amount of tonnage 
in direct proportion to the activities of 
those industries along the line.” 


For that reason, Mr. Schroeder con- 
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tinued, the industrial development de- 
partments of all railroads were vying 
with each other to make attractive plant 
sites and other necessities available to 
plant-locating engineers and plant-locat- 
ing services. 


Outlay for Industrial Development 


He emphasized that his railroad was 
optioning land and “spending a consider- 
able amount of money to develop practi- 
cal and adequate sites to show the ad- 
vantages of industries locating in the 
middle west.” 


In conclusion, Mr. Schroeder declared 
that a railroad “strong in employes and 
officers, financially sound, with good op- 
erating practices and efficiently operated 
with sound rolling equipment and power, 
and a policy of buying equipment to keep 
pace with the growing economy and 
shippers’ needs, is a company better able 
to serve its constituents and take its 
place in the ever-growing upper mid- 
west.” 

The luncheon at which Mr. Schroeder 
spoke was sponsored jointly by the 
Northwest board and the Duluth-Su- 
perior Transportation Club. 

About 300 representatives of shippers, 
receivers and carriers of freight attended 
the meeting, at which Wesley E. Keller, 
of Minot, N.D., general chairman of the 
board and vice-president of the Truax 
Traer Coal Co., presided. 

The opening day of the meeting was 
given over to a series of committee ses- 
sions dealing with such aspects of trans- 
portation as freight car supply, service 
for merchandise and carload traffic, and 
the prevention of freight loss and dam- 
age. 





A.A.R. Members to Vote on 
Tank Car Mileage Allowance 


The Association of American Railroads 
reported, late July 27, that its board of 
directors, in a meeting earlier that day 
in Washington, D.C., had agreed to sub- 
mit to its members, for decision by letter 
ballot, the question of increasing the 
mileage allowance on practically all 
types of privately-owned tank cars to 4 
cents a mile, from the present rate of 3 
cents a mile. 





Accurate Weighing Called 
Vital Matter for Truckers 


Accurate weight determinations were 
a matter of vital importance to profit- 
able operation of the trucking industry, 
an official of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, told the National As- 
sociation of Scale Manufacturers at its 
annual meeting in Chicago. 

Robert Gardner, of Washington, D.C., 
staff engineer of the Regular Common 
Carrier Conference, said in his talk at 
the scale makers’ meeting that business 
in the trucking industry was done by 
weight and that “correct, fast, efficient 
weighing is a matter of prime concern 
to truckers.” 


“Take our revenue, for instance,” he 
said. “The life blood of the industry is 
based on weight. Accurate scales are 
a necessity here. By law, truckers can 
neither charge too much or too little 
for what they carry.” 


After stating that weight control was 
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a necessity in all phases of the trucking 
industry, Mr. Gardner said: 

“Since competition is intense in 
freight carrying, it is necessary for 
truckers to carry the greatest payload 
possible within the limits. Nobody can 
afford to carry empty space these days. 
On the other hand, the weight of the 
loaded vehicle should be positively deter- 
mined at the terminal, so that the 
weight limits of the state laws are com- 
plied with.” 

Mr. Gardner said the trucking indus- 
try was growing so fast that many termi- 
nal facilities had been outmoded and 
would be rebuilt. 

“Overcrowding and congestion in many 
of our cities are forcing the building of 
hundreds of entirely new terminals,” he 
said. ‘“‘The premium is on more efficient 
operation. Efficient and accurate weigh- 
ing at all points is among the matters 
to which terminal executives are giving 
attention.” 





Subjects to Be Considered 
By T.A.A. Advisory Panels 


‘In Coming Year’ Announced 


Transportation policy subjects to 
be considered in “the coming year” 
by the eight permanent advisory 
panels of the Transportation Asso- 
ciation of America were agreed to 
last week by the panel chairmen, 
representing user, investor, air, high- 
way, freight forwarder, pipe line, 
rail, and waterway interests, the 
T.A.A. reported. 


Those subjects, the T.A.A. said, would 
include the following: Minimum rate 
regulation (particularly the question 
whether regulatory agencies should be 
permitted to allocate traffic among dif- 
erent carriers); redefinition of private 
carriage; redefinition of contract car- 
riage; redefinitions of exempt agri- 
cultural products; the long-and-short- 
haul clause (limited to modification of 
section 4 of the interstate commerce 
act so as to permit rail carriers with 
circuitous lines to compete with direct 
rail lines without getting “fourth-section 
relief” from the I.C.C.); location of 
transport safety and service functions 
of the government, and problems of 
general legislative proposals on mergers. 

The panels also were advised of prog- 
ress made within the T.A.A.’s_ policy- 
formulating machinery toward reaching 
a more detailed position on airways 
and airports user charges and “a new 
position of standards for membership on 
transportation regulatory commissions,” 
the T.A.A. said. 


Chairmen of the various panels are: 
R. C. Waehner, general manager of the 
distribution division of Lever Brothers 
Co., New York City, user panel; George 
K. Whitney, trustee of the Massachu- 
setts Investors Trust, Boston, investor 
panel; John L. Weller, vice-presicen’ «f 
Trans World Airlines, New York City, 
air transport panel; Morris Forgash, 
president of Universal Carloading & 
Distributing Co., New York City, freight 
forwarder panel; Chester G. Moore, of 
Marathon, Fla., secretary of the Ameri- 
can Trucking Associations, Inc., high- 
way panel; J. L. Burke, president of 
Service Pipe Line Co., Tulsa, Okla., pipe- 


line panel; Thomas L. Preston, vice- 
president and general counsel of the 
Association of American Railroads, 
Washington, D.C. railroad panel and 
Chester C. Thompson, president of The 
American Waterways Operators, Inc., 
Washington, waterway panel. 

Gordon C. Locke, general counsel of 
the Committee for Oil Pipe Lines, Wash- 
ington, represented Mr. Burke, and Giles 
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Morrow, president and general counsel of 
the Freight Forwarders Institute, Wash- 
ington, represented Mr. Forgash at the 
meeting of its panel chairmen, the 
T.A.A. said. 





181 Candidates (81.5 Per Cent) Pass June 
Tests of A.S.T.T.; Questions Made Public 


E. H. Breisacher, Serving Temporarily as Director of Education 
Of Society, Describes Total of Registrants for Examinations Given 
On June 14 and 15 at 45 Centers, in 23 States, as ‘Largest Ever.’ 


Of 222 candidates who reported for 
the examinations given by the Ameri- 
can Society of Traffic and Transpor- 
tation on June 14 and 15 in 45 ex- 
amination centers (universities or 
colleges) in 23 of the 48 states, 181, 
or 81.5 per cent, passed, and 41, or 
18.5 per cent, failed, according to 
information received from E. H. 
Breisacher, of Philadelphia, Pa., di- 
rector of education of the Society. 


Officers of the Society said that Mr. 
Breisacher, who has served as registrar 
of the Society in the years since its es- 
tablishment, was serving as the Society’s 
director of education (a position left 
vacant by the death, last April, of Dr. 
G. Lloyd Wilson) until the annual meet- 
ing of the Society, September 20 and 21, 
in San Francisco. In the meanwhile, J. 
H. Doherty, assistant traffic manager of 
the Reading Anthracite Coal, Philadel- 
phia is serving as registrar of the 
Society. 

Mr. Breisacher said that 18 persons, 
in addition to the 222 who reported for 
the examinations, had registered for the 
June 14-15 tests but were unable to write 
the examinations, for various reasons. 
He commented that “this is the largest 
number ever applying for the examina- 
tions.” The tests, he said, were given 
in the following cities: 

Anderson, Indianapolis and Notre 
Dame, Ind.; Anderson and Columbia, 
S.C.; Atlanta and Macon, Ga.; Balti- 
more and College Park, Md. (the latter 
including registrants from Washington, 
D.Cc.); Belmont and Winston-Salem, 
N.C.; Birmingham, Ala.; Buffalo, El- 
mira and New York, N.Y.; Chicago, II1.; 
Cleveland and Youngstown, O.; Denver, 
Colo.; Detroit, Mich.; El Paso and 
Houston, Tex.; Harrisburg, Philadelphia 
and Pittsburgh, Pa.; Jacksonville and 
Tampa, Fla.; Knoxville and Memphis, 
Tenn.; Louisville, Ky.; Los. Angeles, 
Riverside, San Bernardino, San Fran- 
cisco, and Stockton, Calif.; Milwaukee, 
Wis.; Minneapolis, Minn.; Monroe, La.; 
Norfolk and Roanoke, Va.; Oklahoma 
City, Okla.; Omaha, Neb.; Phoenix and 
Tucson, Ariz., and Portland, Ore. 


Proctors of Examinations 
“The examinations,” Mr. Breisacher 
said, “were proctored by members of the 
faculties or. by others selected for this 
purpose. The thanks of the Society are 


extended to the various institutions for 
the cooperation in arranging the 
centers.” 

Four examinations were given at the 
examination centers. The subject of 
examination No. 1 was “Transportation 
Economics,” and the other examination 
subjects were: No. 2, “Principles of Traf- 
fic Management”; No. 3, “General Busi- 
ness,” and No. 4, “Elements of Interstate 
Commerce Law and Regulation.” 

Sixty-three registrants took examina- 
tion No. 1, and 48, or 76.2 per cent pass- 
ed, while 15, or 23.8 per cent, failed. 
Ninety-six took examination No. 2, and 
Mr. Breisacher’s report showed that 81, 
or 84.4 per cent, passed, while 15, or 
15.6 per cent, failed. Forty-two of the 
50 registrants who took examination No. 
3 passed, while eight failed, the failure 
percentage in this case being 16 per 
cent. Only 13 took examination No. 4, anw 
10, or 77 per cent, passed, the three who 
failed thus constituting 23 per cent of the 
examinees in this test. 


Evaluation of Test Papers 


“All papers were carefully graded and 
those failing were read by three grad- 
ers,” said Mr. Breisacher. “There were 
several rather poor papers which def- 
initely indicated a lack of thorough 
preparation and, as in the past, the 
greatest number of failures was from 
those registering at the last minute. In 
addition to the usual causes for failure, 
ie., lack of adequate preparation, failure 
to grasp the import of the questions, etc., 
there was an increased number of ex- 
aminees who failed to answer 10 of 
the 12 questions, or who answered all 12. 

“The director of education has writ- 
ten personal letters to all who failed, 
urging them to attempt the examinations 
again after more careful preparation in 
the particular areas in which these 
candidates were weak. 


“The graders are always confronted 
with the problem of the ‘memorizers’ 
versus the ‘understanders’ but the exam- 
ination questions are aimed at drawing 
out the candidate to discuss the question 
to indicate his grasp of the problem. 
There are a number of very good books 
[examination papers] but by far the 
larger number fell into the 80-85 group, 
which indicates a somewhat uniform 
pattern of preparation throughout the 
country. 


Plea for Early Registrations 


“The (Society’s) board of examiners 
suggests that registrations for the Jan- 
uary, 1957, examinations be made as 
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early as possible, so that details may 
be arranged with the cooperating ed- 
ucational institutions. A deferred pay- 
ment plan is available, and more and 
more candidates are using this arrange- 
ment.” 

The four sets of examination questions 
placed before the candidates for A.S.T.T. 
membership in the tests on June 14 and 
15 and reproduced herewith were made 
available for publication by Mr. Brei- 
sacher. 


EXAMINATION NO. 1 
Transportation Economics or Business 


Question No. 1 


The purchasers of transportation usu- 
ally have more alternative sources of 
supply to choose among than do pur- 
chasers of structural steel or fuel oil, 
for example. 

a. Why is the supply of some (but not 
all) transportation subject to economic 
regulation, while steel and fuel oil are 
not? 

b. What economic justification is there 
for exempting some for-hire transpor- 
tation carriers from regulation? 

c. Which of the several principal types 
of common carriers now subject to eco- 
nomic regulation is least like a “public 
utility,” and why? 


Question No. 2 


The principal types of transportation 
are air, highway, pipeline, railroad, and 
water. 

a. Explain how and to what extent 
these types are (1) competitive with 
each other, and (2) complementary to 
each other. 

b. What are the principal reasons for 
the appearance and growth of freight 
forwarders and shippers’ associations? 


Question No. 3 


a. Explain how improved transporta- 
tion affects (1) geographic specialization, 
and (2) location of particular economic 
activities. 


b. State concisely how the following 
affect geographic specialization: (1) 
Grouping points over a large area for 
purposes of determining charges; (2) 
intransit privileges; (3) prescribed com- 
modity rates which “relate competitive 
markets”; and (4) tapered distance 
scales. 


Question No. 4 


During the past decade there have 
been many cases involving the general 
level of rates. 

a. Explain concisely the principal ele- 
ments considered in establishing the 
general level of rates. 


b. Distinguish the tests used by the 
Commission in the case of railroads and 
highway common carriers, and indicate 
which of these tests is more consistent 
with the public interest. 


c. Assuming the need of a group of 
carriers for revenue, is it economically 
justified for them to file applications 
simultaneously for an increase in the 
general level of rates and for reductions 
in particular rates? Explain. 


Question No. 5 

a. Explain what is meant by the “rate 
structure” in transportation charges, and 
state the principal elements which affect 
cr alter the structure of rates. 


(Rely 


upon the type(s) of transport you know 
best). 
b. What economic and legal factors are 


considered in establishing rates and 
charges for particular transportation 
services? 


c. State the conditions under which it 
may be said that one class of traffic 
“burdens” another class of traffic. In 
what respects, if any, have federal and 
state policies encouraged one class of 
traffic “burdening” another? 


Question No. 6 


Federal aid to commercial aviation 
began nearly thirty years ago and federal 
economic regulation of commercial avia- 
tion began almost twenty years ago. 

a. Should commercial air transporta- 
tion now be considered “mature,” or is 
it still an “infant industry”? Give rea- 
sons for your answer, indicating briefly 
which elements of aid and regulation 
should be reduced, remain the same, or 
increased in the near future. 

b. Explain briefly what appear to be 
the inherent advantages of air passenger, 
freight (including express), and mail 
services. 

c. Comment briefly upon one of the 
following current problems in air trans- 
portation: (1) The level of air passenger 
fares; (2) the level of “service” mail 
rates; (3) competition between large and 
small air carriers. 


Question No. 7 


In recent years, there has been consid- 
erable controversy concerning the “um- 
brella principle” in rate making on one 
hand and “competitive” rate making on 
the other. 

a. Explain briefly the meaning of both 
of these terms. 

b. Which of these bases for rates mak- 
ing will tend to result in the (1) least 
economic discrimination; (2) most effi- 
cient use of transportation facilities. Ex- 
plain briefly in both cases. 

c. How do the level and behavior of 
carrier costs contribute to this contro- 
versy? (E.g., between rail and highway 
or rail and water carriers.) 


Question No. 8 

a. Distinguish among “coordination”, 
“pooling”, and “consolidation”, indicating 
the economic objectives in each case. 

b. Is there reason to believe that con- 
solidation of unlike types of transporta- 
tion may be less significant in the future 
as a means for achieving “coordination”? 
Explain why or why not. 

c. What recent developments within 
and between the highway and railroad 
industries mitigate the need for through 
routes and joint rates among these un- 
like types of transportation? 


Question No. 9 


a. Recently there have been a signif- 
icant number of applications for consoli- 
dation of highway carriers. Under what 
circumstances is the consolidation of 
highway freight carriers in the public 
interest? Are the circumstances the 
same in case of consolidation of other 
like types of transportation? Explain. 


b. Under what circumstances should 
consolidation of unlike types of common 
carriers be permitted? Are present statu- 
tory provisions and regulatory policies 
consistent with your previous judgments? 
Explain. 

Question No. 10 


In determining the lawfulness of pro- 
posed particular rates and charges, and 
in rate level and structure cases, regula- 
tory authorities sometimes appear. to 
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establish rate differentials to compensate 
for service disadvantages or to offset 
service advantages. 

Under what circumstances is it in the 
public interest to adjust the rates of 
competitive carriers to modify service 
advantages or disadvantages? Against 
the public interest? 

Explain in both cases. 


Question No. 11 


The Commission has recently instituted 
an investigation of the railroad passenger 
service. In this connection answer three 
of the following: 

a. AS computed by the Commission, 
may the railroad “passenger service def- 
icit” be partly a matter of “bookkeeping”? 
Explain briefly. 

b. Is it true, as sometimes alleged, that 
elimination of the “passenger service 
deficit” will solve the need of railroads 
for revenue? Explain briefly. 


c. Under what revenue and cost cir- 
cumstances should particular railroad 
passenger services be eliminated? 


d. What legal or jurisdictional prob- 
lems complicate the elimination of the 
“passenger service deficit’? 


Question No. 12 


a. Define the term “subsidy”, and state 
briefly how, if at all, each of the several 
types of transportation is or has been 
“subsidized”. 

b. Explain briefly the relationship, if 
any, between “subsidy” and two of the 
following: (1) Developing and preserving 
inherent advantages; (2) place discrim- 
ination; (3) “selective” rate cutting; (4) 
“infant industry” argument. 


EXAMINATION NO. 2 
The Principles of Traffic Management 


Question No. 1 


Company A ships to Company B five 
drums of a product; the total value of 
the shipment is $500. It moves on an 
Order Notify Bill of Lading. Company 
B, following proper procedures, makes 
payment to the bank and obtains the 
copy of the bill of lading required to 
obtain delivery. The carrier can not 
locate the five drums and delivery is 
not made. Company A has received its 
money from Company B and as a con- 
venience to its customer forwards an 
additional five drums also valued at $500 
on a straight bill of lading as replace- 
ments. The carrier never succeeds in 
locating the first shipment of drums 
forwarded on the order notify bill of 
lading. 

Discuss the liability of the carrier, 
whether a claim for loss and damage 
is in order; who should file it and what 
documents would be required to support 
a claim? 


Question No. 2 


Among the duties of a traffic depart- 
ment which are sometimes called “con- 
structive duties” is that of assisting in 
the selection of new plant sites. 

a. As traffic manager, what informa- 
tion should you provide to management 
in such studies? 


b. Discuss the relative importance of 
transportation factors as compared with 
the other factors which management 
must consider in selecting new sites. 


Question No. 3 
a. Using an actual or a hypothetical 
business organization as an illustration, 


to whom in the corporate organization 
does or should the traffic department 
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report? What are the reasons for placing 
the department in that particular posi- 
tion in the organization chart? 


b. In such industries as milling, steel, 
petroleum refining and meat packing 
and occasionally in others, the traffic 
executive is a corporate officer, usually 
a vice-president. What several factors 
influence the promotion of the traffic 
executive to that corporate level? 


Question No. 4 


Discuss from both the standpoint of 
the industrial traffic manager and the 
carrier the “small shipment problem” 
and the methods you would recommend 
to (a) reduce small shipment costs to 
the shipper and carrier, and (b) the 
method you would recommend for charg- 
ing for small shipments if standard 
class rates will not cover costs. 


Question No. 5 


As the traffic officer of a carrier or 
an industrial traffic executive, what spe- 
cific qualities and attributes would you 
look for in a carrier representative or 
salesman and why? What specific steps 
or programs would you require repre- 
sentatives to take if they lacked some of 
these qualities 


Question No. 6 


a. What are the legal and economic 
reasons for the operation of private rail- 
road cars? 

b. In general when does demurrage 
apply to privately owned cars and when 
does it not? What is the justification 
for the imposition of demurrage on (a) 
private cars and (b) railroad-owned cars? 


Question No. 7 


a. Discuss with reasons why you be- 
lieve or do not believe that the interstate 
commerce act should be changed to re- 
move the difference in the rights of 
shippers to route freight by (1) railroad 
and (2) motor carrier. What and why 
is there now a difference? 


b. Should the act also be changed to 
add a long-and-short-haul clause and 
aggregate of intermediates clause to part 
II of the act, or should these provisions 
be removed from part I of the Act? Give 
the reasons which support your conclu- 
sions. 

Question No. 8 


As an industrial traffic manager, write 
a brief memorandum to your manage- 
ment explaining: 

a. What is meant by “uniform classifi- 
cation and uniform class rates”. 


b. How commodity rates are estab- 


lished. 
Question No. 9 

What are the advantages and disad- 
vantages of general freight rate increases 
as opposed to selective rate increases 
from the standpoint of (a) the industrial 
traffic managers and (b) the carrier traf- 
fic managers? 

Question No. 10 

As traffic manager for an industrial 
firm you have submitted a railroad rate 
proposal based on water competition. The 
rates receive approval of the railroad 
rate committee and are published by the 
tariff agent, only to be suspended by 
the I.C.C. at the petition of water car- 
riers. 

a. As traffic manager for the industrial 
firm would you enter the I. and S. pro- 
ceeding in any capacity? Outline with 
reasons what steps you would take and 
the type of evidence you would enter if 


you did participate, or justify your deci- 
sion if you decide not to participate. 

b. AS commerce counsel for the rail- 
roads what type of evidence would you 
have to submit? 


Question No. 11 

a. What are the functions of a bill of 
lading? 

b. List some of the common law ex- 
emptions from liability of the bill of 
lading. 

c. Explain briefly how such an exemp- 
tion operates and what it is necessary 
for the claimant to show if he is to 
be reimbursed for loss or damage when 
such an exemption is claimed by the 
carrier. 

Question No. 12 


a. In motor carrier transportation, 
what are “class rate stops” and what is 
the justification for their existence? 

b What are the alternatives to their 
use? 


EXAMINATION NO. 3 


General Business, Including Economics, 
Marketing, Government, Geography, 
Finance and Banking 


Question No. 1 


Since World War II there has been a 
trend toward merger and consolidation 
in American business. 


a. What are meant by “vertical” and 
“horizontal” integration in industry? 


b. What are the advantages and dis- 
advantages of mergers? 


Question No. 2 


a. As traffic manager for an industrial 
firm, what steps would you follow in 
justifying to management recommenda- 
tions for purchasing private transporta- 
tion facilities to replace those now used 
by the firm on a for-hire basis? 

b. Management sometimes is reluctant 
to invest in such facilities because it 
does not wish to tie up funds in oper- 
ations which are not the principal ones 
of the firm. What alternative could you 
suggest which would permit adoption of 
the program in the face of such an 
argument? 


Question No. 3 


Discuss the status of the “guaranteed 
annual wage” in industry today. It has 
been said that “in industries where it can 
afford to be paid, the guaranteed annual 
wage is not needed; in industries where 
it is needed, it can not be afforded”. 
Discuss this statement critically. 


Question No. 4 


The level of national income has risen 
greatly since 1946. This is explained to 
some extent by a high rate of business 
spending based on bank credit. 


a. Discuss briefly the role of credit 
in the economy and upon what credit 
is based. 

b. What control has the federal gov- 
ernment over credit expansion and what 
are some of the principal major prob- 
lems it faces in regulating credit? 


Question No. 5 


Discuss briefly the functions performed 
by a traffic department which relate to 
the following corporate departments 
(choose either category A or category 
B): 

Category A—lIndustrial: (1) Account- 
ing; (2) production; (3) financial; (4) 
purchasing; (5) legal; (6) sales. 


Category B—Carrier: (1) Accounting; 
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(2) operating; (3) financial; (4) purchas- 
ing; (5) legal. 


Question No. 6 


Agricultural economics and the farm 
price support program are much in the 
news: 

a. Discuss briefly the price support sys- 
tem as it now operates. 

b. What economic reasons are ad- 
vanced for it? 

c. What arguments can be made in 
opposition to it? 


Question No, 7 


a. What are the major problems in- 
volved in maintaining an American mer- 
chant marine fleet? 

b. Government subsidy of the merchant 
marine in peace time is often justified by 
those advocating it by stressing its es- 
sentiality in wartime. Does the probabil- 
ity that wars of the future may be 
waged with intercontinental ballistics 
missiles change this assumption? 


Question No. 8 


a. Discuss the major sources of invest- 
ment funds available to industry today. 
b. What are the advantages and dis- 
advantages to the corporation of (1) 
eauity financing and (2) debt financing? 


Question No. 9 


During the 1930’s it was sometimes 
argued that our economy was reaching a 
point of stagnation because of (1) “the 
passage of the frontier,” (2) stabilization 
of the population and (3) decline in the 
establishment of new industries using 
large amounts of capital. What evidence 
do you see today that this argument is 
(a) increasingly true, or (b) incorrect? 


Question No. 10 


Since World War II, Japan and West- 
ern Germany to a large extent have been 
supported by American subsidies and 
funds. Discuss, from the standpoint of 
(a) the American public and (b) Ameri- 
can business, the desirability of permit- 
ting these countries to trade fully in 
world markets, including those here and 
behind the Iron Curtain. 


Question No. 11 


One economist says that “the major 
part of advertising expense is a social 
waste.” Another contends that “adver- 
tising is absolutely vital to mass produc- 
tion, mass distribution and the great 
economies attendant upon them.” The 
statements are obviously irreconcilable. 
Which seems most true to you and why? 


Question No. 12 
A business firm makes a major policy 
decision to sell its product to consumers, 
previously having sold unbranded articles 
to distributors who used their own 
brands. 


a. Through what marketing channels 
can the firm work? 

b. What additional problems will this 
change throw upon the firm’s traffic 
department? 


EXAMINATION NO. 4 


Juterstate Traffic and Transportation 
Law 


Question No. 1 
A shipper delivered a freight-collect 


shipment to Railroad No. 1 at point A 
with instructions that it be routed via 
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Railroad No. 1 from A to B, and via 
Railroad No. 2 from B to C (the destina- 
tion). No rate was shown on the bill of 
lading, although the routing instructions 
were shown. 

By error, Railroad No. 1 carried the 
shipment from A to intermediate point 
D. At point D the shipment was trans- 
ferred to Railroad No. 3 which took the 
shipment to destination C. The freight 
rate A-D-C was lower than that of 
route A-B-C, but use of Railroad No. 3 
as the delivering carrier required pay- 
ment of a switching charge at destina- 
tion C. Railroad No. 3 demanded, and 
collected, the switching charge together 
with the higher freight rate applicable 
to the route A-B-C specified by the 
shipper. 

What legal action(s) can be taken 
in this case, by whom, against whom, 
and in what tribunal(s) ? 


Question No. 2 

Describe carefully the extent to which 
a common carrier by land can, and can- 
not be held liable for the safety of goods 
entrusted to his care. Include in the 
explanation a brief discussion of a com- 
mon carrier’s liability as a warehouse- 
man only. 

Question No. 3 

Describe the extent of, and limitations 
on, the authority of the Interstate Com- 
merce Commission to regulate the inter- 
state rates and services of domestic car- 
riers-for-hire by water. 

Question No, 4 

A truck rental agency had yearly 
contracts with a number of small manu- 
facturers and operators of service estab- 
lishments in a large city. Under the 
terms of the contracts, the agency fur- 
nished suitable vehicles bearing the 
names of the lessees, supplied all fuel 
and lubricants, performed all necessary 
maintenance and repair work and pro- 
vided garage accommodations for the 
vehicles when they were not in use. The 
charges for these services were based 
on monthly guarantees plus amounts for 
mileages driven, and bills were rendered 
monthly. 

The drivers of the vehicles were direct 
employes of the lessee firms. However, 
they checked in for work at the agency 
garage in the morning and checked out 
from that same point at the end of the 
day. The vehicles were operated only 
within the metropolitan area of the city. 

A threat of labor disturbance caused 
most of the lessee firms to request that 
the drivers be transferred from the pay- 
rolls of the lessees to that of the rental 
agency. However, each driver continued 
to drive only for the same firm as before, 
continued at the same rate of pay and 
under the direct supervision of the same 
person as before. Further, each driver’s 
weekly pay was computed by the firm 
whose goods he carried, and the rental 
agency gave him his pay check based on 
that information. The rental agency re- 
covered this expenditure by adding it to 
the lessee’s monthly bill. 

Did any of the above actions of the 
rental agency subject it, or its customers, 
to the three per cent federal excise tax 
on the transportation-for-hire of prop- 
erty? Explain carefully. 


Question No. 5 


In what respects does the President’s 
Cabinet Committee (or “Weeks’”) report 
of 1955 propose to modify the present 
regulatory powers of the Interstate Com- 
merce Commission? 


Question No. 6 


Compare the authority of the Inter- 
state Commerce Commission to order the 
establishment of through routes and 
joint rates for interstate transportation 
by carriers subject to part I of the inter- 
state commerce act with its authority 
over carriers subject to part IT of the act. 


Question No. 7 


Synthetic rubber, produced at Gulf of 
Mexico points, can be transported to con- 
suming areas in the northeastern states 
either by all-rail service, by barge and 
rail service or by barge and motor service. 
Assume that shipments move by common 
carrier barge service from places of 
production to points in the state of Ohio 
along the Ohio River, at which points 
they are taken from the barges and 
stored. A common carrier by motor ve- 
hicle, possessing only intrastate operat- 
ing rights within Ohio, offers to move 
the synthetic rubber from storage to the 
points in Ohio where it will be used. 
He files intrastate rates with the state 
commission for that purpose. 


a. Competing carriers protest this 
action on the ground that it is unlawful. 
To what tribunal(s) should the protest 
be made? 

b. Should the protest be sustained or 
denied? 

c. If the protest is sustained, what 
should the motor carrier do in order to 
comply with the law? 


Question No. 8 


Trace the evolution of the Interstate 
Commerce Commission’s authority over 
the interstate and intrastate rates and 
charges of railroads from 1887 to the 
present time, including citation of a 
few leading cases. 


Question No. 9 


Discuss important facts relating to the 
Interstate Commerce Commission’s au- 
thority over safety regulations for motor 
carriers operating interstate. 


Question No. 10 


A manufacturer, being desirous of 
erecting a new plant, contacted the in- 
dustrial department of a railroad. The 
department located a suitable plant site 
and entered into a contract with the 
manufacturer. The contract required the 
railroad to assemble the land from its 
various individual owners and to install a 
large water main which would serve the 
new plant. The agreed price for which 
the land was to be turned over to the 
manufacturer was $100,000, an amount 
estimated at the time of making the con- 
tract as equivalent to the fair market 
value of the land plus the cost of in- 
stalling the water main. 

The railroad experienced difficulty in 
acquiring the land because of certain 
“hold-out” sellers, and its acquisition 
cost finally exceeded $100,000. Installa- 
tion of the water main increased the cost 
still more. These facts were made known 
to the manufacturer which, however, still 
insisted on the terms of the original con- 
tract. The railroad then turned the land 
and the water main over to the manu- 
facturer for the price of $100,000. 

a. Does this transaction violate the 
provisions of the interstate commerce act 
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insofar as the railroad is concerned? 
Insofar as the manufacturer is con- 
cerned? 


b. Would your conclusion be different 
if the land had been acquired and sold 
by a local Chamber of Commerce? 


Question No. 11 


Section 4, commonly known as the 
“Fourth Section,” is considered by many 
persons as the “backbone” of the inter- 
state commerce act with respect to the 
prevention of unlawful discrimination 
against localities. 

a. Describe briefly the type(s) of dis- 
crimination which section 4 is designed 
to prevent and the manner in which it 
seeks to prevent that discrimination. 


b. Compare the provisions of section 3 
and section 4 of the interstate commerce 
act as means of preventing discrimination 
by carriers subject to these sections. 


Question No. 12 


a. Currently and during the past sev- 
eral years, investigation and suspension 
cases have dominated the Interstate 
Commerce Commission’s formal hearing 
docket. Account for this drastic rise in 
the number of “I. and S.” cases. 


b. Who may protest a rate that is filed 
with the Interstate Commerce Commis- 
sion? 

c. If you were a shipper and felt that 
2 protested rate was fully justified and 
elected to support the carrier in trying 
to have the rate accepted, what type of 
facts should you present to the Commis- 
sion in a_ reply to the suspension peti- 
tion? 





Army Engineers’ Booklet 
Lists Great Lakes Lines 


Publication of a booklet entitled 
“Transportation Lines on the Great Lakes 
System 1956,” has been announced by the 
U.S. Army Corps of Engineers. 


According to the Engineers, the 82-page 
booklet describes 365 transportation lines 
and their vessels operating or available 
for operation under the American flag 
on December 31, 1955, on the Great Lakes 
system. 


It said three comprehensive tables 
were provided in this annual publication. 
Table 1 lists the 365 transportation lines 
(companies or individuals) with their 
addresses. 

The book is now available at 60 cents 
each from the Superintendent of Docu- 
ments, Government Printing Office, 
Washington 25, D.C., the Engineers said. 





A.T.C. of A. Official Appointed 


The Associated Traffic Clubs of Amer- 
ica, has announced that L. M. Curtin, 
general agent for the New York Central 
& St. Louis Railroad Co., has been ap- 
pointed regional vice-president of the 
association’s North Pacific Region. Mr. 
Curtin was selected to fill the vacancy 
created by the promotion and transfer 
of W. E. Nicholson, of the Great North- 
ern Railway. 





New Alaska Railroad Manager 


J. H. Lloyd, assistant general manager 
of the Rock Island Lines’ second district, 
at El Reno, Okla., has been appointed 
general manager of the Alaska Railroad, 





at 
id 
1g 
of 
S- 
2 


ed 
es 
he 


oe 
es 
le 


its 


T- 
in, 


p- 
he 
[r. 
cy 


h- 


er 


er 
ct, 
ed 
ud, 


August 4, 1956 


effective August 1, according to an an- 
nouncement by Rock Island Lines. 


It said Mr. Lloyd was chosen for 
Alaska Railroad managership by the U.S. 
Department of the Interior. He will 
succeed R. N. Whitman, who resigned 
on August 15 to return to a position 
with the Great Northern Railway, from 
which he had been on leave. 

The announcement added that Mr. 
Lloyd would serve for two years in his 
new position and would make his head- 
quarters in Anchorage, Alaska. 





A.A.R. Directors Decline 
Suggestion That Demurrage 


Charge Increase Be Delayed 


The board of directors of the As- 
sociation of American Railroads, hav- 
ing before it a suggestion by Senator 
Magnuson, of Washington, chairman 
of the Senate interstate and foreign 
commerce committee, to postpone 
the effective date of increased de- 
murrage charges until completion of 
a study of per diem charges and then 
make increases in both types of 
charges at the same time, voted 
unanimously not to delay the Sep- 
tember 1 effective date of the in- 
creased demurrage charges (T.W., 
July 28, p. 27). 

William T. Faricy, president of the 
A.A.R., made known the decision of the 


board in a letter, dated July 28, to 
Senator Magnuson. 


Mr. Faricy said that since a 60 per 
cent increase in per diem rates had 
been made while demurrage rates had 
“stood still,” he did not think the 
pendency of the per diem study called 
for deferring the increase in demurrage 
rates. The A.A.R. president also said 


. that large segments of the shipping pub- 


lic had cooperated in reducing car 
detention in such a way that increased 
demurrage charges would cost them 
nothing, and that it appeared to the 
industry that it owed a duty to those 
cooperating shippers to go ahead with 
the demurrage program. 


Text of Letter 


The text of Mr. Faricy’s letter to Sen- 
ator Magnuson follows: 


“This will acknowledge and thank you 
for your letter of July 25 concerning 
the proposed increase in demurrage 
charges on freight cars. I appreciate 
the further consideration you have given 
to this important subject. 


“Whether the present per diem rate 
is or is not reasonably compensatory, 
the fact is that it represents an increase 
of 60 per cent since the present demur- 
rage rates were fixed on September 1, 
1949. (The figure of 37.1 per cent in- 
crease used in my June 15 letter to you 
was computed from the end of 1949, by 
which time there had already been an 
increase in the per diem rate.) 

“You are correct in your information 
that a per diem study is under way 
to determine whether, in the light of 
present-day costs and car utilization, the 
rate should be changed. But in view of 
the fact of a 60 per cent increase in 
per diem rates while demurrage rates 
have stood still, the pendency of this 


study does not seem to me to call for 
deferring the effective date of proposed 
demurrage changes. This is particularly 
true since the season of heaviest load- 
ings will soon be upon us, when we shall 
have special need for this stimulus to 
decrease the unjustifiably high rate of 
car detention to which I called your 
attention in my letter of June 15. 

“These demurrage proposals have been 
under active consideration since last 
fall and have been the subject of many 
conferences with interested shippers and 
of several days of public hearings. As a 
result several modifications were made 
in the original proposals to make them 
more acceptable to shippers. With full 
knowledge of all the foregoing, our 
member lines adopted the proposals by 
an overwhelming vote. A tariff was filed 
to put them into effect August 1 but, in 
deference to shippers’ representations 
that additional time was needed to sub- 
mit their views to the Interstate Com- 
merce Commission for its consideration, 
our Association voluntarily postponed 
the effective date to September 1. 


Car Ownership 


“As you have said, there has been a 
decrease in freight car ownership in re- 
cent years. However, this downward 
trend was reversed in December, 1955, 
and since that time there has been a net 
gain in ownership. As of July 1, 1956, the 
railroads had on order 116,664 cars, 
which is a larger number than can pos- 
sibly be built for a year to come. Even 
more significant for the immediate fu- 
ture is the sharp reduction which has 
been achieved in the percentage of cars 
undergoing or awaiting repairs. As of 
July 1, 1956, the last figure I have, this 
ratio is down to 3.9 per cent, which is a 
new low during the period of over nine 
years that I have been president of 
the Association of American Railroads. 
I believe I should add. in candor, that 
this figure cannot be held to that low 
percentage, in view of the steel strike 
with its effects both upon the materials 
necessary for repair operations and also 
upon the revenues of the carriers. I 
would, therefore, expect to see the Au- 
gust 1 ‘figure rise somewhat over that for 
July 1, but as soon as conditions per- 
mit, the railroads will continue their at- 
tack upon the bad order situation to 
bring the percentage down to or below 
the goal of 4 per cent. 


“The surplus of cars reported for the 
week ended July 14, 1956, to which you 
refer, is, of course, due in large part 
to the same steel strike which affected 
the repair program. With the announced 
end of the strike and the resumption 
of normal activities, we expect that sur- 
plus to disappear rapidly and conditions 
of shortage to develop instead. With all 
that the railroads have done this year in 
a concentrated effort to reduce car 
shortages, I do not think we shall have 
so bad a situation this fall as last year, 
but some substantial shortages seem to 
me to be inevitable. 


Duty to Shippers 

“We are all concerned to do what is 
best to meet this. situation, both 
through increase in the available car 
supply and improvement in its utiliza- 
tion. I have already referred to the 
concentrated and successful efforts of 
the railroads this year to reduce ca 
shortage. Large segments of the shipping 
public have cooperated in reducing car 
detention and are conducting their ope- 
rations in such a way that these changes 
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in demurrage rules and rates will cost 
them nothing, since demurrage applies 
only on cars which are detained beyond 
the liberal time allowed for loading and 
unloading. It appears to us that we owe 
to those numerous shippers who are 
cooperating by prompt release of rail- 
road equipment a duty to go ahead with 
our program. 

“Your letter was received the day hbe- 
fore a meeting of the board of directors 
of our association. I held it for submis- 
sion to the board and asked their guid- 
ance as to what they wished our posi- 
tion to be. I am authorized to say that 
by the unanimous action of those pres- 
ent at the meeting, it was decided not 
to delay further our efforts to make the 
proposed increases effective September 
1. 

“Again let me reiterate my appreci- 
ation of your interest in this matter, as 
I am sure that your suggestions are in- 
tended to be constructive in a difficult 
situation. .. .” 





Motor Rate Boost Deferred; 
Rail Increase Eliminated 


The standing rate committee of the 
Eastern Central Motor Carriers Associa- 
tion, Inc., has published in the July 28 
issue of the Traffic Bulletin a notice of 
deferral of action on a proposal (SR- 
6615) for a general increase of 6 per cent 
in rates and charges in E.C.MC.A. 
tariffs 10-A, 11-A, 12-H, 14-K, 15-K, 19-J, 
24-B, and 31-A. 


In the same issue of the Bulletin the 
Southern Freight Association published, 
under independent announcements the 
following: 

“A-2371—Commodities from and to 
points in S.F.A—Elimination of X-196 
increase. Eliminate X-196 increase in 
connection with rates in L. & N. Tariff.” 





Tipton Calls Present Use 
Of Air Space Inefficient 


Communities such as Nashville, Tenn., 
would never be able to receive the full 
potential benefits of air service without 
an adequate air traffic control system, 
said Stuart G. Tipton, of Washington, 
D.C., president of the Air Transport As- 
sociation of America, in an address at 
the Nashville Aviation Day luncheon, 
July 27. 


Mr. Tipton said that the nation was 
“running out of sky,” through extrava- 
gant and inefficient use of its air space. 

“There are a wide variety of users of 
the sky,” he said. “Airspace is set aside 
for such things as the protection of wild- 
life preserves, guided missile ranges, 
artillery ranges and other military 
purposes.” 

After stating that nearly 100,000 air- 
craft, of which only 1,500 belonged to 
the airlines, today used a traffic control 
system established in 1938 when air- 
planes were neither as numerous nor 
as fast as they were now, he said that 
immediate action should be taken to 
improve today’s system in such a way 
that it would be compatible with the 
system required in the future when 
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military and airline jets, flying at speeds 
close to 600 miles per hour, would be 
sharing the air in ever greater numbers 
with far slower and still more numerous 
fixed-wing and rotary-wing aircraft. 
He said the recently announced three- 
year program of the Civil Aeronautics 
Administration “to beef up the federal 
airways” was a major step “in the di- 
rection of making the necessary im- 
provements in today’s air traffic control 
system, although it comes late and is 
still not sufficiently comprehensive.” 


British-Designed Air Cargo 
Truck Bought by ‘Pan-Am’ 


The prototype of a new British truck, 
specially designed for loading and un- 
loading air freight cargoes, has been 
purchased by Pan American Airways 
and is in daily use at London Airport 
in servicing the airline’s trans-Atlantic 
clippers, the British Information Serv- 
ice reports. 

The “revolutionary” feature of the 
truck, it says, is the body, which can be 
raised 10 feet four inches above the 
ground and is designed to bring it to 
the level of the aircraft’s hold. This is 
accomplished by the driver inside the 
cab, who has only to touch a lever and 
the truck body is raised by means of 
strong “scissor” cross members activated 
by two power-hydraulic rams, said the 
announcement. A “perspex” panel in the 
cab roof enables the driver to gauge his 
approach and level. 

After reaching the correct height the 
body of the truck stops, the announce- 
ment said, and an adjustable “draw- 
bridge” swings down across the roof of 
the cab to fit inside the opening of the 
aircraft. The freight may then be trans- 
ferred straight into the truck. The truck 
has variable width adjustments to fit 
any sized loading bay, said the an- 
nouncement. After the cargo has been 
transferred from the plane to the 
truck, the body is lowered to its normal 
level and the truck driven off to the 
unloading area. 


Proposed Minimum Truck 
Shipping Charges Opposed 


The transportation division of the Los 
Angeles Chamber of Commerce has made 
public a letter, dated July 30, sent to 
10 motor carriers participating in trans- 
continental traffic, in which it has 
opposed a Rocky Mountain Motor Tariff 
, Bureau proposal to increase by 50 per 
cent present minimum charges on trans- 
continental truck shipments. 

The proposal will be considered at a 
meeting of the transcontinental rate 
committee of the R.M.M.T.B., in Denver, 
beginning August 6, according to the 
letter. 

W. G. O’Barr, transportation com- 
missioner of the Los Angeles Chamber, 
said in the letter that the proposal, as 
now amended, would substitute “150 
pounds” instead of “100 pounds” every- 
where that “100 pounds” appeared in the 
present minimum charge rule. These 
minimum charges would apply on all 
transcontinental shipments, without 
significant exception, he added. 


Mr. O’Barr wrote that the proposal 
should not be approved for the follow- 
ing reasons: 

“(1) Adoption of this proposal, a rad- 
ical departure from the historical 100 
pounds minimum charge basis, could act 
as an undesirable precedent, tending to 
encourage its spread into all territories 
to apply on all small shipments. 

“(2) The proposed 50 per cent rise in 
minimum charges on all transconti- 
nental truck shipments, because of its 
broad virtually nationwide application, 
appears to be a ‘revenue measure’ rather 
than a ‘rate measure.’ 

“(3) A member of the [Los Angeles 
Chamber’s] rail and highway traffic com- 
mittee reported that a check on only 
70 ‘minimum’ shipments made by his 
firm, if subjected to the proposed new 
charges, would cost over $150 in extra 
increased charges. He estimated that 
the effect on his firm alone would be 
an annual freight cost increase of be- 
tween $3,000 and $3,500.” 

The proposed increased minimum 
charges, Mr. O’Barr wrote, would be 
harmful to the distribution of Los 
Angeles area products in the important 
markets located east of the Rocky 
Mountains, “especially from small busi- 
nesses.” He said that the city’s metro- 
politan area manufacturers were pre- 
dominantly small in size and that about 
87 per cent employed fewer than 50 per- 
sons. It was these small businesses 
which generated most of the ‘minimum 
charge’ shipments, he added. 


Senator Praises Railroads 
For Wheat Crop Handling 


Senator Carlson, of Kansas, praised 
the railroads for the manner in which 
they had handled the 1956 winter wheat 
crop in the southwest region, in a letter 
to the Association of American Rail- 
roads, the A.A.R. reported, August 3. 

His office this year had not received 
“one letter of complaint regarding box 
car shortage during the wheat harvest 
in Kansas,” a principal producer of 
grain in the southwest, Senator Carlson 
said. 

“All too often we never get around 
to saying ‘thanks’ for a job well done 
when the situation presents itself,’ he 
wrote. “That is just what I would like 
to say.” 

A.A R. officials reported that the move- 
ment this year of grain in the south- 
west area, now completed, had been the 
most successful in recent years. 

Arthur H. Gass, chairman of the Car 
Service Division of the Association of 
American Railroads, said that the 1956 
winter wheat crop in the southwest 
totaled 367,000,000 bushels, an increase 
of 57,000,000 bushels over the 1955 period. 
He said that the crop was moved this 
year without delay, with about the same 
number of freight cars as were available 
in the previous year. 





Rail Embargo Canceled 


The car service division of the Associa- 
tion of American Railroads announced 
the cancellation, effective July 31, of one 
of the group of railroad embargoes 
placed because of the strike of the steel 
workers following the announcement 
that an agreement had been reached 
with the steel companies. 

The Duluth, Missabe & Iron Range 
Railway canceled its embargo No. 1, 
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against all carload and L.C.L. freight at 
all stations, Steelton-Duluth, Minn., con- 
signed to Erie Mining Co., and Reserve 
Mining Co., and to the American Steel 
& Wire Division of U.S. Steel Co. 


‘Equalized’ Port Charges 
Effective This Month at 


Ports on Pacific Coast 


Port dockage and wharfage 
charges will be equalized for the 
first time among all California pub- 
lic ports and terminals this month, 
when southern California port cities 
adopt a uniform system of rates and 
regulations approved earlier this 
year by the statewide California As- 
sociation of Port Authorities, says 
the Board of State Harbor Commis- 
sioners, San Francisco. 


“The association’s standardized 
tariffs,” the board says, “are already in 
effect at northern California ports and 
terminals, including San Francisco, Oak- 
land, Stockton, Parr-Richmond, Howard 
and Encinal. 

“They are scheduled to go into effect 
August 23 at Los Angeles, Long Beach 
and San Diego.” 

Meantime, Pacific coast ports in Ore- 
gon and Washington have indicated they 
will adopt the new California tariff 
schedule, equalizing part and terminal 
charges on the entire Pacific coast from 
San Diego to Bellingham, Wash., accord- 
ing to Charles Tait, San Francisco port 
director. 

Mr. Tait, co-chairman of a C.AP.A. 
committee working on the standardized 
tariffs, said member ports of the North- 
west Marine Terminals Association had 
advised the California group they would 
adopt the same rates August 1. 

“The new schedule,” said Mr. Tait, 
“corrects inequities which have existed 
in certain cargo-handling and docking 
charges between San Francisco and 
other ports in southern California and 
the northwest. 


“The revised tariff should strengthen 
the position of west coast ports in com- 
peting for trade against ports in other 
areas. At the same time, it corrects at 
least a part of the revenue deficiencies 
which existed in our former port charges 
under the formulas approved by the 
state Public Utilities Commission and 
the Federal Maritime Board.” 


Dockage fees at the 10 member ports 
and terminals of the California asso- 
ciation are put on a graduated scale, 
based on gross registered tonnage of 
ships, the San Francisco board says, 
adding: 

“Wharfage charges are standardized 
at 70 cents a ton on foreign, offshore 
and intercoastal cargo, and at 35 cents 
a ton on coastwise shipments. 


“Demurrage charges for storing cargo 
on piers over the allowed free period are 
standardized by all west coast ports at 
an increase amounting to about 1% 
cents a ton per day. 


“Action on uniform rates and prac- 
tices followed a two-year study of Cali- 
fornia port charges which disclosed de- 
ficiencies of as much as 90 per cent under 
revenue formulas approved a few years 
ago by the California Public Utilities 
Commission and the Federal Maritime 
Board.” 
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‘Incentive’ Stock Option Plan 
For ‘Key Men’ on Santa Fe 
Receives Approval of I.C.C. 


In a report and order authorizing 
the Atchison, Topeka & Santa Fe 
Railway Co., to effectuate a stock 
split, and also authorizing the issu- 
ance of 1,000,000 shares of common 
stock in connection with a stock op- 
tion plan, the Commission, division 
4, overturned an established Com- 
mission policy by permitting the 
Santa Fe to sell to its employes in- 
centive stock “at less than the fair 
market value thereof on the date the 
applicable option is granted,” as a 
means of inducing officers and key 
employes to remain with the railroad 
and promote its interests. 


The application of the Santa Fe in 
Finance No. 19365, Atchison, Topeka & 
Santa Fe Railway Co. Stock, as ap- 
proved by the Commission, provided, 
insofar as pertained to the stock option 
plan, that the purchase price under each 
option would not be less than 95 per 
cent of the last price at which the stock 
was traded on the New York Stock Ex- 
change on the date of granting of the 
option, or, if the stock was not traded 
on that date, not less than 95 per cent 
of the last price at which it was previ- 
ously traded; with a condition. 

The condition was that the sale price 
would not be less than 95 per cent of the 
fair market value of such shares on the 
day the option was granted, determined 
in accordance with any regulations ap- 
plicable to restricted stock options 
adopted by the Commissioner of Inter- 
nal Revenue. 


The Santa Fe was authorized, by the 
Commission’s order, to issue and sell to 
certain officers and key employes, $10,- 
000,000 of common stock consisting of 
1,000,000 shares of the par value of $10 
each “as described in the application 
and report. It also received authority to 
issue $366,959,000 of capital stock, con- 
sisting of 24,275,950 of common stock 
and 12,419,000 shares of 5 per cent non- 
cumulative preferred stock, all of the 
par value of $10 each. The stock to be 
issued under the latter authority was 
to be exchanged for a like par amount 
of applicant’s capital stock consisting of 
4,855,190 shares of common stock and 
2,483,990 shares of 5 percent non-cumu- 
lative preferred stock, all of the par 
value of $50 each, in order to effect a 
reclassification and split on a five-for- 
one-basis. 


The Commission had earlier an- 
nounced its decision briefly in accord- 
ance with its practice of doing so in 
finance cases where proposals are un- 
contested (T.W., July 28, p. 46). 


Discussing the stock option, plan, the 
Commission said that each employe, in 
consideration of the granting of an op- 
tion, would agree that he would remain 
in the continuous service of the applicant 
for a period of at least two years from 
the date of the granting of the option, 
“at the pleasure of the board of directors 
and at such compensation as the board 
would reasonably determine from time to 
time.” 

“Upon the exercise of the option,” the 
Commission said, “The purchase price is 
to be paid in cash on delivery of the 
stock. The proceeds of sale of stock sub- 
ject to the options are proposed to be 
added to the general funds of the ap- 
plicant and used for its corporate pur- 
poses as the board of directors shall 
determine. Our order will provide that 
the proceeds shall be used only for capi- 
tal purposes. 

“Applicant states that the aforesaid 
differential of 5 per cent between the 
proposed option price and the closing 
price on the Exchange, which is per- 
mitted in the case of restricted stock 
option plans by section 421 of the In- 
ternal Revenue Code, has been adopted 
as some small protection to the optionees 
against the fluctuations on the Ex- 
change. 

“It is further stated that prices on the 
Exchange afford an approximate, but 
by no means an exact, index of the pros- 
perity and efficiency of a given railroad. 
Applicant further states that the stock 
option plan is intended not as a bonus 
to officers and key employes for past 
services in assisting to produce efficiency 
and earnings results, but as a means of 
inducing them to remain with it and to 
encourage them to promote its best 
interests in the future. 

“In prior cases we have refused to 
authorize the issue of stock by railroads 
under option plans, similar to that here 
involved, at less than the fair market 
value thereof on the date the applicable 
option is granted. However, upon further 
consideration of this matter, we are 
of the view that continuance of such 
requirement would be unduly restrictive 
upon carriers subject to our regulation. 

“These carriers must compete for per- 
sonnel with other corporations which are 
not so restricted. Data filed by the ap- 
plicant shows that a great majority of 
the stock option plans listed with the 
New York Stock Exchange during the 
5-year period 1951 to 1955, inclusive, 
provided for option prices at less than 
full market value, 95 per cent of market 
price being predominant. It is also note- 
worthy that section 421 of the Internal 
Revenue Code, with reference to re- 
stricted stock options, approves for capi- 
tal-gains tax purposes prices of not less 
than 95 per cent of fair market value 
on the date an option is granted.” 





See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 








Pooling Agreement Between 
Three New England Roads 
Denied Approval by I.C.C. 


An application of the Boston & 
Maine Railroad for approval of an 
agreement for the pooling or division 
of traffic and service by and among 
it, the New York, New Haven & 
Hartford Railroad and Delaware & 
Hudson Railroad Corporation “pre- 
sents a pooling transaction which 
we are not empowered to approve 
and authorize under the provisions 
of section 5(1) of the interstate 
commerce act.” the Commission has 
found in a report and order denying 
the application in No. 31834, Boston 
& Maine Railroad Pooling, Etc., Ap- 
plication. 


Section 5(1) of the act permits the 
Commission to approve such agreements 
if, after hearing, it is of the opinion 
that the agreements will be in the in- 
terest of better service to the public or 
of economy in operations, and will not 
unduly restrain competition. The instant 
application was denied by the entire 
Commission. There were no dissents. 

The Commission noted that a con- 
sideration offered by the parties to the 
agreement was that the D. & H. would 
withdraw its opposition to the applica- 
tion In Finance No. 18075, Sub. 4, 
Interlocking Directorate Application of 
Patrick B. McGinnis, in which Mr. 
McGinnis sought authority to become 
president of the B. & M. while holding 
the same position with the New Haven. 
It said that the application in Finance 
No. 18075 had been dismissed on re- 
quest of the applicant, and that it had 
been advised formally that Mr. Mc- 
Ginnis had resigned as president and 
director of the New Haven and its vari- 
ous subsidiaries and that he had been 
elected president of the B. & M. 

In discussion of the terms of the 
agreement, the Commission said that 
the B. & M. and the New Haven would 
cancel an agreement made in 1934, pro- 
viding for the routing by the former 
to the latter of certain freight traffic, 
and that the Mechanicville, N.Y., gate- 
way, where traffic was interchanged with 
the D. & H., would be maintained in 
its existing competitive position as to 
rates, routes, service and schedules. 

In order to comply with the terms of 
the agreement, the B. & M. must neces- 
sarily surrender such traffic as it could 
obtain through active and aggressive 
solicitation for movement via the New 
Haven route, the Commission said. 


“It is our view, and we find,” said 
the Commission, “that a surrender of 
solicitation rights such as is here en- 
visioned, whether it be partial or total, 
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inevitably results in a division of traffic 
where such surrender is effectuated by an 
agreement between competing carriers. 
The fact that the revenues are permitted 
to accrue to the carriers performing the 
transportation service does not alter 
the nature of the agreement as a di- 
vision of traffic. Pooling of Merchandise 
Traffic, St. Louis, Mo. to Los Angeles, 
276 I1.C.C. 424. 

“Having determined that the agree- 
ment for the division of traffic is a 
pooling arrangement subject to the pro- 
visions of section 5(1) of the act, we 
are required to find that the agreement 
will either be in the interest of better 
service to the public or of economy in 
operation, and that it will not unduly 
restrain competition.” 


Better Service Lacking 


The Commission said that the pro- 
ponents submitted that under the agree- 
ment the competitive position of the 
Mechanicville gateway would be secured 
and the D. & H. would be in a stronger 
position to improve its service to the 
public. 

“We are not at all convinced that such 
would be the effect of the agreement,” 
the Commission said. “So securing the 
Mechanicville gateway for the D. & H. 
may have the contrary effect on that 
carrier. 


“Effective competition has been re- 
sponsible for the sound development 
and high degree of efficiency and service 
now performed by the transportation in- 
dustry and enjoyed by the public. We 
cannot agree that the preservation of 
the Mechanicville gateway for the D. & 
H., the effect of which might reduce or 
eliminate that  carrier’s competitive 
spirit, would be in the interest of bet- 
ter service to the public.” 


Economy of Operation 


Considering whether the arrangement 
would result in economy in operation, 
the Commission said the only specific 
economy attributable to the new agree- 
ment was found in the cessation of the 
payment of $12,000 annually by the New 
Haven to the B. & M. 


“But even here, the facts render the 
quality of this putative saving doubt- 
ful,” the Commission said. “The witness 
for the New Haven testified that the 
1934 agreement was and is worthless 
to that carrier because there is no traf- 
fic advantage in it to the New Haven, 
and, while admitting that, despite this 
opinion, he had never tried to renego- 
tiate the fixed payment under that 
agreement, he conceded that savings 
probably could have been effected by 
that means. 


“Under these circumstances, this small 
and questionable saving, confined to 
one of the three participating carriers, 
which as pointed out above might be 
effectuated by the New Haven without 
resorting to the instant agreement 
affords little basis for a finding that 
the agreement satisfies the statutory 
criterion with respect to economy in 
operation. 


“Having previously determined that 
the agreement is not in the interest of 
better service to the public or of econ- 
omy in operation, it is unnecessary for us 
to determine whether or not competition 
would be unduly restrained.” 

The Commission said that even if 


it were possible to find that the agree- 
ment for the division of traffic was in 
the interest of better service to the 
public or of economy in operation and 
that it would not unduly restrain com- 
petition, “we could not find that the 
consideration between the carriers is 
just and reasonable.” 


Considerations for the Agreement 


“It is undeniable that there were two 
primary considerations for the agree- 
ment, which constituted the motivating 
reasons for its creation,” the Commis- 
sion said. “One consideration ran to the 
Delaware & Hudson, as a common Car- 
rier, and the other to McGinnis, and his 
supporters. 


“The particular and personal benefit to 
the latter appears not to have been 
recognized by the proponents in their 
enumeration of considerations and bene- 
fits: The latter, including McGinnis, 
foresaw intangible but none the less valu- 
able benefits through removal of what 
they as well as the Boston & Maine re- 
garded as a serious obstacle to the 
realization of the desire for McGinnis to 
become president of the Boston & Maine 
while continuing to serve in a similar 
capacity on the New Haven. 


“Upon the resignation by McGinnis as 
president of the New Haven and of his 
subsequent election as president of the 
Boston & Maine, this last consideration, 
so heavily relied upon by the proponents, 
is no longer evident. 

“The only consideration remaining, as 
between the carriers involved, is that 
running to the Delaware & Hudson, 
which would assure it of the continued 
maintenance of the Mechanicville gate- 
way. The lack of consideration between 
the carriers to the agreement, therefore, 
would preclude a finding that the terms 
and conditions of the agreement for the 
division of traffic are just and reason- 
able.” 





Registration of Ohio Motor 
Rights Certificate Canceled 


The Commission, division 1, by a report 
and order in MC-98833, Eastern Ohio 
Freight Lines, Inc., Youngstown, O., has 
canceled, effective September 4, the reg- 
istration of an Ohio intrastate certificate 
registered with the Commission under 
the second proviso of section 206(a) (1) 
of the interstate commerce act, after de- 
termining that the owner and president 
of Ohio Northern Truck Line, an inter- 
state carrier, “may as a practical matter 
effectively control the applicant.” 


The Commission found that the ap- 
plicant was not entitled, under the sec- 
ond proviso, to continue the registration 
with it of a certificate of the Ohio Public 
Utilities Commission authorizing the 
transportation of property to and from 
Youngstown, O., over irregular routes, 
which registration authorizes similar 
operations in interstate commerce. 


The terms of the second proviso re- 
quired, among other things, the Com- 
mission said, that the common carrier 
be lawfully engaged in operations solely 
within a single state, and such single- 
state carrier might not be owned or 
controlled by or in common interest with 
another carrier operating in another 
state or states. Falwell Fast Freight, Inc., 
Ext.—Charleston-Huntington, 47 M.C.C. 
743, 745. 


“The evidence before us indicates that 
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the owner and president of Ohio North- 
ern may as a practical matter effectively 
control the applcant,” the Commission 
said. “His wife, daughter and son-in-law 
own all of the applicant’s outstanding 
stock and constitute a majority of its 
board of directors. The extent of his 
financial interest as a creditor and the 
nature of his creditor’s rights are not 
revealed and form the evidence before 
us we must assuem that payment to 
him for the intrastate certificate has 
not been made and that he holds no 
security for such payment. The burden 
of proof here in upon the applicant. That 
burden has not been sustained. In the 
circustances, we conclude that interstate 
operations by the applicant co-extensive 
with and pursuant to its intrastate 
authority are not exempt under the act 
and that registration of the intrastate 
certificate must be terminated.” 





Commission Finds Petroleum 
Point-to-Point Competitive 
Rail, Motor Rates Unlawful 


The Commission, concluding that 
no inherent advantage exists for rail 
or motor carriage in the transporta- 
tion of petroleum and petroleum 
products for a distance of 96 miles, 
has found not shown just and reas- 
onable rail and motor carrier rates 
published in a competitive effort to 
obtain the traffic. 


By a report and order in I. and S. 
No. 6277, Petroleum—Mobile, Ala., to 
Hattiesburg, Miss., embracing I. & S. 
M-6563, Petroleum—Mobile, Ala., to Hat- 
tiesburg, Miss., has ordered the railroads 
and motor carriers to cancel the sched- 
ules invloved by August 28 on not less 
than one day’s notice. In doing so, the 
Commission affirmed the findings of its 
division 2 in a prior report, 297 I.C.C. 
687. The effective date of the order of 
division 2 had been postponed indefi- 
nitely. 

The Commission said that the Bon- 
homie & Hattiesburg Southern Railroad 
Co. and the Gulf, Mobile & Ohio had 
proposed to reduce the rate on gasoline, 
kerosene, naptha, and petroleum distil- 
late fuel from 13.8 cents to 12.3 cents per 
100 pounds from Mobile to Hattiesburg. 


L. L. Majure, the principal motor- 
carrier respondent, then filed schedules 
proposing the same rate, reflecting an 
identical reduction, so as to continue 
the existing parity in the rail and motor 
rates, the Commission said, adding: 


“The railroads have not participated 
in the traffic since 1950, and maintain 
that they cannot hope to do so unless 
they are permitted to establish a rate 
of 1.5 cents lower than the motor rate. 
The motor carriers contend that any 
differential will cause a complete diver- 
sion of traffic to the rails.” 


After discussing cost computations for 
motor carrier transportation which the 
railroads introduced, and the dependence 
of the railroads on average territory cost 
figures for rail transportation, the Com- 
mission said that the use of such aver- 
age figures in measuring the cost of per- 
forming “a comparatively short point- 
to-point service” under the indicated 
circumstances “leads to unreliable re- 
sults.” 


The Commission said that the motor 
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carriers made two round-trips daily from 
Mobile to Hattiesburg “whereas the rail- 
roads can provide only second-morning 
delivery,” and that the same methods 
of loading tank cars and trucks were 
employed at Mobile, while the consignees’ 
facilities at Hattiesburg were adjacent 
to tracks and used for storage whether 
delivery was by truck or rail. 


Costs Compared 


The Commission said that the railroads 
referred to other proceedings in which 
it had found that railroads had a cost 
advantage over trucks transporting pe- 
troleum for distances over about 75 miles. 
However, the Commission added, those 
proceedings generally concerned adjust- 
ments much broader in scope that “the 
present,” and cost evidence based on 
territorial cost scales had been given 
weight. 

“We agree with the division,” it said, 
“that the evidence before us here is in- 
sufficient to support a conclusion that 
the cost of either form of transportation 
are materially lower than those of the 
other.” 

Motor carrier witnesses said they lost 
traffic when motor rates exceeded those 
of the railroads, said the Commission, 
citing a case in which it was said that 
a trucker was advised that he would lose 
traffic unless he made an adjustment 
where a difference of thirty-one one- 
hundredths of a cent was involved. Also, 
the Commission said during a period in 
which truck rates were 1.5 cents above 
the rail rate the motor respondents lost 
one of their largest accounts, and that 
the number of their vehicles in operation 
decreased from 13 to two in that period. 

The Commission observed that in Pe- 
troleum in Southern Territory, Rail, 280 
I.C.C. 755, on reconsideration, it had 
found rates lower than those on the 
basis of a scale set forth in the appendix 
to the report would be unjust and un- 
reasonable for the future, adding that 
“the minimum rate approved therein for 
distances between 96 and 100 miles was 
13.5 cents.” 

“The rail rate is not shown to be 
compensatory and there is no basis on 
this record for the establishment of a 
rail rate lower than the motor rate,” the 
Commission said. “Neither mode of 
transportation appears to have an in- 
herent advantage over the other. To 
permit a further rate reduction in the 
circumstances here shown would result 
in unwarranted dissipation of the re- 
spondents’ revenues and be inconsistent 
with the national transportation policy 
declared by Congress in that it would 
tend toward unsound economic condi- 
tions in transportation and constitute an 
unfair and destructive competitive prac- 
tice. 


“We find that the proposed schedules 
are not shown to be lawful. The prior 
findings are affirmed. An order will be 
entered requiring cancellation of the 
schedules, and discontinuing the proceed- 
ings.” 

The report carried a notation that 
Commissioner McPherson did not par- 
ticipate in the disposition of the pro- 
ceeding. 





1.C.C. Corrects Report 


The Commission has issued a cor- 
rected report in MC-96642, Thomas W. 
Murra y—Territorial Operations, em- 
bracing MC-108069, Sub. 23, U.S.A.C. 
Transport, Inc.,—Territorial Operations. 


In the original report the Commission 


authorized the transportation of general 
commodities, with exceptions, between 
all points in the United States, on the 
one hand, and, on the other, ports of 
entry on the U.S.-Canadian Boundary, 
over irregular routes, restricted to traffic 
moving to the Territory of Alaska, on 
U.S. government bills of lading (T.W., 
July 21, p. 37). 


In its corrected report the Commis- 
sion removed the phrase “on U.S. gov- 
ernment bills of lading” from the re- 
striction. 





Grant of Restricted Motor 
Rights Draws Charge of 
‘Patch-Work’ Authorities 


The Commission has modified a 
prior report of division 1 in which 
a motor common carrier was granted 
authority to transport livestock, 
other than ordinary, between points 
in four Colorado counties, on the 
one hand, and points in eight states 
on the other, so as to extend the 
carrier’s authority to cover points in 
19 states, with certain restrictions. 


The Commission issued a report on 
reconsideration in MC-71462, Sub. 26, 
Chris Sorenson, Extension—Livestock 
(Other Than Ordinary)—Various States, 
to which Commissioners Minor, Freas 
and Walrath dissented in part. Commis- 
sioner Tuggle concurred in Commissioner 
Freas’ expression. 


The Commission said that in the prior 
report of the division decided October 
19, 1955, authority had been granted 
to the applicant for the transportation 
of livestock, other than ordinary, over 
irregular routes, between points in 
Larimer, Denver, Jefferson and Boulder 
counties, Colo., on the one hand, and, on 
the other, points in Arizona, Arkansas, 
California, Idaho, Kansas, Nebraska, 
New Mexico and Utah. The proceeding 
was reopened for reconsideration on 
petition of the applicant, the Commission 
said. 


After considering testimony of the 
applicant and supporting shippers, the 
Commission authorized a certificate for 
the applicant in the transportation of 
livestock, other than ordinary, over ir- 
regular routes, between points in Arizona, 
Arkansas, California, Colorado, Idaho, 
Kansas, Missouri, Montana, Nebraska, 
Nevada, New Mexico, North Dakota, Ok- 
lahoma, Oregon, South Dakota, Texas, 
Utah, Washington and Wyoming, re- 
stricted against the transportation of 
livestock, other than ordinary, (1) be- 
tween points in California, on the one 
hand, and, on the other, points in Clark 
County, Nev., or (2) between any two 
points both in the same state, and sub- 
ject to the condition that applicant 
request cancellation of his authority to 
transport livestock and livestock, other 
than ordinary, issued to him MC-71462. 


The Commission said the applicant 
contended that the division had not 
properly evaluated the evidence submit- 
ted in support of the application and 
that denial of the nonradial authority 
it sought would encourage unauthorized 
operations which were conducted under 
the guise of transporting exempt ordi- 
nary livestock. 


Six shippers supported the application, 
the Commission said, and three of them 
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said they had difficulty in obtaining 
motor carrier van service to transport 
their race horses from and to the various 
race tracks. In some instances, according 
to the Commission, they had used un- 
authorized motor carriers, whose service 
was unsatisfactory, because no other 
service was available. 


The Commission said that the appli- 
cant had proposed restrictions in its 
certificate against performance of service 
which would duplicate some of that 
which the protestant (not identified in 
the report) was authorized to render. 
The Commission said that “in the cir- 
cumstances, it is concluded that the au- 
thority should be granted, subject to the 
restrictions proposed by applicant.” 


Commissioner Freas said that the pro- 
posed restriction against service between 
California and Clark County, Nev., in- 
serted for the protection of the pro- 
testant motor carrier, should be broad- 
ened to include additional operations 
authorized to the protestant. Commis- 
sioner Tuggle concurred in this expres- 
sion. 

Commissioner Minor said that the ap- 
plicant’s request that his authority be so 
restricted was “obviously an attempt to 
placate the opposing carrier, and elimi- 
nate any objection to a grant.” 


“Such tactics,’ he said, “result in 
patch-work quilt authorities, which are 
inevitably attended by subsequent re- 
quests for interpretation, policing prob- 
lems, follow-up applications to fill in 
the hoies in such authorities, and, last 
but not least, criticism of the Commis- 
sion for issuing such authorities in the 
first place.” 

“The Commission must determine prop- 
er restrictions on authorities,’ Commis- 
sioner Minor said. “Offers of compromise 
which lead to the results noted above 
amount to usurpation of the Commis- 
sion’s proper function. The result in 
the title case is undue fragmentation. 
It is not in the public interest, nor con- 
sistent with the realities of the situation 
as shown by the record. In consideration 
of all the circumstances, I am unable 
to concur in the denial of authority be- 
tween California and Clark County.” 


Commissioner Walrath said that the 
authority granted should be restricted 
against the transportation of horses, 
other than ordinary, between points in 
California, on the one hand, and, on the 
other, points in Clark County, Nev., 
Arizona, New Mexico and Colorado. 





Tunnel Company’s Trustee 


In Reorganization Ratified 


The Commission, division 4, by a re- 
port and order in Finance No. 19352, 
Chicago Tunnel Terminal Co., Reor- 
ganization, embracing Finance No. 19353, 
Chicago Tunnel Co., Reorganization, 
has ratified the appointment of George 
W. Lennon, of Chicago, IIl.; as trustee 
of the properties of the Chicago Tun- 
nel Terminal Co., debtor, and the Chi- 
cago Tunnel Co., debtor. 


The Commission said that petitions 
for reorganization under section 77 of 
the bankruptcy act by the two carriers 
had been approved by the district court 
for the northern district of Illinois, 
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eastern division. It said the court had 
also approved a petition of the Chicago 
Tunnel Transport Co., a motor carrier 
all of whose stock was owned by the 
Chicago Tunnel Terminal Corporation, 
and a petition for reorganization of the 
Chicago Tunnel Terminal Corporation, 
a holding company controlling the three 
carriers, under chapter X of the bank- 
ruptcy act. 

The Commission said its jurisdiction 
as to ratification of the trustee extended 
only to the two debtors undergoing re- 
organization under section 77. 


Refusal to Allow Truckers 
To Meet Incentive Tobacco 


Rail Rates Brings Dissent 


In considering the reasonableness 
of a motor rate published to meet 
rail eompetition on manufactured to- 
bacco from Louisville, Ky., to St. 
Louis, Mo., the Commission, division 
2, ordered cancellation of the pro- 
posed schedules, saying that al- 
though the rate appeared to be com- 
pensatory, this in itself was not suf- 
ficient where, as in the instant case, 
the rate was designed to meet the 
competition of rates previously ap- 
proved as reasonable. Schedules 
naming the rate were found not 
shown just and reasonable. 


Dissenting, Commissioner Murphy said 
that essentially the majority view had 
the effect of sanctioning low effective 
rail rates able to attract and retain the 
traffic to the detriment of motor carriers 
seeking to hold or regain such traffic 
through compensatory and competitively 
equal rates. 

“To permit this,” Commissioner Mur- 
phy said, “does violence to the spirit, 
if not the letter, of the decision of a 
three-judge court in Alabama, in Malone 
Freight Lines, Inc. v. I.C.C., civil action 
No. 8220.” 

The majority of division 2, in a re- 
port and order in I. and S. M-7047, 
Manufactured Tobacco—Louisville to St. 
Louis, ordered Western Trucking Co. 
and Husmann & Roper Freight Lines, 
Inc., parties to a tariff of the Central 
States Motor Freight Bureau, Inc, to 
cancel, on or before September 12, on not 
less than one day’s notice, a rate of 56 
cents a 100 pounds, on that portion of 
a shipment of cigarettes and manufac- 
tured tobacco in excess of 36,000 pounds. 

It said the rate was filed to become 
effective March 10, 1955, and later, by 
parties to a tariff of the bureau. On 
protest of the Central Territory railroads, 
the Commission said, operation of the 
schedules was suspended until October 
10, 1955, and they were postponed until 
November 10, 1955, when they became 
effective. 

The prior rate of 70 cents, minimum 
20,000 pounds, the Commission said, 
applied on a shipment, or portion there- 
of, not exceeding 36,000 pounds, and the 
present rail rates were 70 cents, mini- 
mum 36,000 pounds, and 56 cents on that 


portion of a single shipment in excess 
of 36,000 pounds loaded in a single car. 


Rail Rates Previously Approved 


The Commission added that the rail 
rates, which became effective on March 
5, 1955, were constructed in the same 
manner as rates on the same articles, 
from and to certain points, approved in 
Manufactured Tobacco From Ky., N.C., 
and Va., to the South, 292 I.C.C. 427, 
and that prior to that time the rail 
rate was 70 cents, minimum 40,000 
pounds. 

The loss of traffic experienced by the 
proponents subsequent to the establish- 
ment of the present rail rates was not 
in itself proof that the proposed rate 
would be reasonable, the Commission 
said. It added that in April, 1955, the 
rail movement exceeded the motor move- 
ment by 82,244 pounds, a difference 
which, it said, was clearly insufficient 
to warrant a conclusion that the re- 
spondents were unable effectively to com- 
pete with the rail carriers for this traf- 
fic. 


“In Manufactured Tobacco from Ky., 
N.C. and Va. to the South, and Manu- 
factured Tobacco, Va., and N.C., to 
Official Points, 293 I.C.C. 133,” the Com- 
mission said, “division 2 found that a 
just, reasonable, and otherwise lawful 
rate adjustment on this traffic, consis- 
tent with the national transportation 
policy to preserve the inherent advan- 
tages of the respective modes of trans- 
portation, would be accomplished by 
maintaining motor rates, subject to 
usual truckload minima, which are no 
lower than the corresponding rail base 
rates that are subject to the minimum 
of 36,000 pounds, with incentive rail 
rates 20 per cent lower on the weight 
in excess of the rail minimum 


“That is precisely the situation which 
existed on this traffic from Louisville to 
St. Louis prior to the date when the 
proposed schedules took effect, and on 
the evidence before us we agree with 
the division as it was then constituted 
that the rate relationship therein pre- 
scribed is just, reasonable, and otherwise 
lawful. 


“In finding the present rail rates and 
the present relation of motor to rail 
rates to be proper in the cited proceed- 
ings, the relation of costs to earnings 
was comparable to that existing here. Of 
controlling importance, however, was 
the high value of these commodities, 
which normally can and should contrib- 
ute substantially to the transportation 
burden. 

Insufficiency of Proof 

“The burden of proving the justness 
and reasonableness of the proposed 
charge is upon the proponent carriers. 
Although the proposed rate appears to 
be compensatory, this in itself is not suf- 
ficient where, as here, the rate is de- 
signed to meet the competition of rates 
previously approved as reasonable. In 
such circumstances, the proposed rate 
must be shown also to be no lower than 
necessary to meet such competition.” 


Separate Expression 

In his dissent, Commissioner Murphy 
said that the rates were made necessary 
by rail competition, yet were intended 
merely to meet the rail rates. In such 
circumstances, he said, it would seem 
proper to approve the proposed rates if 
they were limited to a single shipment 
conveyed in not more than two vehicles 
or the equivalent capacity of a box car. 
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Commissioner Murphy said he was 
not convinced that incentive rail rates 
should be protected simply on the theory 
that the rails had an inherent advantage 
in heavy loading when the incentive 
motor rates were so clearly compensa- 
tory. 

Referring to the court decision, Com- 
missioner Murphy said that the obverse 
of this question was considered in the 
case, and that the court discussed the 
inherent advantages of motor® carrier 
service and had concluded that the same 
should not be nullified by adding extra 
amounts to the rates of carriers possess- 
ing the inherent advantages. 


“The court further held that rail serv- 
ice on the involved traffic was not less 
valuable to the shipper than the motor 
service and required the establishment 
of equivalent motor rates,” Commis- 
sioner Murphy said. “The Commission 
has elected to abide by this decision. 


“It is my feeling that the court’s 
expression is appropriate to this pro- 
ceeding. If the respondents are able to 
haul the load equivalent of one box car, 
in not more than two vehicles, and at 
the proposed incentive rates find the 
traffic highly remunerative, the alleged 
inherent rail advantage of heavy load- 
ing is in these circumstances somewhat 
illusory, and the motor carriers should 
not be denied for this reason the right 
to meet incentive rail rates. 


“Considering that the proposed rates 
are compensatory and obviously neces- 
sary to meet the existing competition, 
there is no good reason why the respond- 
ents should be denied the rates sought.” 





Rail Line Damaged by Storm 
Permitted to Be Abandoned 


The Commission, division 4, has issued 
a certificate permitting abandonment by 
the Chicago, St. Paul, Minneapolis & 
Omaha Railway Co., of a 20.34-mile por- 
tion of its Wayne-Bloomfield branch, 
extending from Wayne to Randolph in 
Wayne and Cedar counties, Neb., and 
to continue service on the remainder of 
branch by acquiring trackage rights over 
the line of the Chicago, Burlington & 
Quincy Railroad Co. between Laurel and 
Randolph, a distance of 14.54 miles, in 
Cedar County, Neb. 

It said that the services of the Omaha 
over the Wayne-Bloomfield branch and 
its Wakefield-Crofton branch were in- 
terrupted by a severe storm on May 30, 
1954, which washed out more than 7,000 
lineal feet of track between Wayne and 
Randolph and damaged bridges. 

The Commission action was by a re- 
port in Finance No. 18804, C. St. P. M. & 
O. Railway Co. Abandonment, embracing 
Finance No. 18990, Same. Trackage 
Rights. The abandonment certificate 
was made effective 40 days from July 16. 

The applicant railroad was now serv- 
ing a portion of the Wayne-Bloomfield 
branch, situated north of the line, by 
operating over a track of the Burlington 
between Laurel and Randolph under the 
Commission’s service order No. 897, Re- 
routing of Traffic, the Commission said. 


It added that since this operation was 
“slightly profitable,” the C. St. P. M. & 
O. desired to continue it on a permanent 
basis by acquiring trackage rights over 
the Burlington. The Commission said no 


pne opposed the granting of the trackage 





y= 
aSS 
tor 
ant 
is- 
ion 
on. 
rt’s 
ro- 


ar, 

at 
the 
zed 
ad - 
hat 
uld 
ght 


ites 
eS- 
ion, 
nd- 
ht.” 


rm 


ied 


sued 
t by 
5 & 
por- 
nch, 
1 in 
and 
r of 
over 
n & 
and 
s, in 


raha 
and 
. in- 
y 30, 
7,000 
and 


. re- 
icing 
age 
icate 
y 16. 
serv- 
ifield 
a, by 
igton 
r the 
, Re- 
said. 
1 was 
M. & 
unent 
over 
id no 
ckage 


August 4, 1956 


rights if the abandonment were per- 
mitted. 


Conditions for employe protection the 
same as imposed in the Burlington 
Abandonment, 257 I.C.C. 700, were pre- 
scribed with respect to any employes ad- 
versely affected by both the abandon- 
ment and the trackage rights arrange- 
ment. 


The Commission said that, subject 
to its approval and authorization, the 
Cc. St. P. M. & O. and the Burlington 
entered into an agreement dated March 
18, 1955, under which the latter granted 
to the former the right to use jointly 
its line between Laurel and Randolph 
for a consideration of $2 a train mile 
or fraction thereof operated by the 
applicant on the segment, subject to a 
minimum payment of $4,000 a calendar 
year, and a ratable proportion of such 
amount for any year of termination of 
the agreement. 





1.C.C. Rescinds Authority 
In Abandonment Proceeding 


As a result of an investigation con- 
ducted by the State Corporation Com- 
mission of New Mexico, the Commission, 
division 4, has reopened a proceeding in 
which abandonment by the Dawson Rail- 
way Co., and abandonment of opera- 
tion by the Southern Pacific Co., lessee, 
of 44,819 miles of track, in Harding and 
Colfax counties, N.M., was approved, and, 
on reconsideration, has rescinded that 
authority. 

The Commission said that the state 
commission had raised “serious doubt as 
to the accuracy of the applicant’s traf- 
fic and financial statements.” On fur- 
ther consideration of the record, the 
Commission said, it had concluded that 
the applicants had not sustained the 
burden of showing that the line was 
operating at substantial losses or that 
its abandonment was otherwise war- 
ranted. It also concluded that there was 


a public need for the rail service in the 
area served. 


The action by the Commission was in 
a report and order in Finance No. 18641, 
Dawson Railway Co. et al., Abandon- 
ment, to which Commissioner Mitchell 
noted a dissent. 

The Commission said that the peti- 
tion of the state commission was based 
principally on the grounds that appli- 
cant had not furnished accurate figures 
on the number of carloads handled on 
the line in 1954 or reported all revenue 
derived from such traffic and that the 
operation of the line resulted in profits 
to applicants for that year. The state 
also contended, the Commission said, 
that abandonment of the line would 
work extreme hardships on cattle grow- 
ers and other shippers, as it would de- 
prive them of the shortest rail route to 
or from points of origin or destination 
of their traffic and otherwise incon- 
venience them and cause them financial 
losses. 


In its conclusions, the Commission 
said that the applicants had originally 
reported a total of 359 carloads of traf- 
fic moving over the line in 1954, but that 
the investigation conducted by the state 
commission disclosed a total of 480 car- 
loads moving over the line in that pe- 
riod. The Commission said also that 
there was considerable doubt as_ to 
whether applicants would save wages of 


trainmen, for whom there was a guar- 
anty of 3,500 miles per month. It said 
that the guaranty was applicable to 
normal operations and that whenever it 
was paid no savings in wages would re- 
sult from the abandonment. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Asphalt 


Fourth Section Application No. 30473, 
Asphalt From Charleston, S.C., to River 
Terminal, N.C. By division 2. Authority 
granted, by fourth section order No. 
18404, to applicant (R. E. Boyle, agent, 
for and on behalf of the Atlantic Coast 
Line, Seaboard Air Line, and Aberdeen 
& Rockfish railroads) to establish and 
maintain over their proposed routes (the 
A.C.L. to Fayetteville, N.C., or the S.A.L. 
to Aberdeen, N.C., thence the A. & R. 
beyond) a rate not lower than 20 cents 
a 100 pounds on asphalt, natural by- 
product, or petroleum, in carloads, and 
to maintain higher rates to and from 
intermediate points, provided that rates 
from or to such higher-rated intermedi- 
ate points shall not be increased except 
as authorized by the Commission nor 
exceed the lowest combination of rates 
subject to the act; all other relief prayed 
for being denied, effective October 23. 
Temporary relief was granted by fourth 
section order No. 18013. The Commis- 
sion said the purpose of the relief sought 
was to enable applicants to participate 
in the movement of the considered traf- 
fic in competition with the Gulf Atlantic 
Transportation Co., operator of barges 
from and to the considered points by 
way of the inland canal and the Cape 
Fear River. 


Nitrogen Fertilizer Solution 


I. and S. No. 6556, Transit Fertilizer— 
El Dorado, Ark., to Boutte and Luling, 
La. By division 3. Modified procedure 
followed. Proceeding discontinued on 
finding that a proposed commodity rate 
(published in Agent F. C. Kratzmeir’s 
tariff I.C.C. No. 4112) of $4.55 a net ton 
on nitrogen fertilizer solution, in tank 
cars, from El Dorado, Ark., to Boutte and 
Luling, La. would result in undue preju- 
dice and preference in violation of sec- 
tion 3, the undue preference being for 
the Lion Oil Co. (a division of Monsanto 
Chemical Co.), operating a plant near 
New Orleans, and the undue prejudice 
being to competitors of that company. 
Respondent railroads ordered to cancel, 
on or before August 24, schedules filed to 
become effective March 3, 1956, and sus- 
pended, on protest of Swift & Co., to and 
including October 2. The Commission 
said the proposed rate was conditioned 
on the use of new stopping-in-transit 
privileges for drying at Boutte and Lul- 
ing, and reshipment therefrom of am- 
monium nitrate fertilizer under provi- 
sions of Agent Kratzmeir’s transit tariff 
I.C.C. No. 4082. It said that a witness for 
the protestant was not aware of any 
processing-in-transit arrangements in 
use on fertilizer or fertilizer materials at 
any point in the United States and that 
“hundreds of producers” had invested 
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large sums in warehousing and manufac- 
turing facilities “which, it is stated, would 
be threatened if stopping-in-transit priv- 
ileges such as those here proposed to be 
used became general throughout the in- 
dustry.” 


Hassocks 


MC-C-1654, Crawford Manufacturing 
Co., Inc., et al., v. East Coast Freight 
Lines et al. By division 3. Complaint 
dismissed on finding not shown to be 
unjust or unreasonable the classification 
ratings and rates of motor common 
carriers on storage-type or hollow-body 
hassocks, in truckloads and less-than- 
truckloads, between points in the United 
States; the classification ratings and 
provisions relating to mixed shipments 
of solid-body and storage-type hassocks, 
and the truckload minimum weight of 
12,000 pounds on solid-body hassocks. 
The Commission said that since No- 
vember 27, 1951, the classification ratings 
and minima on storage-type hassocks in 
eastern territory were two times first 
class in less than truckloads and class 
125, in truckloads, minimum __ 7,700 
pounds. It said it was asked by com- 
plainants (manufacturers of textile 
products, including hassocks, at Rich- 
mond, Va.) to prescribe a 10,000-pound 
truckload minimum weight on solid- 
body hassocks; ratings of class 150 in 
truckloads and class 150 for LT.L., 
minimum 7,000 pounds, on storage-type 
hassocks and on mixed shipments of 
solid-body and _ storage-type hassocks 
when the latter type exceeded 10 per 
cent of total weight; and class 100, 
L.T.L., and class 87, 70, and 70, minimum 
10,000 pounds, in the east, south and 
west, respectively, on mixed shipments 
of solid-type and storage-type hassocks 
when the latter type did not exceed 10 
per cent of total weight. The Commis- 
sion said the evidence was not per- 
suasive that the assailed ratings or 
rates, for general application, were in 
any substantial measure out of line with 
those on other commodities having 
similar transportation characteristics, 
nor that the proposed mixing rule was 
warranted “merely because it represents 
a mixture ... related to the propor- 
tionate output of hassock manufacturers 
in a single area of manufacture.” 


Rate Restrictions 


I. and S. M-7792, Rate Restrictions— 
Western Territory to the East. By divi- 
sion 3. Modified procedure followed. Pro- 
ceeding discontinued on finding just and 
reasonable a provision for the non- 
application of single-factor volume or 
truckload class rates on meats and dairy 
products, from Iowa origins to eastern 
destinations. The Commission said the 
schedules had been filed by Western 
Transportation Co., but that on protest 
of the Eastern Central Motor Carriers 
Association, operation of the schedules 
was suspended until April 23. The Com- 
mission said the schedules removed the 
application of the through one-factor 
class rates and thus made applicable the 
existing combinations of specific com- 
modity rates to and from the east by 
way of Chicago, Ill. It said the purpose 
and effect of the schedules was to make 
inapplicable single-factor rates that ex- 
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ceeded aggregate of intermediate rates. 
In such instances, it said, single-factor 
rates were prima facie unjust and un- 
reasonable. It said a similar tariff pro- 
vision was approved by division 2 in I. 
and S. M-7104, Restrictions—Central and 
Western States, and like action was war- 
ranted here. It was noted that Commis- 
sioner Clarke did not participate in the 
disposition of the case. 


Paper Forms 


MC-C-1825, Ditto, Inc., v. Geo. F. Alger 
Co. et al. By division 3. Modified pro- 
cedure followed. Complaint dismissed on 
finding applicable, and not shown unjust 
or unreasonable, rates charged by de- 
fendants on various less-truckload ship- 
ments of paper forms, not printed, 
carbon-backed, from Chicago, Ill., and 
Cincinnati, O., to points in Illinois, Ohio, 
Michigan, Pennsylvania, New York, In- 
diana and Massachusetts, in the two 
years prior to the filing of the complaint, 
July 1, 1955. The Commission said no 
evidence was offered in support of the 
allegations of unjustness and unreason- 
ableness and that allegation would not 
be considered. The Commission said the 
defendants collected third class rates on 
some of the shipments, second and first 
class rates on others. All of the ship- 
ments were alleged to have been over- 
charged to the extent that the rates 
charged exceeded rates on a Class 55 
exceptions rating applicable between 
these origins and destinations, the Com- 
mission said. The description in the 
exceptions item made no mention of 
carbon-backed forms, by reference or 
otherwise, and thus it could not be said 
to remove such forms from the classifi- 
cation, the Commission said. 


RAILROAD ABANDONMENTS 


North Western 


A certificate permitting abandonment 
by the Chicago & North Western Rail- 
way Co., effective January 1, 1957, of a 
15.8-mile branch line extending from 
Bryant to White Lake, Langlade County, 
Wis., has been granted by the Commis- 
sion, division 4, by a report, certificate 
and order issued in Finance No. 19075, 
C..& N.W. Railway Co. Abandonment. 
Conditions for employe protection were 
imposed the same as prescribed in Chica- 
go, B. & Q. R. Co. Abandonment. The 
line, originally constructed to serve log- 
ging and lumbering operations in the 
area, had been operated at a substantial 
loss in the last three years, the Commis- 
sion said, adding that no traffic was avail- 
able, or in prospect, which could result 
in the elimination of such loss. A peti- 
tion filed on behalf of a flooring man- 
ufacturer for postponement of the ef- 
fective date of the certificate to Septem- 
ber 1, 1957, was denied, the Commission 
saying that in view of the substantial 
losses incurred, continued operation un- 
til that date was not warranted. It said 
the certificate was made effective at the 
beginning of the next calendar year to 
afford shippers an opportunity to nego- 
tiate for a reduction in freight rates and 


fulfill any present commitments on pur- 
chases of lumber. 


Raritan River 


Authority to abandon its  Serviss 
branch, extending from its junction with 
the main line at Serviss junction in East 
Brunswich, to the end of the branch near 
Reid Street, in the borough of South 
River, a distance of 3.383 miles, all in 
Middlesex County, N.J., is sought by the 
Raritan River Rail Road Co., in an 
application in Finance No. 19439. The pro- 
posed abandonment should be permitted 
because there had been a serious decline 
in traffic in recent years which reached 
the point in 1949 that no further service 
was performed on the line, the applicant 
said. It added that the state of New 
Jersey, through its state highway com- 
missioner, had requested the abandon- 
ment of the line to permit construction 
of a traffic channelization project at an 
intersection of highway S-28 and the 
Serviss branch. 


New Jersey Central 


The Central Railroad Co. of New Jer- 
sey, by an application in Finance No. 
19440, has asked the Commission for 
authority to abandon its Upper Lehigh 
branch from Upper Lehigh junction to 
the end of the branch, a distance of 9.04 
miles, and its Sandy Run branch from 
Pond Creek junction to the end of the 
branch, a distance of 2.15 miles, all 
within Luzerne County, Pa. The Central 
of New Jersey said that abandonment 
of the lines rather than abandonment 
of their operations was sought. It said 
the primary purpose of the abandonment 
of the Upper Lehigh branch was to avoid 
the necessity of heavy maintenance ex- 
penditures which must be made if the 
operation of the line was to be continued. 
The Sandy Run branch had not been 
used in the last five years for any opera- 
tion whatsover, the railroad said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-30887, Sub. 47, Shipley Transfer, 
Inc., Reisterstown, Md., Extension—Mid- 
land, Mich. Certificate granted. Syn- 
thetic liquid latex, in bulk, in tank 
vehicles, from Midland, Mich., to Balti- 
more, Md., over irregular routes. 

* MC-94265, Sub. 44, Bonney Motor Ex- 
press, Inc., Norfolk, Va., Extension— 
Virginia. Certificate denied. Over irreg- 
ular routes, frozen foods, from Chicago, 
Ill, to points in Virginia, with certain 
restrictions. 

* MC-107002, Sub. 84, Walter M. Cham- 
bers, dba W. M. Chambers Truck Line, 
New Orleans, La., Extension—Mobile, 
Ala. Certificate granted. Over irregular 
routes, crude petroleum, in bulk, in tank 
vehicles, from Citronelle, Ala., to Mobile, 
Ala. 

* MC-107818, Sub. 17, Ella Greenstein, 
dba Greenstein Trucking Co., Pompano 
Beach, Fla., Extension—Frozen Foods. 
Certificate denied. Frozen meat and 
poultry pies and dinners, and frozen 
fruit pies, from Omaha, Neb., to points 
in Florida, over irregular routes. 


TRAFFIC WORLD 


* MC-109689, Sub. 25, W. S. Hatch Co., 
Woods Cross, Utah, Extension—Idaho. 
Certificate granted. Road oil and as- 
phalt, from Salt Lake City, Utah, and 
points within 10 miles thereof, to points 
in a designated area of Idaho, over ir- 
regular routes. 

* MC-107403, Sub. 207, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Hopewell, Va., embracing MC-114699, 
Sub. 2, Tank Lines, Inc., Extension— 
Same, and MC-106965, Sub. 80, O’Boyle 
Tank Lines, Extension—Same. Certifi- 
cates granted. In MC-107403, Sub. 207, 
anhydrous ammonia, nitrogen fertilizer 
solutions and fertilizer ammoniating so- 
lutions, in bulk, in tank vehicles, from 
Hopewell, Va., to points in Del., Md., 
N.J., N.Y. and Pa. In MC-106965, Sub. 
80, anhydrous ammonia, in bulk, in tank 
vehicles, from Hopewell, Va., to points in 
N.Y., N.J., Pa., Md., Del. and D.C. In 
MC-114699, Sub. 2, nitrogen fertilizer so- 
lutions and fertilizing ammoniating solu- 
tions, in bulk, in tank vehicles, from 
Hopewell, Va., to points in Md., Del., Pa., 
N.J. and N.Y. 


* MC-115513, Arthur E. Swaer, dba E. C. 
Swaer & Son, Green Bay, Wis., Common 
Carrier. Certificate denied. Specified 
frozen commodities, between the US.- 
Canada boundary, at or near Noyes, 
Minn., on the one hand, and, on the 
other, Chicago, Ill.. and named points 
in Wisconsin, over irregular routes. 

MC-112669, Sub. 1, Abe K. Friesen, dba 
Friesen Truck Line, Hutchinson, Kan., 
Extension—Brick and Tile. Certificate 
granted. Clay brick and clay tile, from 
Collinsville, Oklahoma City and Tulsa, 
Okla., to points in Kansas, over irregu- 
lar routes. 

* MC-111981, Sub. 1, Robideau’s Ex- 
press, Inc., Philadelphia, Pa., Extension 
—Camden, N.J. Certificate proposed. 
Over irregular routes, frozen foods and 
fruit and vegetable juices other than 
canned juices which do not require 
refrigeration, in vehicles equipped with 
mechanical refrigeration, from the Gau- 
dio Brothers, Inc., plant, at or near Cam- 
den, N.J., to points in designated areas 
of Pennsylvania and Delaware, except 
that the transportation of fruits and 
vegetables is not authorized in Delaware, 
and returned shipments and empty con- 
tainers on return. 


MC-31389, Sub. 39, McLean Trucking 


Co., Winston-Salem, N.C., Extension— 
North Carolina. Certificate denied, on 
reconsideration. General commodities, 


with exceptions, over regular routes, be- 
tween specified points in North Carolina. 
Commissioner Mitchell dissented, and 
Commissioner Murphy noted a dissent. 

MC-113779, Sub. 27, York Interstate 
Trucking, Inc., Houston, Tex., Extension 
—Muriatic Acid. Certificate denied. 
Muriatic acid, in bulk, in tank vehicles, 
from Houston, Tex., to points in Ark. 
and La., except the New Orleans, La., 
commercial zone, and rejected or con- 
taminated shipments on return, over 
irregular routes. 

MC-12635, D. T. O’Neal, dba O’Neal 
Travel Service, St. Louis, Mo., Broker 
Application. License denied. Passengers, 
in charter service, in round-trip, all ex- 
pense tours, between St. Louis, Mo., on 
the one hand, and, on the other, points 
in Ill, Ind., and Mo., over irregular 
routes. 

* MC-115407, Steel Motor Express, Inc., 
Hammond, Ind., Contract Carrier Ap- 
plication. Permit denied. Over irregular 
routes, iron and steel articles, from the 
W. J. Holliday & Co., and Monarch Steel 
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Co. plants, located in Hammond, Ind., to 
points in 10 named Illinois counties. 


* MC-115692, S. A. Wheeler, Soperton, 
Ga., Common Carrier Application. Cer- 
tificate granted, with conditions. Lumber, 
from Soperton, Ga., to all points in 
Florida and those in designated areas 
of Ala., and Tenn., over irregular routes. 


MC-25643, Sub. 38, Everts’ Commercial 
Transport, Inc., Eugene, Ore., Extension 
—Formaldehyde, California, embracing 
MC-25643, Sub. 39, Same, Extension— 
Formaldehyde, Idaho and Washington. 
Certificates granted. In MC-25643, Sub. 
38, formaldehyde, in bulk, in tank vehi- 
cles, from Springfield, Ore., to points in 
six named California counties, over ir- 
regular routes. In Sub. 39, same com- 
modity from Springfield, Ore., to points 
in Canyon and Ada counties, Ida., and 
those in Yakima and Grant counties, 
Wash., over irregular routes. 


* MC-42487, Sub. 297, Consolidated 
Freightways, Inc., Portland, Ore., Exten- 
sion—Salem, Ore., By-Pass. Certificate 
granted, limited to five years with re- 
spect to transportation of explosives. 
General commodities, except liquid petro- 
leum products, in bulk, in tank vehicles, 
between named points in Oregon, over 
specified routes, serving all intermediate 
points on the described routes, subject to 
a restriction that applicant shall per- 
form no local service on certain seg- 
ments of indicated highways between 
Portland, Ore., and Junction City, Ore., 
inclusive. 


* MC-115514, Sub. 2, Chancey Bros. 
Truck Line, Alma, Ga., Common Car- 
rier. Certificate granted. Lumber, from 
points in Georgia, to points in Plorida, 
over irregular routes. 

* MC-115504, Kenison Trucking, Inc., 
Salt Lake City, Utah, Contract Carrier. 
Permit granted. Fertilizer, in bags and 
containers, from Garfield, Utah, to points 
in California, over irregular routes. 


* MC-115361, Sub. 3, Albert Durr, dba 
Durr Milk Transit, Algonquin, Ill, Ex- 
tension—Caskets. Permit granted. (1) 
Caskets, uncrated, from Elgin, IIl., to 
points in the United States, and (2) re- 
turned shipments of caskets and pad- 
ding and packing materials used in the 
transportation of caskets, on return. 


* MC-113993, Sub. 5, Joseph Solis, Jr., 
dba Solis Trucking, Albuquerque, N.M., 
Extension—Lumber. Certificate granted. 
Over irregular routes, lumber (1) between 
points in N.M., Colo. and Ariz., and (2) 
between points in N.M., Colo. and Ariz., 
on the one hand, and, on the other, 
points in Kan., Okla. and Tex. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19400, St. 
Marys Railroad Co., Stock, granting author- 
ity to issue not exceeding 157 shares of 
common stock of the par value of $100 a 
Share, to be exchanged for a like number 
of shares of common stock issued without 
authority of this Commission, the void 
shares to be surrendered and canceled upon 
delivery of the shares authorized herein, 
approved by division 4. 

~ * ~ 

Report and order in F.D. No. 19371, Chicago 
& North Western Railway Co., Stock, grant- 
ing authority to issue not exceeding 75,000 
shares of common stock without par value, 
pursuant to the provisions of a proposed re- 
stricted stock option plan, to be sold to cer- 
tain officers and employes of the applicant 
and its subsidiary companies at the closing 
price of the shares on the New York Stock 
Exchange on the day the option was 
granted, or on the next preceding day the 
Exchange was open if it was not open on 
the day the option was granted; the pro- 








ceeds from the sale of the stock to be used 
only for capital purposes, approved by divi- 
sion 4. 

x a * 


Report and order in F.D. No. 19407, Navajo 
Freight Lines, Inc., Notes, granting author- 
ity to issue (1) a short-term note or notes 
in a total principal amount not exceeding 
$200,000. and (2) a 12-year secured promis- 
sory note in a principal amount not exceed- 
ing $400,000, to finance the construction of a 
terminal in Denver, Colo., approved by divi- 
sion 4. 

* * a 

Division 4 has announced approval of a re- 
port and order in Finance No. 19389, Pendel 
Co. et al. Merger, approving an application 
of Penndel Co. and Lykens Valley Rail-Road 
and Coal Co., both of Haverford, Pa., for au- 
thority to merge the property and franchise 
of the latter company into the former. 


MOTOR FINANCE CASES 


MC-F-6327, Merchants Transfer and Stor- 
age Co.—Purchase (Portion)—Frank A. and 
Andrew E. Schroff. Application of Merchants 
Transfer and Storage Co., of Washington, 
D.cC., for temporary operation of a portion 
of the motor carrier operating rights of 
Frank A. Schroff and Andrew E. Schroff, 
partners doing business as Schroff Bros., 
also of Washington, denied July 31. 


* K * 


MC-F-5835, Lawrence Cohen—Control; Na- 
vajo Freight Lines, Inc.—Purchase—Mervyn 
M. Comstock. On reconsideration, purchase 
by Navajo Freight Lines, Inc., Denver, Colo., 
of the operating rights and property of Mer- 
vyn M. Comstock, doing business as Smith 
Transfer, Manteca, Calif., and acquisition by 
Lawrence Cohen of control of the rights and 
property through the purchase, authorized. 

* ca ~ 

MC-F-6113, Worster Motor Lines, Inc.— 
Purchase—C. Austin Smith. Purchase by 
Worster Motor Lines, Inc., North East, Pa., 
of the operating rights of C. Austin Smith, 
doing business as Smith Truck Lines, LeRoy, 
N.Y., and acquisition by David C. Worster of 
control of the rights through the purchase, 
authorized. 


* * * 


MC-F-6063, Penn Yan Express, Inc.—Pur- 
chase—N. C. Purdie Corporation. Purchase 
by Penn Yan Express, Penn Yan, N.Y., of 
the operating rights and certain property of 
N. C. Purdie Corporation, Stanley, N.Y., and 
acquisition by Robert L. Hinson of control 
of the operating rights and _ property 
through the purchase, approved and au- 
thorized. 

* *~ ok 

MC-F-6044, Urban J. Haas and Cyril H. 
Wissel—Purchase—Lynn Roddy. Purchase by 
Urban J. Haas and Cyril H. Wissel, doing 
business as H. & W. Motor Express Co., Du- 
buque, Ia., of the operating rights and 
property of Lynn Roddy, doing business as 
Roddy Motor Freight Transport, Dubuque, 
approved and authorized. 

K am a 

MC-F-5975, G. H. McCormick—Control; 
McCormick Dray Line, Inc.—Purchase—John 
Lovell. Purchase by McCormick Dray Line, 
Inc., Avis, Pa., of the operating rights and 
certain property of John Lovell, doing busi- 
ness as Funston & Son, Muncy, Pa., and 
acquisition by G. H. McCormick of control 
of the operating rights and _ property 
through the purchase, approved and au- 
thorized. 

* * ok 

MC-F-6101, Watson Bros. Transportation 
Co., Inc.—Purchase (Portion)—Wilson Stor- 
age and Transfer Co. Purchase by Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
of certain operating rights of Wilson Stor- 
age and Transfer Co., Sioux Falls, S.D., and 
acquisition by Fay V., Ray E. and Thomas 
W. Watson, of Omaha, of control of the op- 
erating rights through the purchase, ap- 
proved and authorized, with conditions. 

~ ok x 

MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co.—Purchase—Clark 
Brelsford. On reconsideration, findings in 
prior reports, 65 M.C.C. 505, and 65 M.C.C., 
modified. In prior report authority was con- 
ditionally granted for the purchase by Hy- 
man Transportation Co., Aberdeen, S.D., of 
the operating rights of Clark Brelsford, do- 
ing business as Brelsford Truck Line, Water- 
town, S.D., and the acquisition by Eugene 
Pikovsky, Minneapolis, Minn., of control of 
the operating rights through the purchase. 
The authority was modified in regard to the 
rights purchased. 
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Reconsideration of Per Diem 
Charges for Use of Freight 


Cars Denied by Commission 


The Commission has denied a pe- 
tition of the defendants in No. 31358, 
Chicago, Burlington & Quincy Rail- 
road Co. et al. v. New York, Susque- 
hanna & Western Railroad Co., et al., 
to reconsider its report and order in 
the proceeding approving per diem 
charges of $1.75 and $2 a car in effect 
prior to 1954, and the presently ef- 
fective per diem charge of $2.40 a car 
for the use of railroad owned freight 
cars when on the lines of rail car- 
riers other than their owners (T.W., 
Feb. 11, p. 59). 


By an order in the proceeding, the 
Commission said that the petition for 
reconsideration, reargument and further 
hearing was denied for the reasons that 
the findings and conclusions in the re- 
port of the Commission alleged to be 
erroneous were fully supported by the 
evidence, and the matter submitted in 
the petition did not present substantial 
and material ground to warrant reopen- 
ing the proceeding. 

In its report and order in the proceed- 
ing, the Commission said the per diem 
charges were not in excess of reasonable 
compensation during the periods in 
which they were in effect and that the 
$2.40 charge was not in excess of rea- 
sonable compensation for present use 
(T.W., Dec. 17, 1955, p. 45). 


The complaint, brought by 19 of the 
larger Class I railroads against five Class 
I roads and six short lines, among others, 
grew out of disagreement between the 
complainants and the defendants con- 
cerning the reasonableness of per diem 
charges for the use of railroad-owned 
freight cars. 

In seeking reconsideration, the defend- 
ants said that the Commission’s report 
did not specify any statutory authority 
for the Commission’s action, “the nature 
of which is also left to conjecture, and 
does not resolve the issues raised by the 
pleadings.” 





Filing Time Extended 


The Commission has announced it has 
extended from August 1 to and including 
August 31 the period of time in which 
interested parties may file views or argu- 
ments with respect to reclassification of 
motor carriers of property for account- 
ing and reporting purposes, pursuant to 
its notice of rule making on that subject 
(T.W., July 21, p. 47). 





Rail Equipment Depreciation 


The Commission has prescribed de- 
preciation rates applicable to equipment 
of railroad companies for the Des Moines 
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Union Railway Co., the St. Louis South- 
western Railway Co., the Lakeland Rail- 
way Co., Inc., and the Meridian & Big- 
bee Railroad Co. The action was by 
suborders R-31-A, R-432-B, R-786 and 
R-772-B, in a proceeding entitled, “De- 
preciation Rates for Equipment of Rail- 
road Companies.” 





Reconsideration of Motor 
5a Case Denied; Argument 
Granted on Three Others 


The Commission has issued two 
orders involving applications for ap- 
proval of Bulwinkle agreements of 
four large motor carrier rate groups, 
in which the Commission refuses 
reconsideration and oral argument 
to parties, other than the applicants, 
participating in the application of 
southern motor carriers, and grants 
oral argument in the proceedings in- 
volving applications of central motor 
carriers, middlewest motor carriers, 
and eastern central motor carriers. 


The proceedings involve applications 
for approval or rate-making agreements 
filed with the Commission under section 
5a of the interstate commerce act. Under 
that section, the so-called Reed-Bul- 
winkle section, carriers are relieved from 
the provisions of the antitrust laws with 
respect to agreements for making rates 
and related matters, when such agree- 
ments have Commission approval. 


By an order in section 5a application 
No. 46, Southern Motor Carriers—Agree- 
ment, the Commission denied petitions 
for reconsideration and oral argument 
filed by the National Industrial Traffic 
League, the Department of Justice, the 
Columbus (Ga.) Freight Bureau and the 
Nehi Corporation. 

In a report and order in the proceed- 
ing, division 2 found that two provisions 
of the agreement were prohibited by the 
independent action requirement of sec- 
tion 5a and withheld approval pending 
amendment by the conference (T.W., 
June 9, pv. 50, and Feb. 4, p. 44). 

The Commission said the petitions 
for reconsideration and oral argument 
were denied for the reasons that the 
findings and conclusions in the report 
alleged to be erroneous were fully sup- 
ported by the evidence, and the matters 
submitted in the petitions did not pre- 
sent substantial and material reasons 
to warrant reopening the proceedings for 
reargument and reconsideration. 

“Approval of the agreement as mod- 
ified and denial of these petitions, are 
not to be construed as condoning al- 
leged practices of coercion or denial of 
independence of action of member car- 
riers, and this order is without prej- 
udice to consideration of any unlawful 
practices if and when they occur,” the 
Commission said. 

The second instant order was in sec- 
tion 5a application No. 33, Central States 
Motor Common Carriers—Agreement; 
section 5a application No. 34, Middle- 
west Motor Freight Bureau—Agreement, 


and section 5a application No. 48, East- 
ern Central Motor Carriers—Agreement. 


The Commission said these proceed- 
ings were reopened for oral argument at 
a time and place to be designated and 
for reconsideration, on consideration of 
petitions of the N.I.T. League, Depart- 
ment of Justice, and the Central States 
Motor Freight Bureau. 


Division 2 in reports on the Central 
States agreement and on the Eastern 
Central agreement, approved the latter 
agreement, but, on the Central States 
application, said that the independent 
action provision in section 5a was a bar 
to approval and left the record open to 
permit applicants to amend the agree- 
ment (T.W., Jan. 21, p. 51). 


In its report on the Middlewest ap- 
plication, division 2, approved the agree- 
ment, but withheld issuance of an order 
pending amendment of the pact with 
regards to appeals of rate decisions, 
giving publicity to rate decisions, and 
deleting provisions providing for appear- 
ances by the bureau before regulatory 
bodies (T.W., Feb. 11, p. 47). 


1.C.C. Amends Special Rules 
For Publishing Applications 


The Commission has issued a notice 
and orders amending its special rules of 
procedure which provide for notice by 
publication of the filing of applications 
by motor carriers of property and pas- 
sengers and by brokers, and which deal 
with other procedural matters with re- 
spect to such applications. 


The Commission said the modifica- 
tions of the special rules applied to ap- 
plications for certificates, permits and 
licenses respecting the transportation of 
property and passengers under sections 
206, 209 and 211 of the interstate com- 
merce act. 


“Under the new rules,” the Commis- 
sion said, “applicants for certificates, 
permits and licenses, who believe their 
applications are susceptible to handling 
without hearing, may request such han- 
dling when the application is filed; but, 
if such a request is made, the applicant 
is required to submit with his applica- 
tion verified statements of the facts to 
which his witnesses would testify at an 
oral hearing if one were held. Interested 
persons who desire copies of such verified 
statements may request them from the 
applicant. 


“Protests to the granting of an ap- 
plication in which handling without oral 
hearing is requested may be filed within 
30 days from the date of publication, and 
protestant may ask that an oral hearing 
be held. The Commission will determine 
whether an assignment for oral hearing 
will be made. In cases designated by 
the Commission for a handling without 
oral hearing, the general rules concern- 
ing modified procedure will be appli- 
cable.” 

The Commission said that the modi- 
fications of the special rules would be- 
come effective October 1. 





Water-Right Case Reopened 


The Commission, division 4, by an order 
in W-1025, Beaver Island Transit Co., 
Common Carrier, has reopened the pro- 
ceeding for further consideration, and 
has vacated and set aside a certificate 
and order of June 28, 1951, issued to the 
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applicant authorizing operations as a 
common carrier by self-propelled vessels 
of not more than 100 tons cargo-carrying 
capacity in the transportation of com- 
modities generally in interstate and for- 
eign commerce, between Charleveix, 
Mich., and St. James, Mich. 

By letter of July 6, Vernon N. LaFreni- 
ere, former secretary and treasurer of 
Beaver Island Transit Co., informed the 
Commission that all operations under the 
certificate had been discontinued, that 
the corporation had been dissolved, and 
requested that the certificate be canceled, 
the Commission said. 


Truck Carriers’ Welfare 


Expenses to Be Itemized 


The Commission, by a notice of pro- 
posed rule-making entitled ‘“Employes’ 
Welfare Expenses—Motor Carriers of 
Property,” has given notice that the 
Commission proposes to insert in its 
uniform system of accounts for motor 
carrier of property, in lieu of account 
No. 4645, Employes’ Welfare Expenses,” 
a new and additional primary expense 
account entitled “Employes’ Welfare Ex- 
penses,” under each of six headings. 

Those six headings were specified as 
follows: (1) Equipment Maintenance; (2) 
Transportation; (3) Terminal; (4) Traf- 
fic; (5) Insurance and Safety, and (6) 
Administrative and General. The fol- 
lowing classes of employes’ welfare ex- 
penses, the Commission said, would 
thereby be separated and recorded: 

1. Contributions to health and welfare 
funds (whether under contract arrange- 
ments with the labor organizations or 
otherwise). 

2. Salaries and expenses incurred in 
conducting relief, benefit, and general 
medical departments, other than claims 
covered by workmen’s compensation acts. 

3. Premium on group insurance policies 
for benefit of employes. 

4. Payments to trustees under profit 
sharing and pension plans for the bene- 
fit of employes in active service. 

5. Payments for pensions directly to 
retired employes or other beneficiaries 
when no trust fund exists. 

The Commission said that the new 
primary accounts would specify that 
where the expenses are applicable to 
employes who engage in work in more 
than one department such expenses 
would be apportioned to the several new 
accounts in the same ratio as their pay 
was distributed to the departmental ac- 
counts, or on other equitable basis. Small 
amounts applicable to time spent on in- 
cidental or occasional duties might be 
included in the account appropriate ac- 
cording to the regular duty or the pre- 
dominate work assignment of the em- 
ploye, it said. 

The Commission added that any in- 
terested person might on or before 
August 31, file with the Commission 
written views or arguments to be con- 
sidered in this connection. After 
consideration of representations so re- 
ceived, and giving effect to any changes 
necessary because of them, it said, it 
was contemplated that the revision 
would become effective January 1, 1957. 





Temporary Water Rights 


Jay Ottinger, of Detroit, Mich., has 
been authorized to operate as a contract 
in the transportation of one 


carrier 
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motor vessel approximately 42 feet long 
by 14 feet wide, under its own power 
without freight or passengers, from New 
York Harbor to Detroit, Mich. The Com- 
mission, division 4, granted the authority 
by an order in W-922, Sub. 4, Jay Ot- 
tinger, ‘Temporary Authority—Vessels 
(2). The order was made effective to 
and including August 20. The Commis- 
sion said that applicant had shown that 
there was no other carrier service cap- 
able of meeting an “urgent need” for the 
transportation service. 





Pipeline Depreciation Rates 


The Commission, by sub-orders P-129 
and P-130 under “Depreciation Rates for 
Property of Carriers by Pipe Line,” has 
prescribed, in accordance with the pro- 
visions of the “Uniform System of As- 
counts for Pipe Line Companies,” de- 
preciation rates applicable to pipe line 
property of the Okan Pipeline Co. and 
the Texas Eastern Transmission Cor- 
poration. 


Water Depreciation Rates 


By sub-orders WD-63-B, WD-66-B 
and WD-72-B in Depreciation Rates for 
Carriers by Inland and Coastal Water- 
ways, the Commission prescribed de- 
preciation rates applicable to the trans- 
portation of property by Albert Bernert, 
the Catalina Island Steamship Line and 
the Inland Navigation Co. The rates 
were prescribed in accordance with the 
provisions of the “Uniform System of 
Accounts for Carriers by Inland and 
Coastal Waterways.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 


sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6628, Bandages—Paw- 
tucket, R.L, to E, Rutherford, N.J., the 
Commission, Board of Suspension, sus- 
pended from July 26 to and including 
February 25, 1957, schedules published 
on original page No. 263-A to I.C.C.-F.F. 
No. 5 of Knickerbocker Despatch, Inc., 
Bronx, New York, N.Y. The suspended 
schedules propose to establish new 
freight-forwarder commodity rates on 
surgeon’s bandages from Pawtucket, R.I., 
to East Rutherford, N.J. 

I. and S. No. 6629, Chlorine Gas— 
McIntosh, Ala., to Georgia, the Com- 
mission, Board of Suspension, suspended 
from July 28 to and including February 
27, 1957, schedules published in supple- 
ment 152 to I.C.C. 1295 of C. A. Spanin- 
ger, agent. The suspended schedules pro- 
pose to cancel the all-rail commodity 
rate on chlorine gas, compressed, lique- 
fied, in tank cars, from McIntosh, Ala., 
to Doctortown, Ga., over the routes of 
the Southern, Western of Alabama, and 
Atlantic Coast Line railroads, also the 
elimination of certain routes from 
McIntosh, Ala., to Savannah, Ga. 

I. and S. No. 6630, Forwarder Rates 
—East to Pacific Coast, the Commission, 
division 2, acting as an appellate divi- 
sion, voted to suspend from July 30 to 
and including February 28, 1957, certain 


schedules naming new and _ reduced 
freight forwarder commodity rates from 
points in the east to points on the 
Pacific Coast, as published in various 
pages of Western Freight Association’s 
tariff I.C.C.-F.F. No. 3. The Board of 
Suspension concluded not to suspend the 
protested schedules and the action of 
division 2 followed the filing of an ap- 
peal for reconsideration of the board’s 
action. 


I. and S. No. 6631, Rough Rice—Arkan- 
sas to Memphis, Tenn., the Commission, 
Board of Suspension, suspended from 
July 31 and later, to and including 
February 28, 1957, schedules published 
in supplement 51 to Agent F. C. Kratz- 
meir’s tariff I.C.C. 4037. The suspended 
schedule proposes to restrict commodity 
rail rates on rough rice, minimum 
60,000 pounds, from stations in Arkansas 
to Memphis, Tenn, from being used in 
constructing combination rates, or to be 
used in determining the aggregate of 
intermediates; and in connection with 
which fourth-section relief has been 
withheld. 


I. and S. No. 6632, Glass—New York, 
N.Y., to Scranton, Pa., the Commission, 
Board of Suspension, suspended from 
August 1 to and including February 28, 
1957, schedules published in supplement 
24 to I.C.C. 24565 issued by the Delaware, 
Lackawanna & Western Railroad Co., 
New York, N.Y. The suspended schedules 
propose to establish, in lieu of a pres- 
ently effective trailer-on-flat-car class 
rate, a reduced commodity rate, mini- 
mum. 23,000 pounds, also in trailer-on- 
flat-car service, on window glass, other 
than plate, not framed, leaded nor lami- 
nated, not bent, from New York, N.Y., 
and points taking such basis to Scranton, 
Pa., and points taking that basis. 

I. and S. No. 6633, Gums and Resins 
—Pacific Coast to East and South, the 
Commission, division 2, acting as an 
appellate division, voted on July 31 to 
suspend to and including February 28, 
1957, certain protested schedules as set 
forth in supplements Nos. 18 and 23 to 
I.C.C. No. 1574 of Agent Prueter, wherein 
it was proposed to establish reduced com- 
modity rates on synthetic gums or resins, 
minimum 50,000 pounds, from Pacific 
coast origins to destinations in the east 
and south, scheduled to become ef- 
fective August 1, 1956. The Board of Sus- 
pension concluded not to suspend the 
protested schedules and the action of 
division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. This action of the board and of 
division 2 does not constitute approval of 
the protested schedules. 

I. and S. M-8743, Iron and Steel Ar- 
ticles—Niles, Mich., to Akron, O., the 
Commission, Board of Suspension, sus- 
pended from July 27 to and including 
February 26, 1957, schedules published 
in supplements Nos. 70 and 74 to MF- 
I.C.C. No. 792 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
to establish a reduced motor common- 
carrier commodity rate on iron and steel 
articles, minimum 32,000 pounds, from 
Niles, Mich., to Akron, O. 

I. and S. M-8744, Calcium Carbide— 
Keokuk to Central Territory, the Com- 
mission, Board of Suspension, suspended 
from July 27 to and including February 
26, 1957, schedules published in supple- 
ment No. 33 to tariff MF-I.C.C. No. 819 
of Central States Motor Freight Bureau, 
Inc., agent, of Chicago, Ill. The sus- 
pended schedules propose to establish 
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motor common carrier commodity rates 
in lieu of present higher class rates on 
calcium carbide, minimum 30,000 pounds, 
from Keokuk, Ia., to Cincinnati, O., 
Detroit, Mich., and Indianapolis, Ind. 


I. and S. M-8745, Tin Plate—Chicago, 
Ill., to St. Louis, Mo., the Commission, 
Board of Suspension, suspended from 
July 27 to and including February 26, 
1957, schedules published in supplement 
No. 21 to MF-I.C.C. No. 823 of Central 
States Motor Freight Bureau, Inc. 
agent, Chicago, Ill. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on tin 
or terne plate, minimum 40,000 pounds, 
from Chicago, Ill., to St. Louis, Mo. 

I. and S. M-8746, Plumbers’ Goods— 
Woodbridge, N.J., to N.Y. and N.J., the 
Commission, Board of Suspension, sus- 
pended from July 26 to and including 
February 25, 1957, schedules published 
in supplement No. 2 to tariff MF-I.C.C. 
No. 2 of Garo Transportation Co. of Un- 
ion, N.J. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on plumbers’ 
goods, fixtures and fittings, L.T.L. and 
truckload minimum 23,000 pounds, from 
Woodbridge, N.J., to points in New York 
and New Jersey. 


I. and S. M-8748, Commodities—Safe- 
way Truck Lines, Inc.—Fast-Chicago, 
the Commission, Board of Suspension, 
suspended from July 26 to and including 
February 25, 1957, schedules published in 
supplements 7 and 8 to tariff MF-I.C.C. 
No. 40 of Safeway Truck Lines Inc., 
Chicago, Ill. The suspended schedules 
propose to establish new motor common 
carrier truckload commodity rates on 
certain electrical equipment between New 
York, N.Y. and Chicago, Ill.; fire extin- 
guisher - charges from ‘Belleville and 
Newark, N.J., to Chicago, Ill.; talking 
machines from Mt. Vernon, N.Y., to 
Chicago, Ill., and bicycle parts, from 
Torrington, Conn., and Elmira, N.Y., to 
Chicago, Ill. 

I. and S. M-8749, Glassware—Colum- 
bus, O., to Indiana and Kentucky, the 
Commission, Board of Suspension, sus- 
pended from July 27 to and including 
February 26, 1957, schedules published 
in supplement No. 45 to MF-I.C.C. No. 
809, Central States Motor Freight Bu- 
reau. Inc., agent, Chicago, Ill. The sus- 
pended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on glassware, N.O.I., minima 
15,000 and 23,500 pounds, from Columbus, 
O., to Indianapolis, Ind., and Louisville, 
Ky. 

I. and S. M-8750, Soap—Norfolk and 
Portsmouth, Va., to North Carolina, the 
Commission, Board of Suspension, sus- 
pended from July 27 and later, to and 
including February 26, 1957, schedules 
published in supplement Nos. 93, 95 and 
96 to MF-I.C.C. No. 611 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose reduced motor common cCar- 
rier class rates on shipments of soap 


-and soap powder weighing less than 


2,000 pounds, from Norfolk and Ports- 
mouth, Va., to points in North Carolina. 

I. and S. M-8751, Lead Pigs, Slabs, 
Etc., From and to Illinois Points, the 
Commission, Board of Suspension, sus- 
pended from July 27 to and including 
February 26, 1957, certain schedules pub- 





50 


7 | ICC NEWS 


lished in supplement 21 to MF-I.C.C. No. 
823 of Central States Motor Freight Bu- 
reau, agent, Chicago, Ill. The suspended 
schedules propose to establish new motor 
common carrier commodity rates, mini- 
ma 5,000 10,000 and 20,000 pounds, from 
East St. Louis, Ill., to Chicago, Ill., on 
lead pigs, slabs, ingots or sheets and 
@ minimum 30,000 pound rate from 
Granite City, Ill., to Chicago Heights, Il. 

I. and S. M-8752, Photo Materials— 
Bedford Park, IIl., to St. Louis, Mo., the 
Commission, Board of Suspension, sus- 
pended from July 27 to and including 
February 26, 1957, schedules published in 
supplement No. 21 to MF-I.C.C. No. 823 
of Central States Motor Freight Bureau, 
Inc., Chicago, Ill The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate, mini- 
mum 23,000 pounds, on such articles as 
sound recording tape, wrapping paper, 
motion picture reels or liquid plastic ma- 
terials or products, from Bedford Park, 
Tll., to St. Louis, Mo. 

I. and S. M-8753, Castings & Forgings 
—Mich., and Ill. To Ill, & Mich., the 
Commission, Board of Suspension, sus- 
pended from July 27 and later, to and 
including February 26, 1957, schedules 
published in supplement Nos. 70, 71 and 
74 to MF-I.C.C. No. 792 and others issued 
by Central States Motor Freight Bureau, 
agent, Chicago, Ill. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates, 
minimum 32,000 pounds, on iron and steel 
articles, namely, castings and forgings, 
from Decatur, Ill., to Detroit, Mich., and 
from Michigan points to points in Illinois. 

I. and S. M-8754, Bakery Goods and 
Candy—Colo., and Mo. to Ia., Mich., 
Minn. and Wis., the Commission, Board 
of Suspension, suspended from July 28 
to and including February 27, 1957, 
schedules published in supplement No. 
93 to MF-I.C.C. No. 247, issued by Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to reduce motor common 
carrier volume rates on bakery goods, 
N.O.I1., from Denver, Colo., to Iowa, Mich- 
igan, Minnesota, and Wisconsin, also 
bakery goods and candy from Carrollton, 
Mo., to Twin Cities, Minn. 

I. and S. M-8755, Iron or Steel Articles 
—Between Chicago and Pittsburgh, the 
Commission, Board of Suspension, sus- 
pended from July 27 and later, to and 
including February 26, 1957, schedules 
published in supplement No. 33 to tariff 
MF-I.C.C. No. 819, and in supplements 
Nos. 45, 50 and 52 to tariff MF-I.C.C. 
No. 809, of Central States Motor Freight 
Bureau, Inc., agent, of Chicago, Ill. The 
suspended schedules propose to estab- 
lish reduced motor common carrier com- 
modity rates on iron or steel articles, 
less-truckload, between Chicago, IIl., and 
Pittsburgh, Pa. 

I. and S. M-8756, Cheese—Kentucky to 
Georgia and Alabama, the Commission, 
Board of Suspension, suspended from 
July 27 to and including February 26, 
1957, schedules published in supplement 
No. 18 to MF-I.C.C. No. 823 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedule 
propose to establish new motor common 
carrier commodity rates on cheese, in- 
cluding cheese food, minimum 30,000 
pounds from Glasgow, Lawrenceburg, 


Owenton and Russellville, Ky., to Atlanta 
and Decatur, Ga., Birmingham and 
Camp Sibert, Ala. (near Attalla, Ala.), 
in lieu of higher class rates. 


I. and S. M-8757, Photo Supplies and 
Machinery—Between Chicago and Kan- 
sas City, the Commission, Board of Sus- 
pension, suspended from July 30 to and 
including February 28, 1957, schedules 
published in supplement No. 9 to MF- 
I.C.C. No. 43 of Orscheln Bros. Truck 
Lines, Inc., Kansas City, Mo. The sus- 
pended schedule proposed to establish 
new motor common carrier commodity 
rates on machinery or machines, mini- 
mum 20,000 pounds between Chicago, 
Ill., and Kansas City, Mo., and photo- 
graphic supplies and related articles, 
minima 20,000, 25,000 and 30,000 pounds, 
from Chicago, Ill., to Kansas City, Mo. 


I. and S. M-8758, Frozen Food—Cali- 
fornia to Texas, the Commission, Board 
of Suspension, suspended from July 27 to 
and including February 26, 1957, sched- 
ules published in supplements Nos. 17 
and 19 to MF-I.C.C. No. 40 of Frozen 
Food Express, Dallas, Tex., and sup- 
plements Nos. 18 and 21 to MF-I.C.C. No. 
11 of Zero Refrigerated Lines, San 
Antonio, Tex. The suspended schedules 
propose new motor common carrier 
commodity rates on frozen fruits, vege- 
tables, juices and concentrates, mini- 
mum 60,000 pounds and excess over 60,- 
000 pounds but not exceeding 6,000 
pounds, from points in California to 
eight destinations in Texas, that would 
apply in addition to higher commodity 
rates maintained for a 30,000-pound 
minimum. 


I. and S. M-8759, Coffee—Denver to 
Omaha, the Commission, Board of Sus- 
pension, suspended from July 30 to and 
including February 28, 1957, schedules 
published in supplement No. 18 to tariff 
MF-I.C.C. No. 6 (A. C. Beck, doing busi- 
ness as Beck Transfer Co., series) of 
Matthew Leo McKeone, Sr., Matthew 
Leo McKeone, Jr., Joseph James Mc- 
Keone and Joseph Albert McKeone, do- 
ing business as Red Ball Transfer Co., 
operator of A. C. Beck, doing business 
as Beck Transfer Co., Omaha, Neb. The 
suspended schedule proposes to establish 
a new motor common carrier commodity 
rate on coffee, minimum 10,000 pounds, 
from Denver, Colo., to Omaha, Neb., to 
alternate with the present commodity 
rate, minimum 15,000 pounds. 


I. and S. M-8760, Paint Material—Chi- 
cago, Ill., to Kokomo, Ind., the Commis- 
sion, Board of Suspension, suspended 
from July 27 to and including February 
26, 1957, schedules published in supple- 
ment No. 2 to MF-I.C.C. No. 44 of Motor 
Express, Inc., of Indiana, Indianapolis, 
Ind. The suspended schedule pro- 
pose a new motor common carrier com- 
modity rate on paint or paint materials, 
minimum 24,000 pounds, from Chicago, 
Ill. to Kokomo, Ind., in lieu of a higher 
class rate for a 20,000-pound minimum. 

I. and S. M-8761, Salt—Grand Saline, 
Tex., to New Mexico Points, the Com- 
mission, Board of Suspension, suspended 
from July 30 to and including February 
28, 1957, schedules published in MF-I.C.C. 
No. 3, of Luther M. Anderson, doing bus- 
iness as, Anderson Truck Line, Grand 
Saline, Tex. The suspended schedules 
propose new contract carrier rates and 
minimum 32,000 pounds, from Grand Sa- 
line, Tex., to points in New Mexico. 

I. and S. M-8762, Automobile Parts— 
Rockford, Ill. to Cleveland, O., the Com- 
mission, Board of Suspension, suspended 
from July 29 to and including February 
28, 1957, schedules published on fourth 
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revised pages 127-A and 253 to MF- 
I.C.C. No. 33, C. A. Conklin Truck Line, 
Inc., Adrian, Mich. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on automobile parts, minimum 30,000 
pounds, from Rockford, Ill., to Cleve- 
land, O., and points grouped therewith 
in lieu of a higher class rate at a lower 
minimum. 

I. and S. M-8763, Paper—Inter- 
national Falls, Minn. to Kansas City, Mo., 
the Commission, Board of Suspension, 
suspended from July 30 to and includ- 
ing February 28, 1957, schedules pub- 
lished in supplements Nos. 52 and 55 
to MF-I.C.C. No. 260 of Middlewest 
Motor Freight Bureau, Kansas City, Mo. 
The suspended schedules propose to 
establish new motor common carrier 
commodity rates on ground wood and 
newsprint paper, minimum 34,000 pounds, 
and on printing or wrapping paper, mini- 
mum 32,000 pounds, from International 
Falls, Minn., and Fort Frances, Ontario, 
Canada to Kansas City, Mo. 


I. and S. M-8764, Chemicals—Darling 
Freight, Inc., the Commission, Board 
of Suspension, suspended from July 30 
to and including February 28, 1957, 
schedules published in MF-I.C.C. No. 35, 
of Darling Freight, Inc., Grand Rapids, 
Mich. The suspended schedules propose 
to establish motor common carrier re- 
duced commodity rates applicable on 
chemicals, viz.: sodium hypochlorite 
solution, liquid, in glass or earthenware 
in barrels or boxes; in metal cans in 
barrels or boxes, in metal can completely 
jacketed, minimum 20,000, 24,000 and 
3C,000 pounds, from Chicago, Ill., to 
points in Michigan. 


I. and S. M-8765, Confectionery— 
Twin Cities to Topeka, Kan., the Com- 
mission, Board of Suspension, suspended 
from July 30 to and including February 
28, 1957, schedules published in sup- 
plement No. 56 to MF-I.C.C. No. 260 of 
Middlewest Motor’ Freight Bureau, 
Kansas City, Mo. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates, mini- 
ma 20,000 and 30,000 pounds, on candy 
and confectionery, from Twin Cities, 
Minn., to Topeka, Kan. 


I. and S. M-8766, Containers—Glovers- 
ville, N.Y., to Natick, Mass., the Com- 
mission, Board of Suspension, suspended 
from July 30 to and including February 
28, 1957, schedules published in supple- 
ment No. 1 to MF-I.C.C. 5 issued by 
P. S. Dubrey Trucking Co., Inc., Cherry 
Valley (Leicester), Mass. The suspended 
schedules propose to establish in lieu of 
presently effective class rates a reduced 
motor common carrier commodity rate 
on containers, namely: Bottles and kegs, 
minimum weight 26,000 pounds, from 
Gloversville, N.Y., to Natick, Mass. 

I. and S. M-8767, Paint, Plaster, Etc.— 
Lake Motor Freight Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from July 31 to and including February 
28, 1957, schedules published in tariff 
MF-I.C.C. No. 16 of Lake Motor Freight 
Lines, Inc., South Bend, Ind. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
paint, plaster, cement compound, plas- 
terboard, etc., less truckload and minima 
of 20,000 and 22,000 pounds, from Gyp- 
sum, O., to points in Illinois, Indiana 
and Michigan. 


I. and S. M-8768, Aluminum Rods— 
Great Falls, Mont. to Orange, Calif., the 
Commission, Board of Suspension, sus- 
pended from Augut 1 to and including 
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February 28, 1957, schedules published 
on original page 95-B to MF-I.C.C. No. 
42 of Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, Denver, Colo. The sus- 
pended schedule proposes a new motor 
common carrier commodity rate on 
rough unfinished aluminum rods, in 
coils, minimum 40,000 pounds, from 
Great Falls, Mont., to Orange, Calif., 
in lieu of higher class rates. 

I. and S. M-8769, Talc—Dillon, Mont., 
to California, the Commission, Board of 
Suspension, suspended from August 1 
and later, to and including February 
28, 1957, schedules published on eight- 
eenth and nineteenth revised pages 276 
to MF-I.C.C. No. 52 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Den- 
ver, Colo. The suspended schedules pro- 
pose to establish reduced motor common 
carrier commodity rates on talc, mini- 
mum 42,000 pounds, from Dillon, Mont., 
to San Francisco and Los Angeles, Calif., 
and points in the vicinity thereof. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate 
division, voted, July 27, not to suspend 
schedules proposing reduced rail com- 
modity rates on aluminum billets, blooms, 
etc.. minimum weight 100,000 pounds, 
from Gregory and Point Comfort, Tex., 
to Riverdale, Ia., as published by Agent 
Kratzmeir in his tariff I.C.C. No. 4139, 
to become effective July 30. The Board 
of Suspension had concluded not to 
suspend the protested schedules and the 
action of the division followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does not 


constitute approval of the protested 
schedules. 


COMMISSION ORDERS 





No protests having been filed to order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1367, Platte Pipe Line Co. has 
been adopted. 

om a * 


No. 30925, Swift & Co., et al. v. A.C.L., 
et al. (Sup.) Defendants directed to pay 
reparation to complainant on or before 
Sept. 4. 

a a at 

No. 31285, Lane Co., Inc. v. T.C., et al. 
and embraced proceedings. Complainant’s 
petitions for reconsideration and further 


hearing denied. 
7 = 


No. 31289, J. R. Short Milling Co. v. A. T. 
& S. F., et al. Order of Mar. 7, 1955 vacated. 


* > « 


No. 31580, H. W. Richards Lumber Co. v. 
C. of Ga., et al. Defendants directed to 
pay reparation to complainant on or before 
Sept. 4 

~ ~ oo 

MC-15167, Sub. 20 TA, Cullum Trucking 
Co. Petition of P. B. Mutrie Motor Trans- 
portation, Inc. for reconsideration of order 
of May 14, granting, for 90 days, applicant’s 
request for temporary authority, denied. 

* a ok 


MC-45194, Sub. 3, Lattavo Bros., Inc. Ap- 


plicant’s petition for dismissal of application 
denied. Ps 
» a 


Applications having not been the subject 
of formal hearings and applicants having 


requested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 
MC-60987, Sub. 4, Pickett Truck Line, Inc. 
MC-115810, Herman Transport. 
MC-116040, Muskin Trucking Co. 
~ x oo 


MC-115688 R-1, Gray and Son Truck Line. 
Petition of Continental Tennessee Lines, 
Inc., et al., for reconsideration of order of 
division 1, acting as an appelate division, 
granting 30 days emergency temporary au- 
thority to applicant to begin July 1, denied. 

* * * 


MC-115897, Fraering Brokerage Co., Inc. 
Applicant’s motion for dismissal of applica- 
tion overruled. 

*” ae * 

MC-C-1964, Block & Kuhl Co. v. Central 
Motor Lines, Inc., et al. Complaint dis- 
missed because complainant has failed to 
file its statement of facts and argument, 
under modified procedure. 

* * * 

MC-C-1968, The Sugardale Provision Co. v. 
Hayes Freight Lines, et al. Complaint dis- 
missed because complainant has failed to file 
its statement of facts and argument, under 
modified procedure. 


*~ > a 


I. & S. M-8616, Ammonium Nitrate—Tex. 
to Ida., Neb., Utah & Wyo. Order of June 
20 directing modified procedure vacated. 
Proceeding assigned for oral hearing at a 
time and place to be fixed. 

» co * 


MC-F-5453, Southern Pacific Co.—Control; 
Southeern Pacific Transport Co.—Merger— 
Southern Pacific Transport Co. of La., Inc.; 
—Purchase—Texas and New Orleans RR. 
Co. (Sup.). Proceeding reopened for recon- 
sideration and report and order of May 20, 
1955, as modified by report and order on re- 
consideration of Oct. 31, 1955, further modi- 
fied to include authority to merge into 
Southern Pacific Transport Co., the operat- 
ing rights of Southern Pacific Transport Co. 
of La., Inc., under MC-21099, Subs. 7 and 8. 
Orders of May 20, 1955, and Oct. 31, 1955, as 
further modified, made effective as of July 
uf. * * * 

No. 28881, Bituminous Coal Rates Within 
Ill. Request for oral argument denied. 

< * es 


No. 31006, Eastern Central Motor Carriers 
Association, Inc. v. A. C. & Y., et al. Com- 
plainant’s petition for order requiring de- 
fendant rail carriers to produce certain 
documents denied. 


% * * 


No. 31687, Arizona Intrastate Freight Rates 
and Charges. Proceeding reopened for re- 
consideration as to rates on cement. 

* ak * 


I. & S. 6589, Gums & Resins—East and 
South to Pacific Coast. Petitions of trans- 
continental and eastern railroads and 
Manufacturing Chemists Association, for va- 
cation of suspension order, denied. 

* a * 


MC-70451, Sub. 107, Watson Bros. Trans- 
portation Co., Inc., Extension—Sidney, Neb. 
Applicant’s petition for reconsideration and 
oral argument denied. 

* *« ae 


MC-85749, Sub. 8, Decatur Transit Truck 
Line, Inc.—Extension, Listerhill, Ala. Ap- 
plicant’s petition for reconsideration denied. 

* of * 


MC-107515, Sub. 161, Refrigerated Trans- 
port Co., Inc.—Extension—Amarillo, Tex.; 
MC-107515, Sub. 162, Same, Extension— 
Waterloo, Ia. Petitions of Rath Packing Co. 
for reconsideration in MC-107515, Sub. 162 
and applicant for separate handling of pro- 
ceeding in MC-107515, Sub. 161 and recon- 
sideration in MC-107515, Sub. 162, denied. 


* ~~ * 


MC-113769, Sub. 2, Joseph W. Martin 
Common Carrier Application. Applicant’s 
petition for vacation of order of Feb. 24 
denied. 


* * * 


MC-C-1934, Pick-Up and Delivery Restric- 
tions—California—Motor; I. & S. M-8291, 
Pick-Up and Delivery Restrictions—Cali- 
fornia. Orders of Mar. 15 directing modified 
procedure vacated. Proceeding asigned for 
oral hearing at a time and place to be 
fixed. 


* * x 


MC-C-1936, Pick-Up and Delivery Restric- 
tions—Transcontinental; I. & S. M-8306, 
Pick-Up and Delivery Restrictions—Trancon- 
tinental. Orders of Mar. 20 directing modi- 
fied procedure vacated. Proceedings assigned 
for oral hearing at a time and place to be 
fixed. 


ck - co 
I. & S. M-8352, Pick-Up and Delivery Re- 


strictions—Calif., Nev. and Ariz. Order of 
Apr. 5 directing modified procedure vacated. 
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Proceeding assigned for oral hearing at a 
time and place to be fixed. 


* * oa 


MC-F-5677, John C. DeVenne—Control— 
The Allmen Transfer & Moving Co. (Ralph 
Coleman, Trustee). Proceeding reopened for 
reconsideration. Findings in report and or- 
der of Jan. 27 modified to extent that if 
transaction is consummated, Allmen Trans- 
fer & Moving Co. will be entitled to operate 
under rights granted in MC-34325, Subs. 1 
and 7, as modified, which rights are author- 
ized to be embraced in certificate issued 
in its name, and will be entitled to operate 
under rights granted in MC-108880 and Sub. 
2, which rights are authorized to be em- 
braced in a permit issued in its name; and 
to substitute a new condition. 

* x * 


MC-F-6122, Consolidated Freightways, Inc. 
—Control and Merger—Wheeler Transporta- 
tion Co.; MC-F-6123, Same—Control and 
Merger—Wheeler Trunk Lines, Inc.; Finance 
19157 and 19158, Consolidated Freightways, 
Inc.—Stock. Order of July 2 modified to 
become effective July 31. 

x * * 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Pittsburgh 
and Ohio Valley Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission and entitled “Time Return 
and Delay Report of Yard Employees—Form 
N-798,” and “Time Return and Delay Report 
of Yard Engine Employees—Form N-799,” 
approved. 

* * * 


No. 26558, Midland Electric Coal Corp. v. 
C. & N.W., et al., and embraced proceedings. 
Petitions of defendants and Central Fibre 
Products Co. for further modification of or- 
der of Mar. 13, 1939, with second sup- 


plemental report on further hearing, 232 ICC 
5. denied. 


x * * 


No. 31114, J. D. Pittman Tractor Co., Inc. 
v. A. G. S., et al.; No. 31395, Same v. Same; 
No. 31225, Tractor & Equipment Co., Inc. v. 
Same. Defendants’ petition for reconsidera- 
tion of report of Dec. 8, 1955. 297 ICC 440, 
as to finding with respect to shipment in 
No. 31114 denied. 


* ok = 


No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. N. Y. S. & W.. et al. 
Defendants’ petition for reconsideration, re- 
argument and further hearing denied. 

a = 


No. 31425, Hightower Box & Tank Co., Inc. 
v. A. G. S., et al. Complainant’s motion to 
vacate reports and all orders made and 
entered in this proceeding, to require de- 
fendants to answer interrogatories filed and 
requested by complainant, to strike and re- 
move from record photographs identified as 
Exhibits 1, 2, and 3, and all references 
thereto, overruled, and request for oral ar- 
gument, and certain other relief, denied. 

*” * = 


No. 31577, Safeway Stores, Inc. v. A. T. & 


S. F., et al. Defendants’ petition for recon- 
sideration denied. 
= * = 


No. 31606, Dearborn Stove Co. v. A. T. & 
S. F., et al. Complainant’s petition for re- 


consideration of report of Feb. 3, 297 ICC 
753, denied. 


* & — 


No. 31635, Kretschmer Corp. v. C. & O.. et 


al. Defendants’ petition for reconsideration 
denied. 


* * s 


No. 31728, Lincoln Electric Co. v. F. E. C., 
et al. Complainant’s petition for reconsider- 
ation and reargument denied. 

* * * 


No. 31814, Line Material Co. v. C. & N. W., 
et al. Complainant’s petition for reconsid- 
eration and oral argument denied. 

a * = 


No. 31876, Railway Labor Executives’ Assn., 
et al. v. C. & N. W., et al.; No. 31876, Sub. 
1, Same v. Same. Petitions of Railway La- 
bor Executives’ Assn. in each of proceedings 


for reconsideration and oral argument 
denied. 


= * + 


No. 31963, United Concrete Pipe Corp. v. 
Cc. M. St. P. & P., et al. Order of Apr. 6, 
directing modified procedure, vacated. Cam- 
plaint dismissed at complainant’s request. 

* * * 


I. & S. 6451, Compressors from Tecumseh, 
Mich., to Springfield, Mass. Petition of East- 
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ern Central Motor Carriers Assn., Inc. for 
reconsideration denied. 
= a ~ 
MC-62456. Genoa Truck Line; MC-112218. 


L. J. Speir. Applications dismissed at ap- 
plicants’ requests. | : 

MC-111069 R-3, Coldway Carriers, Inc. Ap- 
plicant’s telegram petition for reconsidera- 
tion of order of July 19, denying emergency 
temporary authority, denied. 


a * ~ 
MC-113495, Sub. 1 TA, Gregory Heavy 
Haulers. Inc. Applicant’s petition for re- 


consideration of order denying temporary 
authority denied. 
* ~ 

MC-115162. Sub. 9 TA Poole Truck Line. 
Applicant’s petition for reconsideration of 
denial order of May 28 denied. 


- * * 


MC-C-1613, Albrent Freight and Storage 
Corp. and Steffke Freight Co. v. Neuendorf 
Transportation Co. Effective date of order 
of Jan. 10, which, as last amended, was to 
become effective July 31, postponed from 
July 31 to date of entry of judgment by 
three-judge district court in Neuendorf 
Transportation Co. v. United States, et al., 
now pending in United States District Court 
for Western District of Wis., Civil Action 
No. 2832. 


* oe ~ 
MC-C-1788,. Jones Truck Lines, Inc.—In- 
vestigation and Revocation of Certificate. 
Compliance date of cease and desist order 
of Mar. 13 further postponed from July 30 
to Aug. 30. 
~ * ca 
I. & S. M-7599, Catalogues and Paints— 
Betweer Chicago and Denver. Effective date 
of order of June 19 postponed from Aug. 20 
to Aug. 31. 


* * = 


I. & S. M-8677, Building Material—Ill. to 
Ia. Order of July 12, directing modified 
procedure, vacated. Proceeding assigned for 
oral hearing at a time and place to he fixed. 

~ * = 


MC-FC-58459, B & H Van Lines, Inc., 
Transferee, and American Van Lines, Inc., 
Transferor. Petition of Trans-American Van 
Service, Inc., for reopening, reconsideration, 
and/or formal hearing denied. 

* * cs 


MC-FC-58829, George D. Cyrus, Inc., 
Transferee. and Cyrus Petroleum Truck Line, 
Transferor. Order of Mar. 26, denying trans- 
fer, vacated. Transfer of certain operating 
rights authorized subject to conditions. 

* + * 


MC-FC-59038. Trio Motor Lines, Inc., 
Transferee, and Alba Motor Lines, Inc., Con- 
rad B. Duberstein, Trustee, Transferor. Ap- 
plicants’ petition for reconsideration of order 
of May 31, dismissing application, denied. 


> * * 


MC-FC-59231, Jerome J. Cohen, Transferee, 
and Laurel Transport Corp., Transferor. Or- 
der of May 28, denying transfer, vacated. 
Transfer of certain operating rights author- 
ized subject to conditions. 

a * * 


MC-60076, Sub. 13, V. F. Warner and Sons; 
MC-98952, Sub. 1, EX, General Transfer Co.; 
MC-115902, Herman Kramer, Inc. Applica- 
tion dismissed at applicants’ requests. 

* oe ae 


MC-92983, Sub. 102, Eldon Miller, Inc., Ex- 
tenion—Joliet, Ill. Proceeding reopened for 
reconsideration on present record. 

a a co 


MC-96025, Sub. 18, Dewell William Hoskins, 
Extension—Lumber. Petition of Superior 
Forwarding Co., Inc., et al. for reconsidera- 
tion, reopening, further hearing, and stay of 
division 1 order denied. 

* on ~ 


MC-110683, Sub. 10, Smith’s Transfer Corp. 
of Staunton, Va., Extension—Albemarle 
County. Applicant’s petition for recon- 
sideration denied. 

* * * 


MC-11069, Sub. 12TA, Coldway Carriers, 
Inc. Applicant’s petition for reconsidera- 
tion of denial order of May 8 denied. 

* * a 


MC-115523, Sub. 7 TA, Clark Tank Lines 
Co. Denial order of June 14 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

* * * 


MC-115688, R-1, Gray and Son Truck Line. 
Petition of Continental Tennessee Lines, 
Inc.. et al. for reconsideration of order 
granting thirty days emergency temporary 


authority to begin July 1 denied. Order of 
July 25 vacated. 

* * es 

MC-115999 TA, Davis Bros. Motor Trans- 

port, Inc. Petition of Watkins Motor Lines, 
Inc. for reconsideration of order of May 
28, granting temporary authority, denied. 

* * * 


MC-FC-58094, Donahve'’s Service Trans- 
feree, and J. L. Staley Transfer, Transferor. 
Time for complying with terms and condi- 
tions of order of Apr. 26 extended to Nov. 1. 


* * * 


No. 30938, Rath Packing Co., et al. v. 
A. T. & S. F., et al. (Supplemental). De- 
fendants directed to pay reparation to com- 
plainant on or before Sept. 11. 

~ * >» 


MC-52869, Sub. 20, Northern Tank Line, 
Extension—Williston, N.D.; MC-52869, Sub. 
26, Same, Extension—Mont. Authority to 
recommend an appropriate order and make 
a report conferred on Joint Board No. 84 
by orders of Dec. 30, 1955 terminated as of 
July 27. Matters referred to Examiner Rich- 
ard H. Roberts for such further action and 
proceedings as may be appropriate and 
proper in premises. 

> * ~ 


MC-70252, Sub. 5, Allen Kroblin, Inc., Ex- 
tension—Dairy Products. Applicant’s peti- 
tion for reconsideration, insofar as it relates 
to fresh and frozen dressed poultry, denied, 
for reason that such poultry is an “agri- 
cultural commodity” and not a “manufac- 
tured product thereof’ and therefore is ex- 
empt under Section 203(b)(6) of Interstate 
Commerce Act, East Texas Motor Freight 
Lines v. Frozen Food Express, 351 U.S. 49, 
decided Apr. 23. 


*” * * 


MC-76108, Crown City and Los Angeles Ex- 
press. Application on Form BMC 6 to reg- 
ister with Commission dismissed because 
transfer of certificate has been approved by 
appropriate state regulatory body. 


* * * 


MC-105492, Sub. 1, Oakridge-Westfir Truck 
Lines, Inc., Extension—Klamath Falls, Ore. 
Effective date of recommended order stayed 
pending further order of Commission. 

* * > 


MC-C-1992, North American Smelting Co. 
v. Riss & Co., Inc. Complaint dismissed at 
complainant’s request. 

a * * 


MC-FC-58011, Punches and Van Cleave, 
Transferee, and Ed Punches and Son, Trans- 
feror. Order of Apr. 11, conditionally ap- 
proving application, reinstated as of July 
27. Time for fulfilling conditions specified 
extended until Aug. 27. 


a * * 


MC-FC-59021, Dairy Freight Service, Inc., 
Transferee, and Frank Bysong, Transferor. 
Time for complying with terms and condi- 
tions of order of May 7 extended to Sept. 22. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 


That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 





September 5—I. & S. M-8691, Plastic Mate- 
rial—Conn. to Buffalo, N.Y. 

September 5—I. & S. M-8692, Dairy Products 
—From MPLS.-St. Paul to Minn. to Chi- 
cago. 

September 5—I. & S. M-8693, Iron or Steel 
Wire—N.Y. and N.J. to Conn. 

September 5—I. & S. M-8694, Sled Parts— 
Philadelphia, Pa. to Kalamazoo, Mich. 

September 5—I. & S. M-8695, Paper—Ben- 
nington, N.H. to Northbridge, Mass. 

September 5—I. & S. M-8696, Iron and 
Steel—From Wis. to Detroit, Mich. 

September 5—I. & S. M-8697, Pipe Fittings— 
Anniston, Ala. to Chicago, Ill. 

September 5—I. & S. M-8698, Books—Kings- 
port, Tenn. to Chicago, Il. 

September 5—I. & S. M-8700, Floor Tile— 
Kankakee, Ill. to Neb. 

September 5—I. & S. 
Wire—Ala. to South. 
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September 5—I. & S. M-87(2. Scrap & Waste 
—R-tween Washington, D.C. and Pa. & 
W.Va. 

September 5—I. & S. M-8703, Foodstuffs— 
Jefferson Freight Lines, Inc. 

Sept-mber 5—I. & S. M-8704, Shoe Findings 
—Mass., to Wis. 

September 5—I. & S. M-8705, Distribution 
Paper Rates—Buffalo, N.Y. 

September 5—I. & S. M-8706, Stone, Cast or 
Natural—St. Cloud, Minn. to Chicago. 

September 5—I. & S. M-8707, Paper—Inter- 
national Falls to Cincinnati. 

September 5—I. & S. M-8708, Packing House 
Products—Chicago to Madison, Wis. 

September 5—I. & S. M-8709, Commodities— 
Between Norfolk, Va. and N.C. 

September 5—I. & S. M-8710, Building Mate- 
rials—Waukegan, Ill. to Ia. 

September 5—I. & S. M-8711, 
Niles, O. to Points in Pa. 

September 5—I. & S. M-8712, Beverages— 
Milwaukee to Mich. and O. 

September 5—I. & S. M-8714, Refractory 
Products—Grantsville, Md. to Pittsburgh. 

September 5—I. & S. M-8715, Auto Parts— 
Between Chicago, Ill. and Ind. 

September 5—I. & S. M-8716, Commodities 
—Between Points in Central Territory. 

September 5—I. & S. M-8717, Iron or Steel 
—Geneva, Utah to Denver, Colo. 

September 10—I. & S. 6617, Storage Bat- 
teries—East to Chicago, III. 

September 14—No. 32025, Service Pipe Line 
Co. v. C. & N. W. 

September 14—MC-C-2005, Central R.R. Co. 
of N.J., et al. v. John W. Hanes. 


Titanium— 





fp lications 
and Petitions 





Plea in ‘Southern Governors 
Case’ by Official Territory 


Rails Seeks Reconsideration 


Official Territory railroads which 
are defendants in the _ so-called 
“Southern Governors’ case,” No. 
27746, State of Alabama et al. v. New 
York Central Railroad Co. et al., have 
asked the Commission to reopen the 
case for reconsideration and modifi- 
cation of the Commission’s order of 
July 7, 1954, entered in the proceed- 
ing (T.W., June 26, 1954, p. 41). 


“The parity-rate structure initially 
prescribed by the Commission in the 
above entitled proceeding,” the petition- 
ing railroads said, “has been disrupted 
by the Commission’s further orders in 
subsequent proceedings, particularly the 
orders in the ex parte general-increase 
proceedings and the orders in No. 28300 
and No. 28310.” 


In a second petition, the Official Ter- 
ritory railroads asked the Commission 
to consolidate, for joint consideration 
and uniform disposition, the instant 
proceeding and those in No. 30206, H. E. 
Fletcher Co. v. Atalntic Coast Line Rail- 
road Co., et al., and I. & S. No. 6545, 
Stoves and Related Articles—South to 
North. 


Southern Groups’ Reply 


In reply to the petition for reconsid- 
eration, the Southern Governors’ Con- 
ference and the Southeastern Associ- 
ation of Railroad and Utilities Commis- 
missioners asked the Commission to 
deny, as unsupported by facts and cir- 
cumstances, the plea for reopening, re- 
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consideration and modification of the 
order. 


The defendants’ petition for reconsid- 
eration also contained a request for 
waiver of the Commission’s rules of 
practice, so as to permit the filing of 
the petition. This should also be denied, 
the complainants said in their reply. 


The petitioners, in the reconsidera- 
tion plea, said that what was needed in 
the interest not only of parity but of 
uniformity, “particularly in furtherance 
of the uniformity implicit in No. 28300, 
as well as in the interest of a just and 
lawful rate structure,” was a further 
order which would restore rate parity 
on the important commodities involved 
as between rates from Southern Terri- 
tory origins to Official Territory destina- 
tions and rates on the same commodi- 
ties when moving wholly within Official 
Territory. 


Consolidation of Cases 


In the petition for consolidation of the 
three cases, the petitioners referred to 
the proceeding in No. 30206, which had 
been reopened, and said that the only 
issue remaining in the present Fletcher 
case was whether the assailed rates from 
West Chelmsford, Mass., to points in 
Official Territory were unduly prejudi- 
cial to complainant and preferential of 
its competitors by reason of relatively 
lower and unduly preferential rates 
from granite producing points in North 
Carolina, South Carolina and Georgia 
to destinations in Official Territory. 


“Perhaps a simpler way to point out 
the over-lapping of the reopened 
Fletcher case and the Southern Gov- 
ernors’ case is to state that each pro- 
ceeding has reference to the rates on 
stone and stone products, the former 
entirely and the latter in part,” the 
petitioners said. “To such extent each 
proceeding involves identically the 
same issue namely, prejudice and pref- 
erence arising out of a comparison of 
rates from the south to the north with 
rates on the same commodities within 
the north. 


“The only difference is that one case 
is the converse of the other. This cir- 
cumstance should occasion all the more 
need for disposition of both cases on a 
uniform and consistent basis.” 


The proceeding in I. and S. No. 6545 
was a direct outgrowth of the Southern 
Governors’ case the petitioners said. 

By supplement No. 119 to Southern 
Freight Tariff Bureau, Agent C. A. 
Spaninger’s I.C.C. No. 971, defendants 
within Official Territory sought to with- 
draw their concurrences on the rate 
items originally published pursuant to 
the Commission’s first supplemental or- 
der in the Southern Governors’ case, and 
which order at that time, prescribed 
rate parity, the petitioners said. 

In taking the foregoing action, the 
petitioners said, the defendants within 
Official Territory considered that- they 
were undertaking to give effect to the 
purpose and intent, if not the actual 
order, of the Commission in the South- 
ern Governors’ case. 


Petitioners said that the investigation 
in I. and S. No. 6545 was assigned for 
hearing September 18, and that it related 
to precisely the identical rate structure 
as that previously before the Commis- 
sion in the Southern Governors’ case. 

“By adhering in such investigation to 
the principles so often stated,” the peti- 
tioners said, “the Commission can bring 
about a restoration of parity consistent 


with such principles, thereby according to 
the defendants in Official Territory the 
relief to which they are so justly en- 
titled.” 


In making its plea for reconsideration 
of the Southern Governors’ case, the pe- 
titioners said that the equitable disposi- 
tion of the reopened Fletcher case was 
dependent on the final disposition of the 
instant proceedings. 


Restoration of Rate Parity 


“It is the position of these petitioners 
that rate parity in both the reopened 
Fletcher case and the instant proceeding 
should be restored by requiring the de- 
fendants to maintain interterriorial rates 
from the south to the north on the levels 
of rates applicable within the north,” 
petitioners said. “The duty of the Com- 
mission in the light of the complete 
record in this proceeding to require the 
defendants to increase the assailed inter- 
territorial rates seems undeniably clear. 
These defendants submit that it is 
equally clear that the Commission has 
the authority to do so under section 15 
of the interstate commerce act.” 


The conference and the association, in 
reply, said that they “vigorously object 
to this attempt to distort the previous 
decisions in this docket by seeking to 
have imposed for the indefinite future 
a finding that the level of rates within 
the north should arbitrarily be consid- 
ered as the minimum reasonable level 
for rates on commodities moving from 
the south to the north.” 


“The question of preference and pre- 
judice alleged in the Official Territory 
defendants’. petition,” the conference 
and association said, “should, of course, 
be resolved, but we respectfully insist 
that the changed transportation condi- 
tions emphasized in the defendants’ own 
petition must be given full considera- 
tion along with other pertinent factors 
in the proceedings now instituted and 
that such preference or prejudice if 
found to exist should not arbitrarily be 
resolved on the basis claimed by the 
defendants.” 





Truck Group Asks Reopening 


Of Forwarder Ratings Case 


The Eastern Central Motor Carriers 
Association, Inc., has petitioned the 
Commission for reconsideration and re- 
versal of a decision of division 3 in I. 
and S. No. 6497, Freight Forwarder Traf- 
fic in Official Territory (T.W., June 2, 
p. 51). 

By its report and order in that pro- 
ceeding the division found that proposed 
exceptions ratings of the National Car- 
loading Corporation on games or toys 
for application within Official Territory 
did not constitute an unfair or destruc- 
tive competitive practice and were just 
and reasonable. 

The petitioning association said the 
evidence in the case did not justify a 
territorial downward adjustment on 
games and toys for the respondent. 

“It must be borne in mind,” it said, 
“that the adjustment proposed is pred- 
icated upon the ‘whims’ of a traffic 
consultant, and the supporting evi- 
dence of National Carloading Corpora- 
tion does not warrant nor justify the 
classification departures proposed. 


“The proposal, at its best, is an un- 
warranted dissipation of carrier revenues 
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and one that is destructive, in that it 
will compel 10 other known forwarders 
to make the same adjustment, as well 
as competing motor common carriers. 


The petitioner said that the proceed- 
ing did not justfy a finding of reason- 
ableness and urged the entire Commis- 
sion to completely review the record and 
reverse division 3’s decision. 


The Commission was also requested 
to find the proposed exceptions ratings 
unjust and unreasonable and order them 
canceled. 





N.M.F.T.A. Plea to Modify 
Class Rate Order Denied 


The Commission has denied a petition 
filed by the National Motor Freight 
Traffic Association, Inc. (formerly the 
National Traffic Committee) asking that 
the Commission clarify or modify its 
order in the western and transconti- 
nental class rate cases so that permis- 
sion granted to the railroads to main- 
tain truck-competitive class rates, min- 
imum charges or exception ratings will 
be allowed only when these competitive 
rates, charges or ratings are not lower 
than similar rates, charges or ratings 
filed with the Commission by motor 
carriers for application between the 
same points (T.W., May 19, p. 66). 


By an order in No. 30416, Class Rates, 
Mountain-Pacific Territory and No. 
30660, Class Rates, Transcontinental 
Rail, 1950. the Commission said that the 
petition was denied “for the reasons that 
the rates referred to as ‘truck com- 
petitive’ are sufficiently identified in the 
report; and the matters submitted in 
the petition with respect to such rates 
do not justify the modification of the 
findings and order so as to limit the 
description in the manner requested.” 


The N.M.F.T.A. said in its petition that 
it did not believe that the railroad re- 
spondents had intended to request per- 
mission, nor had the Commission in- 
tended to grant permission, for the main- 
tenance of rail rates denominated “truck- 
competitive” unless they were actually to 
meet truck competition. A deviation for 
the prescribed basis of class rates except 
where actual competition exists, it said, 
would be in violation of sections 2 and 3 
of the interstate commerce act. 


FINANCE APPLICATIONS 


Finance No. 18531 (supplemental), Chi- 
cago, Rock Island & Pacific Railroad Co., 
asks authority to extend, from September 
30, 1956, to September 30, 1958, time in which 
$16,000,000 principal amount of first mort- 
gage 3 per cent bonds, series B, due January 
1, 1984, may be pledged and repledged from 
time to time as collateral for short term 
notes. 

* - ce 

Finance No. 19354 (supplemental), Dela- 
ware, Lackawanna & Western Railroad Co. 
asks authority to issue $3,510,000 Series N 
equipment trust certificates constituting the 
second and final installment of a total issue 
of $7,500,000 of the series issued in connec- 
tion with the acquisition of 1,000 box cars, 
100 covered hopper cars, and two diesel-elec- 
tric trainmaster locomotives. 

* ca * 

Finance No. 19436, Louisville & Nashville 

Railroad Co., in application in which Atlan- 








54 


ICC NEWS 


tic Coast Line Railroad Co. and the Atlantic 
Coast Line Co. join as necessary parties be- 
cause of their control, through stock owner- 
ship, of Louisville & Nashville Railroad Co., 
asks for authority under section 5 (2) of 
the interstate commerce act for the Louis- 
ville & Nashville Railroad Co. to acquire 
title to the properties of the Henderson Co. 
and the Long Branch Coal Railroad Co. 


* * * 


MC-F-5724, Houff Transfer, Inc., Weyers 
Cave, Va., asks authority for merger of 
Elliott Brothers Trucking Co., Inc., Easton, 
Md., into Houff Transfer, Inc., the surviving 
corporation. 

= * 

MC-F-6349, Transportes Martinez, Mon- 
terrey, Nuevo Leon, Mexico, asks authority 
to purchase certain operating rights of Jose 
Maria Villanueva, doing business as Vil- 
lanueva Tranfer, Laredo, Tex. 

* = m 


MC-F-6350, Chester Carriers, Inc., East 
Petersburg, Pa., asks authority to purchase 
certain operating rights of Dependable 
Transportation Co., Brownstown, Pa. 

* me * 

MC-F-6351, Darling Transfer, Inc., Auburn, 
Neb., asks authority to acquire the operat- 
ing rights of Florence Darling, administra- 
trix of the estate of Charles W. Darling, 
Auburn. 

* 7 * 

MC-F-6352, Red Ball Motor Freight, Inc., 
Dallas, Tex., asks authority to purchase 
the operating rights of Joe A. Harris, doing 
business as Harris Truck Line, Raton, N.M. 

* a ca 


MC-F-6353, D.V.L. Co., Paramount, Calif., 
asks authority to purchase certain operating 
rights of Dean Van Lines, Inc., of Para- 
mount, and B & H Transfer and Storage, 
Lubbock, Tex. 

* * * 

MC-F-6354, Suburban Motor Freight, Inc., 
of Columbus, O., asks authority to acquire 
control of Liberty Highway Co., of Toledo, 
O., through ownership of capital stock, and 
temporarily to operate. James B. Riley, as 
controlling shareholder of Suburban, asks 
leave to join Suburban as applicant. 

* ok * 


MC-F-6355, Security Storage & Van Co., 
Inc., New Orleans, La., asks authority to 
purchase certain operating rights of Jarmon 
Van Lines, Wichita Falls, Tex., and to op- 
erate temporarily. 

- on * 

MC-F-6356, Arrow Carrier Corporation, of 
Paterson, N.J., asks authority to purchase 
certain operating rights of Rudolph Freight 
Lines, Inc., of Philadelphia, Pa., and tem- 
porarily to operate. 

* * * 


MC-F-6357, Navajo Freight Lines, Inc., 
Denver, Colo., asks authority to purchdse 
the operating rights and certain property of 
J. L. Naylor, doing business as El Pasco- 
Pecos Valley Truck Lines, El Paso, Tex. 


om * ~ 


MC-F-6358, Eastern Express, Inc., Terre 
Haute, Ind., asks authority to purchase cer- 
tain operating rights of the Garo Transpor- 
tation Co., Union, N.J., and to operate tem- 
porarily. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-873, Sub. 25, Sooner Freight Lines, 
Oklahoma City, Okla. Common carrier, trans- 
porting general commodities, with exceptions, 
between Comanche, Okla., and Wichita Falls, 
Tex., over a specified route, serving no inter- 
mediate points, as an alternate route in 
connection with authorized regular-route 
operations. 

MC-1124, Sub. 131, Herrin Transportation 
Co., Houston, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but excluding certain 
cther commodities, (1) between Leesville 
and Ville Platte, La., and (2) between Shreve- 
port, La., and junction U.S. Highways 190 


and 71, near Krotz Springs, La., in both in- 
stances over specified routes, serving no 
intermediate points, as alternate routes in 
connection with regular-route operations. 

MC-2900, Sub. 84, Great Southern Trucking 
Co., Jacksonville, Fla. Common carrier, over 
regular and irregular routes, transporting 
general commodities, including Class A and B 
explosives but excluding certain other com- 
modities, (1) between junction U.S. Highway 
341 and Georgia Highway 247, near Clinch- 
field, Ga., and junction of Georgia Highways 
247 and 127, and (2) between points in speci- 
fied counties in Georgia 


MC-2900, Sub. 85, Great Southern Truck- 
ing Co., Jacksonville, Fla. Common Carrier, 
transporting general commodities, including 
Class A and B explosives but excepting other 
commodities, between Clearwater and St. 
Petersburg, Fla., over a specified route, serv- 
ing all intermediate points and off-route 
points within three miles of the specified 
route. 


MC-6380, Sub. 3, R. F. Truesdell, Ashtabula, 
O. Contract carrier, over irregular routes. 
transporting (1) pulpboard, corrugated or 
solid fibreboard boxes, plain or wood cleated, 
paper or paper products (not including 
printing or fine papers), miscellaneous car- 
tons and receptacles, in finished or semi- 
finished or raw state of production, (a) 
from Ashtabula, O., to points in 10 specified 
states, (b) from Erie, Pa., to points in 10 
specified states, (c) from Biglerville, Pa., to 
points in 11 specified states; and (2) pulp- 
board, and refused and rejected shipments 
of such commodities, from points in afore- 
mentioned destination territories to Ashta- 
bula, O., and Erie and Biglerville, Pa. 

MC-19201, Sub. 92, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Comon carrier, 
transporting general commodities, including 
commodities in bulk, those of unusual value, 
and those requiring special equipment, but 
excluding certain other commodities, between 
specified points in Pennsylvania, over speci- 
fied routes, serving certain intermediate 
points over alternate routes. 


MC-19201, Sub. 93, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
transporting general commodities, including 
those of unusual value, those in bulk, and 
those requiring special equipment, but ex- 
cluding certain other commodities, (1) be- 
tween specified points in Pennsylvania, and 
serving certain intermediate points, over 
specified router 


MC-23942, Sub. 7, Atlantic Coast Line Rail- 
road Co., Wilmington, N.C. Common carrier, 
transporting general commodities, including 
commodities of unusual value, Class A and 
B explosives, and household goods, but ex- 
cluding certain other commodities, between 
specified points in Georgia, over specified 
routes, in some instances serving no inter- 
mediate points as alternate routes in con- 
nection with regular-route operations, and 
in other instances, serving certain inter- 
mediate points for joinder purposes only, 
with restrictions. 


MC-25567, Sub. 37, Hancock-Trucking, Inc. 
(Sheldon A. Key, Trustee), Evansville, Ind. 
Common carrier, transporting general com- 
modities, with exceptions, serving site of 
Aluminum Co. of America plant, in Warrick 
County, Ind., as off-route point in connec- 
tion with regular route operations. 


MC-28439, Sub. 66, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, transporting truck bodies, 
communication shelters, trailers, in truck- 
away, driveaway or towaway service and 
tractors in secondary driveaway service when 
drawing trailers in driveaway or towaway 
service as described from Camp Hill and 
Hanover, Pa., and Pikesville, Md., to points 
in the United States. 


MC-29955, Sub. 10, England Bros. Truck 
Line, Fort Smith, Ark. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Dallas, Tex., and Little 
Rock, Ark., over a specified route serving no 
intermediate points, as alternate route in 
connection with regular-route operations. 


MC-29988, Sub. 60, Denver Chicago Truck- 
ing Co., Inc., Denver, Colo. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Chrysler Corporation 
stamping plant site near Twinsburg, O., as 
off-route point in connection with regular- 
route operations. 


MC-30091, Sub. 35, L. F. Miller and F. D. 
Miller, dba Miller & Miller Motor Freight 
Lines, Wichita Falls, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, between specified points in Texas, 
over specified routes, serving no interme- 
diate points and serving certain specified 
points for purpose of joinder only, as alter- 
nate routes in connection with regular-route 
operations. 


MC-30124, Sub. 3, Paul A. Koerth, dba 
Koerth Transfer, Madison, Wis. Common car- 
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rier, over irregular routes, transporting house- 
hold goods, between points in specified area 
of Wisconsin. 


MC-31600, Sub. 411, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting liquid chocolate, liquid chocolate 
products and cocoa butter, in bulk, in tank 
vehicles, from Boston, Mass., to points in 
N.Y., O., Pa., and Chicago, Ill., and from 
New York, N.Y., to Chicago, Ill. 


MC-35628, Sub. 199, Interstate Motor Freight 
System, Grand Rapids, Mich. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, serving 
the Aluminum Co. of America plant site, 
near Yankeetown, Ind., as an off-route point 
in connection with regular-route operations. 


MC-47171, Sub. 77, Cooper Motor Lines, 
Inc., Greenville, S.C. Common carrier, over 
regular and irregular routes, transporting 
general commodities, with exceptions, be- 
tween (1) Virginia-North Carolina State Line 
and specified points in Georgia, (2) between 
specified points in South Carolina, (3) be- 
tween specified points in Georgia, on the 
one hand, and, on the other, points in South 
Carolina, and (4) between specified points 
in Georgia, in some instances serving certain 
intermediate points, off-route points and 
termini points. 


MC-52629, Sub. 37, Huber & Huber Motor 
Express, Inc., Louisville, Ky. Common car- 
rier, transporting general commodities, in- 
cluding commodities in bulk, but excluding 
certain other commodities, (1) serving off- 
route point of Tennga, Ga., in connection 
with regular route operations, and (2) serv- 
ing intermediate point of Tennga in connec- 
tion with regular-route operations. 


MC-52920, Sub. 23, Pacific Highway Trans- 
port, Inc., Seattle, Wash. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Vancouver and Tumwater, 
Wash., Over a specified route, serving all 
intermediate points. 


MC-52949, Sub. 21, James A. Hannah, Inc., 
Lamont, Ill. Contract carrier, over irregular 
routes, transporting petroleum and petroleum 
products, in bulk, in tank vehicles, (1) from 
Blooming Grove, Wis., to points in specified 
area of Illinois, (2) mineral solvents, in bulk, 
in tank vehicles, from Lamont, Ill., and 
points within five miles thereof, to points in 
specified area of Iowa, (3) anhydrous am- 
monia, aqua ammonia, and nitrate-fortified 
fertilizer solution, in bulk, in tank vehicles, 
from Lockport, Ill., and points within five 
miles thereof, to points in 12 specified states, 
and (4) petroleum products, in bulk, in tank 
vehicles, from points in Chicago, Ill., com- 
mercial zone to points in specified area of 
Tli., Ia., Ind., Mich., and Wis., and returned 
a of aforementioned commodities on 
return. 


MC-57770, Sub. 7, Forrest Milton Durrett, 
dba Durrett Transfer Co., Springfield, Tenn. 
Common carrier, transporting general com- 
modities, with exceptions, between Owens- 
boro, Ky., and Evansville, Ind., over a speci- 
fied route, serving Yankeetown, Ind., as an 
intermediate point and serving certain off- 
route points, with restriction. 


MC-57927, Sub. 4, Robert J. Gooley, dba 
Longyear’s Express, Hunter, N.Y. Common 
carrier, over irregular routes, transporting 
(1) telephone, radio and television supplies, 
equipment and parts, from Kearney, N.J., to 
points in specified counties in New York, 
and (2) salvaged telephone installation ma- 
terials, from points in the aforementioned 
7 counties in N.Y. to Staten Island, 


MC-60076, Sub. 15, Vern F., Clifford V., and 
Keith D. Warner, dba V. F. Warner & Sons, 
Champaign, Ill. Common carrier over ir- 
regular routes, transporting bulk concrete 
mixing equipment (new) and related com- 
modities, requiring flat-bed equipment, ex- 
cept such commodities requiring special 
equipment or handling because of size or 
weight, from Champaign IIl., to all points 
in the United States and D.C. 


MC-62104, Sub. 9, Fred W. and Roscoe C. 
Yeagle, dba Yeagle Brothers, Muncy, Pa. 
Common carrier, over irregular routes, trans- 
porting passenger automobiles (new) includ- 
ing ambulances, hearses and taxis, and auto- 
mobile chassis, in initial movements, by 
truckaway, from Newark, Del., to ponts in 17 
specified states and D.C., and damaged vehi- 
cles on return. 

MC-66277, Sub. 1, Arrow Freight Lines, Inc., 
Springfield, Mass. Contract carrier, over ir- 
regular routes, transporting new household 
furnishings and new furniture, uncrated, 
between West Springfield, Mass., and points 
in Massachusetts within 10 miles of West 
Springfield, on the one hand, and, on the 
other, points in R.I. and Me. 

MC-66562, Sub. 1292, Railway Express Agen- 
cy, Inc., New York, N.Y. Common carrier, 
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transporting general commodities, including 
Class A and B explosives, moving in express 
service, between Laurens and Simpsonville, 
S.C., and serving Fountain Inn, S.C., as an 
intermediate point, with restriction. 


MC-70451, Sub. 185, Watson Bros. Trans- 
portation Co., Omaha, Neb. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) serving the Glen Canyon Dam 
Site on the Colorado River, near Marble Can- 
yon, Ariz., near Arizona-Utah state line, 
over a specified route, as an off-route point 
in connection with regular-route operations, 
and (2) between Glen Canyon Dam Site and 
junction of U.S. Highways 89 and 66, over 
access roads, serving all intermediate points, 
and serving all off-route points in Ariz. and 
Utah within 25 miles of the Glen Canyon 
Dam Site. 


MC-79034, Sub. 3, William Dennison Heath, 
Halfway, Ore. Common carrier, transporting 
general commodities, with exceptions, (1) 
serving Ox Bow, Brownlee and Hells Canyon 
Dam Sites in Ore. and Ida., as off-route 
points in connection with regular-route op- 
erations, and over irregular routes, between 
Halfway, Ore., and the named dam sites. 


MC-87379, Sub. 2, C. H. Hooker Trucking 
Co., Uhrichsville, O. Common carrier, Over 
irregular routes, transporting (1) products 
and articles manufactured of clay, except 
earthenware and pottery, from Junction 
City, O., and points in Tuscarawas County. 
O., to points in Conn., Del., Mass., Va., and 
Wis., N.J., and D.C., and empty containers 
and pallets or other incidental facilities (not 
specified) used for transporting such items, 
on return, (2) empty containers and pallets 
or other incidental facilities (not specified) 
used in transporting named items, from 
points in eight specified states to Junction 
City, O., and points in Tuscarawas 
County, O. 

MC-89778, Sub. 67, Baggett Transportation 
Co., Birmingham, Ala. Contract carrier, 
transporting Class A and B explosives, blast- 
ing supplies, materials, and agents, and com- 
ponent parts thereof, between Seneca, IIl., 
and points within 15 miles thereof, on the 
one hand, and, on the other, points in Mo., 
Neb., Kan., and Okla., over regular routes. 


MC-92983, Sub. 172, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting fats and oils 
and blends and products thereof (other than 
petroleum derivatives), in bulk, in tank 
vehicles, between Dubuque, Ia. and points 
in the United States. 


MC-92980, Sub. 25, Vance Trucking Co., 
Inc., Henderson, N.C. Common carrier, Over 
irregular routes, transporting lumber, from 
Henderson, N.C., and points within 100 miles 
thereof, to points in Del., NJ., Pa., and 
New York City, commercial zone, and dam- 
aged shipments of lumber from the afore- 
mentioned destination points to the named 
points of origin. 


MC-95212, Sub. 25, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Contract 
carrier, over irregular routes, transporting 
Class A and B explosives, blasting supplies, 
materials and agents and the component 
parts thereof, between points in La Salle and 
Grundy counties, Ill., and points in Neb., 
Ark., Kan., Okla., Tex., and N.M. 


MC-101126, Sub. 54, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting organic and 
inorganic liquid commodities, both edible 
and inedible (exclusive of petroleum prod- 
ucts), in bulk, in tank vehicles, and empty 
containers between points in Hamilton 
County, O., on the one hand, on the other, 
points in seven specified states. 


MC-103378, Sub. 73, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting hydro- 
fluosilicic acid, in bulk, in tank vehicles, 
from Montgomery, Ala., to Pensacola, Fla. 


MC-104683, Sub. 20, L. L. Majure and Jo 
M. Majure, dba L. L. Majure, Meridian, 
Miss. Common carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Crupp 
and Rogers—Lacy, Miss., near Sandersville, 
Miss.. (site of the Southland Refinery), to 
points in Ala., Ga., La., Tenn., and portion 
of Florida west of the Apalachicola River. 


MC-106002, Sub. 2, John Harris, dba 
Hogan’s Transfer, Elkins, W.Va. Common 
carrier. over irregular routes, transporting 
household goods and empty containers be- 
tweens Elkins, W.Va., and points within 20 
miles thereof, on the one hand, and on the 
other, points in 15 specified states. 

MC-106373, Sub. 22, The Service Transport 
Co., Cleveland, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving site of Chevrolet Division 
Plant of General Motors Corporation in 
Lordstown Township, Trumbull County, O., 
as an off-route point in connection with 
regular-route operations. 


MC-107029, Sub. 4, Oswald De Corte, Brook- 
lyn, Ia. Common carrier, transporting feed 
and petroleum products, in containers, over 
regular specified route, from Omaha, Neb., 
to Brooklyn, Ia., and empty containers on 
return. 

MC-107064, Sub. 13, Ferguson-Steere Mo- 
tor Co., Albuquerque, N.M. Common Car- 
rier, over irregular routes, transporting pe- 
troleum products, in bulk, in tank vehicles, 
from Lueders, Tex., to points in New Mexico 
south of U.S. Highway 66. 


MC-107840, Sub. 5, Forest Gensler and 
Arden Gensler, dba Gensler Bros., Shulls- 
burg, Wis. Common carrier, Over irregular 
routes, transporting fertilizer, from Dubuque, 
Ia., to Shullsburg, Wis. 


MC-108446, Sub. 15, Fischbach Trucking 
Co., Akron, O. Contract carrier, over irregu- 
lar routes, transporting such commodities, 
as are manufactured, processed, or dealt in 
by rubber and rubber products manufac- 
turers. and supplies used in conducting 
such businesses, between Akron, O., and 
West Helena, Ark. 


MC-108473, Sub. 13, St. Johnsbury Truck- 
ing Co., Inc., St. Johnsbury, Vt. Common 
carrier. transporting general commodities, 
with exceptions, between Manchester, N.H., 
and Worcester, Mass., over a specified route, 
serving no intermediate points, as an alter- 
nate route in connection with regular-route 
operations. 


MC-108461, Sub. 47, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Common car- 
rier, over irregular routes, transporting com- 
modities in bulk, except those in liquid 
form, in tank or hopper-type vehicles, be- 
tween points in Tex., Ariz., N.M., and Colo. 


MC-109095, Sub. 6, Anderson Motor Serv- 
ice, Inc., St. Louis, Mo. Common carrier, 
transporting general commodities, with ex- 
ceptions, between St. Louis, Mo., and Weldon 
Springs, Mo., and points within 10 miles 
thereof, with specified restriction, over a 
specified route. 


MC-109422, Sub. 1, Charles O’Neal, Philip, 
S.D. Common carrier, over irregular routes, 
transporting (1) farm machinery and im- 
plements, and building materials, from St. 
Paul, Minn., to Philip, S.D.; (2) building 
materials, from Fort Dodge, Ia., to Philip, 
S.D.; (3) livestock feeds, from Sioux City, 
Ia., to Philip, and livestock and grain from 
the named destination points to the named 
origin points. 


MC-109494, Sub. 6, Herbert Buskirk, Bethle- 
hem, Pa. Common carrier, over irregular 
routes, transporting textile machines, as- 
sembled, not knocked down, and incidental 
parts thereof and equipment therefor, when 
transported in same vehicle, requiring use of 
cradles, monorails or special ea'tipment, re- 
tween points in 25 specified states. 


MC-109677, Sub. 9, Fort Edward Express 
Co., Inc., Fort Edward, N.Y. Common car- 
rier, over irregular routes, transporting 
liquid bichromate of soda, in bulk, in tank 
vehicles, from Glen Falls, N.Y., to port of 
entry on United States-Canadian boundary 
line at Rouses Point, N.Y. 


MC-110270, Sub. 5, Beverage Transport, 
Inc., East Bloomfield, N.Y. Contract car- 
rier, over irregular routes, transporting malt 
beverages in containers, from Newark, N.J., 
to points in specified New York counties, 
and empty containers on return. 


MC-110325, Sub. 11, Transcon Lines, Los 
Angeles, Calif. Common carrier, transport- 
ing general commodities, with exceptions, 
and government owned compressed gas trail- 
ers, loaded with compressed gas (other 
than liquefied gas) and empty government- 
owned compressed gas trailers, (1) between 
Wichita, Kan., and Albuquerque, N.M., over 
a specified route, serving no intermediate 
points, as alternate route in connection with 
regular-route operations, and (2) between 
Wichita, Kan., and junction of U.S. High- 
way 60 and Arizona Highway 71, near Aguila, 
Ariz., over a specified route, serving no 
intermediate points, and serving the junc- 
tion of U.S. Highway 60 and Arizona High- 
way 71 for purpose of joinder only, as an 
alternate route in connection with regular- 
route operations, with restriction. 

MC-110698, Sub. 76, Miller Motor Line of 
North Carolina, Inc., Greensboro, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from points in Hamil- 
ton County, Tenn., to points in Cherokee 
and Graham counties, N.C. . 

MC-110698, Sub. 77, Miller Motor Line of 
North Carolina, Inc., Greensboro, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum products, in buk, in tank 
vehicles, from Norfolk, Va., and points 
within 10 miles thereof, to points in'North 
Carolina on and west of U.S. Highway 21. 

MC-111700, Sub. 9, Prucka Transportation, 
Inc., Omaha, Neb. Common carrier, trans- 
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porting general commodities, with excep- 
tions, serving Glenn L. Martin Co. plant site, 
near Kassler, Colo., 10 miles south of Den- 
ver, Colo., as an off-route point in connec- 
tion with regular-route operations. 


MC-112020, Sub. 19, Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, 
transporting vegetable and animal oils, lards, 
tallow, and products and blends thereof, in 
bulk, in tank vehicles, (1) between points 
in Illinois, and (2) between points in Illi- 
nois, On the one hand, and, on the other, 
points in 18 specified states. 


MC-112055, Sub. 3, Pacific Coast Trans- 
portation Co., Madison, Ill. Contract carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, from 
Springfield and Alton, Ill., and St. Louis, 
Mo., to specified points in Ariz. and Calif. 


MC-11i2145, Sub. 3, Charles Spurling, In- 
dianapolis, Ind. Common carrier, over ir- 
regular routes, transporting prefabricated 
cement slabs (Rapidex) and allied products 
used in installation of prefabricated cement 
slabs, from Indianapolis, Ind., to points in 
Ill., Mich., O., and Ky., and empty contain- 
ers on return. 


MC-112593, Sub. 9, Sidney W. Johnson dba 
Southwestern Film Service, Taos, N.M. Com- 
mon Carrier, transporting motion pictures, 
still-picture, radio, and television sound- 
producing recordings and film, and advertis- 
ing material relating thereto, and news- 
papers, and empty containers, (1) between 
Denver, Colo., and the Colorado-New Mexico 
state line, (2) between Fort Garland, Colo., 
and the Colorado-New Mexico state line, (3) 
between Buena Vista, Colo., and Fruits, Colo., 
(4) between Grand Junction and Salida, 
Colo., (5) between Fort Garland and Cortez, 
Colo., and (6) between Colorado-New Mexico 
state line and junction of U.S. Highway 160 
and Colorado Highway 19, over specified 
routes, serving all intermediate points, and 
serving certain off-route points between 
Grand Junction and Salida, Colo. 


MC-113514, Sub. 20, Chemical Transports, 
Inc., Dallas, Tex. Common carrier, over 
irregular routes, transporting flour, in bulk, 
in specialized equipment, between points in 
Okla., Tex., La., Ark., and N.M. 

MC-114004, Sub. 8, Arkansas Truckin 
Inc., Little Rock, Ark. Common carvien. on 
irregular routes, transporting trailers, de- 
signed to be drawn by passenger automo- 
biles, in truckaway service, in initial move- 
ments, from Camden, Ark., and points 
within -10 miles thereof, to points in the 
bare States including the District of Co- 
umbia. 


MC-114015, Sub. 6, Huss, Inc., Chase City 
Va. Contract carrier, over irregular routes, 
transporting excelsior and _ shooks, from 
Chase City and Keysville, Va., to Columbus 
and Toledo, O., and damaged shipments of 
such commodities on return. 


MC-115841, Sub. 7, Colonial Refri 
Transportation, Inc., iia ae 
Common carrier, over irregular routes, trans- 
porting food and food products, requiring 
refrigeration in tansit, from points in Penn- 
slyvania to points in seven specified states. 


MC-115841, Sub. 8, Colonial Refr 
Transportation, Inc., Sunicaaae oe 
Common carrier, over irregular routes, trans- 
porting food and food products, requiring 
refrigeration in transit, (1) from points in 
Del., Md., and Va., to points in seven speci- 
fied states, and (2) from points in New Jer- 
sey to points in Ark., Okla., and Tex. 

MC-115885, Ladislaus J. Huzina, dba L 
Huzina Trucking Co., South Norwalk, eae 
Contract carrier, over irregular routes, trans- 
porting peat moss, from docks within New 


York Port Authority area to poin 
and Conn. . elias 


MC-116026, Sub. 2, Maurice Turner, War- 
ren, Me. Common carrier, over irregular 
routes, transporting prefabricated buildings, 
complete, knocked down, or in sections, and 
when transported in connection therewith, 
component parts thereof and equipment and 
materials incidental to erection and com- 
pletion of such buildings, from Rockland, 
Me., to points in seven specified states, and 
empty containers on return. 

MC-116051, Virgil A. Blackburn, dba Ari- 
zona Container Transport, San Luis Obispo, 
Calif. Common carrier, over irregular routes, 
transporting empty bottles or cans, fibre 
board, paper board, pulp board, with tops 
or bottoms made of same or other materials 
set up in bags, or boxes, or crates, or pack- 
ages, from points in Los Angeles, Calif., 
commercial zone to points in Ariz. 


MC-116062, California Express, Inc., Fort 
Worth, Tex. Common carrier, over irregular 
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routes, transporting alcoholic beverages, 
such as wines, in bulk, in tank vehicles, from 
points in California to points in Texas, and 
liquid chemicals, in bulk, in tank vehicles, 
from points in Tex. and Okla. to points in 
Ariz. and Calif. 


MC-116062, Sub. 1, California Express, Inc., 
Fort Worth, Tex. Common carrier, over ir- 
regular routes, transporting cottonseed oil, 


in bulk, in tank vehicles, from Lovington 
and Roswell, N.M., to points in Tex. and 
Okla. 


MC-116062, Sub. 2, California Express, Inc., 
Fort Worth, Tex. Common carrier, over ir- 
regular routes, transporting alcoholic liquor 
and distilled spirits (whiskey and gin), in 
packages and bottles, in special van equip- 
ment with burglar alarms, padding and 
partitions (padding to prevent loss and 
breakage) from points in Kentucky to points 
in Texas. 


MC-116063, C & R Transport Co., Inc., 
Winnsboro, Tex. Common carrier, Over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Tex., Ark., and La. 


MC-116064, Airport Car Shippers, Inc., 
Flushing, N.Y. Common carrier, Over ir- 
regular routes, transporting privately-owned 
automobiles, with or without baggage, per- 
sonal effects, and household pets, in drive- 
away service between points in eight speci- 
fied states and D.C. on the one hand, and, 
on the other points in 12 specified states. 


MC-116074, Maurice Briggs, Alexandria, 
Mo. Common carrier, over irregular routes, 
transporting (1) commercial fertilizer, from 
East St. Louis, Ill., to Alexandria, Mo. and 
points in Lee County, Ia., (2) peat moss, 
from points in Iowa to Alexandria, Mo., 
(3) bottled liquefied petroleum gas, from 
Fremont, Ill., to Keokuk, Ia., (4) bottled 
welding gas, from Peoria, Ill., to Keokuk, 
Ia., (5) finished and unfinished lumber, from 
points in Missouri to points in Ill., O., and 
Ind., and (6) bagged animal feeds and dog 
food, from East St. Louis, Ill., to Alexandria, 
Mo., and empty containers on return. 


MC-116091, Stanley and Claude Lemons, 
dba Lemons Brothers, Cynthiana, Ky. Com- 
mon carrier, over irregular routes, transport- 
ing salt, from Pomeroy, O., and points 
within 10 miles thereof, to points in specified 
Kentucky counties, and fertilizer, from 
Cynthiana, Ky., and points within five miles 
thereof, to points in specified counties in 
West Virginia, and points in specified areas 
of O. and Ind. 

MC-116092, E. J. Persons, Ltd., Sweetsburg, 
Province of Quebec, Canada. Common Car- 
rier. over irregular routes, transporting mill- 
work. doors, veneer and veneer products, 
wool and felt, wood turnings and wood 
products, from ports of entry on United 
States-Canadian border at North Troy, Rich- 
ford, and Highgate Springs, Vt., and Rouses 
Point. N.Y., to points in eight specified 
states, and wool and felt, from Boston, Mass., 
Albany, N.Y., and Portland, Me., to the 
aforementioned ports of entry. 

MC-116097, National Boat Transport, Inc., 
Houston, Tex. Common carrier over irregu- 
lar routes transporting boats, boat motors, 
accessories and equipment, including but 
not limited to anchors, sails, masts, rigging, 
propellers and oars and boat parts, when 
moving with boat shipments, from specified 
points in La., Mich., Tenn., Mo., Tex., Fla., 
Ga., O., Md. and Pa. to points in specified 
states and District of Columbia. 

MC-116099, Alfred Woodworth, dba Wood- 
worth and Sons. Common carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in containers, and in bulk, in tank 


vehicles, and empty containers, between 
points in Vigo County, Ind., and points in 
Illinois. 

MC-116106, Neil A. Smith and Donald W. 
Smith, dba Smith Brothers, Columbus, On- 
tario, Canada. Common carrier, over irregu- 
lar routes, transporting breeding livestock 
(other than horses, mules, or ponies), be- 
tween ports of entry on United States- 
Canadian border at or near Buffalo, Niagara 
Falls and Fort Erie, N.Y., and points in 14 
specified states, with restrictions. 

MC-116107, Thomas Young, Royalton, Il. 
Common carrier, over irregular routes, trans- 
porting rock dust, limestone, and crushed 
rock, from St. Genevieve, Mo., to specified 
points in Illinois, and coal, from Franklin 
County, Ill., to Genevieve, Mo. 

MC-116111, Charles S. Reavis, dba North 
Kansas City Tow Service, North Kansas 
City, Mo. Common carrier, over irregular 





routes, transporting wrecked, disabled or 
repossessed motor vehicles, between points 
in Kansas City, Mo.-Kan. commercial zone, 
on the one hand, and, on the other, points 
in Mo., Neb., Ia., and Okla. 


PETITIONS FOR REHEARING, ETC. 


I. & S. 6284, Rutile Ore—Gulf and South 
Atlantic Ports to Tenn.; No. 31737, Gramet, 
Inc. v. A.G.S., et al.; No. 31677, Central of 
Georgia Ry. Co. v. C. N. O. & T. P., et al. 
Southern Railway System lines ask recon- 
sideration and reargument before entire 


Commission. 
o * * 


MC-44599, Hide and Skins Transportation 
Corp. Applicant asks reconsideration of 
order of Apr. 25, denying its prior petition 
for formal hearing relative to interpreta- 
tion and clarification of commodity descrip- 


tion. 
o * . 


MC-61628, Sub. 18, Benton Rapid Express 
—kExteusion Yulee, Fla. Applicant asks re- 
consideration and vacation of order of Jan. 
27, reopening, for further hearing, and is- 
suance of certificate of public convenience 
ana necessity. 


a em 
MC-115248, Mitchell Tobler. Applicant 
asks reconsideration. 
* ~ * 


MC-C-1549, Middlewest Motor Freight Bu- 
reau v. J. L. Querner, et al. Complainant 
asks reconsideration. 

” cs x 

I. & S. M-8727, Tile, Facing or Flooring 
from Chicago, Ill. to Cincinnati, O., and 
Indianapolis, Ind. Federal Truck Lines, Inc. 
asks reconsideration of suspension order. 

2 ™ * 

MC-F-5953, Roy L. and Eddie L. Barnes— 
Control; Barnes Truck Line, Inc.—Purchase 
—Mannie Hurwitz. Applicant asks recon- 
sideration and further hearing. 

* x on 

MC-7746, Sub. 60, United Truck Lines, Inc. 
Applicant asks reconsideration. 

co cS 

MC-95540, Sub. 254, Watkins Motor Lines, 
Inc., Extension—Bartow, Fla. Applicant asks 
reconsideration. 

* * * 

MC-107515, Sub. 198, Refrigerated Trans- 
port Co., Inc., Extension—Union City, Hum- 
boldt and Jackson, Tenn. Malone Freight 
Lines, Inc., asks reconsideration, rehearing 
and stay of order of July 3. 

oo ~ * 

MC-C-1514, Brass, Bronze and Copper Arti- 
cles—Central Territory. Copper & Brass 
Research Association asks modification of 
recommended order dated June 26. 

7 am * 

MC-C-1951, Davidson Bros., Inc. v. Doyle 
Freight Lines, Inc. Defendant asks dis- 
missal of complaint. 

7 * a 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods, and Systems. 
New York, New Haven and Hartford R.R. 
Co. asks reopening and relief from provi- 
sions of Section 136.587 to extent necessary 
to permit petitioner to make test required 
by section at New Haven, Conn., even 
though initial terminal of locomotive is 
Grand Central Terminal in New York City. 


* * oe 

MC-51363, Sub. 2, Federal Armored Car 
Service, Inc. Dunbar Armored Service, Inc. 
asks reconsideration. 

~ a * 

MC-88161, Sub. 46, Inland Petroleum 
Transportation Co., Inc., Extension—Sul- 
phuric Acid. Applicant asks reconsideration. 

* * 2 

MC-C-1996, Midwest Motor Freight Bureau 
v. Ace Lines, Inc. Defendant moves dismissal 
of complaint. 

* + * 

No. 31792, Great Lakes Ship Owners Assn. 
v. C.P., et al. Complainant asks leave to 
withdraw complaint. 

~ * > 

MC-67818, Sub. 52, Michigan Express, Inc., 
Extension—Traverse City. Mural Transport, 
Inc. asks reopening and reconsideration. 

* a * 


MC-105330, Sub. 2, Sam Siskind and Sidney 
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Siskind, Extension—Baggage. Movers Con- 
ference of America asks reconsideration. 
7 * oh 


I. & S. M-8673, Wine and Vermouth—New 
York to Dayton, O. Helm’s Express, Inc. 
asks vacation of suspension order. 


* * * 


MC-F-5846, Joseph Bassaro, et al.—Control; 
New York Mid Hudson Trans. Corp.—Pur- 
chase (Portion)—Hemingway Bros. Inter- 
state Trucking Co. T. & R. Carriers, Inc. 
asks reopening, further hearing and recon- 
sideration. Hoffman-Quinlan Transporta- 
tion Co. asks reopening, rehearing and re- 
consideration. 


* * * 


MC-16682, Sub. 51, Mural Transport, Inc. 
New Way Transfer asks reconsideration. 


* * oo 


MC-109734, Sub. 73, Pacific Intermountain 
Express Co., Extension—Kellogg, Ida. St. 
a Motor Express Co. asks reconsidera- 
ion. 


* * ~ 


MC-FC-57434, B & H Transfer & Storage, 
Inc., Transferee, and B & H Transfer and 
Storage, Transferor. Aero-Mayfiower Transit 
Co., et al. ask reconsideration by entire 
Commission. 

cm * a 


No. 30937, Allenberg Cotton Co., et al. v. 
A. G. S., et al.; No. 30328, California Cotton 
Cooperative Assn., Ltd., et al. v. Same; No. 
31375, C. M. Arbaugh, et al. v. Same. Com- 
plainants and interveners ask reconsidera- 
tion by full Commission of findings and 
conclusions entered by division 2 in its de- 
cision of June 4 respecting only applicabil- 
ity of Ex Parte 175 surcharges herein in 
issue. 

* + * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Seventh Petition) Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
-_ re of outstanding order of Oct. 

‘, ° 





C. omy laints 





No, 32024, Louis H. Somerson, dba Mel- 
ville Storage Co., Philadelphia, Pa., 
v. Nathan P. Hoffman, dba Ace Con- 
solidating System and Aaron Hoff- 
man, dba Broadway Consolidating 
System. 


Alleges defendants have engaged and 
are engaging in the unlawful transporta- 
tion of commodities between New York, 
N.Y., and points and places in Pennsyl- 
vania in violation of sections 206, 209, 
217, 218, 404, 405 and 410. Asks cease and 
desist order. (Herbert Burstein, 135 
Broadway, New York 6, N.Y.) 


* * * 


No. 32026, The Beacon Milling Co., Inc., 
Cayuga, N.Y., v. Baltimore & Ohio 
Railroad Co., and Pennsylvania Rail- 
road Co. 


Alleges failure or refusal of defendants 
to establish and maintain all-rail joint 
rates over through routes on grain, grain 
products and on poultry feed, originating 
from origins and reshipping points in 
Central Freight Association Territory 
west of Pittsburgh on the Pennsylvania 
Railroad to York, Pa., via the Pennsyl- 
vania with transit at that point, thence 
to Frederick, Md., and Bay View, Md., 
thence via the Baltimore & Ohio Rail- 
road to destinations on the B. & O. from 
Green Spring, W.Va., to Petersburg, 
W.Va., thence all main line and branch 
line points east of Green Spring via 
Rockville, Md., to and including Phila- 
delphia stations including the branch 
line at Strasburg Junction, Va., and all 
main and branch line points east of 
Green Spring via Ellicott City, Md., to 
and including Strasburg Junction, Va., 
and Hagerstown, Md., in violation of sec- 
tions 1, 3 and 15. Asks order. (Dickson 
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R. Loos, 707 Munsey Building, Washing- 
ton 4, D.C.) 


. * * 


MC-F-6346, Kenosha Auto Transport 
Corporation—Investigation of Con- 
trol—U.S.A.C. Transport, Inc. 

Investigation instituted by the Com- 


mission, division 4, on its own motion 
to determine if control or management 
of U.S.A.C., Transport, Inc., Washington, 
D.C., in a common interest with Kenosha 
Auto Transport Corporation, Kenosha, 
Wis., might have been effectuated and 
might be continuing in violation of sec- 
tion 5. 





Proposed Reports 





Rail-Water-Rail Linoleum Rates From East 
To Gulf States Reasonable, Examiner Says 


In Proceedings Involving Efforts to Obtain at Houston a Lower Rate 
Level to Meet New Orleans Rate Level, Finds Standards Suggested by 
Complainants Inadequate to Measure Assailed Rates’ Reasonableness. 


Rail-water-rail rates charged on 
numerous carload shipments of lino- 
leum and related products, from li- 
noleum-producing areas in the east 
to warehouse destinations in Texas 
and Louisiana, should be found ap- 
plicable by the Commission and not 
shown to have been or to be unjust 
and unreasonable or otherwise un- 
lawful, a Commission examiner has 
recommended. 


By his proposed report in No. 31547, 
William Volker & Co. of Texas, Inc., et 
al. v. Central Railroad Co. of Pennsyl- 
vania, et al., and embraced cases, Ex- 
aminer Charles E. Morgan recommend- 
ed dismissal of the four complaints 
which involved, among other things, a 
conflict over a lower level of the rates to 
the port of New Orleans, La., than to the 
port of Houston, Tex. 


Embraced proceedings were: No. 31547, 
Sub. 1, Readers Wholesale Distributors, 
Inc. v. Central Railroad Co. of Pennsyl- 
vania, et al.; Same, Sub. 2, Brinton & 
Co. v. Same, and Same, Sub. 3, Paul 
Collins Co. v. Same. 

Examiner Morgan said that the main 
issues concerned the rates from the lino- 
leum-producing areas to warehouse des- 
tinations. 

He concluded that two standards set 
up by the complainants afforded inade- 
quate means by which to measure the 
reasonableness of the assailed rates. 
These standards consisted of (1) the 
respective earnings determined by a 
utilization of the equated water dis- 
tances formula as between New Orleans 
and Houston, and (2) rates to New Or- 
leans which were motor-compelled, he 
said. 


New Orleans Rates ‘Subnormal’ 


The complainants contended, he said, 
that the rates to Houston were unjustly 
discriminatory by reason of the differ- 
ence in the respective levels of rates to 
Houston and New Orleans which al- 
legedly was not justified by transporta- 
tion conditions. The examiner said that 
although they contended that the New 
Orleans rates were voluntarily estab- 
lished and should be used as a maximum 


reasonable non-discriminatory level of 
rates to Houston, the evidence indicated 
that those rates were subnormal and 
were the result of severe motor truck 
competition. 

The complainants’ allegations, he 
said, related specifically to the rates 
charged on numerous carload shipments 
of linoleum, cork floor coverings, felt 
base floor coverings, and tiles of lino- 
leum, cork or felt base, generically re- 
ferred to in the report as “linoleum,” 
shipped from Lancaster and Marcus 
Hook, Pa., and Kearny and Salem, NWJ., 
to Houston, San Antonio, Dallas, and 
Corpus Christi, Tex., and Shreveport, 
La. 

Houston C. of C. Supports Complainants 

He said the Houston Chamber of 
Commerce intervened on behalf of the 
complainants, who were distributors of 
floor coverings and house furnishings, 
and maintained warehouses at the 
aforementioned destinations for receiv- 
ing and storing carload shipments of 
linoleum. From those warehouses, he 
said, the complainants distributed their 
products to buyers and retailers in Texas 
and Louisiana, the consignees in the 
latter movement determining the mode 
of transportation and paying or provid- 
ing for that transportation. 

Ratings of the Commodities 

The considered commodities were de- 
scribed in Uniform Freight Classification 
No. 2, Agent George H. Dumas’ tariff 
I.C.C. No. 2-A, in item 17932 under 
“Floor Coverings or Related Articles,” 
and in item 41917 under “Tile or Tiling, 
Facing or Flooring, .. .,” the examiner 
said, adding that the rating provided 
under both these items was Column 35 
(35 per cent of first class), minimum 
weight 30,000 pounds. He said the rat- 
ings were applied to the No. 28300 rate 
scales, which became effective on ocean- 
rail traffic on September 20, 1952. 

Prior to that time, he continued, the 
applicable rating on these products was 
described in Consolidated Freight Clas- 
sification No. 20, Agent Dumas’ I.C.C. 
No. 75, under items 17905 and 41905, in 
which the ratings provided were the 
equivalent of 45 per cent of first class, 
minimum 36,000 pounds. He said the 
latter ratings were applied to the No. 


59 


| ICC NEWS 


13535 rate scales prescribed by the Com- 
mission for rail-water-rail application in 
the twenty-third and twenty-fifth sup- 
plemental reports in the Consolidated 
Southwestern Cases, 211 I.C.C. 601, 
and 222 I.C.C. 229, respectively. 

“Although there were through ratings 
and rates provided on the commodities,” 
the examiner said, “the pertinent rate 
tariffs contained provisions whereby the 
charges based on the agregate of in- 
termediate rates would apply when such 
rates produced lower charges than those 
provided in the tariff. As a result, the 
rates assailed herein are usually those 
based on such aggregate of inter- 
mediate rates since they produced lower 
charges. 


Aggregate of Intermediates Charged 


“The aggregate of intermediate rates 
charged were composed of a rail factor 
from origin to eastern port, a water fac- 
tor from eastern port to gulf port, and 
a rail factor from gulf port to destina- 
tions in the interior. Those factors var- 
ied in that they were either class, com- 
modity or exceptions rates which were 
named in their respective tariffs as local, 
joint or proportional rates.” 

The examiner described the water car- 
riers involved and their methods of op- 
eration, inasmuch, he said, as the water 
factor of the through rates were af- 


fected by, or fluctuated, more than 
the rail factors. These carriers were 
Seatrain Lines, Inc., Pan-Atlantic 


Steamship Corporation, and Newtex 
Steamship Corporation, the latter two 
designated as “break-bulk” carriers. 


On August 17, 1948, the examiner said, 
the level of the aggregate of intermediate 
rates on linoleum to Houston and New 
Orleans, was similar. On August 18, he 
said, the rates to New Orleans via the 
break-bulk carriers were reduced in order 
to meet truck competition presented by 
Malone Freight Lines, Inc., which had 
just published an all-truck rate of 134 
cents a 100 pounds on linoleum from 
Lancaster and Marcus Hook to New 
Orleans, and an all-truck rate of 136 
cents from Salem and Kearny to New 
Orleans. 


“The reduction in rail-water-rail rates 
via the break-bulk carriers to New 
Orleans was accomplished by the water 
carrier lowering its rate for 123 cents 
to 101 cents, making a total through rate 
of 130.6 cents,” the examiner said. 


“Seatrain equalized its rates to New 
Orleans with those of the break-bulk 
carriers by lowering its through non- 
concurring rates from 141 cents to 121 
cents. With the addition of the marine 
insurance charges, the total charges via 
Seatrain to New Orleans became 129.64 
cents, minimum weight 40,000 pounds. 


“The Houston rates remained un- 
changed until October 1, 1948, when 
Seatrain increased its water factor from 
$8 cents to 130 cents, or a total through 
rate of 183 cents. The rates to Houston 
via break-bulk carriers remained at 150 
cents.” 


Later, said the examiner, the rates to 
both Houston and New Orleans were in- 
creased gradually by the application of 
general increases authorized in Ex Parte 
168. 


Rates Further Compared 


On September 1, 1949, Examiner Mor- 
gan said, the total charges on shipments 
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via rail-water-rail were 141.49 cents to 
New Orleans via break-bulk carriers and 
140.3 cents via Seatrain, and 163 cents 
via break-bulk carriers to Houston and 
200 cents. via Seatrain. He said that al- 
though the through rate to New Orleans 
on September 1, 1949, via break-bulk 
carriers, included a truck factor of 20 
cents to port rather than a rail factor 
of 22 cents, the total charges far ex- 
ceeded the all-truck rate of 134 cents 
from Lancaster published by Malone. 


The complainants, the examiner said, 
argued that, in addition to having the 
same level of rates historically, the sub- 
stantial identity of transportation con- 
ditions to New Orleans and Houston was 
further borne out by a similarity in dis- 
tances and sailing times from the north 
Atlantic ports. He said the average 
nautical distance to Houston was 1,962 
miles and was 1,741 nautical miles to 
New Orleans. 


He said the complainants contended 
that prior to the establishment of the 
No. 28300 scale on September 20, 1952, 
the voluntary level of rates established 
to New Orleans could be taken as the 
maximum reasonable level of rates to 
Houston on minimum weights greater 
than 30,000 pounds, and that, on 30,000 
pounds, a level of rates 35 per cent of 
first class on the No. 13535 scale as vol- 
untarily established was a reasonable 
maximum to Houston. 

On and after September 20, 1952, they 
contended that the level of rates estab- 
lished to New Orleans on a higher mini- 
mum of 45,000 pounds was the reason- 
able maximum level of rates to Houston 
on the same minimum, according to the 
examiner. 


Lower Level at Houston Wanted 

In his discussion of the complainants, 
contention that the New Orleans rates 
were voluntarily established and should 
be used as a maximum reasonable non- 
discriminatory level of rates to Hous- 
ton, Examiner Morgan said the defend- 
ants had stated that “if, in the present 
proceeding, an alternative order were to 
issue to remove section 3 and 305(c) vio- 
lations, they would raise the level of the 
New Orleans rates to those of Houston 
and forego their linoleum traffic at 
the former port.” He said the com- 
plainants’ witnesses admitted that they 
sought no such relief but wanted the 
lower level of rates at Houston. 

“The crux of their problem,” he con- 
tinued, “is that a consignee at New Or- 
leans could continue to obtain linoleum 
by truck at a much lower level than 
their present rail-water rates to Houston, 
therefore an increase in the New Or- 
leans rail-water rate would not remove 
that competitive advantage held by the 
wholesalers at New Orleans.” 


Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made _ public 
a number of recommended reports of 
its examiners in proceedings involving 
applications for authority to purchase, 
and acquire control of, operating rights 
and property of motor carriers. 

Examiner George W. Metzger, by a 


recommended report in MC-F-6272, Sites 
Freightlines, Inc.—Merger—Silver Wheel 
Motor Freight, Inc., has proposed ap- 
proval and authorization of the merger 
into Sites Freightlines, Inc., Portland, 
Ore., of the operating rights and prop- 
erty of Silver Wheel Motor Freight, Inc., 
Albany, Ore., for ownership, management 
and operation, and the acquisition by 
Herman O. Sites of control of the opera- 
ting rights and property through the 
merger. Exceptions are due within 20 
days from July 27. 


By a recommended report in MC-F- 
6270, The Overland Express, Ltd.—Pur- 
chase (Portion)—Reid Transports, Ltd., 
Examiner John P. Dee has proposed that 
the Commission approve and authorize 
the purchase by the Overland Express, 
Ltd., of certain operating rights and 
property of Reid Transports, Ltd., and 
the acquisition by G. W. A. Transport, 
Ltd., of control of the operating rights 
and property through the purchase. Ex- 
ceptions are due within 20 days from 
July 27. 

Examiner Nathan Klitenic, by a recom- 
mended report in MC-F-6248, H. M. 
O’Neill et al—Control—Sugar Transport, 
Inc., has recommended that the Com- 
mission deny the application of H. M. 
O’Neill, F. J. O’Neill and W. J. O’Neill, 
Cleveland, O., for authority to continue 
in control of Sugar Transport, Inc., on 
institution of operation by it. The exam- 
iner said that the applicants at present 
controlled eight separate contract car- 
riers. He said Sugar Transport, Inc., had 
been granted temporary authority for 
150 days, on June 18, to transport sugar 
from Port Wentworth, Ga., to Raleigh, 
Winston-Salem, Greensboro, and Char- 
lotte, N.C., pending determination of an 
application for permanent authority. 
The examiner said that no justification 
for departure from the Commission’s 
long established policy of encouraging 
corporate simplification and the elim- 
ination of unnecessary corporations was 
warranted. Examiner Klitenic said his 
recommended denial was without prej- 
udice to the submission by applicants 
of a revised plan providing for the sub- 
stitution of another carrier controlled 
by applicants in lieu of Sugar Transport 
for the performance of the considered 
operations. 


Right to Serve New Chrysler 


Plant Proposed for Truckers 


Joint Board No. 117, composed of C. J. 
Moriarty, of Ohio, has recommended 
that the Commission issue certificates to 
numerous motor common carriers seek- 
ing authority to serve the new Chrysler 
Corporation stamping plant located at or 
near Twinsburg, O., as an off-route point 
in connection with their regular-route 
operations in the transportation of gen- 
eral commodities, with exceptions. 

By recommended reports, the joint 
board proposed that the following ap- 
plications be granted for authority to 
serve Twinsburg: 

MC-2589, Sub. 12, The C.ABY. 
Transportation Co. (Cleveland, O.), Ex- 
tension—Ohio; MC-8902, Sub. 9, The 
Western Express Co. (Cleveland, O.), 
Extension—Same; MC-35628, Sub. 197, 
Interstate Motor Freight System (Grand 
Rapids, Mich.), Extension—Same; MC- 
37473, Sub. 16, Detroit-Pittsburgh Motor 
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Freight, Inc. (Cuyahoga Heights, O.), 
Extension—Same; MC-46737, Sub. 27, 
Geo. F. Alger Co. (Detroit, Mich.), Ex- 
tension—Same; MC-54435, Sub. 24, Mich- 
igan Motor Freight Lines, Inc. (Dear- 
born, Mich.), Extension—Same; MC- 
77477, Sub. 12, Atlantic Freight Lines, 
Inc. (Uniontown, Pa.), Extension—Same; 
and MC-106373, Sub. 20, The Service 
Transport Co. (Cleveland, O), Exten- 
sion—Same. 

MC-42329, Sub. 123, Hayes Freight 
Lines, Inc. (Springfield, Ill.), Extension 
—Ohio; MC-68909, Sub. 46, Decatur Car- 
tage Co. (Chicago, Ill.), Extension— 
Same; MC-68830, Sub. 16, Roadway 
Transit Co. (Dearborn, Mich.), Exten- 
sion—Same; and MC-106914, Sub. 12, 
Harold Fine, doing business as American 
Cartage Co. (Cleveland, O.), Extension— 
Same. 

In MC-38170, Sub. 12, White Star 
Trucking, Inc., Extension—Ohio, the 
board recommended that the Commis- 
sion grant the White Star Trucking, Inc., 
Lincoln Park, Mich., authority to trans- 
port general commodities, with except- 
ions, between (1) Cleveland, O., and 
Twinsburg, (2) junction of U.S. Highway 
20 and Ohio Highway 82 near Twinsburg, 
and (3) Elyria, O., and Twinsburg, over 
specified routes, serving all intermediate 
points. 





Abandonment of 47.68-Mile 
Vermont Line Recommended 


Two Commission examiners, in a pro- 
posed report in Finance No. 19171, Barre 
& Chelsea Railroad Co., Abandonment, 
have recommended that the Commission 
permit the applicant to abandon its en- 
tire line of railroad, extending from 
Wells River to Montpelier, including a 
branch to Barre Mountain, approximately 
47.68 miles, in Washington, Caledonia 
and Orange counties, Vt. 


Examiners H. J. Blond and Cecil S. 
Downs, in their proposed report, noted 
that representatives of the Brotherhood 
of Maintenance of Way Employes and 
the Brotherhood of Railroad Trainmen 
had requested that, in the event abandon- 
ment of the line was authorized, con- 
ditions be imposed for the protection of 
railway employes. They said that in 
view of the fact that the proposed aban- 
donment contemplated the discontinu- 
ance of all railroad operations, the Com- 
mission should follow its consistent 
practice of not imposing conditions for 
the protection of employes. They cited 
Texas Electric Ry. Co. Abandonment, 271 
I.C.C. 391, 397. 


“Consideration of the record herein in- 
dicates that the application should be 
granted,” the examiners said. “The vol- 
ume of traffic handled over the line has 
steadily decreased for the past number 
of years, primarily because of its diver- 
sion to truck transportation. In the 
years, 1950, 1952 and 1953, applicant’s 
operation was conducted at a profit. 


“However, such result was obtained 
only by further decreasing its annual 
maintenance. Under the circumstances 
related above, it is no longer prudent to 
continue operations unless the line is 
rehabilitated and the applicant’s motive 
power is overhauled and rebuilt.” 

The examiners said that there was no 
present or foreseeable volume of rail 
traffic that would warrant the expendi- 
ture of such sums. 


“The abandonment of the line no doubt 
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would result in some damage, inconveni- 
ence, and higher costs to the feed deal- 
ers and distributors presently located on 
sidings or spurs served by the line,” the 
examiners said. “Manufacturers of fin- 
ished granite memorials may be com- 
pelled to accept smaller rough blocks 
(more susceptible to truck transporta- 
tion) at thelr saw plants if the line is 
abandoned. 


“Other dealers in the area probably 
will experience increased costs. On the 
other hand, the applicant’s financial 
position will not permit the rehabilita- 
tion and other costs required to continue 
operation of the line. The conclusion is 
warranted, therefore, that continued op- 
eration of the line would impose an un- 
due and unnecessary burden upon ap- 
plicant and upon interstate commerce.” 





Class 30.5 Rates Proposed 
On Green Salted Hides to 
Official Territory Points 


The Commission has issued a pro- 
posed report by Examiner Riley A. 
Gwynn in 10 complaint proceedings 
assailing rates on green salted hides 
and other hides, in which the ex- 
aminer recommends that the Com- 
mission find the assailed rates on 
those commodities from origins in 
Western Trunk Line and Southwest- 
ern territories to designated points in 
Official Territory unreasonable to the 
extent that they exceed Class 30.5 
rates constructed on the uniform 
class rate scale, subect to all author- 
ized increases. 


Those findings were applicable to nine 
of the complaints. In other recom- 
mended findings in his report in No. 
31279, Endicott-Johnson Corporation v. 
Akron, Canton & Youngstown, R.R. Co. 
et al., and eight of the embraced cases 
the examiner said the rates charged 
— not be found unreasonable for the 
past. 


Rates on the same commodities, from 
origins in Louisiana and Texas to desig- 
nated points in Eastern Trunk Line and 
New England territories, moving in part 
by railroad and in part by water car- 
riers, as assailed in four of the com- 
plaints, should be found not shown to 
have been, or to be, unreasonable, ac- 
cording to Examiner Gwynn. He said 
that the complaints should be dis- 
missed insofar as they related to rail- 
water-rail rates. 

Rates on the same commodity, in 
carloads, from origins in Western Trunk 
Line, Southwestern and Central ter- 
ritories, to one destination in Southern 
Territory, as assailed in the tenth com- 
plaint, should be found not shown to 
have been, or to be unreasonable, and 
this complaint, No. 31436, Middlesboro 
Tanning Co., Inc., v. Abilene & South- 
ern Ry. Co., et al., should be dismissed, 
the examiner said. 

Other embraced cases were: 

No. 31279, Sub. 1, Acme Leather Co., 
Inc. v. Akron, Canton & Youngstown 
R.R. Co. et al.; No. 31332, Swift & Co. 
v. Akron Canton & Youngstown, et al., 
No, 31345, Armour & Co. v. Alton & 
Southern Railroad et al.; No. 31419, 


Allied Kid Co. v. Akron Canton & 
Youngstown et al.; No. 31467, Seton 
Leather Co. v. Alton & Southern et al.; 
No. 31471, Howes Leather Co., v. Alton 
& Southern et al.; No. 31602, Endicott- 
Johnson Corporation v. Gulf, Colorado & 
Santa Fe Railway Co. et al. 


The examiner’s report also embraced 
No. 31221, American Hide and Leather 
Co., Inc. v. Akron, Canton & Youngstown 
et al., a case originally presented under 
the modified procedure. 

As to the rates assailed, the examiner 
said that Class 30 exception rates, mini- 
mum 36,000 pounds, constructed on the 
No. 17,000 or Western Trunk Line scale 
applied generally from W.T.L. Territory 
to Official Territory, except that, in some 
instances, lower through combination 
rates applied. 

From Southwestern Territory, Exam- 
iner Gwynn said, Column 30 exception 
rates, minimum 36,000 pounds, con- 
structed on the No. 13535, or Southwest- 
ern, scale, applied generally from South- 
western to Official Territory, except that, 
in many instances, lower through com- 
bination rates applied. 


The several complainants sought rates 
for the future and reparation substan- 
tially to the basis of rates applicable on 
hides within Official Territory, or sub- 
stantially to the basis of rates applicable 
on hides from Southern to Official Ter- 
ritory, “the rates from Southern Territory 
to Official Territory being comparable 
to, and but slightly higher than, rates 
within Official Territory,” the examiner 
said. 


As related to the Uniform class rate 
scale, Examiner Gwynn said, the rates 
sought from W.T.L. and Southwestern 
territories closely approximated Class 27 
which represented substantially the rates 
applicable within Official Territory. 


Official Territory Rates 


However, the examiner said, the de- 
fendants contended that the rates within 
Official Teritory were depressed and did 
not constitute a proper measure for rates 
from W.T.L. and Southwestern territo- 
ries to Official Territory. 


Even though the depression of rates 
within Official Territory by reason of 
competition should be regarded as suffi- 
cient justification for disregarding 
Official Territory rates in constructing 
interterritorial rates from W.T.L. and 
Southwestern territories, Examiner 
Gwynn said, there was incompatibility 
between the interterritorial rates pre- 
scribed by the Commission in Shoen 
Bros., Inc. v. Erie. R. Co.. 255 I.C.C. 501 
and 258 I.C.C. 161, and in A. C. Lawrence 
Leather Co. v. Alabama G.S.R. Co., 269 
I.C.C. 599, from Southern Territory to 
Official Territory, on the one hand, and 
“the much higher rates here under at- 
tack” from W.T.L. and southwestern 
territories to the same destinations in 
Official Territory, on the other hand. 

Examiner Gwynn said that the evidence 
showed that if the rates were reduced 
to the basis sought by complainants, 
which was approximately Class 27 of the 
uniform class rate scale, and lower than 
those recommended by the examiner, the 
rates nevertheless would be compensa- 
tory and profitable to the carriers. 


“Predicated on evidence of conditions 
at this time,” Examiner Gwynn said, 
“it is the recommended finding that 
Class 30.5 rates constructed on the uni- 
form class rate scale be found to be 
maximum reasonable rates on hides 
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from these territories to destinations 
in Official Territory here in issue. 


“In recommending that the rates as- 
sailed be found not unreasonable for the 
past, the examiner is not of the view 
that there should be an arbitrary denial 
of reparation if, in fact, the rates have 
been proven intrinsically unreasonable 
for the past. Neither is this a general 
adjustment of rates involving both re- 
ductions and increases in which repara- 
tion ordinarily is denied. 


“The rates assailed, however, are far 
below rates previously quite generally 
applicable from these territories and are 
far below rates found not unreasonable 
by the Commission. Central Leather 
Co. v. Akron, C. & Y. Ry. Co., 159 I.C.C. 
56. These rates have been reduced un- 
der competitive influence as aforesaid. 


“Each particular rate now recom- 
mended to be found unreasonable, is and 
for the future will be unreasonable be- 
cause, in the light of the evidence re- 
garding present conditions, it is to be 
made to conform to a general adjust- 
ment of rates for the future. 


“Unless the evidence is such as to 
prove intrinsic unreasonableness for the 
past, and thus warrant making the gen- 
eral adjustment retroactive for the stat- 
utory period, there should be no find- 
ing of unreasonableness for the past. The 
Examiner believes that intrinsic unrea- 
sonableness for the past has not been 
proven. In a general adjustment such 
as this, the evidence required to es- 
tablish unreasonableness for the past 
should be very convincing.” 


Rail-Water-Rail Rates 


The examiner said that in four of the 
nine hearing cases, complainants at- 
tacked the rates on hides, in carloads 
moving in part by railroad and in part 
by water, from points in Texas and 
Louisiana to destination points in East- 
ern Truck Line or New England ter- 
ritories. 


In recommending dismissal of the 
complaints, insofar as they assailed rail- 
water-rail rates, the examiner said that 
the Commission might not be expected 
to regulate rail-water-rail rates by as- 
suming, without supporting evidence, 
that such rates should be related to all- 
rail rates in the ratio, or ratios now ex- 
isting, or by assuming that evidence 
justifying a reduction in all-rail rates 
also justifies a reduction in rail-water- 
rail rates. 

In No. 31436, the complaint assailing 
the rates to the Southern Territory des- 
tination, the examiner said that the 
Commission should not undertake an 
adjustment downward of rates from the 
origin territories to Southern Territory, 
and particularly not an award of repa- 
ration, on the “very sparse evidence 
introduced by complainant in this pro- 
ceeding.” He added that the rates as- 
sailed were relatively lower than the 
rates from W.T.L. and Southwestern 
territories to Official Territory which 
were attacked in other complaints in 
the report. 

In No. 31221, the case presented under 
modified procedure, the examiner said 
that the recommended prescription of 
rates for the future made on the evi- 
dence submitted in the nine other pro- 
ceedings would inure to the benefit of 
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the complainant in this case, if such 
findings were made by the Commission, 
so that, in effect, this complainant, un- 
der the examiner’s recommendations, 
would be denied reparation only but 
would obtain a reduction in rates for the 
future. 


Ordering of Through Routes, 
Joint Rates on Some Traffic 


Via Spokane Recommended 


Findings that there are no through 
routes on certain commodities trans- 
ported via the Spokane, Portland & 
Seattle Railway and the Milwaukee 
Road and that as to these com- 
modities it is necessary and desirable 
that through routes and joint rates 
over such routes, the same as apply 
over routes composed of the S. P. 
& S. and each of the “northern 
lines” (the Northern Pacific and the 
Great Northern) and their connec- 
tions, be established via Spokane 
(Wash.) have been proposed by Ex- 
aminer L. H. Dishman, in the so- 
called “Spokane gateway case.” 

The examiner recommended entry of 
“an appropriate order” in his proposed 
report in No. 31466, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. v. Spo- 
kane, Portland & Seattle Railway Co. et 
al. He said the Commission should find 
that, with exceptions set forth in his 
report, there were “no through routes, 
as that term is used in the act, between 
the areas comprised in the complaint, in 
connection with the S. P. & S. system 
and the Milwaukee via Spokane.” 

The evidence, he said, was convincing 
that the joint rates sought, which now 
applied over routes composed of the 
defendants and the northern lines, would 
be reasonable for application also over 
the Milwaukee routes via the Spokane 
gateway on the traffic, and from and to 
the points, embraced “within the find- 
ings of unlawfulness herein made.” An 
allegation of unjust discrimination had 
not been sustained, he said. The findings 
proposed by Examiner Dishman are as 
follows: 

“1. That it is necessary and desirable 
in the public interest, in order to pro- 
vide adequate and more economic trans- 
portation, that through routes and joint 
rates over such routes the same as apply 
over routes composed of the S.P.&S., 
and each of the northern lines and their 
connections be established via Spokane, 
in connection with the Milwaukee, on 
lumber and forest products, fresh fruits 
and vegetables, and livestock, in carloads, 
from points on the S.P.&S. to destina- 
tions in the United States east of Spo- 
kane, and to destinations on the S.P.&.S 
from points east of Spokane on coal, 
furniture, agricultural implements, iron 
and steel grain bins, and hogs, in car- 
loads, and on coal, in carloads, from 
Roundup, Mont. 

“2. That the rates assailed on the 
above-mentioned commodities from and 


to points in the areas described in the 
foregoing finding are and for the future 
will be unjust and unreasonable, and un- 
duly prejudicial of shippers and receiv- 
ers uSing, or desiring to use, the Mil- 
waukee routes and unduly preferential 
of shippers and receivers using the 
routes composed of the S.P.&S., and the 
northern lines, in and to the extent that 
they exceed or may exceed the joint 
rates maintained on such commodities 
from and to the same points over the 
routes of the S.P.&S., and the north- 
ern lines, and on coal from Roundup to 
points on the S.P.&S., to the extent 
that they exceed the joint rates thereon 
to the same points from Red Lodge, 
Mont. 


“3. That except as indicated in the 
preceding findings, the allegations made 
in the complaint are not sustained. 


“An appropriate order should be en- 
tered.” 


Determination of Issues 


The first question for determination 
was whether or not the present routes 
via the Spokane gateway composed of 
the lines of the S. P. & S. and the com- 
plainant constituted “through routes” as 
that term was used in section 15 of the 
act, the examiner said. He added that 
numerous shippers testified that such 
routes were not considered as open or 
through routes commercially, but as 
routes that were effectually closed to 
shippers because of the higher combina- 
tion rates which applied thereover. 

In 1952, the examiner said, 513 carload 
shipments, both eastbound and west- 
bound, were interchanged between the 
S. P. & S. and the Milwaukee at Spokane, 
as compared with many thousands in the 
same year interchanged there betwen the 
S. P. & S. and the northern lines at joint 
through rates. 

Examiner Dishman said that with the 
exception of local traffic, the Commission 
should find that there were no through 
routes, as that term was used in the act, 
between the areas comprised in the com- 
plaint, in connection with the S. P. & S. 
and the Milwaukee. 

Taking up issues with respect to the 
control of the S. P. & S. by the two 
northern carriers, the examiner said that 
the record pointed to a conclusion that 
the common interest in the S. P. & S. 
of the Great Northern and the Northern 
Pacific, although they were competitors, 
was such that they jointly managed and 
controlled the S. P. & S. 

“The Commission should find,’ he 
said, “that the relationship of the north- 
ern lines with the S. P. & S. comes with- 
in the purview of section 15(4) of the act, 
and that any order requiring the estab- 
lishment of routes in connection with 
the Milwaukee and the S. P. & S. via 
Spokane, and joint rates thereover, must 
be grounded upon findings, as specified 
in section 15, that the routes sought are 
necessary or desirable in the public in- 
terest, and are needed in order to pro- 
vide adequate and more efficient or 
more economic transportation.” 


Diversion of Traffic 

Examiner Dishman said that on the 
record it was impossible to estimate with 
any degree of accuracy how much traf- 
fic might be diverted to the Milwaukee 
if the joint rates sought were made ef- 
fective. He added that the record re- 
vealed that shippers would not patronize 
the Milwaukee exclusively should the 
joint rates sought become effective, but 
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that, generally speaking, they would 
continue to use all available routes. 

Examiner Dishman said that the evi- 
dence showed that a legitimate demand 
existed for the additional routes sought 
in the complaint. 


“As pointed out,” he said, “the evi- 
dence shows a substantial disadvantage 
or handicap on the part of shippers or 
receivers of fresh fruits and vegetables, 
livestock, and lumber and forest prod- 
ucts, eastbound, and coal, grain, furni- 
ture, hogs, agricultural implements, and 
iron and steel grain bins westbound, 
who reconsign shipments of these com- 
modities or avail themselves of transit 
arrangements at intermediate points on 
the Milwaukee, as compared with the 
lower rates, together with similar recon- 
signment and transit privileges, avail- 
able to their competitors who are in a 
position to ship their commodities over 
routes composed of the defendants and 
the northern lines, and constitutes ade- 
quate support for a finding of undue 
prejudice and preference under section 
3(1) of the act.” 


Atchafalaya River Rights 


Unneeded, Says Examiner 


Examiner F. H. Schweickhardt, by a 
proposed report in W-104, Sub. 5, Union 
Barge Line Corporation, Extension—At- 
chafalaya River, and embraced cases, 
has recommended that the Commission 
dismiss a number of applications filed by 
water carriers for authority to operate 
over the Atchafalaya River in Louisiana. 
The Commission should find, said the 
examiner, that the river route had been 
navigable for many years and that im- 
provement of that route by the dredging 
of a 10-mile stretch of its channel was 
not the opening for navigation of a 
waterway as contemplated by section 
309(d) of the interstate commerce act. 

Examiner Schweickhardt said that the 
applicants sought revised certificates au- 
thorizing extensions of their respective 
authorized water carrier operations as 
common carriers to include service along 
the Atchafalaya route. 

The examiner said that the route con- 
nected the Gulf Intracoastal Waterway 
with the Mississippi River, and that with 
the exception of the Federal Barge Line 
and American Barge Line Co., applicants 
held authority to serve all ports and 
points along this route by reason of 
their right to serve the specified trib- 
utary waterways in Louisiana. 

He said the navigation channel of the 
route afforded a minimum depth of 12 
feet for 95 miles from the Mississippi 
River to Grand Lake, and a minimum 
low-water depth of 5.5 feet beyond prior 
to February 16, 1956, but that as a re- 
sult of dredging operations completed 
on that date, the channel had been deep- 
ened the remaining 10 miles, to provide 
a minimum low-water depth of 11 feet 
for the entire route. 

Examiner Schweickhardt said that it 
was clear that the mere provision of a 
greater low-water depth in the channel 
of a portion of a previously navigable 
and navigated route was not the open- 
ing of an uncompleted portion of a 
waterway project as contemplated by 
section 309(d) of the act and that the 
applications should be dismissed. 

He noted that American and Fed- 
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eral had filed applications under sec- 
tion 309(c) of the act seeking certificates 
authorizing extensions of their opera- 
tions to include the same service covered 
by the instant application, and said 
that it would appear that the provi- 
sions of section 309(c) rather than 
309(d) were applicable to the extension 
proposed by these two carriers. 

Embraced in the report, were the fol- 
lowing applications: 

W-262, Sub. 6, Gulf Coast Towing Co., 
Inc., Extension—Atchafalaya River, W- 
377, Sub. 6, Dixie Carriers, Inc., Same; 
W-381, Sub. 6, Federal Barge Lines, Inc., 
Same; W-498, Sub. 9, John L. Hay Co., 
Same; W-536, Sub. 6, Baton Rouge Coal 
& Towing Co., Same; W-552, Sub. 4, 
American Barge Line Co., Same; W-700, 
Sub. 8, Coyle Lines, Inc., Same; W-844, 
Sub. 2, Mrs. L. N. Boudreaux, Tutrix of 
the Estate of L. N. Boudreaux, Same, 
and W-923, Sub. 5, Gulf-Canal Lines, 
Inc., Same. 


RAIL AND WATER REPORTS 


Haydite 

No. 31836, The Carter-Waters Cor- 
poration v. Arkansas & Louisiana Mis- 
souri Railway Co. et al. By Examiner 
Fred Christoph. Modified procedure fol- 
lowed. Recommends awarding reparation 








MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west af El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Plastic Grilles 


MC-C-1868, Fedders—Quigan Corpor- 
ation v. Kramer Bros. Freight Lines, et 
al. By Examiner Donald E. Strube. Modi- 
fied procedure followed. Recommends 
finding inapplicable rates charged on 
shipments of round plastic grilles, from 
East Chicago, Ind., and Chicago, IIl., 
to Maspeth, and Buffalo, N.Y. in 1952, 
1953 and 1954, based on the commodity 
description of plastic articles, N.O.I. 
Under that description, the examiner 
said, the charges from East Chicago to 
Maspeth and Buffalo, respectively, on 
some of the shipments were based on 
the first class rates of $3.57 a 100 pounds, 
and $2.39, and to the first destination 
the charges on the other shipments, 
which weighed between 5,210 and 8,176 
pounds, were based on 16,000 pounds at 
the third-class rate of $2.36, and to the 
second destination the charges on two 
other shipments, weighing 3,350 and 5,773 
pounds, were based on 12,000-pounds at 
the third-class rate of $1.54. Examiner 
Strube said that the complainant con- 
sidered that the shipments consisted of 
plastic machine or machinery parts. He 
said complainant contended that the 


on finding unjust and unreasonable, but 
not shown to be otherwise unlawful, rates 
charged on haydite (cinders, clay or 
shale) in bags in carloads, from Haydite, 
Mo., to destinations in Arkansas, Louis- 
iana, Oklahoma, Texas and New Mexico, 
since June 29, 1955. The examiner said 
the Commission should find that rates 
charged on the traffic prior to June 29, 
1955, were not shown to have been or 
to be unjust, unreasonable or otherwise 
unlawful. Prior to June 29, 1955, he said, 
exceptions to the Western Classification 
provided a rating of 10 per cent of first 
class to Kansas City, plus a rating of 
9 per cent of first class in Southwestern 
Territory, subject to minimum weight of 
90 per cent of marked capacity of the 
car used. On that date, the examiner 
said, a higher rating of 17.5 per cent of 
first class, minimum 60,000 pounds, sub- 
ject to the Uniform Classification, be- 
came effective. Examiner Christoph said 
the rates since June 29, 1955, and for the 
future were unjust and reasonable to the 
extent that they exceeded the rates in 
effect prior to that date. He said no 
substantial justification was offered for 
a continuance of the higher basis of 
rates which became effective June 29, 
1955. The examiner added that the evi- 
dence adduced did not sustain allega- 
tions of violation of section 3 of the in- 
terstate commerce act in that undue 
preference was accorded to shipments 
in bulk resulted in undue prejudice to 
shipment in bags. 





shipments to Buffalo, on all of which the 
first-class rate was charged, weighed 
less than 5,000 pounds, and that a 
second-class rate of $2.08 prior to April 
7, 1954, and $2.27 thereafter, should have 
applied. As to the shipments to Maspeth, 
Examiner Strube said complainant 
sought the second-class rate of $3.06 on 
those weighing less than 5,000 pounds, 
and $2.86 on those weighing more than 
5,000 pounds. The examiner said that 
the description “plastic machine or 
machinery parts” was more specific 
than “plastic articles,’ and that the 
ratings provided in connection with the 
former description should have applied. 
He said the proceeding should be dis- 
continued. 


Paint Materials 


I. and S. M-8333, Paint Materials— 
From New Jersey to New York. By Ex- 
aminer W. L. Covington. Modified pro- 
cedure followed. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable reductions ranging from 4 
cents a 100 pounds on truckload ship- 
ments to 15 cents on less-truckload ship- 
ments of paint, paint materials or putty 
and asbestos cement, from Elizabeth, 
Hackensack, Newark, Old Bridge, and 
Perth Amboy, N.J., to Floral Park, Hemp- 
stead, Hicksville and New York, N.Y. 
Examiner Covington said the reductions 
were proposed in schedules filed to be- 
come effective March 19, by Perkins 
Trucking Co. On protest of the Middle 
Atlantic Conference and individual motor 
carriers, operation of the schedules was 
suspended to and including October 18, 
the examiner said. He said respondent 
had presented no evidence to show the 
cost of transporting the commodities in- 
volved except to refer to its annual re- 
port that its operations for the year 
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1955 were conducted in a compensatory 
manner. This, of course, would have no 
bearing on the cost of operation under 
the new rates and was of no assistance 
in determining the degree to which they 
would be compensatory, Examiner Cov- 
ington said. 


Animal Feed 


I. and S. M-8334, Animal Feed—Cos- 
sitt Motor Express. By Examiner J. F. 
Wilson. Modified procedure followed. 
Recommends vacating order of suspen- 
sion and discontinuing proceeding on 
finding just and reasonable proposed 
commodity rates on dog biscuits, from 
New York, N.Y., and points in New 
Jersey within 15 miles of New York, to 
Sherburne and Walton, N.Y., and on 
animal feeds, from Philadelphia, Pa., to 
Sherburne, as proposed in schedules filed 
to become effective March 19, and sus- 
pended to and including October 18, on 
protest of the Middle Atlantic Confer- 
ence. The examiner said that class rates 
ranging from 57 cents a 100 pounds to 
95 cents applied on these commodities. 
He said respondent proposed to increase 
the weight on the considered commodi- 
ties from 20,000 and 23,000 pounds to 
30,000 pounds and to establish a uniform 
rate of 40 cents on the shipments from 
Philadelphia to Sherburne, and 34 cents 
and 29 cents on the shipments from 
New York to Sherburne and Walton, 
respectively. He said there were no ap- 
pearances or evidence in opposition to 
the proposals. 


Steel Storage Cabinets 


MC-C-1906, Hannan Supply Co., Inc., 
v. Hayes Freight Lines, Inc. Modified 
procedure followed. By Examiner Don- 
ald E. Strube. Recommends dismissing 
complaint on finding not shown inappli- 
cable minimum charge for a capacity 
load of freight collected by the defendant 
with respect to a shipment of steel stor- 
age cabinets, with glass, set up, from 
Maumee, O., to Paducah, Ky., in 1948. 
The examiner said that the shipment 
weighed 2,772 pounds and that it was 
not denied that it occupied the full ca- 
pacity of the vehicle. The charges were 
based on 12,000 pounds, at the third class 
rate of $1.25, he said, adding that the 
complainant sought charges based on 
the applicable first class rate of $1.99, at 
the actual weight. The burden of proof 
rested on the complainant to show that 
the shipment was of a character to 
entitle it to the rate claimed to be appli- 
cable, and the record did not establish 
that the rates sought applied on the con- 
sidered shipment, the examiner said. 


Ground Glass 


"I. and S. M-7908, Glass, Ground— 
Jackson, Miss. to Chicago. Modified pro- 
cedure followed. By Examiner L. J. P. 
Fichthorn. Recommends discontinuing 
proceeding on finding just and reason- 
able a rate of 78 cents a 100 pounds 
(subject to a general increase of 15 per 
cent, or 90 cents), minimum 30,000 
pounds, on glass, ground, crushed or 
powdered, in straight or mixed ship- 
ments, from Jackson, Miss., to Chicago, 
Ill. The examiner said the rate was 
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proposed by parties to a tarifi of the 
Central and Southern Motor Freight 
Tariff Association filed to become effec- 
tive October 28, 1955, in lieu of a rate of 
$1.22, minimum 22,000 pounds. On pro- 
test of the Gulf, Mobile & Ohio Rail- 
road, operation of the schedules was 
suspended to and including May 27, 
after which they became effective, the 
examiner said. He said the record was 
persuasive that the proposed rate was 
reasonable compensatory, that there was 
a need for the reduction to meet exist- 
ing competition, and that there was a 
need to establish a reasonable rate re- 
lationship for the shippers concerned. 


Certificates—Licenses—Permits 


Arkansas (Brinkley) —MC-115223, Sub. 
1, J. W. Jacks dba Florida Freight Line, 
Contract Carrier. Permit proposed. Over 
irregular routes, rice and rice by-prod- 
ucts, in containers, from all points in 
Cross and Poinsett counties, Ark., to 
all points in Florida. 


California (Los Angeles)—MC-8948, 
Sub. 34, Western Truck Lines, Ltd., Ex- 
tension—Explosives. Certificate proposed, 
subject to five-year limitation. (1) Class 
A, B and C explosives, (2) ammunition 
and ammunition parts not included 
therein, and (3) component parts of 
such explosives, between Los Angeles, 
Calif., and the Yuma Air Force Base, 
Yuma, Ariz., over a specified route, serv- 
ing no intermediate points. 

California (Manteca)—MC-77459, Sub. 
6, White’s Transportation, Extension— 
Box Shook. Certificate proposed. Box 
shook, from Standard, Calif. to San 
Francisco, Oakland and Alameda, Calif. 
over irregular routes. 

Florida (Auburndale)—-MC-109761, Sub. 
4, Carl Subler Trucking, Inc., Extension— 
Canned Fruit and Vegetables from Flor- 
ida Points. Denial of permit proposed. 
Canned fruit and fruit juices and canned 
vegetables and vegetable juices not re- 
quiring refrigeration, from points in Flor- 
ida to points in eight states over irreg- 
ular routes. 

Idaho (Idaho Falls)—-MC-115904, Louis 
Grover, Common Carrier. Certificate 
proposed. Over irregular routes, lumber, 
except plywood and assembled millwork, 
(1) from Missoula, Drummond and 
Darby, Mont., and points within 10 miles 
of each, to points in designated areas 
of Idaho, (2) from Salmon, Ida., and 
points within five miles thereof, to Darby 
and Missoula, Mont., and points within 
five miles of each, and (3) from Mis- 
soula, Mont., and Salmon, Ida., and 
points within 10 miles, of each to points 
in designated areas of Utah. 

Illinois (Chicago) -MC-8253, Sub 2, Ed 
Wellestat, Inc., Extension—Arizona. De- 
nial of certificate proposed. Over irreg- 
ular routes, livestock, other than ordi- 
nary, and certain described commodities 
usually transported with such livestock, 
(1) between points in 11 western states, 
and (2) between points described in (1), 
on the one hand, and, on the other, 
points in 36 states and the District of 
Columbia. 

Illinois (Chicago) —MC-4405, Sub. 274, 
Dealers Transit, Inc., Extension—Fort 
Wayne, Ind. Certificate proposed. Trucks, 
in secondary movements, truckaway, 


from Fort Wayne, Ind., to points in 
Calif., Ore., and Wash., over irregular 
routes. 

Illinois (Chicago) —-MC-72997, Sub. 14, 
Liberty Trucking Co., Extension—Empty 
Cans. Certificate proposed. Empty cans 
and containers, serving Deerfield, Wis., 
as an off-route point in connection with 
regular-route operations, restricted to 
deliveries only. 

Illinois (Chicago) —MC-112835, Sub. 3, 
Morris H. Applebaum, Extension—Mas- 
sachusetts. Permit proposed. Over irreg- 
ular routes, television, radio and phono- 
graph recording sets and combinations 
thereof, and parts for such commodities, 
between Chicago, Ill., and Charlotte, 
Mich., on the one hand, and, on the 
other, points in Mass., Conn. and NWJ., 
with certain exceptions, and with con- 
dition that service shall be formed 
through Charlotte. 


Illinois (Kewanee)—MC-101472, Sub. 
16, L. E. Boling, Extension—Low-Bed 
Trailers. Permit proposed. Over irregular 
routes, (1) low-bed trailers, in initial 
movements, in truckaway service, from 
Kewanee, Ill., to points in the United 
States, except those in Ore., Wash., 
Calif., Ida., Utah, Nev. and Ariz.. and 
(2) axles and brakes used in the manu- 
facture of the aforementioned trailers, 
from Montgomery, Ala., to Kewanee, IIl. 

Illinois (Quincy) — MC-115820, Jack 
Shannon, Common Carrier. Denial of 
certificate proposed. House trailers, be- 
tween points in IIll., Ind., Ia., and Mo., 
over irregular routes. 


Illinois (Urbana)—MC-115920, Robert 
F. Cox, Common Carrier. Denial of cer- 
tificate proposed House trailers, in sec- 
ondary movements, in tow away service, 
between points in Illinois, on the one 
hand, and, on the other, points in the 
United States, over irregular routes. 


Illinois (Westville) —MC-115849, Alex 
Katauskas, dba Katauskas Trucking, 
Common Carrier. Denial of certificate 
proposed for want of prosecution. Over 
irregular routes, coal, between Danville, 
Ill., and points in a designated area of 
Illinois and Indiana. 


Indiana (Cayuga)—MC-115851, Glen 
DeHart, dba DeHart Brothers, Contract 
Carrier. Denial of permit proposed. Over 
irregular routes, brick and clay products, 
from Cayuga, Ind., to Louisville, Ky., St. 
Louis, Mo., and points in described areas 
of Wis., and Il. 


Indiana (Jasper)—MC-108905, Sub. 13, 
Jasper & Chicago Motor Express, Inc., 
Extension—Dale, Ind. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Huntingburg, Ind., 
and Boonville, Ind., (2) between Holland, 
Ind., and Dale, Ind., and (3) serving 
Borden, Ind., as an off-route point in 
connection with regular-route operations 
between Louisville, Ky., and Paoli, Ind. 


Indiana (New Haven) — MC-115787, 
Sub. 1, Matson Truck Lines of Indiana, 
Inc., Common Carrier. Certificate pro- 
posed. Laminated wood products and 
hardware and accessories for and mov- 
ing with the described commodities, from 
New Haven, Ind., to points in Ill., Ind., 
Ky., Mich., O., and Pa., over irregular 
routes. 


Indiana (South Bend)—MC-29886, Sub. 
85, Dallas & Mavis Forwarding Co., Inc., 
Extension—Churubusco, Ind. Denial of 
certificate proposed. Crawler tractors, 
from Churubusco, Ind., to all points and 
places in the United States. 

Iowa (Clinton)—MC-106814, Sub. 1, 
The Willowa Engineering Co., Extension 
—Mining Machinery. Certificate pro- 
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posed. Ore, tailings, sand, gravel, lead 
and zinc concentrates, machinery, mate- 
rials, supplies and equipment incidental 
to or used in the construction, develop- 
ment, operation and maintenance of 
facilities for mining operations, between 
points in Dubuque County, Ia., Jo 
Daviess County, Ill., and Grant, LaFay- 
ette and Iowa counties, Wis., over irregu- 
lar routes, with condition that applicant 
request revocation of its certificate MC- 
106814. 

Iowa (Milton)—MC-113082, Sub. 2, 
Clark Stookesberry, Extension—Pennsyl- 
vania and West Virginia. Permit pro- 
posed. .Wire bottle-carrying crates and 
wire baskets, from Keosauqua, Ia., to 
points in Pa. and W.Va., over irregular 
routes. 

Kentucky (Louisville) — MC-112617 
Sub. 20, Liquid Transporters, Inc., Ex- 
tension—Liquid Petroleum Asphalt Cer- 
tificate proposed. Liquid petroleum as- 
phalt, in bulk, in tank vehicles, from 
points in Davidson County, Tenn., to 
points in Kentucky, over irregular routes. 


Kentucky (Louisville)—MC-114091, 
Sub. 10, Direct Transport Co., of Ken- 
tucky Inc., Extension—Tennessee. De- 
nial of certificate proposed. Petroleum 
and petroleum products, in bulk in tank 
vehicles, from points in Davidson 
County, Tenn., to points in Kentucky, 
over irregular routes. 


Michigan (Detroit)—-MC-18112, Sub. 
21, Hollywood Cartage Co., Inc., Exten- 
sion—Ohio & Michigan. Certificate 
proposed. Iron and steel, iron and steel 
products, automobile parts, machinery, 
burlap, and paper, from the plant of the 
Chrysler Corporation, located near 
Twinsburg, O., to Jackson, Albion, Battle 
Creek and Lansing, Mich., over irregular 
routes. 


Michigan (Detroit)—MC-36015, Sub. 2, 
Thomas Goodfellow, Inc., Common Car- 
rier. Denial of certificate proposed. Com- 
modities, the transportation of which, 
because of size, weight, or bulk, requires 
special handling or equipment, except 
iron and steel articles as described in 
Ex Parte MC-45, between points in 
Michigan, on the one hand, and, on 
the other, the U.S.-Canada boundary 
between Port Huron, Mich., and Sarnia, 
Ontario, Canada. 


Mississippi (Jackson)—-MC-111159, Mil- 
ler Petroleum Transporters, Ltd., Ex- 
tension—Citronelle, Ala. Certificate pro- 
posed. Acids, in bulk, in tank vehicles, 
from Hattiesburg, Miss., to the site of 
the Citronelle Oil Field, near Citronelle, 
Ala., over irregular routes. 


Mississippi (West Point)—MC-16502, 
Sub. 12, Robinson Truck Lines—Exten- 
sion—Navy Jet Base. Certificate propos- 
ed. General commodities, with excep- 
tions, between DeKalb, Miss., and the 
site of the proposed U.S. Navy Air Base 
located near Lauderdale, Miss., over a 
regular route. 


Missouri (Gashland)—MC-115357, Sub. 
2, George Willard Turner, dba Turner 
Auto Transport, Extension — Illinois. 
Certificate proposed. Automobiles, used, 
over irregular routes, in secondary move- 
ments, in truckaway service, between 
Kansas City, Mo., and points in Missouri 
within five miles of Kansas City, on the 
one hand, and, on the other, points in 
Tllinois. 


Montana (Baker)—MC-988971, Sub. 1, 
Earl E. Jacobs. Certificate proposed. 
General commodities, with exceptions, 
between Miles City, Mont., and Marmoth, 
N.D., over U.S. Highway 12, serving all 
intermediate points, subject to a restric- 
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tion precluding the interchange at Miles 
City of traffic originating at or destined 
to points west of Miles City. 

Montana (Billings)—-MC-115830, Sub. 
1, Babcock & Lee Petroleum Transport- 
ers, Inc., Extension-Wyoming. Certifi- 
cate proposed. Petroleum and pertoleum 
products, in bulk, in tank vehicles, from 
Casper, Wyo., and points within 10 miles 
thereof, to all points in Montana, over 
irregular routes. 

Montana (Miles City) —-MC-52869, Sub. 
44, Northern Tank Line, Extension— 
Northeastern Wyoming, embracing MC- 
107151, Sub. 15, H. F. Johnson, Inc., Ex- 
tension—Same and MC-52934, Sub. 23, 
E. L. Jones, Inc., Extension—Same. Cer- 
tificates proposed in MC-52869, Sub. 44, 
and MC-107151, Sub. 15. Permit pro- 
posed in MC-52934, Sub. 23. In all three 
cases, petroleum crude oil, in bulk, in 
tank vehicles, from Sheridan County, 
Wyo., to Billings and Laurel, Mont., over 
irregular routes. 

Nebraska (Crofton)—-MC-61564, Sub. 
1, William L. Tucker, Extension—Gen- 
eral Commodities. Certificate proposed. 
General commodities, with exceptions, 
from Sioux City, Ia., to Crofton, Neb., 
over irregular routes. 


New Jersey (Jersey City)—MC-29854, 
Sub. 22, The Hudson Bus Transportation 
Co., Inc., Extension—Race Tracks. Cer- 
tificate proposed. Passengers and their 
baggage, over irregular routes, in special 
operations, in round-trip service, dur- 
ing the racing seasons, beginning and 
ending at points in Hudson County, N.J., 
and on Staten Island, N.Y., and extend- 
ing to points in New York. 


New Jersey (Paterson)—MC-599, Sub. 
2, Bingler Vacation Tours, Inc., Exten- 
sion—Race Tracks in New Jersey. Cer- 
tificate proposed. Passengers and their 
baggage, in round-trip special operations 
beginning and ending at New York, N.Y., 
and extending to race tracks at specified 
points in New Jersey, limited to the 
racing season. 

New Jersey (Paterson) —MC-58915, Sub. 
26, Lincoln Transit Co., Inc., Extension— 
Princeton, N.J. Denial of certificate pro- 
posed. Passengers and their baggage, ex- 
press and newspapers, between specified 
points in New Jersey, over regular routes. 


New Mexico (Albuquerque)—MC- 
110264, Sub. 11, Albuquerque-Phoenix Ex- 
press, Inc., Extension—Springerville, Ariz. 
Certificate proposed. General commodi- 
ties, with exceptions, between Springer- 
ville, Ariz., and Reserve, N.M., over a 
regular route, with service at all inter- 
mediate points. 


New York (Brooklyn)—MC-94214, Sub. 
3, Shapiro’s Limousine Service, Inc., Ex- 
tension—Callicoon Township. Certificate 
proposed. Passengers and their baggage, 
in special operations, between New York 
City, on the one hand, and, on the other, 
Callicoon Township, Sullivan County, 
N.Y., over irregular routes. 

New York (New York)—MC-66562, Sub. 
1271, Railway Express Agency, Inc., Ex- 
tension—Worcester, Mass. (corrected) 
Certificate proposed. General commod- 
ities moving in express service, between 
Providence, R.I., and Worcester, Mass., 
over a specified route, serving the in- 
termediate points of Lonsdale and Woon- 
socket, R.I., and Uxbridge and Whitins- 
ville, Mass., with conditions, including 
one that service shall be limited to that 
which is auxiliary to, or supplemental of, 
air or railway express service. 

North Dakota (Williston) —MC-58212, 
Sub. 7, J. H. Maas, dba Maas Transport, 
Extension — Montana. Certificate pro- 


posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Williston, N.D., and points within five 
miles thereof, to points in Valley, 
Daniels, Sheridan, Roosevelt, Richland 
and Dawson counties, in Montana, over 
irregular routes. 

Ohio (Ashtabula) —-MC-106223, Sub. 36, 
Bruce F. Jarvis, dba Greenleaf Motor 
Express, Extension—Wisconsin. Certifi- 
cate proposed. Over irregular routes, 
(1) latex, synthetic, in bulk, in tank 
vehicles, (a) from Louisville, Ky., to 
points in Wisconsin, except Burlington 
and Stoughton, and (b) from Akron, 
O., to Stevens Point, Wis., and (2) 
plasticizer, in bulk, in tank vehicles, 
from Avon Lake, O., to North Kansas 
City, Mo., and points in Wisconsin, 
except Stoughton. 

Ohio (Rittman) — MC-115809, OCO 
Transportation Co., Contract Carrier. 
Permit proposed. Pulpboard and by- 
products thereof, fiberboard and by- 
products thereof and paperboard and 
by-products thereof, (a) from Rittman, 
Cuyahoga Falls and Youngstown, O., to 
points in Del., Ky., Tenn., Va., Wis., D.C., 
and those in designated areas in II, 
Ind., Md., N.Y., N.J., Pa. and W.Va., and 
(b) from Rittman, O., to points in Conn., 
Mass. and R.I. Machinery, materials and 
supplies, except waste paper, used in the 
manufacture of commodities described 
above, from points in the destination 
area described above, to Rittman, Cuya- 
hoga Falls and Youngstown, O. Waste 
paper, from points in the destination 
areas described above, to Akron, Cleve- 
land and Rittman, O., and empty con- 
tainers used in the transportation of 
the aforementioned commodities, on re- 
turn. 

Pennsylvania (New Bethlehem)—MC- 
115557, Sub. 1, Charles A. McCauley, Ex- 
tension—Salt in Bulk. Certificate pro- 
posed. Over irregular routes, salt, in 
bulk, in dump or tank vehicles, from 
Retsof, N.Y., to certain points in Penn- 
sylvania. 

South Carolina (Camden) —MC-25708, 
Sub. 14, Beard-Laney, Inc., Extension— 
Doraville, Ga. Certificate proposed. 
Gasoline, in bulk, in tank vehicles, from 
Doraville, Ga., to Clemson, Seneca, Wal- 
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halla and Westminster, S.C., over ir- 
regular routes. 

South Dakota (Canton)—MC-36630, 
Sub. 3, N. M. Rowe, dba Rowe Trans- 
portation Co., Extension—South Dakota 
Points. Permit proposed. Merchandise 
dealt in by wholesale and retail hard- 
ware stores, between Minneapolis, Minn., 
on the one hand, and, on the other, 
points in a designated area of South 
Dakota, over irregular routes. 

South Dakota (Sioux Falls)—-MC-11812 
Sub. 26, Midwest Coast Transport, Inc., 
Extension—Omak, Wash. Certificate pro- 
posed. Box shooks, from Omak, Wash., 


to Sioux Falls, S.D., over irregular 
routes. 
Texas (Houston) —MC-4964, Sub. 22, 


Roy L. Jones, Extension—Heavy Com- 
modities. Denial of certificate proposed. 
Over irregular routes, commodities re- 
quiring special equipment, between points 
in Tex., Okla., Kan., La., Ark., Miss., Ala., 
Ga., Fla., and N.M. 

Vermont (Burlington) —MC-29977, Sub. 
5, Barney’s Transfer, Inc..—Extension— 
New Hampshire. Denial of permit pro- 
posed. Chain store and food store mer- 
chandise and specified commodities, from 
North Haverhill, N.H., to named points 
in Vermont. 

Virginia (Bristol) —MC-115870, Cecil J. 
Burnett, Contract Carrier. Denial of 
permit proposed for want of prosecution. 
Fresh meats and hides, from Bristol, Va., 
to various points. 


Wisconsin (Madison)—MC-103248, Sub. 
20, Petroleum Transport, Inc., Extension 
—wWisconsin. Certificate proposed. Lique- 
fied petroleum gases, in bulk, in tank 
vehicles, from Eola, Ill., and points 
within five miles thereof, to points in 
Wisconsin, over irregular routes. 

Wisconsin (Sturtevant) — MC-12639, 
Theodore C. Radtke, Broker. Denial of 
license proposed, for want of prosecu- 
tion. Automobiles, between the Amer- 
ican Motors manufacturing plant at 
Kenosha, Wis., on the one hand, and, 
on the other, points in the United States. 





Hearings 





Effect of Elimination of ‘Mixing Rule’ 
On Shippers, Forwarders Told at Hearing 


Reopened Case Involving Cancellation of ‘Streamlined Rule 10’ Heard 


By 1.C.C. Examiner in Washington. 


Shipper Witnesses, Supporting 


Forwarders, Oppose Elimination of Rule Resulting From I.C.C. Order. 


The effect on freight forwarders 
and shippers of an elimination of 
“Streamlined Rule 10,” permitting 
all classes of freight to be loaded in 
a single car, was discussed by for- 
warder, shipper, and carrier repre- 
sentatives at a hearing conducted at 
the Commission in Washington, D.C., 
beginning July 30, by Examiner To- 
bias Naftalin. 

In this reopened proceeding, No. 31006, 


Eastern Central Motor Carriers Associa- 
tion, Inc. v. Akron, Canton & Youngs- 
town Railroad Co., et al., the Commis- 
sion had found that the assailed rates 
on all commodities, when in mixed car- 
loads, between points in Central Terri- 
tory, on the one hand, and in New 
England and Trunk Line territories, on 
the other, had not been shown unjust, 
unreasonable, or otherwise unlawful. 

It also found, however, that the main- 
tenance of these railroad rates subject to 
any tariff rule, provision or practice that 
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authorized the inclusion of any freight 
in the mixed carloads at rates or charges 
lower than the all-commodity rate was 
unjust and unreasonable and that the 
all-commodity rates should be published 
so as not to apply in connection with 
any such rule, provision or practice 
(T.W., April 30, 1955, p. 37). The effec- 
tiveness of the order in No. 31006 was 
indefinitely postponed. 


N.L.T.L. and Forwarder Intervention 


The proceeding was reopened for re- 
consideration on petition of the defend- 
ant railroads and of interveners—five 
freight forwarders and the National In- 
dustrial Traffc League (T.W., Nov. 12, 
1955, p. 52). The forwarders were Acme 
Fast Freight, Inc., National Carloading 
Corporation, Republic Carloading and 
Distributing Co., Inc. Springmeier 
Shipping Co., and Universal Carloading 
and Distributing Co., Inc. 


The Commission’s action in finding 
unreasonable “Streamlined Rule 10,” 
known in the forwarding industry as 
“the mixing rule,” was in a consolidated 
proceeding including also two truck rate 
proceedings embracing motor all-com- 
modity rates, namely, MC-C-1331, Mer- 
chandise—Mixed Truckloads—East, and 
I. and S. M-3900, Various Commodities 
in West and South. The latter two cases 
were not reopened. 

By its report and order in the three 
consolidated cases, the Commission, 
among other things, changed the basis 
for prescription of the truck all-com- 
modity rates from a basis made 45 per 
cent of the contemporaneous motor 
truckload first-class rates to a basis 
made 45 per cent of the permanent rail- 
road “No. 28300” first-class rates. includ- 
ing the increases authorized in Ex Parte 
175, Increased Freight Rates, 1951. 

The intervening freight forwarders 
earlier had said that the Commission’s 
order in the proceeding, issued in April, 
1955, “which outlaws the mixing rule, 
leaves petitioners only two alternatives, 
namelv, either to shin some or all of 
their lower-rated freight at the all- 
commoditv rate, or to segregate the 
freight into separate cars, one for the 
all-commodity freight (ie., freight rated 
Column 45 or higher) and the other for 
the Rule 10 freisht bearing a rate lower 
than Column 45.” 

At the ovening of the hearing con- 
ducted by Examiner Naftalin, and at 
later junctures, there was discussion as 
to whether the issues involved in the 
reopened proceeding included, besides 
the mixing-rule question, the question 
of the rate basis prescribed. 


Shipper Witnesses Testify 

John S. Burchmore, counsel for the 
National Industrial Traffic League, sup- 
porting the defendant railroads and in- 
tervening forwarders in No. 31006, called 
a number of shipper witnesses. The first 
was Richard A. Whitty, transportation 
director of Belknap Hardware and Man- 
ufacturing Co., Louisville, Ky., and chair- 
man of the less-carload and merchandise 
committee of the N.I.T. League. A state- 
ment which he had circulated to parties 
in advance of the hearing was received 
as an exhibit. 

In this statement he said, among other 
things that under streamlined Rule 10 


it was possible to include in consolidated 
cars certain commodities on which the 
less-carload rate would be prohibitive. 
In most cases, he said, there were ad- 
ditional costs over and above the carload 
rate, but the total of these charges was 
still less than the less-carload rate. 

Both rail and motor rate proposals, he 
said, indicated that carriers were not 
satisfied with the revenue received from 
small shipments. He added that any 
change in all-commodity rates that 
would limit the use of such rates by 
smaller shippers and receivers would in- 
crease the number of small shipments 
moving via common carriers. 


“The possible savings in freight charges 
is not the only consideration in our 
support of streamlined Rule 10,” he said. 
“In any consolidation where small ship- 
pers and small shipments are involved, 
maintaining sufficient tonnage to make 
the required carload minimum weight 
is an ever-present problem.” 


Mr. Buchmore then called to the 
stand John C. Erskine, assistant general 
traffic manager of Butler Brothers, of 
Chicago, Ill. He described his company 
as a general distributor of merchandise 
through approximately 2,400 individually 
owned “Ben Franklin” stores. 

A number of exhibits were introduced 
by Mr. Erskine regarding a study made 
of a typical week’s business—Monday, 
June 6, through Friday, June 10, 1955— 
showing each day’s receipts at the com- 
pany’s New York consolidating station. 
For example, one exhibit showed the 
applicable rates and charges as the 
cars moved each day, from the New York 
consolidating station to the company’s 
Chicago warehouse, under the provisions 
of Rule A in the Pennsylvania Railroad’s 
freight tariff No. 1622Q, I.C.C. 3345. He 
said, in an explanatory statement that 
because of additional cost that would be 
brought about by cancellation of stream- 
lined Rule 10, it would be necessary for 
the company to operate a “type of segre- 
gation” on various shipments. Further 
exhibits illustrated the segregation study, 
one exhibit showing the excess Rule 10 
freight, received the week of June 6, that 
must be held over for the following 
week’s shipments. 


Car Shortage Discussed 


Referring to TRAFFIC WorLD of Sep- 
tember 24, 1955, which recorded a sug- 
gestion by Commissioner Freas that de- 
murrage »e charged on dirty cars as a 
means of relieving the car shortage, 
and to a later speech by Commissioner 
Clarke, Mr. Erskine said there were 
constant reminders of the shortage of 
railroad box cars. He said it would ap- 
pear that cancellation of streamlined 
Rule 10 would serve to create more prob- 
lems in the “already troublesome: car 
shortage problem.” In answer to a ques- 
tion by Mr. Burchmore, the witness said 
his assertion regarding the car shortage 
was his own conclusion. 

He was questioned regarding various 
items in his exhibits, many of which 
were represented as based on hypothet- 
ical consists of traffic. Mr. Burchmore 
sought to find out if there was a carload 
rate available on various items in the 
exhibits. 


Cross-examination was conducted by 
Homer S. Carpenter, counsel for the 
complainant Eastern Central Motor Car- 
rier Association. A motion by Mr. Car- 
penter that Mr. Erskine’s exhibits be not 
admitted to the record was overruled by 
the examiner. 


TRAFFIC WORLD 


James V. Fineran, assistant general 
traffic manager of Sears, Roebuck and 
Co., of Chicago, was called for direct ex- 
amination by Mr. Burchmore, who an- 
nounced that Mr. Fineran would present 
for the record a statement prepared in 
advance of the hearing by John C. Al- 
len, general traffic manager of Sears, 
who could not be present. Mr. Fineran, 
in answer to counsel’s question, said he 
adopted Mr. Allen’s testimony as his 
own. 

The statement submitted for Mr. Allen 
said that the effect of the Commission’s 
decision in No. 31006 would be more 
damaging to shippers’ associations than 
to freight forwarders. 

“Generally,” the statement continued, 
“the tonnage available for shippers as 
individuals or in groups is less than 
that accumulated by forwarders. The 
provisions of streamlined Rule 10, al- 
lowing all classes of freight to be loaded 
in one car, are of the greatest benefit 
to one who has a total of one carload of 
freight each day, made up of both all- 
commodity and Rule 10 freight. 


“The more carloads available, the less 
need for the mixture provided for under 
Streamlined Rule 10, even though it is 
true that added costs are involved in 
segregating the freight.” 


Problem Facing Shippers 


Mr. Allen’s statement said that the 
problem facing shippers on the elimina- 
tion of streamlined Rule 10 would seem 


to permit of three actions, which he 
described as follows: 


“CD Segregate and hold Rule 10 
freight until the carload minimum could 
be met, thereby delaying the movement 
and possibly encountering demurrage 
charges. 

; “(2) If the amount of Rule 10 freight 
is not sufficient to make a separate car, 
it could be diverted to L.T.L. L.C.L., or 
forwarder at a higher charge to the ship- 
per and greater expense to the carrier. 


“(3) Include Rule 10 freight in with 
and rated at the all-commodity rate.” 

The Commission, according to the 
statement, “apparently believes that the 
latter will be the case, thereby permit- 
ting the railroads to handle such ship- 
ments as part of a profitable carload 
movement and increasing their revenue 
as compared with the present rating 
under Streamlined Rule 10.” 


“I firmly believe,” Mr. Allen said in 
his statement, “that this will occur only 
on very small lots and in isolated cases 
because the added costs of assembling, 
consolidating, overhead and so forth, in 
addition to the all-commodity carload 
rate, will not permit any such substantial 
movement at a loss. 


“It is rather difficult to make any 
Statistical presentation of this factor 
since individual consolidating stations 
and even seasons of the year present 
different characters of freight; how- 
ever, I can state that Sears’ emphasis 
on service and transportation cost would 
indicate the making up of relatively few 
Rule 10 cars in Official Territory, thereby 
depleting the revenue for the rail car- 
riers. 


“It seems quite natural that rail car- 
riers and shippers are anxious to main- 
tain a rule which permits all freight, 
regardless of rating, to be loaded into 
one economical carload movement.” 


‘Irconsistent With Service Order’ 


Where separate cars were to be loaded, 
car utilization would suffer and service 
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would deteriorate, with the railroads re- 
ceiving “the same revenue,” the state- 
ment said. It added that this seemed 
inconsistent with service order No. 910 
issued by the Commission, division 3, 
in April. 

“Streamlined Rule 10 is, in essence, a 
car conservation rule issued by the rail- 
roads, and treatment of the rule as a 
rate matter leads to an improper _re- 
sult,” the statement said. “It is our be- 
lief that streamlined Rule 10 should be 
retained.” 


S. F. Kirby, assistant general traffic 
manager of Montgomery Ward & Co., 
Inc., said in his prepared statement that 
his company supported the defendant 
railroads in No. 31006 for the following 
reasons: 

It would be necessary, under the Com- 
mission’s decision, for his company to 
hold up merchandise for carload mini- 
mums in order to make two carload 
movements, one carrying freight all 
kinds and the other carrying commodities 
subject to carload rates lower than the 
all-commodity rate. Mr. Kirby said it 
would be unnecessary and uneconomic 
to force shippers to separate and re- 
handle freight when the net result 
would require additional car days for the 
loading operation but not bring any in- 
crease in the carriers’ revenue. 

He said that an analysis of Mont- 
gomery Ward’s car movements from Chi- 
cago to Baltimore, Md., in the period 
January 1-January 17, 1956, which he 
offered as an exhibit, showed that this 
would cause a serious reduction in the 
frequency of movement. 


Comparison With ‘Piggyback’ 

Referring to the Commission’s decision 
of July 30, 1954, in No. 31375, Movement 
of Highway Trailers by Rail, Mr. Kirby 
said, it was legal for a railroad to trans- 
port a mixed truckload of miscellaneous 
freight via “piggyback” without regard 
to classification of the commodities in 
the trailer. Therefore, he continued, it 
was difficult to understand why exception 
was taken to the railroads’ maintaining 
rates applicable to a mixed carload of 
freight solely because the rule permitted 
inclusion of freight subject to all-com- 
modity rates. 


Statement Called ‘Argumentative’ 

Attorney Carpenter, for the complain- 
ant motor carriers, characterized Mr. 
Kirby’s statement as “argumentative,” 
but the statement was received as an 
exhibit. 

William J. Hirsch, traffic counsel of the 
Lincoln Electric Co., Cleveland, O., and 
secretary-treasurer of the Buckeye State 
Shippers Association, was called for 
direct examination by Arthur W. Todd, 
the company’s traffic consultant. 

In a statement accepted for the rec- 
ord, Mr. Hirsch said the 85 member 
companies tendered their less-than-vol- 
ume freight to the association which in 
turn consolidated the freight for ship- 
ment to destinations. He said that be- 
cause of a heavier anticipated volume 
and the existence of carload commodity 
rates on many of the articles shipped 
by the member companies, which he rep- 
resented at the hearing, active consid- 
eration was being given to use of rail- 
road service to New York, Philadelphia 
and other areas because of the advan- 
tages of the mixing rules. 

An exhibit was introduced showing the 
variety of articles that now moved on 


behalf of association members from 
Cleveland to New York City, and atten- 
tion was called to items that moved on 
carload commodity rates when in 
straight or mixed cars, including 10 
items of steel articles, and other com- 
modities, such as paint, air cleaners, 
brass cocks and valves, motor generat- 
ors and transformers, bronze bearings, 
aluminum arms or rods, liquid cleaning 
compound in glass, copper and nickel 
wire, weatherstrip, electric motors, lu- 
bricating oil, and clutch facings. All of 
these articles, Mr. Hirsch said, could be 
mixed at some minimums but not at 
others. He said that higher minimums 
on some of the low-rated commodities 
did not preclude application of the in- 
dividual commodity rates in conjunc- 
tion with the all-commodity minimum 
weight. 

The importance to the association of 
the opportunity to use the mixing rules 
was manifest, he said, from a com- 
parison of the all-commodity rate with 
the carload rates on a number of ar- 
ticles including, among others, air clean- 
ers, galvanized steel wire, and asphalt 
flooring compound. He said that because 
the articles contributed most of the 
weight, it would be impossible to as- 
semble pool cars without being able to 
depend on receiving the freight of mem- 
bers who shipped the articles, and being 
assured that the articles would move at 
the same volume rates at which they 
presently moved. 


For example, Mr. Hirsch continued, 
total membership in the association 
other than the Lincoln Electric Co., had 
about 800,000 pounds of freight moving 
to New York a month, while Lincoln 
itself normally shipped 600,000 pounds a 
month to that city, much of its freight 
moving in volume lots. He added that 
for the smaller manufacturers, more 
typical of association members, move- 
ment in a pool car was the only way 
that they could compete with volume 
shippers. Likewise, for the Lincoln Elec- 
tric Co., he said, there were market 
areas in which its own representation 
was weak and where, therefore, it was 
also a small shipper. 


With respect to additional freight the 
association hoped to move to New York 
City and its vicinity, Mr. Hirsch said 
that with increases in labor costs and 
consequent rise in local assembly and 
distribution costs, the association’s board 
of trustees was convinced that no 
amount of planning could make these 
movements economical without being 
able to depend on the use of Rule 10 and 
the all-commodity rates to apply to the 
movements of articles within the terri- 
tories affected. 

Examiner Naftalin sustained on objec- 
tion of counsel to a question put by Mr. 
Todd as to whether the witness agreed 
with a portion of the Commission’s de- 
cision in the proceedings. 

Certain exhibits offered for the rec- 
ord by Mr. Todd were withheld for later 
consideration because they contained 
rebuttal material. 

In questioning the witness Mr. Todd 
brought out that with rates at 45 per 
cent of first class the association ship- 
pers could not operate in Official 
Territory. 

At the conclusion of Mr. Hirsch’s testi- 
mony Attorney Burchmore, of the N.1.T. 
League, announced that he was due back 
in Chicago on the following day, but 
hoped to participate in later phases of 
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the hearing. He was excused by the ex- 
aminer. 

Fred H. Tolan, attorney and _ traffic 
counsel for the Western Traffic Confer- 
ence, Inc., of Seattle, Wash., said the 
conference believed that cancellation of 
the mixing rule would result in “at least 
a 72-hour delay in normal transit time 
and/or a substantial cost increase to 
move the traffic from smaller terminals 
into larger terminals for release.” 


Forwarder Service ‘Used 

In his prepared statement of evidence, 
Mr. Tolan said the conference consisted 
of more than 80 members operating 
several hundred large and small stores 
in the west coast area from the Cana- 
ian border to the Mexican border. They 
were large users of pool car services 
from the eastern areas involved in No. 
31006, he said, and added that “literally 
all of the members use regulated freight 
forwarders for the majority or part of 
their business.” 

The conference had clearly demon- 
strated its “interest and desire to pre- 
serve the streamlined mixing rule now 
authorized for rail carload traffic in 
Eastern Territory,” he said. 

His testimony was limited to traffic 
originating or destined to New England 
and Trunk Line Territory, Mr. Tolan 
stated. 

“From or to that area today,” he con- 
tinued, “the freight forwarder time-in- 
transit to the west coast is substantially 
better than that of the truck lines. The 
basic reason is that the huge preponder- 
ance of the freight involves two or three 
line truck hauls to Chicago with a phys- 
ical interchange at Chicago in most in- 
stances, all of which results in much 
slower service than on cars which are 
loaded directly at origins in New England 
Territory, for example, and move through 
without rehandling.” 

He said that the west coast shipper, 
whether he employed freight forwarders 
who were participating in this case, or 
whether he used a private pool car as- 
sociation, would be seriously injured by 
the delay in service and the added cost 
would be occasioned by a cancellation 
of the mixing rule. 


Two Cars in Place of One 

“Tf service can be maintained from a 
smaller terminal such as New Haven, 
Conn., to Chicago,” he continued, “the 
traffic can channel through that termi- 
nal and be handled in an efficient man- 
ner. If, as a result of the cancellation 
of the present mixing rules, it would re- 
quire two cars to be loaded at New Haven 
for Chicago in place of the one now 
existing, the delay would be tremendous 
and in most cases impractical. New 
Haven is a marginal terminal now. 

“The probable result of the situation 
would be this—that the shipments would 
be trucked directly through to the west 
coast, for the slower truck time would 
be more than overcome by the delays 
necessary to meet the new mixing re- 
quirements.” 

He said that the only alternative for 
the shipper would be to pay a high 
assembly rate from New Haven to a 
larger city, such as New York, of 85 cents 
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to $1.25 a 100 pounds, in order to move 
the shipment without prolonged delay. 

“From the standpoint of the west coast 
shipper neither alternative is good,” he 
continued. “We either must take mate- 
rially slower through truck service or 
pay a trucking penalty to concentrate 
the heavy tonnage at one point.” 


Aircraft Manufacturers 


At the beginning of the July 31 session, 
James W. Lee, traffic manager of the 
Bendix Aviation Corporation, Kansas 
City, Mo., and general chairman of the 
western regional traffic committee of the 
Aircraft Industries Association of Amer- 
ica, Inc., was called to the stand by 
Harry R. Brashear, director of traffic 
service of the association. The latter 
described Mr. Lee’s statement of testi- 
mony, Offered for the record, as refiect- 
ing the experience of aircraft manu- 
facturers in the use of freight forwarder 
service. 


Attorney Carpenter, for the complain- 
ants, objected to some of the statement 
as being based on hearsay. His motion 
for exclusion of this material was granted 
by the examiner on the basis that the 
material was not “from the witness’ own 
knowledge.” 


Mr. Brashear said he excepted to the 
ruling as he did not consider the mate- 
rial under discussion to be hearsay. Ex- 
aminer Naftalin said the exception could 
be noted on brief to be filed later. 


In his statement, Mr. Lee said he had 
discussed the effect of cancellation of 
the mixing rule with representatives of 
freight forwarders in Kansas City and 
elsewhere. He also said that naturally, 
he could not vouch for the accuracy of 
the statements, but that in the light of 
his experience with transportation the 
statements appeared to present valid 
reasons for believing that forwarder 
service would “suffer materially from the 
cancellation of the mixing rule.” 


In the part of his statement to which 
the objections were raised, Mr. Lee as- 
serted that the loading of freight in 
two cars instead of one would delay 
release of shipments from origin sta- 
tions, and that in small origin communi- 
ties, “a severe delay in car release may 
be expected.” He also stated that ship- 
ments originating in Eastern Territory 
destined to middle western points such as 
Kansas City usually were served by cars 
routed via the Chicago or St. Louis 
gateways. The loading of two cars 
instead of one, he said, would tend to 
delay the movement of forwarder freight 
into those gateways. 


“At origin stations where a very large 
volume of tonnage exists,” Mr. Lee con- 
tinued in the same part of his state- 
ment, “forwarders will encounter dif- 
ficulty in segregating class-car freight 
from commodity-car freight for loading 
purposes. Forwarder employes will have 
to undergo much training in order to 
determine the difference between the 
types of freight. To a freight-house load- 
er, a package of class-rated freight does 
not look any different than a box of 
commodity-rated freight. Forwarder bill- 
ing operations also will be affected.” 

Mr. Lee testified that the traffic in- 
volved in his statement embraced elec- 
tronic products for the United States 
Atomic Energy Commission. 


On cross-examination, Attorney Car- 


penter asked Mr. Lee if, on small ship- 
ments under 5,000 pounds, the forwarders 
provided better service than the rail- 
roads. Mr. Lee said it depended on the 
territory involved. 

On traffic from New York to Kansas 
City, “better treatment” was provided by 
the forwarders than by rail L.C.L., Mr. 
Lee testified on further questioning. His 
clients, however, found the rail less-car- 
load service good from St. Louis to Kan- 
sas City, he said, adding that they had 
not tried forwarder service between those 
points. In response to a question, he 
said he did not know whether there 
was forwarder service between East St. 
Louis, Ill., and Kansas City, Mo. 


The complainants’ attorney then ask- 
ed the witness to compare forwarder and 
motor service on small shipments. Again 
Mr. Lee said it depended on the ter- 
ritory, but added that where motor serv- 
ice had been used it had been found to 
be excellent. 


Mr. Carpenter wanted to know if there 
Was any truck service from Trunk Line 
and New England Territory to Kansas 
City that was as good as forwarder 
service. 


“Our experience shows the forwarder 
service superior from and to this area,” 
Mr. Lee said. 


Other counsel objected to a request 
made by Mr. Carpenter for comparisons 
by the witness of rates of the various 
transport agencies from the considered 
territory. The objections were sustained. 
Mr. Carpenter said he merely wanted to 
compare the rate levels—not to ascer- 
tain rate details. 


Mr. Lee said that generally his clients 
used forwarder service from the region 
in question; he was not certain whether 
from all points. 


Attorney Carpenter then wanted to 
know whether forwarder service was 
“worth more” than truck service from 
the same points. This brought forth ob- 
jection that the question was immaterial. 


Discussion followed as to whether the 
rates were in issue. It was stated that 
it appeared Mr. Carpenter was trying to 
“open the door to bring in rate issues.” 
It was said that the rail mixing rule, 
and not rates and costs, was the only 
issue. 


Examiner Naftalin asked Mr. Car- 
penter to reframe his question. The at- 
torney then asked the witness whether 
forwarder service from Trunk Line and 
New England territories to Kansas City 
was worth more to his company, in dol- 
lars and cents, than motor carrier serv- 
ice. 

Objections to the question were sus- 
tained. 


Paul E. Wilson, traffic executive of the 
J. L. Hudson Co., a Detroit, Mich., de- 
partment store, was called to the stand 
by Jack R. Turney, Jr., counsel for Acme 
Fast Freight. He testified that Huéd- 
son’s had large volume shipments from 
Official Territory He said the company 
was “much concerned” about any aboli- 
tion of streamlined Rule 10 as it main- 
tained a large volume of small shipments. 


Mr. Turney quoted the direct statement 
of another witness, not yet entered for 
the record, as reporting that 30 receiving 
stations might be closed if streamlined 
Rule 10 were eliminated. Mr. Wilson 
said he was familiar with this list of 
stations and approximately seven of 
these points were also served by Hudson’s. 


Attorney Carpenter sought to learn the 
amount of traffic from each point, but 
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Mr. Wilson said he did not have the data. 
He said his company had used freight 
forwarder service from these points in 
the last. five years and that motor car- 
rier service was used to certain other 
points. On further questioning by Mr. 
Carpenter, the witness said that from his 
personal experience and knowledge he 
did not know whether a “better service” 
was available from the seven points men- 
tioned. 


Responding to a question by Mr. Tur- 
ney as to why his company used freight 
forwarder service, Mr. Wilson said that 
forwarder service was employed so the 
company could “control and expedite 
traffic into Detroit from many points in 
Official Territory.” 


Examiner Naftalin asked Mr. Turney 
if his questions were not bringing into 
issue the actual service of freight for- 
warders, and added that he thought the 
issue was concerned with the effect of 
the abolition of the mixing rule on the 
service of the forwarders. The examiner 
asked if the defense agreed, and John F. 
Reilly, counsel for the Delaware, Lacka- 
wanna & Western Railroad Co., said 
that counsel did agree, not only with 
respect to the effect on the forwarder 
service, but on any other service. 


Issues Discussed 


In a discussion with the examiner 
concerning the issues involved, Mr. 
Reilly said he did not agree that the 
issue was basically how the mixing rule 
elimination affected the rate basis and 
the level of all-commodity rates. He 
asserted that the level of the all-com- 
modity rates remained at 45 per cent 
regardless of the mixing rule. 


“If you get into the question of the 
rate level, you get into the reasonable- 
ness of the level at Class 45,” he said. 

Mr. Turney said the effect on rail 
service and on small shipment service 
by freight forwarders of elimination of 
the rule was brought out in the petition 
for reopening. 


The “situation,” said Mr, Carpenter, 
was that the freight forwarders should 
not be allowed to come in and say they 
would be “ruined” by elimination of the 
mixing rule and then to increase the 
rate and “pass it on to the shippers.” 


Examiner Naftalin stated that evi- 
dence in the case should be directed to 
the effect on the rail service of the 
mixing rule and any rates that flowed 
from that rule, and to how the rail 
revenue and service to the public were 
affected. 


In effect, he also said, the freight 
forwarders would be in the position of 
any other shippers in this proceeding. 


Recess Called—Discussion Continues 


Examiner Naftalin announced the 
customary mid-morning recess for five 
minutes, but, instead of leaving the 
hearing room, counsel for the various 
interests participating stayed to con- 
tinue the earlier discussion of the issues 
in the case off-the-record. 


Forming a wide semi-circle in front 
of the bench, the carrier, shipper, and 
forwarder’ representatives exchanged 
views with the examiner on what was 
involved in the proceeding with a view 
to restating the issues and simplifying 
the procedure. 


Robert E. Quirk, of forwarder counsel, 
expressed the final opinion offered after 
he had read from the Commission’s 
finding entered in April, 1955, with re- 
spect to the mixing rule. He said that 
this finding should be made the guide in 
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the hearing and added: “Let’s stick to it.” 
On that note the conference ended and 
the recess was taken. 


Attorney Robert W. Brunow, of Louis- 
ville, Ky., called to the stand Thomas W. 
Spicknall, Jr., assistant traffic manager of 
the Stewart Dry Goods Co., Louisville. 
Mr. Spicknall, as president of the Louis- 
ville Shippers Association, Inc., repre- 
sented that group. 

The Louisville association had 50 mem- 
bers, classed mostly as small shippers, of 
which the Stewart department store was 
the second largest, Mr. Spicknall stated. 
He supported the position of the de- 
fendants and interveners in opposition to 
cancellation of the mixing rule, saying 
that such an eventuality would require 
segregation of the association’s local 
freight and would require more tnan the 
one car a day currently used. As a con- 
sequence, he continued, traffic would go 
back to the truck lines. 


A second morning delivery of merchan- 
dise from New York City was now the 
rule in Louisville, Mr. Spicknall said, and 
added that this was necessary and that 
the store trade needed dependable serv- 
ice from a delivery standpoint. 


Streamlined Rule 10 accounted for 
about 20 per cent of “our tonnage,” based 
on a study made in November, 1955, he 
said. 


Because of the inability of the next 
scheduled witness to be present, the ex- 
aminer adjourned the hearing at noon 
of July 31 until the following morning. 


Railroad Testimony 


The witness in question, A. W. Richard- 
son, of St. Louis, Mo., assistant vice- 
president—traffic, of the Wabash Rail- 
road Co., was present the morning of 
August 1. His statement of testimony was 
presented for the record by Attorney 
Reilly, of the Lackawanna. 


Attached to Mr. Richardson’s state- 
ment were an excerpt from Supplement 
387 to Trunk Line tariff 90-K, Agent C. 
W. Boin’s I.C.C. A-848, setting forth the 
modified Rule 10 on mixed carloads, and 
an excerpt from item 70 of Erie Railroad 
Co.’s freight tariff G.A.O. 3592-K, I.C.C. 
20848, showing provisions of the mixing 
rule. 


In the course of Mr. Richardson’s pres- 
entation, Attorney Reilly brought out 
that the railroad customarily referred to 
modified Rule 10 and streamlined Rule 
10 as the same, but added that “what 
you have here is the application of modi- 
fied Rule 10 to the mixing rule principle.” 


Mr. Richardson agreed. His statement 
of testimony set forth that within Of- 
ficial Territory, for a number of years 
prior to April 15, 1940, Rule 10, the rule 
applicable to mixed carloads of various 
commodities, provided in substance that 
the charges would be collected at’ the 
highest classification rating or com- 
modity rate and the highest carload 
minimum weight applicable to any 
article contained in a carload shipment, 
subject to exceptions where lower 
charges would result from treating the 
mixture as two or more carload ship- 
ments or by considering some of the 
articles as constituting separate less- 
than-carload shipments apart from the 
carload quantity. 


“Under this rule,” he continued, “on 
a carload shipment of various articles 
on which the respective carload rates 
might be 70 cents, 45 cents, 40 cents 
and 35 cents, for example, the entire 
shipment would be charged at the 170- 
cent rate and the minimum weight 


would be the highest applicable to any 
of the commodities in the mixture.” 


Old Rule 10 ‘Outmoded’ 


Reviewing developments before 1940, 
which “directly affected the sufficiency 
of the railroads’ tariff provisions for the 
handling of mixed carload shipments,” 
such as greater truck competition and 
changes in marketing practices, Mr. 
Richardson said the eastern railroads 
believed that the provisions of the then 
existing Rule 10 had become outmoded 
and did not meet the needs of the time. 

“To regain traffic as well as to meet 
the needs of commerce,” the Wabash 
official continued, “the eastern railroads 
concluded to publish a modified mixed 
carload rule which would provide for 
the application of the respective carload 
rates on each article in the mixed car- 
load, subject to the highest carload min- 
imum weight applicable to any article 
in the mixture, the deficit, if any, in 
the minimum weight to be charged for 
at the highest carload rate applicable to 
any article in the mixed carload.” 

He said this modified Rule 10 became 
effective in Eastern Territory on April 
15, 1940. 

Earlier, in 1932, when the all-commod- 
ity rates became effective, he said, it was 
possible for forwarders or other shippers 
of mixed carloads to use either Rule 10 
or the all-commodity rates in determin- 
ing their freight charges. The important 
requirement was, he said, that the quan- 
tity of mixed carload freight had to be 
sufficiently great to make up two car- 
load shipments, which frequently neces- 
sitated the holding a freight either on 
freight house or warehouse platforms 
or in railroad cars to accumulate the 
necessary weight. 

The requirements respecting the quan- 
tity of freight necessary did not change 
when modified Rule 10 became effective 
in 1940, but the method of determining 
the freight charges was changed, Mr. 
Richardson said. 

When all-commodity freight and Rule 
10 freight were involved, he said, it was 
still necessary for shippers to make up 
separate carloads either physically or by 
making the segregation on paper, but the 
quantity of freight had to be great 
enough to make two separate carload 
shipments to avoid the payment of 
freight charges on the “air” or deficits 
in minimum weight. 

“This was still a burdensome opera- 
tion,” he said, “because of the minimum 
weight requirements of the rules applica- 
ble in connection with the all-commodity 
rates and applicable to the Rule 10 mixed 
carload shipments. It caused freight 
house or warehouse congestion and re- 
sulted in additional handling, either on 
the part of the carriers or on the part 
of shippers, and in delays to cars.” 

This portion of Mr. Richardson’s testi- 
mony was cited by Attorney Carpenter, 
on cross-examination. 

He asked, among other things, if a 
shipper, who, in the course of a day 
accumulated one carload of freight, 
could, at the end of the day, dispatch 
the car under modified Rule 10 or the 
all-commodity rate available. Mr. Rich- 
ardson said he could “if he wanted to 
do business that way.” 

Attorney Carpenter also asked if a 
shipper who accumulated two cars of 
freight in a day could load the traffic as 
received, and, at the end of the day, 
make a “paper segregation,” sending two 
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Rule 10 cars or two all-commodity cars, 
under tariff provisions, whichever pro- 
vided the lower charges. Mr. Richardson 
said it would be possible. 

In his statement, Mr. Richardson said 
that the mixing rule in the various all- 
commodity tariffs was published by the 
railroads effective March 5, 1942, right 
after the country’s entrance into Worid 
War II, and after issuance of the Com- 
mission’s service order No. 68 requiring 
shippers and railroads to conserve car 
space. He said time had proved that the 
mixing rule in the all-commodity tariffs 
was helpful to the shippers and the rail- 
roads in the loading and movement of 
cars of merchandise in volume. Elim- 
ination of application of this rule from 
the all-commodity tariffs, he said, 
would benefit neither the railroads nor 
those desirous of using rail service, but 
would, in his judgment, be harmful to 
the railroads and the shippers. 


Possible Drop in Tonnage 


“Such elimination would give the rail 
carriers little additional revenue on such 
traffic as they might continue to handle 
under the all-commodity tariffs,” he 
said. “However, it is also my view that 
a serious drop in tonnage handled would 
follow because of the inability of some 
shippers and forwarding companies to ac- 
cumulate sufficient tonnage to make up 
separate carload shipments of all- 
commodity freight and separate carload 
shipments of Rule 10 freight. Those 
shippers would be required to pay the 
higher all-commodity rate on freight in 
a mixed carload shipment that now 


takes respective carload ratings less 
than Class 45.” 


He stated that this inability to meet 
the minimum weight required would ob- 
viously be of greater consequence to 
the shippers at the smaller shipping 
points where the volume of all-com- 
modity and Rule 10 freight handled 
was not large. 


In concluding his statement, Mr. Rich- 
ardson called atention to “the anomalous 
situation which would result from com- 
pliance with the decision of the Inter- 
state Commerce Commission.” 


“The carriers,” he said, “would be re- 
quired to cancel the mixing rule be- 
tween Trunk Line or New England 
Territories on the one hand and Central 
Territory on the other hand. This will 
create some peculiar situations. 


“A shipper in New York could ship a 
mixed carload of merchandise using the 
applicable Rule 10 rates and the all- 
commodity rates under the mixing rule 
in the tariffs naming the all-commodity 
rates to Atlanta, Ga., to Boston, Mass., 
to Buffalo, N.Y., or to Pittsburgh, Pa., 
but could not do so to Cleveland, O., 
which is just a few miles beyond Pitts- 
burgh or Buffalo, N.Y. 


“A shipper at Chicago could ship a 
mixed carload of merchandise under the 
applicable all-commodity rates and the 
Rule 10 rates under the rule which ap- 
pears in the all-commodity tariffs from 
Chicago to Pittsburgh, Pa., but could not 
do so from Chicago to New York, Phila- 
delphia or Washington, D.C.” 

Among topics brought up on cross- 
examination were “paper segregation” 
and ““‘promiscuous loading.” It was stated 
that “paper segregation” was employed 
in instances where there was a quantity 
of freight amounting to or in excess of 
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two cars. There might be one car ac- 
tually loaded with two carloads for which 
the charges would be made on a basis of 
two carloads, it was said. 

Mr. Richardson said the “only time you 


can segregate on paper is when you have 
the business and are sure you have it.” 

“Promiscuous loading’ was defined as 
the loading of a quantity of freight in 
different cars or in a series of cars, for 
carrier convenience. Harry C. Ames, of 
freight forwarder counsel, said that later 
forwarder testimony would “clear up” 
the promiscuous loading question. 





1.C.C. Outlines 15 Subjects on Passenger 
Deficit for Consideration at Conference 


Prehearing Conference Called for September 5 in Washington. 


Suggests Establishment of Six Committees to Represent Groups. 


Requests That Other Proposals Be Submitted Prior to Conference. 


A pre-hearing conference in the 
Commission’s general investigation 
into the railroad passenger train 
deficit will be held September 5, in 
Washington, D.C., for the purpose of 
considering the information and 
data that should be developed and 
the procedure to be followed, and for 
considering subjects suggested by 
the Commission to determine what 
information and data should be ob- 
tained and whether special studies 
of costs, operations and other mat- 
ters should be made. 


The Commission, division 3, issued a 
notice in No. 31954, Railroad Passenger 
Train Deficit, assigning its investigation 
into the passenger train deficit for pre- 
hearing conference before Examiner G. 
B. Vandiver. 


In addition to setting forth 15 sub- 
jects for consideration, the Commission 
suggested the establishment of commit- 
tees to represent interested groups, 
namely, (1) respondent railroads, (2) 
state regulatory agencies, (3) railroad 
labor organizations, (4) associations of 
users of passenger services, (5) shippers 
and receivers of freight interested in 
the passenger train deficit, and (6) other 
parties. 

“The purpose of the conference is to 
consider the information and data that 
should be developed in this proceeding,” 
the Commission said. “The conference 
also will consider the procedure to be 
followed, whether by submission of ver- 
ified statements and exhibits by persons 
interested and by representatives of 
committees of groups of parties or by 
oral hearings, or both, and if oral hear- 
ings are to be held, the times and places 
thereof, with such special rules of prac- 
tice as may be appropriate. 

“As bases for discussion at such con- 
ference, a list of subjects for consider- 
ation, and suggested groups of parties to 
be represented by committees, if that 
method is adopted, are set forth in the 
appendix to this notice. All interested 
parties are invited to give their views at 
the conference as to these suggested 
subjects and committees. It is desired 
that any additional proposals of matters 
for discussion at the conference be sub- 
mitted in writting to the Commission at 
least two weeks prior to the date of the 
conference.” 


With respect to the suggestions con- 


tained in the appendix, the Commission 
said that they were for consideration at 
the prehearing conference, “to determine 
what information and data should be 
obtained and whether special studies of 
costs, operations and other matters 
should be made.” The suggestions made 
by the Commission follow: 


Possible Changes in Accounting Rules 


“1. Historical development of the Com- 
mission’s present rules governing sepa- 
ration of operating expenses between 
freight and passenger-train service; in- 
vestigation of ‘direct charges’ and alloca- 
tion of common expenses required by 
such rules; whether, and in what manner 
and extent, such rules should be changed. 


“2. A cost study to determine what 
part of the passenger deficit is attribut- 
able to the various kinds of passenger- 
train service, viz., parlor and sleeping- 
car operation, coach, commutation, head- 
end service, such as mail, express, etc. 
(To be furnished by carriers.) The ex- 
tent of the cost studies will be considered 
at the prehearing conference. 


“3. A survey of the number of trains 
operated and the number of passengers 
carried on each train during a represent- 
ative period. (To be furnished by car- 
riers.) 

“4. A review of the present and past 
rate structures to determine what has 
been the effect on gross and net passenger 
train revenue of any changed rate lev- 
els—either increased or decreased. 


“5. Determination of the factors which 
affect the rate structures of airlines and 
buslines which are advantageous to these 
carriers as contrasted with the rail pas- 
senger rate structure. 


“6. An over-all determination of the 
factors, other than rate levels, which 
tend to make passenger train operations 
profitable or unprofitable, in relation to 
motor bus and air passenger operations. 


“T. The effect of suburban development 
and the private automobile on the pas- 
senger deficit. 


Political and Economic Pressures 


“8. Studies of the political and eco- 
nomic forces exerted upon the railroads 
to maintain commutation service and of 
the corresponding obligation of the public 
with respect to such service. 

“9. Study of the extent, amount and 
effect of federal, state and local taxation 
on passenger-train service, equipment, 
and facilities, including excise taxes. 

“10. Cost of constructing, maintaining 
and operating railroad passenger ter- 
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minal facilities and the influence thereof 
on the passenger-train service deficit. 


“11. The extent and competitive effect 
of: (a) Direct and indirect federal, state, 
and local aid; (b) governmental policies 
with respect to passenger and headend 
traffic. 


“12. An analysis of the difficulties en- 
countered by carriers in discontinuing 
trains and in the abandonment of lines, 
stations and agencies. 


“13. Railroad passenger train service 
and facilities in relation to the needs 
and requirements of the national defense. 


“14. A study of equipment depreciation 
schedules in relation to obsolescense and 
modernization of passenger train equip- 
ment. 


“15. Studies of what railroad manage- 
ment has done and plans to do in the 
way of improvement of equipment and 
service and the effect thereof on volume 
of passenger traffic.” 





Commission Sets Hearings 
On Grain Rates Complaints 


Additional hearings in the southern 
grain cases, in which southeastern state 
commissioners and others are seeking 
a system of equalization of the through 
rates on grain and grain products, from 
points in the Western District and Cen- 
tral Territory to Southern Territory via 
different gateways, markets and river 
crossings, have been assigned by the 
Commission. 


By a notice in No. 31874, Southeastern 
Association of Railroad and Utilities 
Commissioners et al. v. Atchison, Topeka 
& Santa Fe Railway Co., and embraced 
cases, the Commission fixed dates for 
resuming hearings, which had been post- 
poned at the request of the parties 
ala July 14, p. 56 and May 26, p. 

bs 

The Commission said hearings would 
resume on September 17 at Kansas City, 
Mo., before Examiners Edward L. Bois- 
seree and William J. Sweeney. 


Complainants in the title proceeding 
would complete their presentation at 
the outset of the hearing, the notice 
said. Complainants in No. 31874, Sub. 1, 
New Orleans Traffic and Transportation 
Bureau v. Atchison, Topeka & Santa Fe 
Railway Co. et al. and No. 31874, Sub. 
2, Board of Trade of Kansas City, Mo., 
v. Same, would then proceed and finish 
with their presentation, it said. 


It added that complainants in No. 
31835, Missouri Farmers’ Association, 
Inc. v. Aberdeen & Rockfish R. Co. et al.; 
No. 31806, Corporation Commission of 
Oklahoma et al. v. Southern Railway 
Co., et al.; No. 31851, Fort Worth Grain 
and Cotton Exchange et al. v. Aberdeen 
& Rockfish Railroad Co. et al.; No. 31972, 
Federal Barge Lines, Inc. v. A. & R. 
et al. and No. 31987, Indianapolis 
Board of Trade, Inc. v. Santa Fe et al., 
would follow in that order. 

The time reauested by complainant 
in the Sub. No. 2 proceeding, and inter- 
veners in support thereof, indicated that 
the presentation of the parties following 
in order would not begin prior to Sep- 
tember 24, the Commission said. 

On September 28, the hearings would 
be adjourned to October 22, at Minne- 
apolis, Minn., to enable the various 
parties to these proceedings located in 
Minnesota and adjoining states and in 
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ihe Pacific northwest states to present 
their evidence, it. said. 


The indicated adjournment was neces- 
sary in order to avoid conflict with sched- 
uled hearings in other proceedings, the 
Commission said. 


It said that the final hearing for com- 
plainants and supporting interveners 
would be held on October 29 at Highland 
Park, Ill. Complainants in Nos. 31972 and 
31987 and the remaining interveners 
would make their presentation at this 
hearing, the Commission said. It added 
that dates and places of hearings for 
the defendants to present evidence in 
reply would be fixed by the examiners 
at this hearing. 





Hearing Postponed on Motor, 
Rail Claim Liability Limit 


The Commission has announced that 
by an agreement of the parties, a hear- 
ing formerly assigned to begin August 7 
in Washington, D.C., in Ex Parte MC-49, 
Released Rates Rules—National Motor 
Freight Classification, and Ex Parte 197, 
Consolidated Freight Classification and 
Uniform Classification, has been post- 
poned until October 16 in Washington. 


The hearing had been scheduled for 
presentation of material by representa- 
tives of the Department of Defense and 
the General Services Administration, and 
for carrier rebuttal on the proposal of 
motor carriers to limit carrier liability 
for loss and damage of commodities 
transported to $3 a pound (T.W., June 
16, p. 68). The hearing will be held 
before Examiner John A. Russell, accord- 
ing to the Commission. 





F.E.C. Hearing Postponed 


The Commission, division 4, by an or- 
der in Finance No. 13170, Florida East 
Coast Railway Co. Reorganization, Fi- 
nance No. 19261, Atlantic Coast Line 
Railroad Co., Purchase, Etc., and Fi- 
nance No. 19300, Florida East Coast 
Railway Co., Control, has modified its 
prior order assigning the proceeding for 
further hearing August 14 at the George 
Washington hotel, West Palm Beach, 
Fla., (T.W., July 14, p. 39), by postponing 
that hearing to September 25 at the 
aforementioned hotel. 

The Commission said the action was 
taken after consideration of motions 
filed by interested parties that the hear- 
ing date be set back. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in Ex Parte 197, Consolidated 
Freight Classification and Uniform Freight 
Classification, assigned August 7, at Wash- 
ington, D.C., postponed to October 16, at 
Washington, D.C., before Examiner Russell. 


New Assignments 


September 11—Washington, D.C.—Examiner 
Dishman: 
32009—Cancellation of Routing—Cast Iron 
Pipe—Southern Ry. 
September 11—Washington, D.C.—Examiner 
Dishman: 
I. & S. 6590—Cancellation of Routing— 
C. of Ga., NC&STL with Sou. Ry. 
September 17—Kansas City, Mo.—Pickwick 
Hotel—Examiners Boisseree and Sweeney: 
31874—-Southeastern Association of Rail- 
road and Utilities Commissioners, et al. 
¥% AT: @ BS. F., Ob a: 
31874, Sub. 1—New Orleans Traffic and 
Transportation Bureau v. Same. 
31874, Sub. 2—Board of Trade of Kansas 
City, Mo. v. Same. 
31835—Missouri Farmers Association, Inc. 
v. A. & R., et al. 
31806—Corporation Commission of Okla., 
et al. v. S. Ry. Co., et al. 
31851—Fort Worth Grain and Cotton Ex- 
change, et al. v. A. & R., et al. 
31972—-Federal Barge Lines, Inc. v. Same. 
31987—-Indianapolis Board of Trade, Inc. 
v. A. FT. & S&S. ¥., eo al. 


September 25—West Palm _ Beach, Fla.— 
George Washington Hotel—Examiner 
Kirby: 

Finance 13170—Florida East Coast Ry. Co. 
Reorganization. 

Finance 19261—Atlantic Coast Line R.R, 
Co. Purchase, Etc. 

Finance 19300—Florida East Coast Ry. Co. 
Control. 


October 22—Minneapolis, Minn.—Nicollet 

Hotel—Examiners Boisseree and Sweeney: 

31874—-Southeastern Association of Rail- 
road and Utilities Commissioners, et al. 
v: 4. T: & 8. F.. al. 

31874, Sub. 1—New Orleans Traffic and 
Transportation Bureau v. Same. 

31874, Sub. 2—Board of Trade of Kansas 
City, Mo. v. Same. 

31835—Missouri Farmers Association, Inc. 
v. A. & R., et al. 

31806—Corporation Commission of Okla., 
et al. v. S. Ry. Co., et al. 

31851—Fort Worth Grain and Cotton Ex- 
change, et al. v. A. & R., et al. 

31972—-Federal Barge Lines, Inc. v. Same. 

31987—-Indianapolis Board of Trade, Inc. 
vy, A. Ti. & BB. F.. Cb al 


October 29—Highland Park, Ill.—Moraine 

Hotel—Examiners Boisseree and Sweeney: 

31874—-Southeastern Association of Rail- 
road and Utilities Commissioners, et. al. 
v. A. T. & S. F., et al. 

31874, Sub. 1—New Orleans Traffic and 
Transportation Bureau v. Same. 

31874, Sub. 2—Board of Trade of Kansas 
City, Mo. v. Same. 

31835—Missouri Farmers Association, Inc. 
v. A. & R., et al. 

31806—Corporation Commission of Okla., 
et al. v. S. Ry. Co., et al. 

31851—Fort Worth Grain and Cotton Ex- 
change, et al. v. A. & R., et al. 

31972—Federal Barge Lines, Inc. v. Same. 

31987—-Indianopolis Board of Trade, Inc. 
v. A. T. & &. 2... o6 al. 


MOTOR 


Changes in Assignments 


Hearing in MC-20053, Sub. 7, Huff Truck 
Line, Inc., Baton Rouge, La., common carrier 
application, assigned July 31, at New Orleans, 
La., canceled and reassigned September 7, 
~ — Hotel, New Orleans, La., before Jt. 

d. 164. 


Hearing in MC-9140, Sub. 6, Don Maurer 
Truck Line, East Spencer, Ia., common car- 
rier application, assigned July 27, at Omaha, 
Neb., canceled. 


Hearings in MC-114632, Sub. 8, Apple Lines, 
Inc., Madison, S.D., common carrier applica- 
tion and MC-115050, Sub. 1, Thompson Trans- 
port Co., McPherson, Kan., common carrier 
application, assigned Sept. 11, at State 
Comm., Topeka, Kan. transferred to Sept. 
11, at Kansas Hotel, Topeka, Kan., before 
Jt. Bd. 19. 


Hearing in MC-114105, Sub. 4, Heverin 
Transportation, College Point, L.I., N.Y., 
common carrier application, assigned July 30, 
at New York, N.Y., canceled and reassigned 
Sept. 27, at 346 Broadway, New York, N.Y., 
before Examiner Carr. 

Hearing in MC-92983, Sub. 152, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier 
application, assigned July 30, at St. Louis, 
Mo., canceled. 

Hearing in I. & S. M-8557 Reclaimed Rub- 
ber—Akron, O. to Oaks, Pa., assigned July 
31, at Washington, D.C., canceled and reas- 
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signed August 15, at Washington, D.C., be- 
fore Examiner Kassel. 

Hearing in I. & S. M-8668, Increased N.Y. 
Terminal Charges—Eastern Central, assigned 
September 11, at Washington, D.C., can- 
celed. 

Hearing in Ex Parte MC-49, Released Rate 
Rules—National Motor Freight Classification, 
assigned August 7, at Washington, D.C., 
postponed to October 16, at Washington, 
D.C., before Examiner Russell. 

Hearing in MC-115906, H. F. Young, Spen- 
cer, W.Va., contract carrier application, as- 
signed September 6, at U.S. Ct. Hse., 
Charleston, W.Va., transferred to September 
Pag gid Hall, Charleston, W.Va., before Jt. 

Hearing in MC-92983, Sub. 164, Eldon Mil- 
ler, Inc.. Iowa City, Ia., common carrier 
application, assigned September 6, at U.S. 
Ct. Hse., Des Moines, Ia., transferred to 
September 6, at Fed. Off. Bldg., Des Moines, 
Ia., before Jt. Bd. 92. 


Hearings in MC-30311, Sub. 11, Freight, 
Inc., Akron, O., common carrier application, 
MC-37578, Sub. 15, Joseph W. Trehan, Inc., 
Youngstown, O., common carrier application, 
and MC-54435, Sub. 25, Michigan Motor 
Freight Lines, Inc., Dearborn, Mich., com- 
mon carrier application, assigned October 2, 
at old U.S. P.O., Columbus, O., transferred 
to October 2, at New Fed. Bldg., Columbus, 
O., before Jt. Bd. 117. 


New Assignments 


August 10—Chicago, I1l—U.S. Custom Hse. 
—Jt. Bd. 17: 

MC-17227, Sub. 8—Lindner Bros. Trucking, 
Inc., Milwaukee, Wis., contract carrier 
application. 

September 6—Washington, D.C.—Jt. Bd. 338: 

MC-86913, Sub. 2—Siler Motor Lines, Inc., 


— City, N.C., common carrier applica- 
ion. 


September 10—Washington, D.C.—Examiner 
Hagerty: 

MC-64983, Sub. 55—Reader Bros., Inc., 
Philadelphia, Pa., common carrier appli- 
cation. 

MC-85239, Sub. 9—Weimar Storage Co., 
Inc., Elizabeth, N.J., common carrier 
application. 

MC-103490, Sub. 44—Provan Petroleum 
Transportation Co., Inc., Newburgh, N.Y., 
common carrier application. 

MC-106965, Sub. 89—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

MC-110698, Sub. 73—Miller Motor Line of 
N.C., Inc., J. Archie Cannon, Jr., Suc- 
cessor Trustee, Greensboro, N.C., com- 
mon carrier application. 

MC-113336, Sub. 7—Petroleum Transit Co., 
Inc., Lumberston, N.C., common carrier 
application. 


September 11—Asheville, N.C.—Battery Park 
Hotel—Examiner Colfer: 
MC-115917—Underwood & Weld Co., Inc., 
Crossnore, N.C., common carrier applica- 
tion. 


September 11—Washington, D.C.—Examiner 
Dahan: 
MC-C-2001—Reduced Class & Commodity 
Rates—Middle Atlantic Terr. 


September 12—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-107515, Sub. 224—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

September 12—Nashville, Tenn.—Dinler-An- 
drew Jackson Hotel—Jt. Bd. 107: 

MC-C-1859—Southeastern Greyhound Lines 

v. Continental Tennessee Lines, Inc. 
September 12—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Cunningham: 

MC-98748, Sub. 2—Dunmyre Motor Express, 

Chicora, Pa., common carrier application. 
September 13—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Jt. Bd. 69: 

MC-14547, Sub. 1—C. C. Febiger Co., Essex, 

Mass. 


September 13—MinneaPpolis, Minn.—Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-107496, Sub. 76—Ruan Transport Corp., 
Des Moines, Ia., common carrier applica- 
tion. 

September 13—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Cunningham: 

MC-116011—-Carlson Truck Service, Follans- 

bee, W.Va., common carrier application. 
September 13—San Francisco, Calif.—Old 
Mint Bldg—Jt. Bd. 78: 

MC-108398, Sub. 27—Fortier Transportation 
Co., Fresno, Calif., common carrier ap- 
plication. 
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September 13—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-52920, Sub. 22—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common Car- 
rier application. 

September 14—Fargo, N.D.—U.S. Ct. Rms.— 
Examiner Hurley: 


MC-113855, Sub. 7—International Trans- 
port, Inc., Fargo, N.D., common carrier 
application. 


September 14—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Cunningham: 

MC-108248, Sub. 5—Shaw Trucking, Inc., 

DuBois, Pa., common carrier application. 


September 14—San_ Francisco, Calif.—Old 
Mint Bldg.—Jt. Bd. 78: 

MC-115981—Union Transportation Co., Inc., 
Sacramento, Calif., contract carrier ap- 
plication. 

September 14—Tallahassee, Fla.—State 
Comm.—Examiner Colfer: 

MC-112520, Sub. 9—South State Oil Co., 
Tallahassee, Fla., common carrier appli- 
cation. 

September 17—Columbus, O.—New Fed. Bldg. 
—Examiner Cunningham: 

MC-115625, Sub. 1—Franklin Transfer Co., 
Franklin, O., contract carrier applica- 
tion. 

September 17—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Colfer: 

MC-C-1981—R. C. Motor Lines, Inc. and 
Great Southern Trucking Co. v. Ploof 
Transfer Co, 

September 17—Omaha, Neb.—Rome Hotel— 
Examiner Hurley: 

MC-115919—Central Transport Co., North 

Platte, Neb., common carrier application. 
September 18—Cleveland, Ohio—Old P.O. 
Bldg.—Examiner Cunningham: 

MC-106379, Subs. 24 and 25—Gulf South- 
western Transportation Co., Houston, 
Tex., common carrier applications. 

September 18—Omaha. Neb.—Rome Hotel— 
Examiner Hurley: 

MC-107107, Sub. 78—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

September 18—San _ Francisco, 
Mint Bldg.—Examiner Linn: 

MC-107698, Sub. 19—Bonanza, Inc., Okla- 
homa City, Okla., common carrier appli- 
cation. 

September 18—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 79: 

MC-110252, Sub. 40—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 

September 18—Tampa, Fla.—U.S. Ct. Rms. 
—Examiner Colfer: 

MC-S$5540, Sub. 269—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

September 19—Montpelier, Vt.—Washington 
County Ct. Hse.—Examiner Carr: 

MC-115628, Sub. 2—St. Basile Transport, 
Inc., St. Basile, County of Portneuf, 
Quebec, Canada, common carrier appli- 
cation. 

September 20—Boise, Idaho—State Hse.—Jt. 
Bd. 81: 

MC-7746, Sub. 76—United Truck Lines, 
Inc., Spokane, Wash. 

September 20—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-11185, Sub. 94—J-T Transport Co., Inc., 
Kansas City, Mo., contract carrier appli- 
cation. 

September 20—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Colfer: 

MC-115322, Sub. 5—J. M. Blythe Motor 
Lines, Sanford, Fla., common carrier ap- 
plication. 

September 21—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Carr: 

MC-104819, Sub. 95—Colonial Fast Freight 
Lines, Birmingham, Ala., common Car- 
rier application. 

September 21—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Cunningham: 

MC-108313, Sub. 6—Caledonia Lines, Inc., 
Ontario, N.Y., contract carrier applica- 
tion. 

September 21—Wichita, Kan.—Hotel Lassen 
—Examiner Hurley: 

MC-30451, Sub. 14—Luper Transportation 
Co., Wichita, Kan., contract carrier ap- 
plication. 

September 24—Birmingham, Ala.—Hotel 
Thomas Jefferson—Jt. Bd. 405: 

MC-110698, Sub. 71—Miller Motor Line of 
N.C., Inc., J. Archie Cannon, Jr., Suc- 
cessor Trustee, Greensboro, N.C., com- 
mon carrier application. 

September 24—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Carr: 

MC-111329, Sub. 1—Cambridge Trucking 
Co., Inc., Cambridge, Mass., contract 
carrier application. 


Calif.—Old 





September 24—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Cunningham: 

MC-115976—Rochester, Oswego and Water- 
town Bus Lines, Inc., Oswego, N.Y., 
common carrier application. 

September 24—Wichita, Kan.—Hotel Lassen 
—Examiner Hurley: 

MC-49504, Sub. 10—McCue _ Transfer, 
Hutchinson, Kan., common carrier ap- 
plication. 

September 25—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC-114912, Sub. 5—Rome, Express, Rome, 
N.Y., contract carrier application. 

September 25— Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Colfer: 

MC-73165, Subs. 156 and 157—Eagle Motor 
Lines, Inc., Birmingham, Ala., common 
carrier applications. 

September 25—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Carr: 

MC-114019, Subs. 4 and 5—Emery Transpor- 
tation Co., Chicago, Ill., common carrier 
applications. 

September 26—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC-53342, Sub. 2—Bohl Tours, Inc., La- 
tham, N.Y., common carrier application. 

September 27—St. Louis, Mo.—Majestic 
Hotel—Examiner Hurley: 

MC-43239, Sub. 119—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier ap- 
plication. 

September 28—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC-69271, Sub. 2—McArdle & Casazza 
Trucking Co., Inc., Albany, N.Y., com- 
mon carrier application. 

September 28—Charlotte, N.C.—U.S. Ct. Rms. 
—Examiner Colfer: 

MC-115517—B. & L. Trucking Co., Albe- 

marle, N.C., common carrier application. 
September 28—Springfield, T1.—U.S. Ct. 
Rms. & Fed. Bldg.—Examiner Hurley: 

MC-115624—James K. Eilers, Petersburg, 

Ill., common carrier application. 
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Michigan Commission Order 
Adopts I.C.C.’s Definition 
Of Term ‘Household Goods’ 


By an order interpreting and de- 
fining the term “household goods” as 
used in its certificates, the Michigan 
Public Service Commission has can- 
celled in its entirety its previous 
definitive order on that subject and 
has adopted definition of “house- 
hold goods” set forth in the Inter- 
state Commerce Commission’s deci- 
sion in Ex Parte MC-19, Practices of 
Motor Common Carriers of House- 
hold Goods. 


The order was dated July 10. All motor 
carriers of household goods operating 
intrastate in Michigan were ordered to 
file tariffs in compliance with the order, 
on or before August 10. 


The Michigan commission defined the 
term “household goods” in its new order 
as follows: 


“Personal effects and property used or 
to be used in a dwelling when a part 
of the equipment or supply of such 
dwelling; furniture, fixtures, equipment 
and the property of stores, offices, mu- 
seums, institutions, hospitals, or other 
establishments when a part of the stock, 
equipment, or supply of such stores, of- 
fices, museums, institutions, hospitals, or 
other establishments; and articles, in- 
cluding objects of art, displays, and ex- 
hibits, which because of their unusual 
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nature or value require specialized han- 
dling and equipment usually employed in 
moving household goods.” 


Previously, the state commission said, 
it has defined the term “household goods” 
as follows: 


“Personal effects and property used 
or to be used in a dwelling; furniture, 
fixtures, equipment and the property of 
stores, offices, museums, institutions, hos- 
pitals, or other establishments, when a 
part of the stock, equipment or supply 
of such stores, offices, museum, institu- 
tions, or other establishments; and arti- 
cles, including objects of art, display and 
exhibits which because of their unusual 
nature or value or shipper or consignee 
demands, require specialized handling, 
and equipment usually employed in mov- 
ing household goods.” 


The state commission said that a peti- 
tion asking for definition of the term 
filed by the General Tariff Bureau, Inc. 
Other groups, including the Michigan 
Heavy Haulers’ Association and the 
National Automobile Transporters Asso- 
ciation, appeared at the hearings as 
protestants, it said. The petitioners and 
protestants, the state commission said, 
were agreeable to adoption by the state 
commission of the federal Commission’s 
definition of the term “household goods.” 


The state commission said it believed 
the I.C.C. order “reflects the functions 
of household goods carriers, eliminates 
doubt as to the proper application of 
authority, and would establish desirable 
uniformity for the carriers engaged in 
both interstate and intrastate traffic.” 


The case was docketed by the state 
commission as No. D-2926. 





Florida Commission Grants 


Increase in Express Rates 


The Florida Railroad and Public Util- 
ities Commission has issued an order 
granting applications of the Railway Ex- 
press Agency to increase its Florida 
intrastate first and second class express 
rates and charges by 7 per cent, and to 
increase by 7 per cent within Florida 
the provisions of supplement No. 1 to 
Official Express Classification 36, I.C.C. 
8200. 

The order was dated July 5. The in- 
creased rates would become effective on 
proper tariff publication by the R.E.A., 
the state commission said. The case was 
docketed by the state commission as No. 
4690-XP. 


Testimony that the express agency’s 
Florida intrastate shipments had de- 
creased 19.79 per cent in the period 
from 1953 to 1955 and that its interstate 
shipments had decreased only 5.87 per 
cent in the same period had been pre- 
sented, said the state commission, adding 
that the R.E.A., in support of its 
petition, had presented evidence showing 
that in 1955 its wage costs in Florida 
had increased $603,000. 

“Applicant’s L.C.L. express space,” said 
the commission, “appears to shrink and 
the unit costs rise. We are fearful that 
the shippers under first and second class 
rates and multiples thereof and the 
classification items are paying more of 
the burden of these wage and benefit 
increases than they should. The burden 
should be distributed equally among the 
various classes of traffic. When an agency 
is closed the public is then deprived of 
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xpress service. It appears that the 
gency is steadily drying up its intra- 
tate L.C.L. traffic—20 per cent between 
he year ended June 30, 1953, and De- 
cember 31, 1955. Such shrinkage, added 
to the closing of agencies, will soon cul- 
minate in the agency turning its L.C.L. 
traffic over to its owners, the railroads, 
or other forms of competing transporta- 
tion. We hope that the agency will in- 
crease its volume, decrease its operating 
deficit, and improve its service to such 
an extent that public acclaim by accel- 
erated patronage will lower the level of 
existing rates and charges. In the mean- 
time, on this record, we find that the 
applications herein for authority to as- 
sess on intrastate express traffic in Flor- 
ida the added rates and charges as afore- 
said to offset the wage increases and 
benefits should be granted .. .” 





Ex Parte 196 Hike Granted 
In Idaho, With Exceptions 


The Idaho Public Utilities Commission 
has authorized railroads operating intra- 
state in Idaho to increase their state 
rates, with exceptions, to the same level 
and extent as authorized with respect to 
interstate traffic by the I.C.C. in the Ex 
Parte 196 proceeding. 

The Idaho commission said in its find- 
ings that “the portion of the application 
relating to interstate class rates pre- 
scribed in Class Rate Investigation, 1939, 
281 I.C.C. 213 and class rates prescribed 
in Class Rates, Mountain Pacific Terri- 
tory, 296 I.C.C. 555 by the Interstate 
Commerce Commission are not at issue 
in the instant proceedings inasmuch as 
comparable action intrastate in Idaho 
has not been instituted before this 
(state) commission.” 


The I.C.C. had authorized increases of 
6 per cent in interstate class rates pre- 
scribed in the proceedings cited by the 
Idaho commission. 

The Idaho commission indentified the 
instant proceeding on its docket as No. 
R-2000-28. 





Florida Grants 6 Per Cent 


Rate Increase to Truckers 


The Florida Railroad and Public Utili- 
ties Commission has authorized all com- 
mon carrier truck lines participating in 
Florida Motor Freight Tariff No. 7 to 
increase rates published in that tariff 
by 6 per cent, with an exception as to 
minimum charges under item 390 of 
that tariff. 

The state commission said the motor 
common carriers operating intrastate in 
Florida had petitioned for a 7 per cent 
increase in the rates published in Florida 
Motor Freight Tariff No. 7, and for in- 
creases in the minimum charges. 


“After a careful and deliberate con- 
sideration of the entire record in this 
docket,” the state commission said, “we 
find that the increases in wage rates, 
payroll taxes, and unit material prices 
incurred by the truck lines in connection 
with the transportation of freight intra- 
State in Florida have been such that an 
increase of 6 per cent herein is necessary 
to enable the truck lines to provide the 
adequate and efficient auto transporta- 
tion service necessary to meet the needs 


of commerce, the postal service, and of 
national defense.” 


Commissioner Boyd of the state com- 
mission dissented, stating that the truck 
lines which presented evidence before 
the state commission had failed “to em- 
ploy the methods of assigning expenses 
to Florida and to intrastate and inter- 
state operations” previously set forth by 
the Florida commission. He said such 
departure from the “established norm” 
was not justified by the carriers and that 
“on this record (they) have failed to 
sustain the burden of proof necessary 
to warrant a wholesale percentage in- 
crease.” 


Commissioner Boyd said that in view 
of the new taxes placed on motor car- 
riers by the 1956 federal highway bill 
it appeared that the docket should be 
reopened and that the basic cost study 
should be corrected, revised, and “based 
upon a proper test period and more valid 
bases of apportionment... .” 


The majority of state commission said 
that “the chief accounting witness” had 
stated “because of the shortness of time 
available for preparing the exhibits (of 
petitioners’ costs of operation) and the 
expense to be incurred,” he had settled 
on a “simple bases which could be readily 
ascertained.” The commission said that 
“accuracy and dependability are not to 
be waived or ignored simply to expedite 
the compilation of exhibits on arbitrary 
<> « ee 





Interim Increases in Truck 
Rates Granted in Wyoming 


The Public Service Commission of 
Wyoming has issued an interim order in 
its freight rate docket No. 29-A (Part 
Four) authorizing, on an interim basis, 
increases by motor carriers of 5 per cent 
on class rates and 10 per cent on com- 
modity rates named in Wyoming Intra- 
state Motor Freight Tariff No. 1. 

The state commission said motor car- 
riers had petitioned for increases of 5 
per cent in class rates named in that 
tariff and increases of 15 per cent on 
commodity and special rates in the tariff. 
The carriers also had sought increases 
in minimum charge a shipment; loading 
and unloading of heavy or bulky articles, 
and charges for collect on delivery serv- 
ice. 

In its findings, the state commission 
said: 

“From the evidence presented it is the 
opinion of the commission that increases 
amounting to approximately 5 per cent 
on the class rates and 10 per cent on 
the commodity rates, with some excep- 
tions and with certain increases on other 
provisions that will be set forth over that 
granted under part 2 of this docket is 
warranted. It is also the opinion of the 
commission that the tariff is in need 
of complete revision which is likely to 
consume considerable time. Therefore, 
an interim order is advisable so that 
the carriers may have some relief before 
a new tariff is completed. After a more 
comprehensive and detailed study can 
be accomplished, a further order should 
be issued, but it should be understood 
that the final order on a revised tariff 
may result in both reductions and in- 
creases from the rates and charges that 
are being prescribed for the interim at 
this time. 


“The work toward a revised tariff 
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should continue in order that it may be 
completed without undue delay.” 

The state commission ordered the in- 
creases published and said they would 
remain in effect until further order from 
the commission. The order was dated 
July 18. 





New Haven Gets New York 


State Commuter Fare Hike 


The New York Public Service Com- 
mission has authorized the New York, 
New Haven & Hartford Railroad to in- 
crease the price of certain of its multiple- 
ride commutation tickets in its intrastate 
passenger service. 

The New York state commission said 
it authorized the New Haven to in- 
crease by 22.5 ver cent the price of its 
46-trip commutation tickets, and to in- 
crease by 18.5 per cent the price of its 
60-trip commutation tickets. The in- 
creases were scheduled to become ef- 
fective August 1. 

The state commission said the New 
Haven, claiming it was losing $133,000 a 
month on its New York state com- 
mutation operations, had sought an in- 
crease of 25 per cent in all commutation 
fares. 

State Commissioner Jacoby, who 
heard the case and wrote the opinion, 
said that the New Haven had invested 
$17 million in new air-conditioned 
coaches for its commutation service 
and was providing adequate service. 
He said it was the “considered judgment” 
of the state commission that recognition 
of the improved service should be given 
the company in the case and that “some 
provision for return to the company upon 
these new passenger cars should be made 
in reaching our decision.” He said the in- 
creases authorized would provide suf- 
ficient revenue to cover the cost of com- 
muter service and would provide some 
return to the company for its investment 
in new cars. 

In another case, the New York state 
commission authorized the Delaware, 
Lackawanna & Western Railroad to 
discontinue all services and facilities, 
other than the handling of carload 
freight, at its Apulia Station, Onondaga 
County. The state commission said no 
formal opposition to the discontinuation 
was offered at a public hearing. The 
railroad would handle carload shipments 
to and from Apulia Station on team 
tracks there, under jurisdiction of the 
Lackawanna agent at Tully, it said. 


CIVIL AERONAUTICS 
BOARD NEWS 





Local Air Carriers Given 
Intervener Status in Probe 


Elimination of the 13 local service air 
carriers from the general passenger fare 
investigation previously instituted by it 
has been announced by the Civil Aero- 
nautics Board. The board said that it 
could see no reason, under present cir- 
cumstances, for making the local service 
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air carriers respondents in the investiga- 
tion. 

However, the board said, the local car- 
riers were named parties to the proceed- 
ing with status of intervenors rather than 
respondents. 

The board said that the local carriers 
would have a substantial interest in the 
outcome of the proceeding and that its 
ultimate disposition of the proceeding 
could well have an appreciable impact on 
the fares of the local carriers. 





C.A.B. Passenger Study 


The Civil Aeronautics Board has an- 
nounced the completion of a series of 
tabulations of on-line passenger origina- 
tion and destination data derived from 
the “Airline Traffic Survey” of March 1 
through March 14, 1955. It said these 
figures provided a complete on-line ori- 
gin-destination tabulation for each do- 
mestic trunk and local service carrier. 
Copies of the tabulations were available 
for inspection by the general public in 
the rooms of the C.A.B., in the Depart- 
ment of Commerce building in Washing- 
ton, D.C., the board said. 


FEDERAL MARITIME 
BOARD NEWS 





Ship Charters Recommended 


For Pacific Far East Line 


The Federal Maritime Board, by a 
report in M-69, Sub. 1, Pacific Far East 
Line, Inc., an application to bareboat 
charter two government-owned Victory 
vessels for the transportation in one 
voyage each of wheat from the Pacific 
northwest to Pakistan, beginning in July, 
1956, has certified to the Secretary of 
Commerce that the service is in the pub- 
lic interest, that it is not adequately 
served, and that privately-owned Amer- 
ican-flag vessels are not available for 
charter from private operators on rea- 
sonable conditions at reasonable rates. 


The American Tramp Shipowners As- 
sociation opposed the application, and 
Polarus Steamship Co., also appeared in 
opposition and requested the board to 
consider it an applicant to charter the 
two vessels. 


However, the board said, neither the 
association nor Polarus had acted at the 
time the bids were announced. It said 
they had had ample time, if they had 
no vessel available, to canvass fhe market 
to determine whether or not privately- 
owned vessels were available and, if not, 
to initiate a request for the charter. They 
had not done so, the board said. 


As to a contention that the cargo in 
question was tramp type cargo and should 
be limited to tramp operators, the board 
said the argument was without merit. 





Ship Charter Recommended 


Examiner A. L. Jordan of the Federal 
Maritime Board, in an initial decision in 
M-71, Grace Line, Inc.—Application to 
Bare Boat Charter Two Victory Vessels 
for Operation on Trade Route No. 25, 
Service B, has recommended that the 


agency certify to the Secretary of Com- 
merce that the charter is required by 
the public interest. 

The examiner said that the service in 
which the vessels would be operated was 
the portion of the applicant’s line “B” 
service between the United States Pa- 
cific coast ports and west coast ports of 
Mexico, Central America, Colombia, 
Ecuador, Peru and Chile, with the privi- 
lege of calling at Balboa, C.Z., and Brit- 
ish Columbia ports. 


The examiners said further that the 
F.M.B. should certify that the service 
would not be adequately served with- 
out the use of the two vessels and that 
privately-owned American flag-vessels 
were not available under reasonable con- 
ditions*and at reasonable rates. 





Stevedoring Company Seeks 
Access to Boston Terminal 


Nacirema Operating Co., Inc., a Bos- 
ton, Mass., stevedoring company, has 
filed a formal complaint with the Fed- 
eral Maritime Board alleging that the 
Continental Grain Co. of Massachusetts 
and Charles J. Koelsch Grain Co., Inc., 
since gaining control of the operations 
of the Boston and Albany Grand Junc- 
tion Grain Elevator in 1955, have de- 
prived it of access to the terminal facili- 
ties and to vessels owned or operated by 
common carriers berthed at the ter- 
minal. 


The complainant said the defendants 
had taken the action assailed “although 
the owners or operators of said vessels 
duly requested and designated com- 
plainant to handle grain cargoes and 
perform stevedoring operations for them 
at the said terminal facilities.” 


Complainant said that by reason of 
such actions, it had been subjected to 
undue and unreasonable prejudice and 
disadvantage in violation of section 16 
of the shipping act of 1916, as amended, 
and that defendants had imposed and 
enforced unjust and unreasonable reg- 
ulations and practices in respect of the 
handling, storing and delivery of prop- 
erty in violation of section 17 of the act. 


“By reason of their failure to file the 
tariffs, rules and regulations applicable 
to the use of the said terminal facilities 
by common and other carriers by water 
in interstate and foreign commerce, and 
applicable to the handling of grain car- 
goes in connection with such use,” the 
complainant said, “respondents (defend- 
ants) are in violation of section 15 of 
the said act, and respondents have en- 
forced and are continuing to enforce un- 
lawful agreements in violation of said 
act, and in violation of other laws of the 
United States, particularly the act of 
Congress of July 2, 1890, commonly called 
the Sherman act...” 

Complainant asked the issuance of a 


cease and desist order, an order for the 
future, and for reparation. 





Terminal Cases Consolidated 


The Federal Maritime Board, by an 
order in No. 796, Howard Terminal v. 
Matson Navigation Co. et al. has 
granted a motion of the respondents to 
dismiss the complaint as to all allega- 
tions except the allegation under section 
15 of the shipping act of 1916, as 
amended, to the effect that respondents 
are operating under an ‘agreement 





TRAFFIC WORLD 


which has not been filed for approval 
under that section of the act. 

The complaint asked the board to va- 
cate its order of approval covering the 
agreement creating the Matcinal Cor- 
poration, a new west coast terminal op- 
erator created by Matson Navigation Co., 
Encinal Terminals, Inc., and National 
Corporation (T.W., June 2, p. 67). 


In the instant order, the Board con- 
solidated for hearing and determination 
the instant complaint and one in No. 
788, in which 11 terminal and stevedor- 
ing companies in the San Francisco Bay 
area, asked the board to block opera- 
tion of the Matcinal Corporation. 





Hearing on Coal Vessel 
Charters Heard by F.M.B. 


American Coal Shipping, Inc., a cor- 
poration set up by coal-carrying rail- 
roads, the United Mine Workers and 
mine operators to promote export coal 
sales and to transport American coal, told 
an examiner of the Federal Maritime 
Board in the course of a hearing on their 
application to charter 30 government- 
owned Liberty vessels that those vessels 
would be replaced by more suitable ships 
to be used in coal trade all over the 
world. 


The hearing on the application for au- 
thority to charter the ships opened in 
Washington, D.C. on July 30 before Ex- 
aminer C. W. Robinson. Richard L. Bow- 
ditch, chairman of the A.C.S. board, and 
William C. Brewer, its president, were 
the first witnesses heard. 


Under questioning by counsel for the 
American Tramp Shipowners Associa- 
tion, Mr. Bowditch said that foreign ships 
had carried most of the American coal 
exported, but he asserted that foreign- 
flag ships could not be depended on in 
times of emergency. 


Mr. Brewer said that the company had 
already purchased one Liberty vessel for 
$750,000. 


Ralph E. Salvati, president of what 
was said to be the largest bituminous 
coal producer in West Virginia, said 
that coal rates were too high and that 
unless they were kept down, America 
would lose European and other markets 
to other coal-producing countries. He 
said his company aided in setting up 
A.C.S. in order to overcome a lack of 
American-flag ships for the export of 
coal. 


Another witness, Armstrong R. Math- 
ews, president of the Pocahontas Fuel 
Co., said that he thought that American 
ships could carry coal at a profit and 
that he drew this conclusion from the 
experience of the Pocahontas Shipping 
Co., of which he is board chairman. 


James M. Spagnoli, representing Boyd, 
Weir & Sewell, a brokerage firm, testi- 
fied as to the effect of the chartering of 
the 30 ships by A.C.S., on the charter 
market. He expressed the view that 
the effect would be small because of 
the great demand for coal shipments. 





Ship Agreements Approved 


The Federal Maritime Board has an- 
nounced approval of agreements filed 
with it under section 15 of the shipping 
act of 1916, as follows: 


No. 8037—Between Clan Line Steamers 
Ltd. (Clan Line) and Bull Insular Line, 
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fne., which was filed to supersede and 
ancel approved transshipment Agree- 
ment No. 7744. 

No. 8038—Between Thos. & Jno. Brock- 
lebank, Ltd., and Bull Insular Line, 
Inc., which was filed to supersede and 
cancel approved transshipment Agree- 
ment No. 8015. 

No. 8056—Between American Export 
Lines, Inc., and Bull Insular Line, Inc., 
which was filed to supersede and cancel 
approved transshipment Agreement No. 
7963. 

No. 8058—Between the carriers com- 
prising the Ellerman & Bucknall Steam- 
ship Associated Lines joint service 
(American and Indian Line, and Bull 
Insular Line, Inc., which was filed to 
supersede and cancel approved trans- 
shipment Agreement No. 8014. 
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All the above agreements cover trans- 
portation of gunny sacks, hessian cloth 
and jute under through bills of lading 
from India and Pakistan to Puerto Rico, 
with transshipment at New York, Balti- 
more, or Philadelphia. 

The board has also accepted for filing 
Agreement No. 8104, between Matson 
Navigation Co. and the Mitsui Steam- 
ship Co., Ltd., which covers and is re- 
stricted to the transportation of cargoes 
of canned pineapple and canned pine- 
apple juice in through bills of lading, 
from loading ports of Matson Naviga- 
tion Co., in the Territory of Hawaii, to 
ports of call of the Mitsui Steamship 
Co., Ltd., in European Continental sea 
ports, with transshipments at ports on 
the Pacific Coast of the United States. 


Dissenters in Texas Right-to-Work Case 
Insist That Government Favored Unions 


One Dissenting Justice of Supreme Court of Texas Says Government's 


Thumb Weighted Scale in Favor of Unions in Passage of Union Shop 


Amendmenié to Railway Labor Act. 


One of two judges of the Supreme 
Court of Texas, in a dissent to the 
decision of that court which dis- 
solved an injunction against the 
signing of a union shop agreement 
between railroad unions and the 
Gulf, Colorado & Santa Fe Railway 
Co., said that the “government’s 
thumb” weighted the scale in favor 
of the unions in the passage of the 
union shop amendment to the rail- 
way labor act, and that the decision 
of a lower Texas court granting the 
injunction should be affirmed. 

The majority of the highest Texas 
court, in an opinion in A-5061, M. E. 
Sandsberry, Jr., et al., and Gulf, Col- 
orado & Santa Fe Railway Co., et al. v. 
International Association of Machin- 
ists, et al., upheld the action of the 
Texas court of civil appeals which had 
dissolved the injunction against the 
signing of the agreement issued by a 
county court. The Texas Supreme 
Court followed the decision of the Su- 
preme Court of the United States in 
a case on appeal from Nebraska in 
which the US. Supreme court overruled 
the Supreme Court of Nebraska. The 
latter court had found a union shop 
agreement violative of the First and 
Fifth Amendments to the Constitution. 
The US. Supreme Court said it held 
only, however, that Congress had power 
under the commerce clause of the Con- 
stitution to require workers who gained 
benefits from union bargaining activi- 
ties to pay their share of the bargaining 
costs (T.W., July 28, p. 21). 


In a concurring opinion, Associate 


Would Have Enjoined Agreement. 


Justice Robert W. Calvert, of the Texas 
Supreme Court, said he wanted to ex- 
press his view that certain statements 
in the opinion of the majority involved 
issues which were “prematurely raised 
and prematurely decided.” ‘These were 
that the membership requirement of the 
union contract and of the union shop 
statute were “merely formal and fic- 
tional aside from the financial obliga- 
tion,” that “the unwilling employe 
needed assume no pledge of conformity 
nor promise obedience, nor even make 
application for membership,” and that 
a political assessment was not contem- 
plated by Congress in using the term 
“assessments” in the union shop statute, 
or that failure to pay a political assess- 
ment would be ground for discharge. 
The concurring justice said he particu- 
larly did not wish to be bound “by the 
holding that an employe may not be 
required to make application for mem- 
bership in the union in order to obtain 
or retain employment.” 


Colonial History Recalled 

Associate Justice Abner McCall, in a 
dissenting opinion, said he believed the 
opinion of the court of civil appeals 
should be reversed and that of the trial 
court affirmed. 

Justice McCall reviewed the history of 
the Colonial period in America in which 
church membership was required, and 
said it was on the issue of compulsory 
support of private organizations that Vir- 
ginia dissenters had resisted the adoption 
of the proposed federal Constitution until 
its proponents agreed to a Bill of Rights, 
including as its first provision that there 
should be no establishment of religion. He 
pointed out that at the time of the adop- 
tion of the First Amendment “neither 
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ideological conformity nor even formal 
Half-Way Covenant membership was any 
longer being demanded,” and that “the 
chief evil to be forever prohibited was 
compulsory financial support of a private 
organization by those who did not sub- 
scribe to its program.” 


‘Ideology of Materialism’ 


He asserted that various forms of “the 
ideology of materialism” commanded the 
allegiance and support of half the world 
and that “this ideology has its own 
varied organization forms, one of which 
is the labor union, that in some instances 
exercises as great an influence over the 
lives of its members as did the established 
churches of Colonial days.” He added 
that “by the 1951 amendment to the rail- 
way labor act Congress provided for a 
new type of establishment suitable to the 
modern ideology,” and that “the author- 
ity of the federal government is enlisted 
in support of compulsory membership in 
private labor organizations and compul- 
sory support thereof....”  - 


Justice McCall, referring to an argu- 
ment of respondents that the contract 
was the same as that in the Nebraska 
case, said the contracts were not neces- 
sarily the same, because some of the 
labor organizations were not the same. 
He said that almost a score of labor 
organizations were involved, “varying 
from boilermakers to bartenders,” and 
that the requirements of membership 
were different. He also said there were 
as many contracts as there were organ- 
izations and that the evidence sup- 
ported the judgment of the trial court 
that the contracts demanded called for 
“at least compulsory formal member- 
ship.” 

He said that the majority opinion of 
the court interpreted the Nebraska case 
decision as sanctioning only compulsory 
financial support of “the new establish- 
ment, and that support limited to just 
the collective bargaining activities of the 
labor organization.” He said he was in 
agreement with the interpretation, but 
added he was of the oninion that the 
effect of the judgment “in this case, in 
the light of the record herein, is an ex- 
tension of the rule of the Hanson case 
to cover at least formal membership.” 
He added that judicial duty compeled 
the court to follow the Hanson case, 
but did not require “us” to make the 
slightest extension thereof. 

Justice McCall concluded his dissent 
by saying that the unions under the 
Hanson case were entitled to demand 
that the railroad, by a check-off sys- 
tem, collect the debt which they claimed 
the non-members owed them. Since 
the unions had demanded much more, 
he said, “they were properly enjoined.” 

‘Thumb’ of Government 

Associate Justice Clyde E. Smith, said 
in the course of his dissent at several 
points and in several ways that the 
unions had obtained certain power and 
authority from the act of the govern- 
ment in amending the railway labor act 
to make permissive the union shop. After 
he had quoted a letter from a union 
official to a non-member following pas- 
sage of the amendment, in which the 
non-member was told, among other 
things, that unless application to the 
organization was made the worker would 
“forfeit his right to work,” Justice Smith 
said it was obvious that the respondent 
unions were using “the positive legis- 
lative action of Congress as a weapon 
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to force non-members to join the union.” 
He said the statute contemplated mem- 
bership in a union and that the purpose 
was not limited “to just the payment 
of dues.” 


“To refuse to accede to the demands 
of the union could mean but one result,” 
said Justice Smith. “The non-union 
member of the craft or class represented 
by the union bargaining agent under 
the principle of majority rule would be 
fired, or to use the words of the re- 
spondent unions, ‘forfeit his right to 
work.’ This government action amounts 
to the government’s ‘thumb’ on the scales 
in favor of the unions and the act of 
1951 is instrumental in depriving the 
non-union member of fundamental rights 
guaranteed by the Constitution and pro- 
tected by right-to-work laws in Texas. 
In order to protect the working man as 
contemplated by the Constitution of the 
United States we must recognize that it 
is just as essential that the right of a 
man not to join a union be preserved 
and safeguarded as the right to join a 
OD. os%. < 


Justification of Contract 

As to contentions concerning the jus- 
tification offered by the unions for the 
contract, Justice Smtih said: 

“Returning to the demands made by 
the respondent unions upon the indi- 
vidual petitioners in this case, and par- 
ticularly emphasize the fact that re- 
spondents, in writing the non-union 
members, as above pointed out, used the 
very provisions of the 1951 amendment 
to the railway labor act. It is clear that 
this lawsuit springs from the wording 
of the statute itself. The effort to justify 
their acts by claiming that the statute 
is merely permissive and that all of 
their efforts are to reach a voluntary 
agreement between employer and union 
leaders and that when such contract is 
entered into it should be respected is 
merely a subterfuge to avoid the appli- 
cation of constitutional principles. 

“A union shop is not, in a true sense, 
a voluntary arrangement. Respondents’ 
actions in this case reveal coercive 
methods not only against the employees 
who do not desire to submit to the dis- 
ciplinary power of the union and thereby 
sacrifice their freedom guaranteed under 
the Constitution and the Bill of Rights, 
but also are acts of coercion against ihe 
petitioners, railroads, as well. 

“The evidence shows that the objective 
of respondent unions is to ultimately 
force all employes to join a union, and 
the freedom of contract they seek is the 
freedom of the employer to contract 
with the unions that all employes must 
join a union. Although the respondent 
unions have been designated as the bar- 
gaining representatives of their respec- 
tive crafts, they completely ignore the 
rights of the minority, in this case the 
non-union members, and demand a con- 
tract in accordance with the terms of 
the statute, the 1951 amendment to the 
railway labor act. In other words, they 
are advocating the converse of the right 
of the employer to be free to contract 
with employes that they would not be 
required to join a union. Respondent 
unions are proceeding not only under the 
general authority of the act, but; in ad- 
dition, under the express permission 
given the respondents by the statute, to 





demand a compulsory union shop agree- 
ment.” 


Constitutional Question 


Later, having again said that the 
amendment invested the union with 
powers it did not otherwise have and 
that “no common law rule renders 
compulsory unionism lawful, whether 
brought about by closed or union shop 
contracts,” Justice Smith said the re- 
spondents contended that the validity 
of the type of union shop agreement in- 
volved “does not involve a _ constitu- 
tional question, that its validity was not 
tested by the provisions of the First, 
Fifth and Ninth amendments to Con- 
stitution, but that its validity rests on 
the common law.” 


The cases cited by the respondents, 
said Justice Smith, had no application 
because of a vast difference in the facts 
and because those cases involved purely 
private action between private parties 
“with no governmental action statute 
involved as we have in the case at bar,” 
so that no constitutional issue had 
been presented for decision. 


“The case at bar comes within the 
rule that wherever government assists 
private parties, there is sufficient gov- 
ernmental action to require review under 
the Bill of Rights,” Justice Smith de- 
clared. “A review of the record in this 
case leads to the inevitable conclusion 
that the respondent unions with the 
aid of the 1951 amendment are attempt- 
ing to accomplish that which is un- 
lawful and violative of the rights of the 
petitioners. .. .” 


Justice Smith reviewed the record of 
the negotiations with the unions which, 
he said, established that there would be 
nothing less accepted by the unions than 
the agreement requiring full membership 
and that the idea of having the rail- 
roads check-off dues for non-members 
was rejected. 


He also included in his dissent an 
oath which he said the union required 
from non-union members. He said the 
petitioners were entitled to an injunc- 
tion to prohibit the unions from requir- 
ing the non-union members to take that 
oath. 


“They are entitled under the record 
in this case to an injunction restrain- 
ing the execution of a contract which 
would require full membership in the 
union; and that an employe make ap- 
plication; take the necessary oath of 
allegiance to the union; become bound 
by its laws, rules, regulations and 
policies and subject to its discipline,” 
said Justice Smith. 


Power of Congress 


The justice concluded his dissent as 
follows: 

“State right-to-work laws have time 
and again been upheld as constitutional 
by the United States Supreme Court and 
such laws cannot be superseded or set 
aside except by valid constitutional 
enactments of the Congress. Respondent 
unions assume the position that whether 
a man must join a union as condition 
of railroad employment is a matter of 
policy to be settled by Congress, and, 
therefore, is beyond the province of the 
court. The petitioners take the position 
that compulsory unionism is a matter 
of Congressional policy if—and only if— 
the union shop statute is judicially de- 
termined to be within the power of 
Congress. Petitioners contend that 
whether a statutory step is within the 
power of Congress is purely a judicial 
question and that this case questions 
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the power of Congress to enact the union 
shop statute. 


“I agree with the contention of peti- 
tioners. I cannot conceive of the United 
States Supreme Court holding that com- 
pulsory union membership brought into 
being by virtue of the 1951 amendment 
is possible after reading such cases as 
Labor Board v. Jones & Laughlin Steel 
Corp., supra, and Thomas v. Collins, 
323 U.S. 516, and many others uphold- 
ing the right of a worker to join a union. 
The labor unions, through the courts, 
have successfully maintained their po- 
sition that the employer did not have 
the right to deprive the worker of the 
right to join a union. Now, it would be 
a sad spectacle, indeed, for the Congress 
to be permitted to enact a statute which 
would have the effect of enabling the 
union to drive the non-union employes 
into the union or out of work. 


“The record in the present case is 
the authority for holding that ‘the other 
conditions’ referred to in the Hanson 
opinion exist, and applying the holding 
in that case to the facts in the present 
case, and in view of its holding that gov- 
ernmental action was present in the 
Hanson case, this court should hold 
that governmental action was taken 
on behalf of the unions by Congres- 
sional action in the enactment of sec- 
tion 2, Eleventh, and that such action 
was unlawful and_ unconstitutional, 
and in strict violation of petitioners’ 
rights under the First and _ Fifth 
Amendments. The record in this case 
shows a design or pattern of procedure 
on the part of the respondent unions 
to require a contract which would better 
enable the requirement of compulsory 
union membership, the taking of an oath 
that would indicate the subject was act- 
ing and speaking of his own free will, 
when, in fact, he is acting and speaking 
against his will and only on compulsion, 
and would ultimately lead to a destruc- 
tion of his freedom of choice and free- 
dom of conscience. 


“The judgment of the court of civil 
appeals and the trial court should be 
modified, and, as modified, the injunc- 
tion granted by the trial court should 
be affirmed.” 





Damages Sought in Suit 
By Braswell Motor Freight 
Increased to $14 Million 


(Special Correspondence to Traffic World) 


Braswell Motor Freight Lines, Inc., 
of El Paso, Tex., is asking for an 
increase in damages from $4,600,000 
to $14 million in its suit against the 
A.F. of L.-C.1.0. International Team- 
sters Union, its officials, 11 of its 
locals, and 15 truckers. 


The suit charges that the teamsters 
union, in its battle with the Union of 
Transportation Employes for Braswell 
recognition, used the 78-day western 
division strike for compelling Braswell 
to force eastern division employes into 
the teamsters union, or to break the firm 
financially. 

Attorney Joseph A. Jenkins, of Fort 
Worth, representing the Braswell firm, 
has asked for permission to amend the 
original petition in the federal court 
at El Paso asking the increase in dam- 
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azes on grounds that section 7 of the 
Sherman anti-trust act provides for 
three-fold damages in such a case. 


Mr. Jenkins said that recent develop- 
ments in cases processed by the Depart- 
ment of Justice indicated that the Bras- 
well firm was entitled to three-fold 


damages under the Sherman anti-trust 
act. 


The damage suit by Braswell filed 
June 1 (T.W., June 9, p. 67), is regarded 
at a test of the controversial “hot cargo” 
clause, which in agreements between 
truckers and the teamsters union, per- 
mits workers to refuse the handling of 
shipments designated by the union as 
“hot cargo”. 

Braswell Motor Freight contends that 
the “hot cargo” agreement has been 
used as a cloak which the defendants 
could hide behind while engaging in a 
secondary boycott against Braswell. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 


Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Ohio northern district, eastern division, 
at Cleveland. John H. Eldred Trucking, 
Inc., of Galion, O., was required to pay 
$1,500 and costs on July 20, as a for- 
feiture in a civil action charging it, a 
Class I contract carrier, with failing to 
file its annual accounting report within 
the time prescribed by the Commission. 


Virginia eastern district, Alexandria 
division, at Alexandria, A. W. Hawkins. 
Inc., of Culpeper, Va., was fined a total 
of $1,400 on July 19 following conviction 
of the defendant, in a trial by jury, on 
all counts of an information charging 
it with having falsified certain driver’s 
logs delivered to it by one of its drivers 
by changing the logs to show less hours 
of service than was reported in the logs 
by the driver. The defendant was fined 
$200 per count on each of seven counts 
and the fine was required to be paid in 
full. 

as oa 

Ohio southern district, western divi- 
sion, at Cincinnati. Stillpass Transit 
Co., Inc., of Cincinnati, O., was fined 
$2,500 on July 23 following its plea of 
guilty to an information charging it with 
failing to have in its files doctor’s cer- 
tificates for its drivers; with permitting 
its drivers to operate vehicles for exces- 
sive hours; with failing to require its 
drivers to prepare drivers’ logs in the 
form and manner required; and with 
failing to equip its motor vehicles with 
parts and accessories necessary for safe 
operation, all in violation of the Com- 
mission’s motor carrier safety regula- 
tions. 

* a * 

Pennsylvania middle district, at Scran- 
ton. Richards Freight Lines, Inc., of 
Scranton, Pa., was fined $1,715 on July 
13, following entry of its plea of guilty 
to an information charging it with 
operating as a common carrier of prop- 
erty in interstate commerce without 
there having been issued to it by the 
Commission a certificate authorizing the 
particular operations described in the 
information and with failing to have 
medical certificates for drivers and fail- 





ing to equip vehicles in its service with 
various types of emergency equipment 
and accessories, in violation of the Com- 
mission’s motor carrier safety regula- 
tions. The fine was paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals, Fifth 

Circuit 

Action by shippers against carrier for 
damage to rose bushes shipped. The 
United States district court for the east- 
ern district of Texas, Joe W. Sheehy, 
chief judge, entered judgment upon ver- 
dict for shippers, and carrier appealed. 
The Court of Appeals, Tuttle, circuit 
judge, held that evidence was not suffi- 
cient to rebut shippers’ prima facie case. 

Affirmed. 


Allegations of negligent handling or 
delay are only general allegations and 
do not prevent a shipper’s reliance on 
the prima facie case arising from good 
condition of goods on delivery and dam- 
aged condition on receipt. 


Where, in action by shippers against 
carrier for damage to rose bushes 
shipped, carrier’s alleged particular acts 
of negligence were not specified in com- 
plaint or made clear at trial, but all evi- 
dence regarding handling of shipment 
and weather along route was introduced 
by defendant who sought to rebut plain- 
tiff’s prima facie case by proving that 
the damage was caused by an act of God 
in form of freezing weather, shippers did 
not have burden of proving carrier’s 
particular acts of negligence without aid 
of a prima facie case. 


In action by shippers against carrier 
for damage to rose bushes shipped, evi- 
dence was not sufficient to rebut ship- 
pers’ prima facie case arising from fact 
that goods were in good condition on 
delivery and in damaged condition on 
receipt. 


In action by shippers against carrier 
for damage to rose bushes shipped, re- 
quested instructions, which charged that 
if Sphagnum-moss, in which roots were 
packed, contained moisture liable to 
freeze, such would constitute an inher- 
ent defect for which carrier would not 
be liable in absence of shippers’ proof 
of some negligent act which contributed 
to the damage and that, if damage was 
caused by freezing of moisture around 
roots, verdict should be for carrier, were 
incomplete and inaccurate in them- 
selves and subject was properly covered 
by other charges given. 


In action by shippers against carrier 
for damage to rose bushes shipped, 
question whether carrier had represent- 
ed that he offered “lay over” service for 
perishables during cold weather and 
question as to what would have been 
reasonable under the circumstances in 
regard to freezing weather were for jury. 

Generally, carrier’s negligence, which 
concurs with an act of God, renders car- 
rier liable to shipper for damage so 
caused. 

In action by shippers against carrier 
for damage to rose bushes shipped, 
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sample examination, which was made 
of some of the packages of rose bushes 
by representative of consignee and by 
state horticulturist, formed sufficient 
basis for a jury inference about condi- 
tion of whole shipment for purpose of 
determining extent of the damage. 
(Southern-Plaza Express v. Harville, 233 
F, 2d 264). 


* * * 


Supreme Court of Kansas 


Action by consignees against common 
carrier for failure to deliver goods which 
were transported by carrier and for which 
consignees had paid sight draft and re- 
ceived bill of lading. The district court, 
Stevens County, L. L. Morgan, J., entered 
judgment adverse to common carrier, and 
common carrier appealed. The supreme 
court, Thiele, J., held that allowance of 
attorney’s fee against carrier was proper, 
in absence of showing that carrier was 
without negligence as carrier or that 
trial court had found that carrier was 
acting as a warehouseman when negli- 
gent. 


Judgment affirmed. 


If common carrier’s failure to deliver 
whole and entire shipment to consignees 
made portion which carrier allegedly 
tendered consignees worthless to con- 
signees, carrier could not, by device of 
calling himself a warehouseman, alter 
his liability to consignees. 


In action by consignees against com- 
mon carrier for failure to deliver goods 
which were transported by carrier and 
for which consignees had paid sight draft 
and received bill of lading, allowance of 
attorney’s fee against carrier was proper 
in absence of showing that carrier was 
without negligence as carrier or that trial 
court had found that carrier was acting 
as a warehouseman when negligent. G.S. 
1949, 66-305. (Brewer v. Hearne Motor 
Freight Lines, 297 P. 2d 1108). 


* * * 


Court of Civil Appeals of Texas, Dallas 


Action wherein recovery was sought 
against railroad for fire damage to 
contents of boxcars after railroad had 
delivered such cars to two tracks which 
it owned and which ran, parallel to each 
other, so that inner track was next to 
consignee’s warehouse. The _ district 
court, Dallas County, Sarah T. Hughes. 
J., entered judgment for plaintiffs, and 
defendants appealed. The Court of Civil 
Appeals, Dixon C.J., held that under 
provisions of uniform order bill of lad- 
ing that railroad’s liability would be 
that of warehouseman only for loss due 
to damage or delay caused by fire oc- 
curring after expiration of free time al- 
lowed by tariffs on file, before expiration 
of free time liability as carrier for fire 
damage continued where property re- 
mained in cars which were placed for 
unloading on tracks owned by delivering 
railroad which reserved right to use such 
tracks for other business. 

Affirmed. 


In action to recover for fire damage 
to contents of boxcars, in view of fact 
that case involved interstate commerce, 
decision of United States Supreme Court 
on subject would control state court. 

Under provisions of uniform order bill 
of lading that railroad’s liability would 
be that of warehouseman only for loss 
or delay caused by fire occurring after 
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expiration of free time allowed by tariffs 
on file, before expiration of free time 
the railroad’s liability as carrier for fire 
damage continued where property re- 
mained in cars which were placed for 
unloading on tracks owned by deliv- 
ering railroad which reserved right to 
use such tracks for other business. 

In action wherein recovery was sought 
against railroad for fire damage to con- 
tents of boxcars after railroad had de- 
livered such cars to two tracks which 
it owned and which ran parallel to each 
other, so that inner track ran next to 
consignee’s warehouse, evidence on issue 
of whether boxcar which had been placed 
on outer track opposite to boxcar on 
inner track was thus accessible for door 
to door unloading so that free time would 
run supported finding by jury adverse to 
railroad. 

In action wherein recovery was sovght 
against railroad for fire damage to con- 
tents of boxcars after railroad had 
delivered such cars to two tracks which 
it owned and which ran parallel to each 
other, so that inner track ran next to 
consignee’s warehouse, there was no evi- 
dence of probative force to show that a 
car had been placed on outer track 
rather than on inner track because of any 
fault attributable to shipper or consignee. 

In action wherein recovery was sought 
against railroad for fire damage to con- 
tents of boxcars occurring after railroad 
had delivered such cars to two tracks 
which ran parallel to each other so that 
inner track ran next to consignee’s ware- 
house, wherein railroad introduced testi- 
mony to effect that car on track similar 
to outer track door to door with car on 
track similar to inner tracks would be in 
an accessible position for unloading and 
that it was customary in industry so to 
unload them, plaintiffs could properly in- 
troduce evidence to show that cars so 
placed at other p’ants were not considered 
accessible for un'\oading. (Texas & New 
Orleans R. Co. v. Sparks, 290 S.W. 2d 936). 


* ts % 


Delay in Transportation or De- 
livery 


Court of Appeals of Louisiana, 
Orleans 


Action by shipper against original ini- 
tial carrier for depreciated market value 
of shipment resulting from unusual delay 
in delivery caused by unexplained loss of 
shipping documents controlling reship- 
ment of goods shipped to new consignee 
at new destination after original con- 
signee had refused to accept the ship- 
ment. The civil district court, Orleans 
Parish, division “E”, No. 306 585, Frank 
J. Stich, J., entered judgment adverse to 
shipper, and shipper appealed. The court 
of appeal, Yarrut, judge ad hoc, held that, 
where original initial carrier accepted, 
without protest or reservation, shipper’s 
new bills of lading for reconsignment of 
shipment, original contract of carriage 
was amended to extent of the accepted 
change, and original initial carrier be- 
came liable for the delay in delivery, 
even though shipper failed to affect re- 
lease of shipment upon giving bond for 
twice its value under the National Motor 
Freight Classification rules. 

Reversed. 

Where, after original consignee refused 
shipment, original initial carrier accepted, 
without any protest or reservation, new 
bills of lading in favor of new consignee 


New 





at new destination and sent the bills of 
lading to original terminal carrier at 
original destination wth instructions to 
reconsign to new consignee at new des- 
tination, if carrier remained initial car- 
rier he would be liable for depreciated 
market value of goods shipped as result 
of unusual delay in delivery caused by 
unexplained loss of shipping documents 
controlling the shipment. 

Initial carrier is liable to shipper for 
any loss, damage, or injury to interstate 
shipments transported on a through bill 
of lading issued by carrier. 

Where, after original consignee re- 
fused tender of shipment at original ter- 
minus, original initial carrier accepted, 
without protest or reservation, shipper’s 
new bills of lading to original terminal 
carrier at original destination with in- 
structions to reconsign shipment to new 
consignee at new destination, original 
initia! carrier became liable for cepreci- 
ated market value which resulted from 
unusual delay in delivery as result of un- 
explained loss of documents controlling 
reshipment, even though shipper failed 
to give bond to obtain release of ship- 
ment. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). (Simplex 
Manufacturing Corp. v. Cook Truck 
Lines, 88 So.2d 49). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Eighth 

Circuit 

Action against railroad and motor car- 
riers, labor unions, and a union Official 
to recover damages for business loss be- 
cause of carrier’s failure to furnish plain- 
tiff corporation transportation services 
and a secondary boycott by union defend- 
ants and for injunctive relief requiring 
defendants to furnish such services. From 
a judgment of the District Court for the 
Eastern District of Missouri, Rubey M. 
Hulen, J., dismissing the action on the 
merits, plaintiff appealed. The Court of 
Appeals, Van Oosterhout, Circuit Judge, 
held that trial court’s finding that de- 
fendants did not enter into conspiracy to 
deprive plaintiff of normal transportation 
facilities was not clearly erroneous and 
that evidence supported trial court’s find- 
ing of violence on picket line set up by 
plaintiff’s striking union employes at 
plaintiff’s plant, so as to excuse carriers 
from performing such services under pro- 
visions of their pick-up and delivery 
tariffs. 


Judgment affirmed. 


A provision in collective bargaining 
contract that employe’s refusal to cross 
legally authorized picket line against an- 
other employer than his own shall not be 
violation of contract or cause for em- 
ploye’s discharge is legal so far as labor 
management relations act and motor car- 
riers act are concerned. National Labor 
Relations Act, Sec. 8(b) (4), as amended 
by Labor Management Relations Act, 
1947, Sec. 101, 29 U.S.C.A. Sec. 158(b) (4); 
Labor Management Relations Act 1947, 
Sec. 303 and (a), U.S.C.A. Sec. 187 and 
(a): Interstate Commerce Act, Sec. 201 
et seq., 49 U.S.C.A. Sec. 301 et seq. 
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The fact that terms of motor carriers’ 
and labor unions’ collective bargaining 
contracts, containing provisions that re- 
fusal of carriers’ employes to cross 
legally authorized picket lines against 
other employers would not be violations 
of contracts or cause for employes’ dis- 
charge, were worked out by joint com- 
mittees representing capital and labor. 
did not render contracts illegal. 


In action to recover damages for busi- 
ness loss resulting from defendant moto1 
carriers’ failure to furnish plaintiff 
corporation pick-up and delivery serv- 
ices, evidence warranted finding thai 
stoppage of such services stemmed from 
carriers’ individual decisions, rather 
than any concerted or planned action, so 
that trial court’s finding that carriers 
did not enter into conspiracy to discrimi- 
nate against plaintiff by failing to fur- 
nish him transportation services gen- 
erally provided shippers was not clearly 
erroneous, regardless of whether provi- 
sions of collective bargaining contracts 
between carriers and labor unions that 
carriers’ employes’ refusal to cross legally 
authorized picket lines against other em- 
ployers would not be violations of con- 
tracts or cause for employes’ discharge 
were illegal. Interstate Commerce Act, 
Secs. 1, 216(b), 49 U.S.C.A. Secs. 1, 316(b). 


Questions as to reasonableness of in- 
terstate carriers’ rules, regulations and 
tariffs are for Interstate Commerce 
Commission, and shipper may not main- 
tain action against carrier on claim that 
any rule or regulation thereof is unrea- 
sonable and that its enforcement caused 
loss or damage to shipper until it is 
found unreasonable by Commission, but 
when validity of rule is not attacked, 
shipper may bring action grounded on its 
violation or discriminatory enforcement. 


Pick-up and delivery service by rail- 
roads and motor carriers is “transporta- 
tion” within interstate commerce act and 
hence subject to regulation by Interstate 
Commerce Commission. Interstate Com- 
merce Act, Secs. 1(3), 203(a)(19), 49 
U.S.C.A. Secs. 1(3), 303(a) (19). 


A carrier is not required to subject his 
employes to risk of injury or harm in 
crossing picket line, established by a 
shipper’s striking employes, in order to 
comply with statute obligating carrier 
to furnish transportation on reasonable 
request therefor by shipper. Interstate 
Commerce Act, Secs. 1(4), 216, 49 U.S.C.A. 
Secs. 1(4), 316. 


In action to recover damages for 
business loss resulting from defendant 
carriers’ failure to furnish plaintiff pick- 
up and delivery service, evidence sup- 
ported district court’s findings of violence 
on picket line established at plaintifi’s 
plant by plaintiff’s striking union em- 
ployes, so as to warrrant court’s con- 
clusion that carriers were excused from 
performing such service under provisions 
of their tariffs that they should not be 
required to perform pick-up or delivery 
service at locations from or to which it 
is impracticable to operate vehicles be- 
cause of riots, strikes, picketing, or other 
labor disturbances. Interstate Commerce 
Act, Secs. 1, 216, 49 U.S.C.A. Secs. 1, 316. 

In action to recover damages from 
labor unions and representative thereof 
on ground of their inducement and en- 
couragment of union members employed 
by motor carrier defendants to engage 
in concerted refusal to provide plaintiff 
with pick-up and delivery services in 
violation of sections of labor manage- 
ment relations act proscribing secondary 
boycotts by labor organizations, district 
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court’s findings that there was no con- 
cert of action by unions to deny plaintiff 
such services, but only individual ac- 
tions and group action coextensive with 
each carrier’s employes, were based on 
substantial evidence and not clearly 
erroneous, so as to require affirmance of 
court’s dismissal of plaintiff’s claim of 
secondary boycott. National Labor Rela- 
tions Act, Sec. 8(b)(4), as amended by 
Labor Management Relations Act 1947, 
Sec. 101, 29 U.S.C.A. Sec. 158(b) (4); 
Labor Management Relations Act 1947, 
Sec. 303 (a) (4) (b), 29 U.S.C.A. Sec. 187(a) 
(4) (b). 


In action to recover damages for busi- 
ness loss resulting from defendant rail 
and motor carriers’ failure to furnish 
plaintiff corporation pick-up and delivery 
services and alleged secondary boycott 
by labor union defendants, where evi- 
dence conclusively established that plain- 
tiff had no transportation problem after 
termination of strike by his employes 
and there was no evidence that such 
problem was likely to recur, district 
court did not abuse its discretion in 
dismissing as moot plaintiff’s claim for 
injunctive relief requiring carriers to 
furnish plaintiff such services. Inter- 
state Commerce Act, Secs. 1, 216(b), 49 
U.S.C.A. Secs. 1, 316(b); Labor Manage- 
ment Relations Act 1947, Sec. 303, 29 
U.S.C.A. Sec. 187.. (Meier & Pohlmann 
Furniture Company v. Gibbons, 233 F.2d 
296) . 


%* * * 


Supreme Court of Kansas 


Action by shipper against receiving 
carrier on account of loss of monies 
collected by delivering carrier on C.O.D. 
shipment. The Sedgwick District Court, 
Division No. 2, Howard C. Kline, J., 
rendered judgment for defendant, and 
plaintiff appealed. The Supreme Court, 
Robb, J. held that under statute pro- 
viding that any common carrier is liable 
to shipper for any loss, damage or in- 
jury, the initial carrier to whom goods 
were delivered for shipment C.O.D. was 
liable to shipper where interlining car- 
rier misappropriated the amount col- 
lected, notwithstanding corporation com- 
mission rule that delivering carrier 
should collect on C.O.D. shipments and 
remit to the consignor, and that deliver- 
ing carrier is responsible for collection 
and remission. 

Judgment reversed with directions. 

The shipping of goods C.O.D. is a 
special service outside the scope of a 
common carrier’s public service duty, 
and liability for such service rests upon 
a contractual basis. 

A carrier who accepts goods for ship- 
ment C.O.D. is bound to collect amount 
due and return proceeds to shipper, and 
delivery without receiving payment, or 
holding remittance so that consignee may 
garnish proceeds, renders carrier liable 
to consignor. 

Statutes relating to the duties of com- 
mon carriers are plain and unambiguous 
and appropriate for their obviovs puvr- 
pose, and court may not look beyond 
them in search of some other legislative 
purpose. 

All interlining carriers are liable for 
any loss to an owner of property shipped 
after it has been delivered to and ac- 
cepted by initial carrier. G.S. 1949, 66- 
304. 

A carrier does not have to accept C.O.D. 
shipments. 

Contracts for shipment C.O.D. must be 


considered as part of the shipping con- 
tract. 

Rulings of the corporation commission 
concerning carriers of goods must be 
liberally construed in favor of the ship- 
ping public. 

The corporation commission may not 
make rules limiting and contravening 
statutory duties of common carriers. 

Under statute providing that any 
common carrier is liable to shipper for 
any loss, damage or injury, the initial 
carrier to whom goods were delivered 
for shipment C.O.D was liable to shipper 
where interlining carrier misappropriated 
the amount collected, notwithstanding 
corporation commission rule that deliver- 
ing carrier should collect on C.O.D. 
shipments and remit to the consignor, 
and that delivering carrier is responsible 
for collection and remission. G.S. 1949, 
66-1, 112, 66-304, 66-305, 66-307, 77-109, 
77-405, 77-413. 

Shipper who successfully prosecuted 
action against carrier for loss of goods 
was entitled to a reasonable attorney’s 
fee. G.S. 1949, 66-305. (Young v. Santa Fe 
Trail Transportation Company, 298 P.2d 
235). 


* * 


United States District Court, E. D. New 
York 


Action by protesting railroad and in- 
tervening terminal company to set aside 
and enjoin enforcement of an order of 
Interstate Commerce Commission, di- 
vision 2, acting as an appellate division, 
entered February 20, 1956, in a proceed- 
ing entitled “Investigation and Suspen- 
sion Docket No. 6512, Terminal Area of 
New York City—D. L. & W.,” wherein 
plaintiffs moved for interlocutory in- 
junction and defendants cross-moved 
for summary judgment and dismissal of 
the complaint. The district court for 
the eastern district of New York as a 
three-judge court, Byers, J., held that 
the order complained of, which vacated 
a previous order granting suspension of 
rates for “piggyback” service, and denied 
such suspension, insufficiently revealed 
the exercise of a discretion based on 
sound reasoning. 


Motion for summary judgment denied, 
and order entered in accordance with 
opinion. 

Swan, circuit judge, dissented. 

The refusal or granting of suspension 
of rates is a matter confided to discre- 
tion of Interstate Commerce Commis- 
sion, and no court has jurisdiction to 
review the Commission’s decision unless 
it has refused to exercise discretion or 
has exercised it arbitrarily. Interstate 
Commerce Act, Sec. 15(7), 49 U.S.C.A. 
Sec. 15(7). 


Discretionary orders of Interstate 
Commerce Commission as to suspension 
of rates are merely interlocutory steps 
preceding hearing and decision as to 
lawfulness of proposed rates, and may 
be made pending hearing on merits and 
without introduction of testimony. In- 
terstate Commerce Act, Sec. 15(7), 49 
U.S.C.A. Sec. 15(7). 


Failure of Interstate Commerce Com- 
mission’s order denying suspension of 
rates to reveal the exercise of discretion 
based on sound reasoning does not re- 
quire that subsequent order contrary 
thereto, granting suspension of rates, be 
sanctioned despite its failure to reveal 
exercise of discretion based on sound 
reasoning. Interstate Commerce Act, 
Sec. 15(7), 49 U.S.C.A. Sec. 15(7). 

Where Interstate Commerce Commis- 
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sion suspended proposed rates for 
“piggyback” railroad freight service, 
thus indicating that protesting com- 
petitor had made a prima facie case, 
but upon change in membership denied 
suspension by order reciting no rea- 
sons except “good cause,” which was 
subsequently amended by adding general 
recitals, protestant and interested ter- 
minal company were entitled to a re- 
cital of what indicated disappearance of 
prima facie case and necessity for in- 
vestigation, so as to reveal exercise of 
discretion based upon sound reasoning, 
and hence three-judge court would va- 
cate the new orders and remand for 


reconsideration. Interstate Commerce 
Act, Secs. 1(18), 15(7), 202(c), 49 
US.C.A. Secs. 1(18), 15(7), 302(c); 


Bankr. Act Sec. 77, 11 U.S.C.A. Sec. 205; 
Laws N.Y. 1954, Ex. Sess., c. 824; Ad- 
ministrative Procedure Act, Sec. 8(b), 
5 U.S.C.A. Sec. 1007(b). 


The meaning assigned to the express- 
ion “agency discretion” in administra- 
tive procedure act sufficiently indicates 
that not every exercise of administra- 
tive function is to be sanctioned merely 
because the necessary power exists, but 
there may be occasions when exercise 
of a given power should be accompanied 
by a fair and informing statement of 
the reasons which quickened it in action. 
Administrative Procedure Act, Sec. 
10(a), 5 U.S.C.A. Sec. 1009(a). (Long 
Island Rail Road Co. v. United States, 
140 F. Supp. 823). 


* * * 


Urited States Court of Appeals, Sixth 

Circuit 

Action for permanent injunction 
against construction of proposed track 
and crossing of plaintiff railroad’s track 
and for declaratory judgment to effect 
that contract entered into between 
plaintiff and defendant railroad com- 
panies authorizing defendant railroad to 
build spur tracks across plaintiff’s tracks, 
was against public policy and void. The 
United States district court for the east- 
ern district of Michigan, southern di- 
vision, Arthur F. Lederle, chief judge, 
dismissed complaint and plaintiff rail- 
road company appealed. The Court of 
Appeals, Allen, circuit judge, held that 
track in question was a spur and not an 
extension and consequently defendant 
railroad was not required to obtain cer- 
tificate of convenience and necessity for 
building such track. 


Judgment affirmed. 


Single railroad track, which was built 
to service steel company property, and 
which had no station, communication 
lines or block signals on 1,300-foot-long 
track and also which was not used for 
regular train movements but was used 
only for switching cars onto and out of 
the steel company property, was a “spur” 
and not an “extension” and thus was 
not within purview of interstate com- 
merce act section requiring issuance of 
certificate of public convenience and 
necessity for public building of an ex- 
tension. Interstate Commerce Act, Sec. 
1 (18, 21, 22), 49 U.CS.A. Sec. 1 (18, 
21; 23). 

In action for declaratory judgment to 
the effect that contract entered into be- 
tween plaintiff and defendant railroad 
companies, authorizing defendant rail- 
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road’s predecessor to cross plaintiff rail- 
road with spur tracks, was against 
public policy because plaintiff’s trains 
were delayed by building of such a track, 
evidence disclosed that no trains had 
been delayed by use of crossing and that 


alleged future delays of plaintiff’s trains 
were wholly conjectural and could not 
be made basis for granting of requested 
declaratory relief. (Detroit & Toledo 
Shore L. R. Co. v. New York Cent. R. 
Co., 233 F. 2d. 168). 
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Many Transportation Bills Considered 
In Second Session of ‘Eighty-Fourth’ 


More Than 100 Measures Affecting Transportation by Highway, Rail, 


Air and Waterway Were Placed Before Congress. Commission Receives 


Largest Appropriation. Cabinet Committee Bills Left in Committees. 


With the adjournment of its second 
session sine die July 27, the Eighty- 
fourth Congress left behind it a 
record, according to experienced ob- 
servers, of having had before it more 
transportation measures than had 
been before any Congress for a long 
period of time. 


Nearly 19,000 bills were introduced in 
the two sessions of this Congress. In its 
second session it considered 108 bills hav- 
ing to do with transportation by air, rail, 
highway or waterway. The considera- 
tion ranged from a hearing and report 
by a committee of one or the other house 
of Congress, or by committees of both 
houses, to passage by Congress. 

The figure 108 does not include dupli- 
cate bills introduced in either house. For 
example, more than 100 bills were intro- 
duced in the House to increase railroad 
retirement benefits. Only the bill acted 
on is included in the 108 count which 
does, however, include appropriation bills 
where those bills had a bearing on trans- 
portation, and it includes similar bills 
introduced in both houses of Congress. 


The independent offices appropriation 
bill for fiscal year 1957, H.R. $739, which 
Congress passed, carried a record appro- 
priation of $14,879,696 for the Interstate 
Commerce Commission, in recognition of 
a need for additional funds to cover 
I.C.C. transport safety activities. 


In this and previous issues of TraFFIc 
Wor_p the actions of Congress, and the 
signing of bills by the President, are and 
have been reported. 

Highway, ‘Trip-Lease’ Bills 

Looming large among the laws enacted 
by the second session of the Ejighty- 
fourth Congress is the federal-aid high- 
way bill of 1956, authorizing a 41,000-mile 
interstate highway system and stepped- 
up aid to the states on the federally- 
aided primary, secondary and urban 
roads. The interstate highway program 
provides for completion of the system 
in 13 years, with increased excise taxes 
running for 16 years. Increased aid for 
primary, secondary and urban roads was 
provided for three years, but the intent 
of Congress to continue those increases 
over the following 10-year period was 


contained in the authorization measure, 
title I of H.R. 10660. Title II of the act 
provides the increased taxes on gasoline, 
trucks, tires, etc. 

Other measures of importance passed 
in the second session of the Eighty- 
fourth Congress included S. 898, the 
“trip-leasing” bill, defining exemptions 
for motor vehicles of farm organizations 
and of private carriers where such vehi- 
cles are regularly employed in transport- 
ing commodities falling under section 
203(b) (6) of the interstate commerce 
act or perishable commodities manu- 
factured from commodities falling under 
that section, from regulation by the Com- 
mission as to length of lease of method 
of payment for their use. 


A bill (H.R. 9065) to increase railroad 
retirement benefits, as passed by Con- 
gress, and considered an “interim” meas- 
ure, granted a 10 per cent increase in 
benefits. However, another bill (H.R. 
10578) which would have exempted from 
gross income of railroad workers, for in- 
come tax purposes, their contributions to 
the railroad retirement fund, was never 
brought to the floor of the House, be- 
cause the House rules committee refused 
to grant a rule. 

Local or “feeder” airlines were granted 
the right to obtain permanent certifica- 
tion when, Congress passed H.R. 2225. 


Maritime Measures 


Cities situated on the Great Lakes 
were assured participation in St. Law- 
rence Seaway traffic when Congress 
passed and the President signed H.R. 
2552, providing for a deepening of the 
channels connecting the Great Lakes so 
as to permit ocean vessels to make calls 
at all Great Lakes ports. 


Considered important in the maritime 
field was the passage by Congress and 
approval by the President of H.R. 6243, 
authorizing the construction of a nu- 
clear-powered merchant ship. Although 
President Eisenhower had proposed the 
construction of a nuclear-powered vessel 
to be sent to the ports of the world to 
demonstrate in its own propulsion, and, 
by exhibits it would carry, the peaceful 
uses of atomic power, the vessel finally 
approved by Congress was, as one mem- 
ber of Congress said, not quite the ex- 
position ship the President desired, but 
something approaching more closely a 
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practical merchant ship. It would, never- 
theless, serve the purpose of demonstrat- 
ing the non-war application of nuclear 
power, he said. 


Bills Which Failed of Enactment 


Of widespread interest, among the 
measures on which Congress did not act, 
were those based on the recommenda- 
tions made in a report by the Presiden- 
tial Advisory Committee on Transport 
Policy and Organization. The transpor- 
tation and communications subcommit- 
tee of the House interstate and foreign 
commerce committee held hearings on 
the report in the fall of 1955. Earlier 
this year it held hearings on H.R. 6141 
and H.R. 6142, identical “omnibus” bills 
which embodied the committee’s rec- 
ommendations, as well as on several 
other bills related to the subject matter 
of H.R. 6141 and H.R. 6142. The Senate 
committee on interstate and foreign 
commerce held no hearings on S. 1910, 
the companion bill to the two House 
bills. 


After hearings on the House side it was 
announced that the staff of the House 
interstate and foreign commerce commit- 
tee had been instructed to analyze the 
views of the various interests which were 
heard on the matters in issue, and to 
report to the committee when the new 
Congress assembled in January, 1957. 


What may be done in the new Congress 
by way of introducing the legislation 
which grew out of the Cabinet committee 
report has not been determined. The 
Department of Commerce, which wrote 
a draft of the legislation which was 
introduced, and the National Industrial 
Traffic League, supported the railroads 
in their sponsorship of the omnibus bill, 
the League with some reservations. 


Change in Railroad Position 


When a railroad witness indicated that 
it was the view of the industry that no 
change would be necessary in the state- 
ment of the national transportation pol- 
icy—one of the important segments of 
the omnibus bills was a restatement of 
the policy—if the Commission had cer- 
tain restrictions placed on its considera- 
tion of competitive rates, the Department 
of Commerce said that that view of the 
railroads did not, for department officials, 
mean that they were willing to “down- 
grade” the original recommendations 
of the Cabinet committee. The League 
has not officially expressed its views con- 
cerning the stand taken by the railroads. 


The Commission has filed with the 
House interstate and foreign commerce 
committee a statement of its views in op- 
position to the three “shall nots” which 
the railroads had proposed be imposed on 
the regulatory body in its consideration 
of competitive rates (T.W., July 28, p. 
33). The restrictions were that the Com- 
mission should not consider the effect of 
such rates on the traffic of other modes 
of transportation, the relation of the 
rates to those of the other modes, or 
whether the rates were lower than neces- 
sary to meet the competition of other 
modes of transportation. 


The reply of the railroads to the Com- 
mission’s statement is recorded elsewhere 
in this issue of TRAFFIC WORLD. 


Section 22, Forwarder Bill 


Considered with H.R. 6141 and H.R. 
6142 was H.R. 525, a bill which would 
have amended section 22 of the interstate 
commerce act to eliminate the permis- 
sion to common carriers to furnish free 
or reduced rates on government ship- 
ments. The House interstate and foreign 
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commerce committee reported the bill 
favorably, but the House rules commit- 
tee never reported it out and the bill died 
vith the adjournment of Congress. 

Also considered with the omnibus bills 
were three bills having to do with freight 
forwarders. Only one of them, S. 3365, 
was acted on in any way. That bill was 
passed by the Senate. The House had 
heard testimony on a companion bill, 
H.R. 9772, but the House interstate and 
foreign commerce committee reported 
favorably the Senate version of the bill, 
passed by the Senate on June 19. The 
bill would have given stronger adminis- 
trative control over the issuance of per- 
mits to forwarders. However, the bill 
never reached the floor of the House, 
and also died with the adjournment of 
Congress. 

Per Diem Bill 


As part of the consideration given the 
freight car supply problem in and out- 
side Congress, a bill (S. 2770) was intro- 
duced by Senator Magnuson, of Wash- 
ington, chairman of the Senate inter- 
state and foreign commerce committee, 
to give the Commission power to assess 
“penalty” per diem charges in addition 
to those already in use in times of 
shortages or threatened shortages of 
freight cars. However, the committee, 
after hearing testimony on the bill, 
passed over it in subsequent executive 
sessions and never reported it to the 
Senate. 


In the meantime there was an ex- 
change of correspondence between Sen- 
ator Magnuson and William T. Faricy, 
president of the Association of Ameri- 
can Railroads. The senator advised the 
railroads to delay the effective date (Sep- 
tember 1) of increased demurrage charges 
contained in tariff supplements filed 
with the I.C.C., until completion of a 
per diem study ordered by the A.A.R. 
board. The senator suggested that, if 
there were to be increases, both per 
diem and demurrage charges could then 
be increased at the same time (T.W., 
July 28, p. 27). 

The suggestion was placed before the 
A.A.R. board, which unanimously re- 
jected it, as reported elsewhere in this 
issue. 

Tanker Bills 


Another bill which failed of passage 
was H.R. 11122, under which, if it had 
been enacted, Pan-Atlantic Steamship 
Corporation would, under certain condi- 
tions, have chartered tankers from the 
government and, by adding a deck, would 
have used them in transporting petro- 
leum products and commodities in trail- 
ers. The bill was passed in the House. 
under circumstance which brought an 
“appeal” from Representative Van Zandt, 
of Pennsylvania, that the Senate defeat 
it. He asserted that he had been given 
to understand that the bill would not 
come up under a call of the consent 
calendar, but that a rule would be asked 
of the House rules committee. Subse- 
quently the bill was passed on the call 
of the calendar and Mr. Van Zandt made 
his “appeal.” 

In the Senate a companion bill, S. 3877, 
was passed, but it was never considered 
by the House. Senator Williams, of Del- 
aware, objected to that bill, and to H.R. 
11122, because of provisions which would 
have permitted the trading in of vessels 
owned by Pan-Atlantic’s parent company. 
Waterman Steamship Corporation, at 
what Senator Williams said would have 
been almost twice the figure which 


Waterman had paid the government for 
the vessels. The House bill, in the rush 
of the closing days of Congress, never 
reached the floor of the Senate, so that 
both bills, S. 3877, and H.R. 11122, ex- 
pired with the adjournment of Congress. 


Lake Cargo Ships 


Another bill to which Senator Williams 
raised similar objections, but which was 
passed by the Senate, was S. 108, a bill 
to encourage the construction of Great 
Lakes dry-cargo vessels. The bill was 
never reported in the House and expired 
with the adjournment of Congress. 


In remarks on that bill, Senator Wil- 
liams asserted that a ship owner could 
make use of “any old hulk” as a trade-in 
toward the cost of a new vessel. He 
said that some of the ships had been sold 
by the government when they were four 
years old “for as little as $102,000 apiece,” 
although they had cost an average of 
more than $7.5 million each. He said 
that if there was to be a “subsidy” for 
the lake cargo vessels, it should be in 
the open and not by “some little gim- 
mick” in the bill. 


Other Bills 


Another bill which died with the ad- 
journment was H.R. 9424, which would 
have required prior notification (in the 
case of regulated industries to the “ap- 
propriate agency”) of corporate mergers 
where the assets of the corporations to 
be merged exceeded $10 million. The 
House passed the bill on April 16, and 
the Senate judiciary committee reported 
favorably on July 27 a bill in the nature 
of a substitute for the House bill. How- 
ever, the bill was objected to on the call 
of the calendar on that day and the 
Senate never acted on it. 


There were hearings and discussions in 
the second session of the Eighty-fourth 
Congress on the impact of the so-called 
“50-50” law on the sale of surplus agri- 
cultural commodities to foreign coun- 
tries. When Senator Magnuson gave 
assurance that the matter would be given 
study, a provision in foreign-aid legisla- 
tion which would have exempted the 
agricultural commodities from the pro- 
visions of the cargo preference law was 
dropped. An exemption was made in 
the case of fruits and fruit products and 
this was viewed by maritime labor as a 
“wedge” which might lead to the exemp- 
tion of other categories. 

Introduced too late in the session for 
complete action were H.R. Res. 675, and 
S.J. Res. 197, which would have author- 
ized the President to proclaim the period 
October 22-27 (when the American 
Trucking Associations, Inc., will be hold- 
ing its annual meeting in New York City) 
as “National Transportation Week.” 


S.J. Res. 197 was introduced at the 
request of the Associated Traffic Clubs 
of America and was adopted by the 
Senate on July 2. It was never acted 
on by the House. 





Highway Administrator Bill 


Passed, Sent to President 


A bill providing for the appointment 
of a federal highway administrator in 
the Department of Commerce (S. 4164) 
was passed by the Senate and sent to 
the House on July 26, the day after it 
had been’ reported favorably, with 
amendments, by the Senate public works 
committee. 


The bill had been referred to the 
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Senate public works committee on July 
20 after the Senate committee on post 
Office and civil service had been dis- 
charged from further consideration of 
the bill. The bill was passed by the 
House on July 27 and thus was cleared 
for the President’s signature. 


The Senate acted although a group of 
14 organizations had asked that no ac- 
tion be taken by this Congress on the 
bill. Those organizations said that the 
matter was important enough to war- 
rant an opportunity for interested par- 
ties to make known their views (T.W., 
July 28, p. 73). The bill provided that 
the federal highway administrator would 
be appointed by the President with the 
advice and consent of the Senate, to be 
paid at the rate prescribed for assistant 
secretaries. It also provided for a com- 
missioner of public roads in the Bureau 
of Public Roads, appointed by the Secre- 
tary of Commerce, at a salary of $17,500, 
to perform the duties prescribed by the 
highway administrator. 

A bill introduced by Senator Gore, of 
Tennessee (S. 6174), which would have 
removed the Bureau of Public Roads 
from the Department of Commerce and 
called for the establishment of a Fed- 
eral Highway Commission in the execu- 
tive branch of the government failed of 
action and died with the Eighty-fourth 
Congress. 





Bills Providing Highway, 
Nuclear Ship Funds Signed 


Requests by President Eisenhower for 
“appropriation language” to permit pay- 
ment for highway construction under 
the federal-aid highway act of 1956 
from the trust fund set up by that act 
instead of from the general fund, and 
for additional funds for work on the 
nuclear-powered ship authorized by H.R. 
6243 (T.W., July 28, p. 76) were included 
by the Senate in amendments to H.R. 
12350, the second supplemental appro- 
priation bill for fiscal year 1957, when it 
passed that bill on July 25. 


The President’s requests were received 
by Congress after the bill had been 
passed by the House, to which the Sen- 
ate returned it after adopting the 
amendments. 


The appropriation bill went to confer- 
ence, but the Senate rejected the confer- 
ence committee’s report on July 26 and 
asked for a further conference, to which 
the House agreed. 


The President signed H.R. 6243, author- 
izing construction of a nuclear-powered 
ship, on July 30. He signed H.R. 12350 
on July 31. 


Both houses of Congress adopted the 
further conference report on July 27 and 
thus made the bill ready for the Presi- 
dent. However, instead of the $22 mil- 
lion which he had asked for work on the 
nuclear-powered merchant ship, that 
amount was reduced to $18 million in 
the bill sent to him for his signature. 


A.M.M.I. Statement 


Ralph E. Casey, president of the Amer- 
ican Merchant Marine Institute, made 
the following comment July 31, regard- 
ing the new atomic ship law: 


“The signing yesterday of the atomic 
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merchant ship bill by President Eisen- 
hower opens the way for the American 
merchant marine to take the lead in 
pioneering a vast new area of service. 
The American shipping industry is proud 
indeed to have been singled out as one 
of the first commercial industries to be 
authorized to go ahead with a peace- 
time atomic facility. We believe this is 
consistent with the merchant marine’s 
place of importance in peace and in war 
and are happy to accept the responsi- 
bility of progress.” 





Ship Mortgage Insurance, 
Vessel Charter Bills Passed 


The House on July 27, under suspen- 
sion of its rules, concurred in a Senate 
amendment to H.R. 11554, a bill to 
amend the provisions of title XI of the 
1936 merchant marine act of 1936 so as 
to permit 100 per cent insurance of 
privately-held ship mortgages. The 
House action readied the bill for the 
President’s signature. 


The House had previously passed the 
bill on July 2. The Senate amended it 
to include passenger vessels in the term 
“merchant vessels.” 


Also under suspension of the rules, 
the same day, the House passed and 
sent to the President S. 3113, a bill to 
amend section 9(c) (2) of the 1946 mer- 
chant ship sales act, which places ship 
purchasers who bought following enact- 
ment of the 1946 act on the same basis 
as those who purchased ships before 
that act was passed. The 1946 act con- 
tained provision that those who pur- 
chased war-built vessels prior to March 
8, 1946, agree that charter hire payable 
by the government would not exceed 15 
per cent a year of the statutory sales 
price. The Senate passed the bill May 
10. 


Airline Capital Gains Bill 


Recommitted by House Vote 


Representative Heselton, of Massachu- 
setts, at the end of several weeks of op- 
position to H.R. 8902, a bill to amend the 
civil aeronautics act to provide that the 
Civil Aeronautics Board shall not con- 
sider profits from the sale of air equip- 
ment in figuring subsidy needs if an 
airline reinvests the profits in new equip- 
ment, was successful in having the 
House recommit the bill to its inter- 
state and foreign commerce committee 
on July 26. The bill thus died with the 
adjournment of Congress. 


Mr. Heselton’s opposition to the bill 
was expressed on the floor of the House 
and in a minority report he filed when 
the bill was reported favorably by the 
committee (T.W., July 14, p. 66). 


Representative Hinshaw, of California, 
said that the bill was necessary in order 
that subsidized air carriers might buy 
new equipment. Mr. Heselton and others 
said that the bill would bring a “wind- 
fall” for the subsidized carriers, and he 
singled out Pan American as the carrier 
which would obtain the greatest benefit. 


Mr. Heselton asked recommital so that 
the C.A.B. might complete hearings on 


the subject, to which the Massachusetts 
congressman said 33 air lines were par- 
ties. By the time Congress was again in 
session, he said, the board would have 
completed the proceeding. 


‘Break-Out’ Costs Bill Signed 


The Department of Commerce will be 
authorized to make use of the vessel op- 
erations revolving fund administered by 
the department for expenses in connec- 
tion with the readying of merchant ves- 
sels under the jurisdiction of the Secre- 
tary of Commerce for chartering to op- 
erators under terms of a joint resolution 
(H.J. Res. 613) signed by President 
Eisenhower on August 1. 


Rivers, Harbors Bill 


The Senate and House adopted the 
conference report on H.R. 12080, the om- 
nibus flood control and rivers and har- 
bors bill, and thus cleared the bill for 
the President, on July 27. As adopted, 
the conference report recommended $1.3 
billion for construction, repair and pres- 
ervation of enumerated public works 
on rivers and harbors for navigation, 
flood control, and other purposes. 


Tanker Sale Bill Passed 


Action on S.J. Res. 177, a reselution 
to authorize the Secretary of Commerce 
to sell certain war-built tankers to be 
used in the trades with Cuba and Mexico 
was completed and the bill made ready 
for the President’s signature when the 
House passed the measure on July 25. It 
was passed by the Senate on July 23. 





Transport Tax Bill Passed 


A bill passed by the House (H.R. 7634) 
on August 1, 1955, to exempt amounts 
which do not exceed 60 cents from the 
tax on the transportation of persons was 
passed without amendment by the Sen- 
ate on July 26 and sent to the President 
for his signature. 


Lake Water Diversion Bill 


Authority for the state of Illinois and 
the Chicago Sanitary District, under the 
supervision and direction of the Secre- 
tary of the Army, to test, on a three- 
year basis, the effect of increasing the 
diversion of water from Lake Michigan 
into the Illinois Waterway at an addi- 
tional annual average rate of 1,000 cubic 
feet per second was authorized by the 
H.R. 3210, which was passed by the Sen- 
ate on July 27 and sent to the President 
for his signature. The House passed the 
bill on July 6. 


Senator Dirksen, of Illinois, recalled 
that the President had vetoed a similar 
bill passed by the Senate “exactly three 
years ago, on adjournment night.” 





Transpori Bills Signed 


The President, on July 27, signed S. 


1777, an act to amend the interstate 
commerce act to authorize common car- 
riers to transport a disabled person re- 
quiring an attendant, and such attend- 
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ant, at the usual fare charged for one 
person. 


On July 26 the President signed S. 
3705, an act requiring a periodic survey 
by the Secretary of Commerce of the 
national capability for shipbuilding. 


A bill to exempt from the tax on the 
transportation of persons that portion 
of the charge from the last port or sta- 
tion in the United States in connection 
with travel to the Caribbean area, Cen- 
tral America and Canada. 


On August 1 the President signed S. 
2634, a bill to improve highway mail 
service by divorcing the highway post 
office service from the star route laws. 


On the same day the President signed 
S. 3149, an act to amend the civil aero- 
nautics act to permit air carriers to 
grant reduced-rate transportation to 
ministers of religion. 





Travel Tax Exemption, Ship 
Yard Study Bills Signed 


All but the cost of that portion of 
foreign travel to the Caribbean area, 
Central America and Canada taking 
place to the last port or station in the 
United States will be exempt from the 
tax on the transportation of persons 
under H.R. 5265, signed by the President 
on July 25. The tax has hitherto been 
applied on the entire cost of such trans- 
portation when it was paid for in the 
United States. 


On July 26 the President signed 
S. 3705, an act to require a periodic sur- 
vey by the Secretary of Commerce of 
national shipbuilding capability. 


Senator Smathers Explains 
Trip-Lease Bill Provisions 


After the Senate on July 25 agreed 
to House amendments to S. 898, the so- 
called “trip-leasing” bill, prohibiting the 
Commission from regulating the dura- 
tion of leases or the payment for the 
use of vehicles regularly used in trans- 
porting certain agricultural commod- 
ities (T.W., July 28, p. 75). Senator 
Smathers, of Florida, received permis- 
sion to insert in the Congressional Rec- 
ord for that day a statement in ex- 
planation of the bill as passed by the 
two houses of Congress. 

The text of Senator Smather’s state- 
ment follows: 


“S. 898, as originally passed by the 
Senate, provided for trip-leasing of motor 
vehicles owned by farmers, cooperative 
associations and vehicles of private car- 
riers. The bill included a restriction that 
private vehicles to be eligible for trip 
leasing must be ‘used regularly in the 
transportation of processed or manufac- 
tured perishable commodities or products 
of the character referred to in section 
203 (b)(6)’ of the interstate commerce 
act. (This section of the act sets forth 
the agricultural exemption and removes 
from economic regulation of the Com- 
mission motor vehicles used in carrying 
ordinary livestock, fish, including shell- 
fish, or agricultural commodities but not 
including the manufactured products 
thereof.) 


“Thus, in addition to exempting vehi- 
cles used for moving farm products the 
intent of the bill as passed by the 
Senate was to limit trip leasing by pri- 
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vate carriers to those carriers carrying 
perishable agricultural products or per- 
ishable products manufactured there- 
from. 


House Changes 


“The House interstate and foreign 
commerce committee reported the bill 
to the House with the purpose of provid- 
ing exactly the same regulation for which 
the Senate bill provided. Aside from a 
single change in punctuation, the only 
change made by the House committee 
was a Slight modification in wording 
concerning private carriers subject to 
trip leasing. The wording was changed to 
provide that private vehicles to be eligi- 
ble for trip leasing must transport ‘prop- 
erty of a character embraced within 
section 203(b)(6) or perishable products 
manufactured from perishable property 
of a character embraced within section 
203(b)(6).’ The House passed the bill 
with that amendment. 

“In my opinion, the House version 
contains clearer wording than does that 
of the Senate. The aim of the legislation 
is exactly the same. Therefore, I recom- 
mend that the House language be 
adopted.” 





Failure of Senate to Act 
On Drinking Aloft Decried 


Senator Neuberger, of Oregon, obtained 
permission to have printed in the Con- 
gressional Record a statement he had 
prepared on H. R. 8000, to prohibit the 
serving of alcoholic drinks by airlines 
while planes were in flight between 
points in the United States, expressing 
his regret that, although the House had 
passed the bill, the Senate had not acted 
on it before adjournment. 


The senator said he had sponsored a 
similar bill in the Senate. That bill, 
he said, had the support of the pilots 
and stewardesses who were responsible 
for the safety and comfort of pas- 
sengers and who had had “first-hand 
experience with the dangerous and dis- 
turbing element which is, quite unneces- 
sarily, introduced in air travel by the 
consumption of intoxicating drinks on 
airplanes.” 

Senator Neuberger said that he could 
not understand how enactment of the 
legislation would not be in the public 
interest. 





Sale of Ships for Pacific 
Coast Use Gets House O.K. 


The House, after adopting committee 
amendments to H.J. Res. 685, to authorize 
the Secretary of Commerce to Sell four 
vessels within one year of enactment of 
the resolution, the vessels to be employed 
in the Pacific coastwise domestic trade 
between points in continental! United 
States, passed the joint resolution on 
July 26 and sent it to the Senate. 


The House also adopted an amendment 
offered by Representative Bonner, of 
North Carolina, chairman of the House 
merchant marine and fisheries ccmmit- 
tee, changing the original language in 
the bill which referred to four C-4-S-B2 
vessels to read “any four war-built” ves- 
sels. 

The committee amendments included a 
provision striking out the words “con- 
tainer ships” and inserting in lieu of 


that language “lift-on-lift-off ships or 
roll-on-roll-off ships or other container- 
type designed primarily for the handling 
or carrying of consolidated cargo ship- 
ments.” 


The Senate did not consider the meas- 
ure. Consequently, it was one of those 
which went into discard when Congress 
adjourned on July 27. 





Congress Fails to Act 
On Measures to Resolve 


Air Navigation Conflict 


A plea by Senator Bridges, of New 
Hampshire, that Congress act on S. 
Con. Res. 16, intended to resolve the 
conflict over the control of air 
navigation in the future, failed to 
bring action by the House, and that 
resolution died with the Eighty- 
fourth Congress, although the Sen- 
ate had passed it. 

However, as recited by Senator Bridges 
in a statement which was printed in the 


Congressional Record for July 25, the 
House rules committee had considered 


S. Con. Res. 16, together with H. Res. ° 


162, introduced by Representative Boggs, 
of Louisiana, Mr. Boggs withdrew his 
resolution when the House interstate 
and foreign commerce committee made 
a report based on an attempt of the 
Air Coordinating Committee to resolve 
the conflict between the system of air 
control developed by the Civil Aeronau- 
tics Administration and that which the 
senator said the military “secretly at 
first, and lately more openly,” had de- 
veloped. 


Senator Bridges said that the A.C.C. 
recommendations did not resolve the 
conflict but merely postponed settlement 
of the issue, “leaving all the confusion, 
expense, and the threat to air safety 
and air congestion to carry on for years 
to come.” The House rules committee, 
he said, had apparently also reached 
the conclusion that the A.C.C. had re- 
solved the conflict and so the committee 
took no further action on S. Con. Res. 16. 


He asked if it was not clear, in view 
of further efforts by a subcommittee on 
military operations of the House com- 
mittee on government operations to solve 
the problem, which had adopted the 
substance of S. Con. Res. 16, that “the 
one thing lacking in this web of confu- 
sion and indecision is an authoritative 
mandate that only a joint committee of 
Congress can issue and enforce.” That, 
he asserted, was the aim of his resolu- 
tion. 


Senator Bridges opened his statement 
by a reference to the recent crash of 
two commercial airliners over the Grand 
Canyon in Arizona on June 30, saying 
that this “tragically illustrates a danger- 
ous situation in civil and military air 
operations which has deeply concerned 
me for some time.” The C.A.B. inquiry 
into the collision will open August 1 in 
Washington, D.C. 





Aid Fund Increase Approved 


When the Senate and House on July 
25 agreed to the conference report on S. 
3903, to increase the amount authorized 
to be appropriated for the purposes of 
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title I of the agricultural trade develop- 
ment and assistance act of 1954, the bill 
was made ready for the President’s sig- 
nature. The conferees agreed, among 
other things, to authorizing the appropri- 
ation of $3 billion instead of $1.5 billion 
in connection with the disposal of sur- 
plus agricultural commodities under the 
1954 act. These cargoes are subject to the 
cargo-preference act, requiring that at 
least 50 per cent of government-financed 
cargoes be transported in American- 
flag ships. 





Senate Defines President's 


Powers in Air Rights Cases 


The Senate only July 27 adopted an 
amendment recommended by its inter- 
state and foreign commerce committee to 
S. 3914, passed the bill, and sent it to the 
House. The bill died with the adjourn- 
ment of Congress, since the House took 
no action on it. 


The bill would require the President 
to report to Congress any case in which 
he withheld approval of a certificate 
authorizing an air carrier to engage in 
foreign air transportation, or a permit 
issuable to a foreign carrier for oper- 
ations within the United States. It 
would also provide for representation 
by domestic air carriers whose interests 
would be affected in connection with 
negotiations with foreign countries hav- 
ing to do with air navigation, including 
air routes and service. 

The bill arose out of dissatisfaction of 
Congress with rights granted the airline 
owned by the West German government 
(Lufthansa) for service in the United 
States. 


Under the existing statute, the Presi- 
dent is advised by the Civil Aeronautics 
Board concerning its recommendations 
in cases involving foreign air services or 
operations of foreign air carriers in the 
U.S. The President then makes known 
his decision in the matter to the C.A.B. 


Senator Monroney, of Oklahoma, said 
that the provisions of S. 3914 would de- 
fine the President’s power to override or 
reverse decisions of the C.A.B. with re- 
spect to overseas or territorial air routes, 
and confined it to cases involving mat- 
ters of foreign policy or national de- 
fense. 





Detailed Report on Foreign 
Forwarding Made Available 


A report of a special subcommittee of 
the House merchant marine committee 
on the activities of foreign freight for- 
warders and brokers became available 
July 27 when Representative Bonner, of 
North Carolina, chairman of the mer- 
chant marine committee, reported to the 
House that his committee had tentatively 
adopted the subcommittee’s report and 
ordered it reported. 


Completion of the study was announced 
July 6 by Representative Thompson, of 
Louisiana, chairman of the subcommittee 
(T.W., July 14, p. 65). 

The printed report contained in greater 
detail than that given by Mr. Thompson 
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the recommendations of the subcommit- 
tee, which follows: 

“1. That the Bland forwarding act, ap- 
proved March 14, 1942 (56 Stat. 171; 46 
U.S.C. 1127) be repealed. 

“2. That the maritime administrator 
continue the practice of furnishing list 
of qualified and approved forwarders to 
the several departments and agencies 
engaged in the exportation of foreign 
economic and military aid cargoes. 

“3. That the heads of departments and 
agencies engaged in the exportation of 
foreign economic and military aid car- 
goes require an appropriate certification 
in connection with the use of private 
freight forwarders which shall state in 
respect to each such shipment on which 
the services of a forwarder are engaged 
that the facilities and personnel of their 
department or agency are not suited to 
perform the forwarding services required 
to the advantage of the government. 

“4. That the heads of departments and 
agencies engaged in the exportation of 
foreign economic and military aid car- 
goes, when utilizing the services of pri- 
vate freight forwarders, pay the fair and 
reasonable value therefor. 

“5. That in view of the questions which 
have been raised in this inquiry, and the 
testimony of various witnesses in con- 
nection therewith, the Federal Maritime 
Board study the effects of the decision, 
Agreements and Practices Pertaining to 
Brokerage and Related Matters, docket 
No. 657 (3 U.S.M.C. 170) (decided 1949). 

“§. That an appropriate bill be intro- 
duced to provide for the licensing of for- 
eign freight forwarders. 

“7. That the Federal Maritime Board 
formulate reasonable rules, regulations, 
and procedures for registrants, or for 
licensees in the event that a statutory 
proposal as set forth in recommendation 
No. 6 above becomes law, with particu- 
lar emphasis upon the elimination of the 
automatic payment of unearned brok- 
erage commissions; that in accomplish- 
ing this objective, the board clearly 
define the terms ‘forwarding,’ ‘brok- 
erage,’ and, if deemed appropriate, ‘non- 
brokerage’ services, and in so doing, care- 
fully study the rules and regulations of 
other departments and agencies with 
the view of determining whether or not 
they can be practically applied to the 
regulation of the forwarding industry, 
provided that in devising such rules and 
regulations, the board carefully consider 
the printed hearings which accompany 
this report. 

“8. That the chairman of the Federal 
Maritime Board report to this commit- 
tee early in the 1st session of the Eighty- 
fifth Congress as to the enforcement of 
section 16 of the shipping act, 1916, as 
amended, not only with respect to the 
practices of forwarders and brokers, but 
also with respect to the practices of car- 
riers and shippers.” 


Pay of Members of I.C.C., 


Other Agencies, Increased 


Legislation increasing salaries for 
members of regulatory bodies was signed 
by the President on July 31, when he 
approved H.R. 7619, the executive pay 
bill. Congresisonal action was com- 
pleted on the bill on July 26, when the 
Senate and House adopted a confer- 
ence report. 

The measure, as signed by the Pres- 
ident, provides annual salaries of $20,500 
for the chairmen of the Interstate Com- 
merce Commission, the National Media- 


tion Board, the Railroad Retirement 
Board, the Federal Maritime Board and 
the Civil Aeronautics Board. The mem- 
bers of the three regulatory agencies, 
and the administrator of civil aero- 
nautics, will receive $20,000 a year. The 
act also carries a salary of $21,000 a year 
for the Under Secretary of Commerce 
for Transportation. 





Committee Study of Views 
Of State Commissioners on 
Ex Parte 196 Recommended 


At the request of Senator Kefauv- 
er, of Tennessee, the separate views 
of the cooperating committee of 
state commissioners, who sat with 
the I.C.C. in the hearing of Ex Parte 
196, Increased Freight Rates, 1956, 
in which the Commission authorized 
an increase generally of 7 per cent 
in freight rates and charges, was in- 
serted in the Congressional Record 
of July 26. The senator said he rec- 
ommended the state commissioners’ 
views for study by the “appropriate 
Senate and House Committees.” 


In the order which the I.C.C. issued in 
Ex Parte 196, and in the report which 
it issued later, the federal regulatory 
body included only the four recom- 
mendations of the cooperating state 
commissioners (T.W., March 10, p. 23, 
May 19, p. 46). 


At the time the Commission issued 
its report in May, the National Associ- 
ation of Railroad and Utility Commis- 
sioners, through its Washington, D.C.., 
office, distributed the statement of the 
cooperating state commissioners. A re- 
port on that statement was included in 
the TraFFIc WorLD story on the text of 
the I.C.C. decision issued in May. 

Senator Kefauver said that the co- 
operating committee had disagreed with 
the order of the I.C.C. of March 2 (which 
permitted an increase generally of 6 per 
cent in basic railway rates and charges) 
and had decided unanimously that “a 
further and fuller statement of their 
views in disagreement should be pre- 
pared and requested that this fuller 
presentation. be printed in the report to 
be issued by the I.C.C. containing its 
findings and conclusions on which the 
March 2 order had been based.” 

“Despite repeated efforts by Mr. Fowler 
{a member of the Tennessee Public Com- 
mission] who was named by the cooperat- 
ing committee of state commissioners to 
accomplish this,” added Senator Kefau- 
ver in remarks on the floor of the Sen- 
ate, “only a very abbreviated version of 
the state commissioners’ objections was 
published, in a report otherwise some 
120 pages long.” 


Study Recommended 

After saying he thought the report of 
the state commissioners presented some 
serious and valid arguments worthy of 
publication and “of knowledge not only 
of Congress, but of the public,” Senator 
Kefauver added: 

“I particularly recommend their re- 
port for study by the appropriate Senate 
and House committees. The state com- 
missioner make, among other things, a 
very compelling argument that the I.C.C. 
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is relinquishing its control over rates by 
granting blanket increases when other 
blanket increases previously granted 
have not themselves been completely 
utilized by the railroads. I think both 
viewpoints should be open for public 
understanding and study and for con- 
gressional study, and there I am taking 
this means of making the state commis- 
sioners’ views available for this pur- 
pose.” 


Senate Passes Marine Risk, 


Migrant Worker Measures 


The Senate on July 25, after adopting 
a House amendment, passed and sent to 
the President, for his signature, a bill 
(S. 1833) to amend the merchant marine 
act of 1936 relative to the extension of 
authority to provide marine insurance 
during a national emergency. 

Also passed by the Senate, after adop- 
tion of a House amendment, and sent to 
the President was S. 3391, a bill to reg- 
ulate the interstate transportation of 
migrant farm workers. 


Ship Repair Extension 


Under suspension of its rules, the 
House on July 27, passed and sent to the 
President S.J. Res. 187, to extend for 
two years operation of the emergency ship 
repair act of 1954, to July 1, 1958. The 
Senate passed the joint resolution on 
July 16. 


Coal to Ogdensburg, N.Y. 


When the Senate on July 27, under a 
unanimous-consent agreement, passed 
H.R. 9874, a bill to permit Canadian ves- 
sels to continue to operate in coastwise 
transportation of coal to Ogdensburg, 
N.Y., until June 30, 1957, the bill was 
made ready for the President’s signature. 
The House passed the bill on July 23. 





Alaska Transport Commission 


The President on August 1 signed a 
bill to establish an Alaska international 
rail and highway commission (S. 985) 
which was cleared for his signature on 
July 25 when the Senate passed the 
measure by concurring in House amend- 
ments to the bill. The House passed 
the bill on July 16. 


TRANSPORTATION 
STATISTICS 






Continuing Increase Shown 
For Canadian Carloadings 


Revenue freight loaded on Canadian 
railways in the seven-day period ended 
July 14 totaled 95,626 cars as against 
87,181 cars in the same period of 1955, 
or an increase of 9.7 per cent, according 
to a weekly report made available by 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. 

This brought to 2,279,066 the number 
of cars loaded since January 1, or an 
increase of 11.1 per cent over the 2,051,957 
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cars loaded in the like period of 1955, the 
bureau said. 


Carloads of the principal commodities 
varried in increased volume in the July 
7-14 period this year, compared with 
those of the preceding 1955 period shown 
in parentheses, the bureau said, were: 
Grain, 10,351 (7,831 in 1955); iron ore, 
7,773 (6,699) ; other mine products (non- 
metallic), 3,592 (2,506); pulpwood, 4,580 
(4,046), and miscellaneous carload com- 
modities, 6,058 (5,529). 


Loadings of automobiles, auto trucks 
and parts declined to 2,070 cars from 
2,470 cars in the like 1955 period, while 
cars received from connections rose to 
30,524 from the preceding year’s figure of 
29,716. Statistics of the White Pass and 
Yukon Route (lines in Canada) were in- 
cluded in 1956 but not in previous years, 
the bureau pointed out. 


According to the bureau, loadings in 
the eastern division during the seven- 
day period increased to 63,321 cars from 
58,989, or 7.3 per cent over those of 1955. 
At the same time, loadings in western 
Canada were up 14.6 per cent to 32,305 
cars from 28,192 in the comparable pe- 
riod. The bureau further pointed out 
that in the eastern division grain, iron 
ore, and other mine products were among 
those commodities carried in greater 
volume during the July 7-14, 1956 period, 
whereas only grain loadings made any 
significant gains in the western division 
over loadings of a year ago. It said that 
cars received from connections in the 
eastern and western divisions totaled 
26,225 and 4,299, respectively, compared 
with 26,456 and 3,260 cars for the same 
seven-day period a year earlier. 


Commodities carried in greater volume 
from January 1 through July 14, 1951, 
compared with those in the similar period 
of 1955, shown in parentheses, were: 
Grain, 245,896 (versus 179,810 in 1955); 
coal, 136,645 (120,548); iron ore, 81,269 
(58,124); crude petroleum, 26,023 (14,622) ; 
fuel oil, 70,141 (58,757); other mine prod- 
ucts (non-metallic), 69,136 (57,444), and 
miscellaneous carload commodities, 155,- 
342 (135,893). Cars received from con- 
nections rose 10.1 per cent to 954,712, 
compared with 1955’s comparable figure 
of 867,386, the bureau added. 





Freight Commodity Statistics 


The Commission has issued statement 
No. 56100, “Freight Commodity Statis- 
tics, Class I Steam Railways in the 
United States for the Year Ended De- 
cember 31, 1955,” as prepared by its 
Bureau of Transport Economics and 
Statistics. 





Rail Passenger Statistics 


Passenger revenues, other than commu- 
tation, of Class I steam railways, exclu- 
sive of switching and terminal companies, 
totaled $33,422,464 in coaches and $17,- 
514,307 in parlor and sleeping cars for 
April, 1956, as against $32,855,016 in 
coaches and $17,090,845 in parlor and 
sleeping cars for April, 1955, an increase 
of 1.7 per cent in coaches and 2.5 per cent 
in parlor and sleeping cars, according to 
a compilation by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics, of passenger traffic statistics, other 
than commutation, statement M-250. 

For the four months ended with April, 
1956, passenger revenues amounted to 
$129,439,065 in coaches and $76,670,579 in 


parlor and sleeping cars, as compared 
with $125,594,245 in coaches and $75,739,- 
785 in parlor and sleeping cars, for the 
corresponding period of 1955, showing in- 
creases of 3.1 per cent in coaches and 1.2 
per cent in parlor and sleeping cars. 





Rail Net Income Estimated 
At $77 Million for June, 
$399 Million for 6 Months 


Estimated net income of Class I 
railroads in June, 1956, after interest 
and rentals, amounted to $77,000,000, 
compared with $88,000,000 in the 
same month of 1955, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads 


and made public by the AAR. 
August 1. 


“Net income, for the first six months 
of 1956, after interest and rentals, was 
estimated at $399,000,000 compared with 
a net income of $416,000,000 in the cor- 
responding period of 1955.” the A.A.R. 
said. 

“Net railway Operating income of Class 
I railroads in June, 1956, was $94,980,853, 
compared with $106,780,581 in June, 1955. 
For the first six months of 1956, net rail- 
way operating income totaled $510,512,- 
938, compared with $530,456,895 for the 
same period of 1955. 

“In the 12 months ended with June, 
1956, the rate of return averaged 4.13 
per cent, compared with a rate of return 
of 3.98 per cent for the 12 months ended 
June, 1955. Rate of return, calculated 
on earnings before interest and rentals, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown by the books of 
the railways, including materials, sup- 
plies, and cash, less accrued depreciation. 

“Total operating revenues in the first 
six months of 1956 amounted to $5,239,- 
274,781, compared with $4,835,326,880 in 
the same period of 1955, an increase of 
8.4 per cent. Operating expenses in the 
first six months of 1956 amounted to 
$4,040,560,806, compared with $3,654,220,- 
154 in the corresponding period of 1955, 
an increase of 10.6 per cent. 

“Thirteen Class I railroads failed to 
earn interest and rentals in the first six 
months of 1956 of which seven were in 
the Eastern District, two in the South- 
ern Region, and four in the Western 
District. 

Eastern District 

“Class I railroads in the Eastern Dis- 
trict in June, 1956, had an estimated 
net income, after interest and rentals, 
of $32,000,000, compared with $35,000,- 
000 in June, 1955. In the first six months 
of 1956, their estimated net income, after 
interest and rentals, was $164,000.000, 
compared with a net income of $166,- 
000,000 in the same period of 1955. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the 
first six months of 1956 totaled $2,351,- 
739,203, an increase of 11.9 per cent com- 
pared with the same period of 1955. 
Operating expenses totaled $1,821,901,503, 
an increase of 13.2 per cent compared 
with 1955. 


Southern Region 


“Class I railroads in the Southern 
Region in June, 1956, had an estimated 
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net income, after interest and rentals, 
of $11,000,000 compared with $13,000,000 
in June 1955. In the first six months of 
1956, their estimated net income, after 
interest and rentals, was $74,000,000, 
compared with a net income of $70,000,- 
000 in the same period of 1955. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first six months of 1956 totaled $758,- 
086,644, an increase of 8.7 per cent com- 
pared with the same period of 1955, 
while operating expenses totaled $560,- 
693,138, an increase of 11.3 per cent com- 
pared with 1955. 


Western District 


“Class I railroads in the Western Dis- 
trict in June this year had an estimated 
net income, after interest and rentals, 
of $34,000,000 compared with $40,000,- 
000 in June, 1955. Their estimated net 
income, after interest and rentals, in 
the first six months of 1956 was $161,- 
000,000, compared with $180,000,000 in 
the same period of 1955. 

“Operating revenues of Class I rail- 
roads in the Western District in the 
first six months of 1956 totaled $2,129,- 
448,935, an increase of 4.6 per cent com- 
pared with the same period of 1955, 
while operating expenses totaled $1,- 
657,966,165, an increase of 7.6 per cent 
compared with 1955.” 


Reports on Fleets, Tanker 
Tonnage Issued by A.M.M.1. 


The privately-owned dry cargo and 
passenger-carrying fleet had a net in- 
crease of seven vessels and 120,000 dead- 
weight tons in the first six months of 
1956, which represented the largest net 
increase in number of vessels and ton- 
nage for a six-months period since the 
termination of the ship sales act, in 
January, 1951, the American Merchant 
Marine Institute, Inc., Washington, D.C., 
announced. 


The A.M.M.I. also said that the con- 
tinuation of a strong commercial market 
along with the use by the Military Sea 
Transportation Service of privately- 
owned tankers under time and voyage 
charter in the first half of 1956 had held 
inactive tanker tonnage at a low level. 


The A.M.M.I. said its semiannual re- 
search report showed that the increase 
in the privately-owned dry cargo and 
passenger-carrying fleet resulted from 
the addition of 14 vessels of 165,527 dead- 
weight tons by purchase from the Mari- 
time Administration while seven vessels 
of 45,489 deadweight tons were removed 
from the private fleet. It said the break- 
down of the vessels added showed: two 
C1-M-AVI1’s, two passenger vessels and 
10 mariners. The A.M.ML.I. said further: 


“On July 1, 1956, our privately-owned 
dry cargo and combination fleet totaled 
720 vessels of 7,637,151 deadweight tons 
as compared to 713 vessels of 7,517,113 
deadweight tons at the beginning of the 
year. Only 10 privately-owned dry cargo 
vessels were under charter to the Mili- 
tary Sea Transportation Service at mid- 
year (nine time and one voyage charter). 

“The report shows no change in our 39 
active commercial-type passenger ves- 
sels during the first half of 1956. Our 
active passenger fleet includes 34 pri- 








86 


vately-owned ships with a total single 
lift passenger capacity of 9,489. Five 
Government-owned liners of 1,687 pas- 
senger capacity complete the current 
tally of our passenger fleet—a fleet which 
in September, 1939, numbered 123 active 
vessels of 37,741 passenger capacity. 


Area-of-Operation Analysis 


“The study embodies an analysis of the 
area of operation in which American 
ships are active. Two facts which emerge 
strikingly are the small percentage of 
inactive tonnage (less than 3 per cent) 
and the heavy concentration of our ac- 
tive tonnage in foreign trade. Although 
tonnage in our foreign trade has declined 
in the last four and one-half years from 
7,023,000 deadweight tons to 5,880,000 
deadweight tons on July 1, 1956, the lat- 
ter total still amounts to 77 per cent of 
our total dry cargo and combination 
fleet, active and inactive. The balance 
is distributed as follows: 12.1 per cent 
in coastal and intercoastal trade (which 
accounted for 45.4 per cent in 1939) and 
8.5 per cent in trade with noncontiguous 
U.S. territories. 


“The midyear recapitulation of Gov- 
ernment-owned merchant ships showed 
that the national defense reserve fleet 
had declined by 44 vessels since January 
1, 1956. This reduction resulted primar- 
ily from the sale of vessels for private 
operation, the transfer of several small 
cargo vessels to the Korean government 
and the temporary removal of vessels 
for use in the M.S.T.S. summertime Arc- 
tic operations. Only 22 government- 
owned vessels were under bareboat char- 
ter on July 1, representing a reduction 
of two since the beginning of the year. 
Vessels under general agency agreement 
for operation increased from seven to 
33, all operating for M.S.T.S. account. 
Inactive vessels under general agency 
agreement totaled 16 on July 1, a de- 
crease of two since the beginning of 
the year. 

“Also included in the report are sta- 
tictics on United States dry cargo im- 
port and export trade based on latest 
available census bureau data. Our total 
dry cargo trade (execlusive of cargo car- 
ried in military controlled vessels and 
trade with Canada) during 1955 and for 
the first two months of 1956 registered a 
substantial increase in volume but reg- 
istered a decline in percentage carried 
in US.-flae vessels when compared to 
1954 trade.” 


Tanker Tonnage Report 


Discussing its report on tanker ton- 
nage, the A.M.ML.I. said: 

“The report shows inactive tanker 
tonnage at less than 4 per cent (216,000 
deadweight tons) of the total tanker 
fleet on July 1, 1956. This represents the 
lowest summertime level for inactive 
tonnage since July 1, 1951, when all 
available tanker tonnage was needed to 
meet military requirements due to hos- 
tilities in Korea. 

“On July 1, 1956, the United States 
tanker fieet totaled 350 vessels of 5,- 
868,984 deadweight tons, or 12 vessels 
and 147,600 deadweight tons below the 
January 1 level. This reduction in size 
resulted from the removal of 11 tankers 
by transfer or sale abroad, the loss of 
one tanker due to a marine casualty 
and the removal of one small tanker 
from US.-flag documentation. During 
this same six-month period one tanker 
was added to the fleet from new con- 
struction. 


“Tanker tonnage on order or under 
construction for U.S.-flag private opera- 
tion, totaled over 611,000 deadweight tons 
at mid-year, and represented an in- 
crease of 112 per cent since January 
1, 1956. However, even with this in- 
crease of new orders in recent months, 
the construction of tanker tonnage for 
U.S.-flag operation remains well below 
the construction rate of our foreign com- 
petitors. By way of comparison, tankers 
on order for foreign flag registry totaled 
over 12 million deadweight tons at the 
beginning of the year and has con- 
tinued to increase during the first half 
of imee ...” 





Leased Car Statistics 


Cars owned by persons furnishing cars 
to or on behalf of railroads or express 
companies totaled 292,103 at the close of 
the first quarter this year, according to 
a statement (Q-900) compiled by the 
Bureau of Transport Economics and Sta- 
tistics of the Commission. 


The ownershiv was shown from 217 
reports, as follows: Refrigerator cars, 
103,794; petroleum tank cars, 124,782; 
and other tank cars, 25,987; stock cars, 
3,110; gondola and hopper cars, 15,675; 
others, 18,755. Persons owning less than 
10 cars are excused from filing quarterly 
reports. 

Revenue receivable for the use of cars 
on a car-mileage, car-rental, or other 
car-service basis, totaled $66,497,777, dis- 
tributed as follows: Refrigerator cars, 
$36,150,164; petroleum tank cars, $20,- 
845,060; other tank cars, $3,412,192; 
stock cars, $534,965; gondola and hopper 
cars, $2,566,103; cthers, $2,989,293. 


Cars leased to railroads and express 
companies, and others, totaled 116,802, 
divided as follows: Refrigerator cars, 
18,719; petroleum tank cars, 54,216; 
other tank cars, 12,962; stock cars, 3,080; 
gondola and hopper cars, 10,282; others, 
17,543. 

Cars leased at the close of the first 
quarter of 1956 from railroads, express 
companies, and others, totaled 34,494, 
distributed as follows: Refrigerator cars, 
2,549; petroleum tank cars, 11,992; other 
tank cars, 19,097; stock cars, 200; gon- 
dola and hopper cars, 572; other cars, 
84. 
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Pacific Traffic Association 
Offers Four Scholarships 


The Pacific Traffic Association of San 
Francisco, describing itself as a non- 
profit corporation founded in 1920 to 
promote education in transportation and 
better understanding between shippers 
and carriers, has announced that it is 
offering four college scholarships in traf- 
fic management. ’ 

“These scholarships will be awarded on 
a competitive basis for traffic and busi- 
ness administration courses,” the associa- 
tion said. “Further information may be 
obtained from the association’s education 
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chairman, Keith M. Brown, P.O. Box 
3234, Rincon Annex, San Francisco 19, 
Calif.” 





Navy and Freight Transport 





When John R. Wagner (second from right in 
photograph), vice-president and general man- 
ager of Pacific Far East Line, spoke to graduates 
of a course in freight transportation and traffic 
management at the Oakland (Calif.) Naval Sup- 
ply Center, several ranking officers were guests 
of honor. Pictured, left to right, are: Com- 
mander F. M. Mansfield, officer in charge of the 
school; Captain H. W. Leiser, executive assistant 
to the assistant chief of the Navy Department's 
Bureau of Supplies and Accounts for transporta- 
tion; Brigadier General W. J. Deyo, Jr., U.S. 
Army, commanding general of the Pacific Trans- 
portation Terminal Command; Mr. Wagner, and 
Rear Admiral Charles G. DeKay, commanding 
officer of the Oakland Naval Supply Center. 
Graduates of the course included 15 Navy offi- 
cers, three Marine Corps officers, and one Air 
Force officer. 


TRANSPORT SERVICES 
AND PRODUCTS 







St. Joseph, Mo., Terminal 
Of P.I.E. Now Functioning 


C. E. Johnson, executive vice-president 
of the Pacific Intermountain Express Co., 


Oakland, Calif., has announced that 
freight has started to move from its new 
terminal in St. Joseph, Mo. 


George Leach, formerly with the com- 
pany’s sales staff in Kansas City, had 
been appointed branch manager of the 
terminal, Mr. Johnson stated. He said 
that establishment of the terminal now 
afforded shippers direct freight move- 
ment throughout the country to and 
from this midwestern point, whereas pre- 
viously traffic had been routed through 
P.L.E.’s Kansas City dock. According to 
Mr. Johnson, the company now contem- 
plates establishing a “reefer” pool to 
assure immediate shipment of refriger- 
ated commodities to Chicago. 


He said the new St. Joseph operation 
brought to 40 the number of P.LE. ter- 
minal cities, and that they now formed 
a network extending from the west coast 
to as far east as St. Louis and Chicago. 





New Mobile Radio Service 


G. E. Paschall, vice-president and gen- 
eral manager of East Texas Motor 
Freight, Dallas, Tex., has announced that 
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the company is now installing two-way 
mobile radio dispatch service for pickup 
and delivery by its trucks and tractor 
trailer units in 12 major terminal cities, 
cated in six states. 

A total of 350 units, costing in excess 
of $250,000, had been authorized by the 
Federal Communications Commission on 
a frequency of 43.98 at 30-30 megacycles, 
Mr. Paschall said. 

He stated that installation was already 
completed in Dallas and that 30 mobile 
radio units were in operation in Chicago. 
Other terminals of the company sched- 
uled to receive the new communications 
system, he added, were Beaumont, Fort 
Worth, Houston, Little Rock, Longview, 
Memphis, San Antonio, Shreveport, St. 
Louis and Texarkana. 





Opening of T.I.M.E.’s New 


Tulsa Terminal Announced 


T.I.M.E., Incorporated, motor freight 
carrier with general offices in Lubbock, 
Tex., has opened its new terminal in 











Tulsa, Okla., according to Hale Steven- 
son, director of equipment and prop- 
erties. 

Located on a three-acre tract in the 
new industrial section of Tulsa, the 
T.I.M.E. terminal, shown in the photo- 
graph, represented an investment of more 
than $80,000, Mr. Stevenson said. Con- 
struction is of masonry and steel. The 
freight dock would accommodate nine 
trucks simultaneously and was capable 
of handling in excess of 175 tons daily, 
said Mr. Stevenson, adding that “the 
dock scales are bar-printer type, which 
provides a certified weight ticket for the 
shipper.” 

The grounds, completely fenced with 
chain link type fence, are surfaced with 
compacted crush rock. Runways and 
aprons are concrete, with ample parking 
space for additional delivery trucks and 
highway trailers. 

The office section, 60 feet long and 20 
feet wide, is equipped with heating and 
air conditioning units. 





Box Cars for B. & A. 


Directors of the Bangor & Aroostook 
Railroad, at a meeting in Presque Isle, 
Me., July 26, authorized the purchase of 
500 box cars “to protect the company’s 
valuable paper traffic,” the B. & A. an- 
nounced. 





New Yellow Transit Terminal 


Establishment of a new terminal in 
Mattoon, Ill., to serve 179 communities 
in central Illinois, has been announced 


by Yellow Transit Freight Lines, Inc., 
of Kansas City, Mo. Opening of the ter- 
minal is scheduled for August 6, ac- 
cording to Paul Hadaway, terminal 
manager at Mattoon and former man- 
ager of the terminal at Peoria, Ill. 
Yellow Transit also has announced the 
purchase of 48 new transportation units, 
including 25 _ stainless-steel, 40-foot 
trailers; 10 city pickup and delivery 
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trucks, six over-the-road tractors, and 
seven city tractors. 

George E. Powell, Jr., vice-president of 
the company, said the purchase was the 
result of expansion of Yellow Transit’s 
service to the central Illinois area. 





East Texas Motor Freight Lines Opens New Chicago Terminal 


G. E. Paschall, vice-president and 
general manager of East Texas Motor 
Freight Lines, of Dallas, Tex., has an- 
nounced the opening of a $500,000 ter- 
minal to serve the Chicago area. He said 
the terminal was designed to handle 
efficiently as much as 2,000,000 pounds of 
freight daily. 

Located at 5400 West Forty-Seventh 
Street, the new terminal is of modern- 
type construction, with 31,280 square feet 





of floor space, including a 45-door dock 
of 18,000 square feet, an office area of 
3,800 square feet, shop and maintenance 
facilities of 6,000 square feet, and ample 
quarters for road drivers and other em- 
ployes, according to Mr. Paschall. 


“A powered towveyor and cart sys- 
tem on the dock provides for the ship- 
pers and receivers of L.T.L. freight the 
most practical and claim-free freight 
service obtainable,” he said. “Other 











Payload Increase Claimed for Aluminum Dump Body 





This is the first all-welded aluminum dump body made by Perfection Steel Body Co., of Galion, O., 
shown after its recent delivery to Rocco Trucking Corporation, Cleveland, O. Standing in front 
o: the tractor-trailer are R. Rick, advertising manager, and Ed Kreiger, central sales manager, of 
Perfection Steel Body Co., Charles Hoy and W. Harris, of Rocco Corporation, and Cliff Daniels, 
o: the Carnegie Body Co. The manufacturer of the dump body says that it weighs 2,300 pounds, 
‘in contrast with 4,300 pounds, the weight of a steel body of the same capacity (20 cubic yards),’ 
and tha; use of Perfection’s new front-lift telescopic hoist results in an additional saving of 1,000 
pounds, the total legal payload of the tractor and trailer thus being increased by 3,000 pounds. 
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modern service facilities incorporated in 
the terminal are a system-wide teletype 
hookup to provide premium tracing and 
dispatching information, and a pneu- 
matic tube system and an intercom sys- 
tem for the efficient coordination of 
freight-handling activities.” 


Two-way mobile radios had been in- 
stalled in 30 pickup and delivery units, 
he said. There was parking space for 200 
trailers, 100 tractors, and 50 city rigs 
at the terminals, he stated. He said that 
the terminal offices, conference rooms 
and employe quarters were air-condi- 
tioned, and that the gross annual pay 
roll for the 131 persons employed at the 
terminal totaled $581,000. At the present 
time, he added, the company was operat- 
ing 1,148 pieces of equipment over 4,- 
870 miles of certificated routes in six 
states. 





Yellow Transit Purchases 
35 Trailers, 13 Tractors 


Expansion of the equipment fleet of 
Yellow Transit Freight Lines, Inc., of 
Kansas City, Mo., with purchase of 48 
new units, has been announced by 
George E. Powell, Jr., vice-president of 
the motor freight line. 


Mr. Powell said the purchase included 
25 new stainless steel, 40-foot trailers 
manufactured by Fruehauf; six addi- 
tional Kenworth road tractors powered 
with the Cummins Turbodiesel engine; 
10 single-axle city pickup and delivery 
trailers equipped with four-way piano- 
type doors, and seven GMC cab-over- 
engine V-8 city tractors. Yellow Transit’s 
fleet, including the newly-purchased 
equipment, now comprised 1,000 units, 
of which 465 were high-cube road trailers 
and 216 were diesel-powered road trac- 
tors, the balance of the fleet consisting 
of city trailers, tractors and pickup 
trucks, Mr. Powell said. 





‘Tow-Veyer’ System Installed 


The Denver Chicago Trucking Co. has 
announced installation in its Chicago 
terminal of a “Tow-Veyer” system, which 
the company says is “the largest of its 
kind in the country.” It said the sys- 
tem served the entire company dock area 
and had “completely mechanized the 
handling of freight.” 





D. L. & W.’s ‘Piggyback’ Service 


The Delaware, Lackawanna & West- 
ern Railroad has announced that its 
“piggyback” service will be expanded to 
include Long Island City and other parts 
of the New York City borough of 
Queens. The service is already available 
in the New York-New Jersey metro- 
politan area. 





New Planes for T.W.A. 


Trans World Airlines will put two 
more more of its new Super-G Constel- 
lations into scheduled service August 1, 
adding another transcontinental non- 
stop round-trip with this multiple- 
service aircraft, says E. O. Cocke, T.W.A. 
senior sales vice-president. 


The new schedules will provide a 
Super-G non-stop service leaving New 


York at 1 p.m., E.D.T., arriving in Los 


Angeles at 7:09 p.m., P.D.T., and a non- 


stop flight leaving Los Angeles at 9 
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TMT Trailer Ferry Calls 
Its New ‘Trailerloader’ 


System ‘Revolutionary’ 


TMT Trailer Ferry, Inc., of Miami, 
Fla., has reported that it has demon- 
strated at its testing laboratory in 
Miami “a revolutionary new device 
which will double the speed of load- 
ing and unloading of truck trailers 
on trailerships and eliminate the 
need for tractors to move them.” 


It said the device was patented under 
the name of ‘Trailerloader’ System and 
would be installed on the “TMT Carib 
Queen,” described as the world’s largest 
self-propelled trailership, presently un- 
der construction at the Merrill-Stevens 
Drydock & Repair Co. in Jacksonville, 
Fla. The trailership was scheduled for 
launching in October, it was stated. 

The ‘Trailerloader’ was invented by 
Eric Rath, president and founder of the 
company, according to the announce- 
ment. 

Mr. Rath said that the new device was 


the result of three years of study and , 


testing of roll-on/roll-off techniques. He 
said it would cut present time for han- 
dling cargo on trailerships in half and 
permit the loading or unloading of the 
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a.m., P.D.T., arriving in New York at 
8:11 p.m., E.D.T., according to Mr. 
Cocke. 


ADDITIONAL 
NSPORT ITEMS 








“TMT Carib Queen” in four hours, com- 
pared with three days required by non- 
trailerships for the equivalent amount 
of cargo. It would eventually influence 
great changes in handling cargo for 
marine transportation, Mr. Rath added. 

The “Trailerloader,” as described by 
TMT, consists of two parallel guide rails 
slightly wider than a truck trailer body. 
Within the guide rails there is a double 
track running the length of the deck. 
Four tracks are imbedded in each of the 
lower and middle decks of the “TMT 
Carib Queen” with an endless cable 
located in the center of the tracks, which 
can be operated to run the trailers for- 
ward or backward. 

TMT said the truck trailers were 
loaded at the front of the track on a 
specially designed “dolly rabbit” and then 
were attached to the endless cable and 
pulled by electric power from four to 
eight miles per hour to the space allo- 
cated for the trailer. It was then tied 
down with a special stabilizing lashing 
device. The truck trailers are unloaded 
by reversing the mechanism. The mid- 
dle deck could also be loaded and un- 
loaded by utilizing the “Trailerloader” 
system, it said. Trailers will enter or 
leave from either after quarter of the 
vessel. The third cargo -deck will be 
used to carry automobiles which will be 
driven onto the “TMT Carib Queen” 
under their own motive power over a 





Inspecting the ‘Dolly Rabbit,’ part of TMT Trailer Ferry’s ‘Trailer-loader’ system, which the company 

claims will eliminate the need for tractors in moving truck-trailers onto trailerships, are, left to 

right: Eric Rath, inventor of the trailer loading device and president of TMT, and Brigadier General 
Edmund C. R. Lasher, assistant chief of the U.S. Army Transportation Corps. 
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separate ramp. The trailers and auto- 
mobiles would be loaded and unloaded 
simultaneously on all three decks, TMT 
said. 


San Francisco Port Ends 
Fiscal Year With Profit 


The port of San Francisco is writing 
its annual financial balance in black ink 
instead of red for the first time in four 


years, according to the Board of State 
Harbor Commissioners. 

The port turned a 1954-55 deficit of 
$315,000 into a net profit of $50,259 for 
the 12 months ended June 30, 1956, the 
harbor board announced. It credited the 
$365,000 operating gain to improved port 
efficiency and new cargo services inaugu- 
rated on the waterfront last year. 

Cargo volume “hit a four-year high” 
at the port in 1955, with more than 
5,800,000 tons moving over the piers dur- 
ing the year, the board said. 


— —__—_— a 


Large New P.I.E. Terminal 
At Los Angeles Completed 


Completion of a Pacific Intermountain 
Express motor freight terminal on a 35- 
acre site in the central manufacturing 
district of Los Angeles, Calif., has been 
announced by P.LE. 


Said to be the largest of its kind in the 
world, the new terminal contains shops, 
offices and a 705-foot dock which can 
accommodate 144 trailers. 


Equipment on the terminal dock in- 
cludes a conveyor system and intercom 
and pneumatic systems that can instant- 
ly transmit verbal or written messages 
between offices and any section of the 
dock were other features, according to 
the announcement. 


The shops are equipped with all mod- 
ern facilities for maintenance and over- 
haul and will handle all units operating 
west of Denver, P.I.E. says. 

The exterior of the terminal was con- 
structed with contemporary building 
materials, according to the announce- 
ment. These included porcelain enamel 
panels to match the red PIE. color 
scheme; aluminum siding similar to 
that used on its trailers, both on the 
main building and the gate house; and 
ceramic tile conforming to the com- 
pany’s colors, along with large areas of 
plate glass, on the main entrance. 

The announcement said the completed 
terminal would employ 700 persons, in- 
cluding operations, maintenance, en- 
gineering, accounting, sales, administra- 
tive and supervisory personnel for the 
Southern California area. 





Main entrance to offices at the recently completed Pacific Intermountain Express motor freight 


terminal in Los Angeles. 


The terminal, said to be the largest of its kind in the world, will serve 


as the motor freight company’s Southern California headquarters. 


See 


Volume of Exports at Port 


Of New Orleans Increases 


For the first six months of 1956, New 
Orleans unloaded for export 45,635 car- 
loads of merchandise, an increase of 
3,029 carloads, or 7 per cent over the 
Same period of 1955, the Board of Com- 
missioners of the Port of New Orleans 
reported. 

“New Orleans maintains its position 
of being the No. 2 port behind New 
York in this important factor,” the 
board said. “New York had an increase 
of 680 cars, or about 1 per cent, for the 
Same period. Baltimore, the No. 3 port, 
unloaded 22,202 carloads and had an 
increase of 1,404 cars, or 7 per cent. 

“The Gulf Coast ports as a group had 
the largest increase in the nation. The 
Gulf unloaded 111,682 cars for the first 
six months of 1956, as against 90,187 


cars for the same period of 1955. This 
was an increase of 21,495 cars, or 24 per 
cent,” 





Ground Broken for Airline’s 
Office Building at Miami 


Construction of 2 new executive and 
general office building for National Air- 
lines at Miami International Airport, 
Miami, Fla., was begun on July 19, with 
ground-breaking ceremonies on the site 
of the new building, adjacent to Na- 
tional’s multi-million dollar engine over- 
haul plant on the twentieth Street side 
of the airport. 

“Scheduled for completion in the 
Spring of 1957,” National Airlines said, 
“the completely air-conditioned and 
heated building will have a price tag of 
approximately $1,500,000 and contain 
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more than 88,000 square feet . . . Offices 
of key personnel will be readily accessible 
to all members of their departments as 
well as easily available to all Official 
vistors. 

“This new office building will bring to- 
gether, for the first time, many depart- 
ments that are presently situated in dif- 
ferent locations on the airport and in 
downtown Miami... More than 600 em- 
ployes will be working in this new office 
building, which will be headquarters for 
National Airlines. 

“Including the construction cost of this 
new building, a total of $106,000,000 is 
being spent by National Airlines in its 
recently announced expansion program. 
This figure also includes six DC-8 jet 
airplanes, delivery to begin in 1959, 23 
Lockheed Electra turboprop aircraft, also 
to be delivered in 1959; four DC-7’s, and 
six Convair 440’s.” 





Harbor Commissioner Sworn In 





Lawrence A. Hyland, 58, vice-president and 
general manager of the Hughes Aircraft Co., 
left, takes the oath as a Harbor Commissioner 
for the Los Angeles Harbor Department. Offici- 
ating is City Clerk Walter Peterson, right, while 
John S. Gibson, center, acting mayor and presi- 
dent of City Council, looks on. The ceremony 
took place July 23, after approval of Mr. Hy- 
land’s appointment by city council of Los Angeles. 





Big Day for Transcon Lines 





On the occasion of the opening of a new termi- 

nal of Transcon Lines, of Los Angeles, Calif., in 

the San Francisco—Oakland area, Scribner Bir- 

lenbach (left), president of Transcon, is welcomed 

to San Francisco by Heide Neidemann (Miss 

Transcon) and E. W. Littlefield, president of the 
San Francisco Chamber of Commerce. 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 
origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 


Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
5a Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification, and proposed classification changes of the Railway Express 
Agency. Traffic Bulletin also publishes the proposals, hearings and dispo- 
sitions of the National Container Committee, National Diversion and Recon- 
signment Committee and the National Perishable Freight Committee. 


National 
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No. of Carriers 
CHICAGO, ILLINOIS 


Central States Motor Freight Bureau (M) 790 
Central Territory Railroads Freight Traffic 
NRE AE EAS 31 
Illinois Freight Association ........................ 36 
Montana Lines Committee ........................ 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureav .......... 20 
Waterways Freight Bureau (W) .............. 19 
Western Trunk Line Committee ................. 34 
DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ............ 9 
NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) ..... 2 
Inland Water Carriers’ Freight Associa- 
SE Pe eee 3 
PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads. ..................... ; 19 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 


Colorado-Wyoming Committee ................ 9 
ST. LOUIS, MISSOURI 
Southwestern Freight Bureav .................. 49 


BOSTON, MASSACHUSETTS 


New England Territory Railroads—Freigh 
Traffic Committee 


SEATTLE, WASHINGTON 


North Pacific Coast Freight Bureau ..... 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav ......... : 15 
ATLANTA, GEORGIA 
Southern Freight Association .............. .... 43 


DALLAS, TEXAS 


Southwestern Motor Freight Bureau (M) 270 
Texas-Lovisiana Freight Bureau 40 


(W)—Water Carriers 


FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 


Trunk Line Territory Railroads .............. 18 
Freight Traffic Committee—Trunk Line 

Teen TO aasisseesecscs cree 20 
General Freight Traffic Committee—East- 

NE a Liccenitascesenenctinanscscnvicdarictben 63 


Intercoastal Steamship Freight Associa- 
tion (W 
AUSTIN, TEXAS 


Oil Field Haulers Association (M) .......... 306 
7a Motor Carriers Association 


SEES RSL OLN AAI EE 16 
AKRON,” OHIO 
Eastern Central Motor Carriers Associ- 
eR EES SN 1300 
WASHINGTON, D.C. 
Middle Atlantic Conference (M) .............. 1200 


al in scope, nationally recognized! 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly. 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we'll 
send you, for your own use, a free copy of the current Traffic Bulletin 
and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 

Line and Freight Forwarders also Schedules 


of Minimum Rates and Charges of Contract 
Motor Carriers. 


2. Embargoes of Rail, Motor and Water Carriers. 


3. Applications filed requesting the publication 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 

4. Petitions filed for the Suspension of purported 
tariff changes. 

5. Investigation and Suspension Orders. 

6. Released Rates Applications and Orders. 


7. Fourth Section Applications and Orders. 


Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Name 


Please send me a free copy of the current Traffic Bulletin and details 
of your trial subscription offer. 





Title ___ 
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CANNED FOODS from 
California, Illinois, Minnesota, Michigan 
and Iowa reach the consumer’s dinner table 
sooner when shipped by an “Early Bird” 


One day faster to the East— 
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for any product—via the “Early Birds”—at no extra cost 


“Ear y Birp” express-speed freight trains, 
which slash as much as 24 hours off old 
freight schedules, open up new opportuni- 
ties in New York, Buffalo and Boston mar- 
kets for West and Midwest packers of 
canned vegetables, meats, preserves, and 
other foods. 

Because the local grocery trade operates 
on a daily high volume and short inventory 
basis, fast and dependable rail transporta- 
tion is of prime importance in keeping 
shelves well stocked with fast-selling items. 

“Early Bird” service speeds product dis- 
tribution while reducing the need for large 
regional warehouse facilities. Capital tied 


up in large inventories is reduced. There’s 
less waste and spoilage of perishable com- 
modities. 

Freight cars arriving from west of the 
Mississippi and south of the Ohio River 
merge with the “Early Bird” fleet at the 
East St. Louis, Peoria, Chicago and Cin- 
cinnati Gateways. Local-origin freight de- 
parts on “Early Birds” from East St. Louis, 
Peoria, Chicago, Detroit, Cleveland, Cin- 
cinnati and Indianapolis for Buffalo, Bos- 
ton and New York. 

Ask your New York Central Freight 
Salesman for a copy of the “Early Bird” 
timetable. 


Now... three more 
“EARLY BIRDS" 


CHICAGO to BALTIMORE... 
DETROIT to BALTIMORE... 


Between 


CINCINNATI and DETROIT 


Shippers and receivers can now save a 
day by routing freight via “Early Bird” 
service from Chicago and Detroit to 
Baltimore. 

“Early Bird” fast, straight-through 
service between Cincinnati and Detroit 
(both ways) saves seven hours in ship- 
ping time 





New York Central System 


Route of the "EARLY BIRDS’—the one day faster freight service 
General Offices: 466 Lexington Avenue, New York 17, N. Y. 
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Transportation and Business Management 


~CONOMICS and geography are 
closely interrelated. Economic activ- 
ity rests upon the earthly physical basis 
which is the province of geography; 
and the study of geography leads to the 
observation of commercial and social 
activities which are the province of the 
economists. The study of both fields 
emphasizes the interdepending of all 
these phases of physical and human 
phenomena. 


The area in which the sciences of 
economics and geography interpenetrate 
and establish points of contact, not com- 
petitively but cooperatively, is called eco- 
nomic or commercial geography. Eco- 
nomic geography deals chiefly with the 
geographic basis of production of goods, 
while commercial geography is more con- 
cerned with the geographic influences 
upon their movement. These two phases 
of geography are almost impossible com- 
pletely to disassociate from one another. 
Other aspects of geography—physical, 
political and historical geography— al- 
though more readily distinguished from 
economic or commercial geography—are 
closely related to them. 


Economic or commercial geography 
may be studied from several different 
approaches: (1) By studying industries 
and commodities; (2) by studying re- 
gions: or (3) by studying geographic 
principles. 

Economic geography is concerned with 
the geographic factors which play parts 
in the ways in which and the limitations 
imposed upon economic activities of hu- 
man beings. Generally, these activities 
and their location are affected by a 
number of geographic or physical factors 
which impose limits upon these activi- 
ties. These factors include: (1) Climate— 
temperature, winds, humidity, drought, 
rainfall and sunshine; (2) soil; (3) relief 
or topography of the land; (4) water 
resources and waterways; (5) vegetation 
or plant life; (6) animal and _ insect 
life; and (7) mineral resources. 


Trade Routes 


Geography influences and limits the 
growth and production of goods. It also 


has a powerful influence upon the routes 
via which trade is conducted. 


Water Routes 

International, or more precisely inter- 
continental, trade by water follows routes 
which tend to follow the shortest dis- 
tance between the ports which is the arc 
of the great circle on the surface of the 
earth drawn with the center of the earth 
as the center from which the arc is 
described. Deviations from the arc of the 
great circle routes in water transporta- 
tion are accounted for by: (1) The inter- 
position of land masses which make 
necessary deviations around them; (2) 
the locations of interoceanic canals, such 
as the Panama and Suez Canals; (3) 
ocean currents; (4) direction and veloc- 
ity of winds; (5) presence or absence of 
ice or icebergs; (6) air temperatures; 
(7) prevalence of storms and rain; (8) 
intermediate ports to or from which 
goods are to be transported; (9) loca- 
tion of fueling stations at which fuel oil 
or coal are available; and 10 location of 
channels, harbors and other facilities 
connecting or supplementing the large 
bodies of navigable waterways and the 
ports and other water terminal facilities. 


This is the last of 12 articles on 
“Transportation and Business Man- 
agement” prepared by Dr. G. 
Lloyd Wilson, chairman of the 
transportation and public utilities 
department of the University of 


Pennsylvania, before his death on 
April 11. This series began in the 
December 3, 1955, issue of Traffic 
World. The purpose of these ar- 
ticles is to present the essentials 
of business management as they 
pertain to traffic management. 





Domestic water routes are influenced 
also by: (1) The location of ports and 
terminal facilities for the interchange of 
traffic between water and land trans- 
portation services; (2) the location of 
natural resources and manufacturing and 
consuming areas at which goods are pro- 
duced, manufactured and consumed; (3) 
channels and improvements available for 
navigation of the types of vessels op- 
erated; (4) harbor facilities; (5) aids to 
navigation, including channel buoys, ra- 
dio beacons and lights; (6) location of 
shoals and reefs; (7) level of water; (8) 
weather conditions; and (9) currents. 


Railroad Routes 


Railroad routes are influenced not only 
by the locations of the centers of pro- 
duction, manufacturing and consumption 
which they seek to serve but by a number 
of geographic considerations. These in- 
clude: (1) Location of passes or gaps in 
mountain ranges; (2) location of ap- 
proaches to mountains which can be 
used to construct railroads with grades 
and tunnels that can be negotiated by 
trains at reasonable costs of operation 
and under the prevailing state of engi- 
neering and motive power; (3) location 
of rivers or other bodies of water and 
the places where they can be bridged; 
(4) the availability of margins or shoul- 
ders of land parallel to rivers which 
afford railroads the natural facilities to 
construct “water-level” routes; (5) the 
construction of the routes so as to pro- 
tect them against the interruption of 
service by heavy snow, land or rock 
slides, or washouts; (6) the construction 
of the lines around geographic barriers 
such as steep mountains or large bodies 
of water which cannot or could not, 
when built, be tunnelled or bridged; (7) 
the selection of routes over firm land in 
order to insure a safe roadbed; and (8) 
the construction of the lines via routes 
which avoid excessive curves and grades. 


Highways 
Highways from earliest days have 
tended to follow the lines of geographic 
least resistance. Many modern - hard- 
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surfaced highways follow the early paths 
and trails, which in turn followed the 
early Indian and game trails over the 
easiest grades over or through mountains 
and via places at which rivers and 
streams were sufficiently shallow to be 
forded. Early roads often meandered 
over the countryside following these lines 
of topographical least resistance. Modern 
highways, on the other hand, are con- 
structed over more direct routes built 
to grades and across or through physical 
barriers via bridges or tunnels. Several 
modern highways, including the Penn- 
Sylvania Turnpike, have been constructed 
over the rights of way of earlier railroad 
projects, using the grades and tunnels 
intended for railroads. Others have been 
constructed over the routes of abandoned 
canals. 


Highway routes are affected by a num- 
ber of geographic influences, including: 
(1) Soil and drainage conditions; (2) 
topography; (3) snowfall; (4) protection 
against land or rock slides; (5) culverts 
to protect roads against washouts; (6) 
location of bridges or ferries across bodies 
of water; (7) bridges over chasms; and 
(8) scenery and natural phenomena. 

Airways 

Although aircraft are relatively less 
earthbound than other modes of trans- 
portation, they are dependent upon sur- 
face physical conditions as well as those 
related to operations above land or water. 
Air routes are affected by a number of 
geographic factors, including: (1) High 
mountain ranges or peaks; (2) air cur- 
rents, particularly in mountainous areas; 
(3) large bodies of water; (4) rainfall 
and snowfall; (5) levels of heavy cloud 
formations; (6) avoidance of storm areas; 
(7) soil and drainage at airports and 
landing fields; and (8) fog conditions 
along the routes, and particularly in the 
vicinity of airports. 


Pipelines 


Petroleum and natural gas pipelines 
are laid to connect the wells at which 
petroleum or natural gas are produced 
to the tank facilities at refineries or 
transshipment points, in the case of 
crude petroleum; from refineries to dis- 
tribution points, in the case of refined 
petroleum products; or to storage points 
or areas of consumption, in the case of 
natural gas. The gathering pipelines are 
usually laid on the ground or just be- 
neath the surface following the topog- 
raphy of the country from the wells to 
the points at which the crude petroleum 
is placed in tanks awaiting movement 
by trunk lines to the refineries or trans- 
shipment points. The trunk pipelines 
used to transport crude petroleum, pe- 
troleum products, or natural gas, are 
laid below plow-depth along rights of 
way acquired by the pipeline companies. 

The location of these lines between 
the originating points and the terminals 
to which they are built, is determined 
by several geographic factors, including: 
(1) The topography of the country; (2) 
the rivers or streams over which pipe 
line bridges must be built, or under- 
water pipe line crossings are constructed; 
(3) the valleys or chasms over which the 
pipe lines must be carried on bridges; 
(4) the grades which are maintained be- 
tween pumping stations; (5) the charac- 
teristics of the soil which require the 
protection of the lines against corrosion; 
(6) physical barriers around which the 
pipe lines must be routed, if they cannot 
be bridged or tunneled; (7) climatic con- 
ditions, such as extremes in heat and 
cold, or rainfall or snow, which require 
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special protection of the pipe lines; and 
(8) the location and protection of the 
lines so as to minimize the fire hazard. 


The Uses of Geography 


Those who are engaged in transporta- 
tion and traffic management are bene- 
fited by a knowledge of the simple de- 
scriptive and locational geography which 
will enable them to visualize the rela- 
tive locations of cities, areas, rivers, 
mountains and other geographical data 
useful to them in dealing with transpor- 
tation service and rate problems. They 
need not be students of geography, for its 
own sake, interesting as the subject is, 
but it is a convenience for them to have 
a fairly clear mental picture of the geog- 
raphy of the parts of the world in which 
their work is concerned, particularly 
that of the United States. 

If one must consult a map to refresh 
his memory as to whether Memphis is 
north or south of Vicksburg, and whether 
Omaha is east or west of Cheyenne, 
there are reasons to question one’s voca- 
tion for transportation and_ traffic 
management. Maps, however, are useful 
and should be consulted in exactly locat- 
ing points or in tracing routes, and 
sketch maps are useful in preparing and 
presenting traffic studies. A fondness for 
maps may be a positive bit of evidence 
of one’s vocation for traffic and trans- 
portation work. 


Maps 

Maps are graphic media for the pres- 
entation of geographic data of all sorts. 
They are useful tools for those who work 
in transportation and traffic manage- 
ment in ways which are quite unlike the 
uses to which they are put or the ways 
in which they are prepared for use of 
those who work in the technical field of 
geography. Traffic men find sketch maps 
useful in locating areas of production, 
manufacture, or processing, distribution 
and consumption with reference to each 
other. They are useful in locating points 
of origin and destination of traffic move- 
ments and in sketching routes between 
these points. They are useful in depicting 
relative distances and comparative rates. 
Map interpretation often must be sup- 
plemented by other data such as dis- 
tance tables, transportation time tables, 
and statistical data of different sorts, in 
order to obtain an understanding of a 
situation or problem which cannot be 
appreciated or understood without re- 
course to all of these data. 

In using published maps it is important 
to their interpretation that: (1) The 
type of projection be understood; (2) 
the scale of the map, the ratio of meas- 
urement on the map and the distance 
represented be determined; and (3) that 
distortions of the maps, due to faulty 
map construction or the desire of the 
makers of the maps to emphasize certain 
favorable aspects or minimize unfavor- 
able geographic features, be appreciated. 
Some maps published with the purpose 
of emphasizing the importance of a re- 
gion are so distorted as to be carica- 
tures and are self-defeating as well as 
misleading. 


Traffic and Transportation Maps 


There are a number of geographic ter- 
ritorial descriptions and maps which 
are useful to those engaged in traffic and 
transportation work. These should be 
in the kit of tools of every traffic de- 
partment in addition to other territorial 
descriptions or maps of specialized or 
localized nature which are useful for 
special or individual purposes peculiar 
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to the individual, industry or area. Some 
of these materials of general interest are 
described briefly. 

Rail Operating Districts, Regions 

The United States is divided by the 
Interstate Commerce Commission, for 
the purpose of allocating railroads ac- 
cording to the areas they serve, into 
a number of districts, each of which, in 
turn is divided into regions. The major 
districts are: (1) Eastern District; (2) 
Southern District; and (3) Western iDs- 
trict. 


The Eastern District comprises the 
following regions: (1) the New England 
Region; (2) the Great Lakes Region; 
and (3) the Central Eastern Region. 
The Southern District includes: (1) the 
Southern Region; and (2) the Pocohontas 
Region, which includes the area served 
by the bituminous coal-carrying rail- 
roads which serve the territory between 
the Eastern and Southern Districts. The 
Western District consists of three 
regions: (1) the Northwestern Region; 
(2) the Central Western Region; and (3) 
the Southwestern Region.' 


Rail Freight Traffic Territories 


For purposes of administering freight 
rate matters, the Interstate Commerce 


Commission divided the United States | 


into several general freight rate ter- 
ritories, designated as: (1) Official or 
Eastern Territory, the part of the United 


States generally north of the Ohio River | 


and a line through Virginia to the 
Atlantic Ocean, and east of the Missis- 
sippi River and a line across the south- 
ern boundary of Wisconsin and the west- 
ern bank of Lake Michigan to the Cana- 
dian Border; (2) Southern Territory, 
south of Official Territory and east of 
the Mississippi River; (3) Western Trunk 
Line Territory, generally the part of the 
United States west of Official and South- 
ern Territories to a line from the Cana- 
dian border via the western boundaries 
of North and South Dakota and Neb- 
raska across southeastern Wyoming and 
central Colorado, and north of the south- 
ern boundaries of Colorado and Kansas, 








and a line through Missouri from Kansas | 


City to the Mississippi River at St. 
Louis; (4) Southwestern Territory, west 
of Official and Official or Eastern Ter- 
ritories, south of Western Trunk Line 
Territory, north of the Mexican border 
and east of a line along the western 
boundary lines of Texas and Oklahoma; 
and (5) the rest of the United States 
west of Western Trunk Line and South- 
western Territories which is known as 
Mountain-Pacific Territory.’ 

A map showing the Trans-Continental 
Freight Bureau rate groups is published 
by the Southern Pacific Lines, based 


upon a Rand-McNally and Company map | 


of the United States. 


Freight Classification Territories 


Although the Uniform Freight Classi- 
fication has replaced the Consolidated 
Freight Classification, and the Official, 
Southern and Western Classifications in 
the territories east of the Mountain- 
Pacific Territory, the Western Classi- 
fication is still operative in the latter 
territory and the official, Southern, 
Western and Illinois Territories are still 





_ 1A map of the Districts and Regions is published 
in Statistics of Railways in the United States, Inter- 
state Commerce Commission, Washington, D.C 
1952, (Annual). 

2A map of these freight traffic territories is re- 
produced in Class Rate Investigation, 1939, 1.C.C. 
Dockets No. 28300, and Consolidated Freight Classi- 
fication. No. 28310, (262 1.C.C. 447, 730), 1945; 
(264 1.C.C. 41), 1945; (268 1.C.C. 577), 1947; and 
(281 1.C.C. 213), 1951. 
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High-Value Products 
gentled just like 
NORTH AMERICAN 
“‘Wife-Approved’’ Moves! 


Delicate laboratory equipment, electronic devices, 
business machines and other precision products are now 
being shipped safely and economically by North 
American padded van! 


They get the same safe, professional coddling we 

give a family’s household treasures in our famous 
*‘Wife-Approved”’ moving service. You need no crates; 
no disassembling for shipment and reassembling on site. 
Think of the savings! 


NAVL “FOLLOW-THRU” SERVICE 


Our specialized department can ‘‘follow-thru’’ on any 
shipment anywhere, since we have over 1100 agents in 
U. S. and Canada, more by far than any other van line. 
Call your local NAVL agent for details or send for 
name of nearest agent. 


NORTH AMERICAN VAN LINES, INC. 
World Headquarters: Fort Wayne 1, Indiana 
North American Van Lines Canada, Ltd. « Toronto 


INDUSTRIAL MOVING SERVICES: Quick, safe handling 
of Company-Paid Personnel Moves; Exhibit Displays; 
High-Value Products; New Furniture; Office Equipment. 
See your NAVL Agent. 





WORLD-WIDE MOVING: LAND, SEA, AIR 
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frequently referred to in railroad traffic 
literature. The Canadian Classification 
Territory embraces the whole of Canada, 
and Mexican Classification Territory in- 
cludes the entire area of Mexico. * 


Railroad Maps and Time Tables 


Maps of individual railroads and sys- 
tems, railroad passenger time tables, di- 
rectories of transportation lines and other 
miscellaneous information, are published 
in The Official Guide of the Railways 
and Steam Navigation Lines. * 


Maps of individual railroads and sys- 
tems of railroads, showing their lines 
and principal connections, are published 
by the railroad companies as advertising 
materials as wall or desk maps. A large 
map showing the railroad network in the 
United States is published by the Depart- 
ment of the United States Army. 


Many railroads publish unofficial mile- 
age or distance tables and short line 
mileage tables are published in mileage 
guides or tariffs. 


Standard Time Zones 


The United States is divided for the 
purpose of establishing and maintaining 
uniform zones of time into four standard 
time zones, designated as: (1) Eastern, 
(2) Central, (3) Mountain, (4) Pacific, 
and (5) Alaska Standard Time Zones. 
The difference in standard time main- 
tained uniformly in each zone between 
each zone is one hour. When it is 12 
o’clock Eastern time, it is respectively: 
(1) 11 o’clock Central; (2) 10 o’clock 
Mountain; (3) 9 o’clock Pacific time. 

The standard time in each zone is 
established by act of Congress on the 
mean astronomical time at each of the 
following degrees of longitude west of 
Greenwich: (1) Eastern—75th degree; 
(2) Central—90th degree; (3) Mountain— 
105th degree; (4) Pacific—120th degree; 
and (5) Alaska—150th degree. The limits 
of each time zone were defined originally 
in 1918 in the Standard Time Zone In- 
vestigation. Since then the boundaries 
have been modified by supplemental or- 
ders of the Interstate Commerce Com- 
mission, after investigation and hearings. 
The boundaries are set with regard to 
the convenience of commerce and the 
existing junction points and division 
points of common carriers engaged in 
“interstate and foreign commerce”.® The 
zone limits have been modified by over 
thirty supplemental orders by the Inter- 
state Commerce Commission since 1918. " 
A map showing the general boundaries 
of the standard time zones of the United 
States is published by the National Bu- 
reau of Standards of the U.S. Depart- 
ment of Commerce, and by Rand Mc- 
Nally and Company, New York.’ 


Shippers Advisory Boards and Car 
Service Division Map 


The boundaries of 13 regions of the 
United States included in each shippers’ 
advisory board and the car service divi- 
sion of the Association of American 
Railroads are shown on a map issued 
the car service division Association of 
American Railroads.® 


The districts and their respective 





® A map showing these classification territories is 
published in The Freight Traffic Red Book, Traffic 
Publishing Co., Inc., 100 Sixth Avenue, New York. 

* Issued monthly by National Railway Publication 
Co., 424 West 33rd Street, New York 1, N.Y. 

5 Standard Time Act, 1918 (40 St.L. 450). 

®1.C.C. Docket No. 10122, Standard Time Zone 
Investigation (51 1.C.C. 273), 1918; (142 I.C.C. 
279), 1928; and (289 1.C.C. 147), 1953. 

7 Rand McNally Commercial Atlas and Marketing 
—_— (Centennial Edition), New York, 1956, pp. 

-21. 


5 Transportation Building, Washington 6, D.C. 
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headquarters are: (1) Mid-West—Chi- 
cago; (2) Great Lakes—Cleveland; (3) 
Northwest—Minneapolis; (4) Ohio Val- 
ley — Cincinnati; (5) Trans-Missouri- 
Kansas—St. Louis; (6) Southeast—At- 
lanta; (7) Southwest—Dallas; (8) Atlan- 
tic States—New York; (9) Allegheny— 
Pittsburgh; (10) Central Western—Oma- 
Pacific Coast—San Francisco; 





7 


Single Carrier Service to 


ha; (11) 
(12) New England—Boston; and (13) 
Pacific Northwest—Seattle. A 4 i 


Waterway Maps 

Maps showing the navigable inland 
and intracoastal waterways, canals and 
waterways connecting with the control- 


EUROPE 


Sabena Offers These Confirmed Bookings— 











ling depths of their channels are pub- 
lished by the Board of Rivers and Har- 
bors of the Corps of Engineers of the 
Department of Army, as well as by 
waterway carriers and commercial map 
publishers. The United States govern- 
ment publishes also detailed charts of 
inland waterways and other navigable 


waters. 
Highway Maps 
Maps of different types of highways of 
the United States are published by the 
Bureau of Public Roads of the United 
States Department of Commerce, and by 
commercial map publishers. ® Many sec- 
tional highway maps are published and 
distributed by the American Automobile 
Association and by petroleum refining 


companies. 
Airway Maps 
Various maps showing the airways of 
the United States, the routes of domestic 
and international airlines, the locations 
of airports, and air navigation facilities 
are published by fhe Civil Aeronautics 
Administration, by individuals, airlines, 
by the Air Transport Association of 
America, the Official Airline Guide, and 
other publishers. The Official Airline 
Guide publishes airline route maps, 
schedules, fares and other information, 
in two editions issued monthly: (1) The 
North American Edition, and (2) the 
World Wide Edition, which includes the 
former.*® Rand McNally & Co. publishes 
a Scheduled Airline Map of the United 
States with standard time zone bound- 


aries, ™ 
Pipe Line Maps 
Maps of the pipe lines of the United 
States are published by several publish- 
ers and by individual pipe line systems. 
A large scale map on which are shown 
the locations of: (1) The crude oil pipe 
lines; (2) the products pipe lines; (3) 
the principal cities and towns served by 
the pipe lines; (4) the principal refiner- 
ies; (5) the names and headquarters of 
the principal crude oil pipe lines; and 
(6) the principal products pipe line 
systems, are published at irregular inter- 
vals of about one each year as supple- 
ments to the Oil and Gas Journal. ** 
Maps of the United States showing na- 
tural gas pipe lines are published by the 
: Federal Power Commission, Gas Age, ** 
and Oil and Gas Journal.** These maps 
show: (1) The locations of the gas fields; 
j (2) the general gas areas; (3) the routes 
of the natural gas pipe lines; (4) distri- 





a al: cama 


‘Rand McNally and Company, New York, op.cit., 
1 


p. 18. 

10 Published by American Aviation Publications, 
Inc., 1025 Vermont Avenue, N.W., Washington 5, 
D.C. 
11 Op. cit., pp. 20 and 21. 

‘2 Copyright by Jacobson, E. C., and Petroleum 
Publishing Company, Tulsa, Oklahoma. 


@ Daily to EUROPE via BRUSSELS 
@ 5 times a week to EUROPE via MANCHESTER 
(Wed., Thurs., Fri., Sat., Sun.) 


@ Large-door DC-6C for oversize shipments, Thursdays. 
@ Expedited service via Sabena’s own European cargo network. 


and the Middle East—one carrier all the way! 


See Your Own Cargo Agent—or Call 


SABENA 


BELGIAN WORLD AIRLINES 
e JU 6-1050 





589 Fifth Avenue, New York 17, N.Y. 


@ 5 times a week to SHANNON (Mon., Tues., Thurs., Sat., Sun.) 


Sabena serves 93 destinations in Europe, Africa 
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Basic information for the 
beginner and a broader 


understanding for the 


pro, C55t — 








*Gas Age, 48 West 38th Street, New York 18, 


N.Y. 
* Jacobson, E. C., and Petroleum Publishing Com- 
pany, Tulsa, Okla., 1955. 
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{ Washington Bldg., Washington 5, D.C. 
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Industrial Traffic | 
Management | 
By G. Lloyd Wilson ||_ 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 
Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Tra Manage- 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Charges 
—Loss and Damage Claims—Concealed 
Loss and Damage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be- 
fore the 1!.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
Carrier Cooperation—Shippers’ Advisory 


Soards. 
315 pages, 512 x 734, $4.00 


The Traffic Service Corp. 


These are the 


Island States 


of America 
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bution facilities operated by the pipe 
line companies or their affiliates; (5) 
distribution facilities operated by other 
utilities; (6) names of principal pipe 
line companies; and, (7) locations of 
proposed pipe lines. 

Railway Express Block Rate Map 

The Railway Express Agency, Inc., is- 
sues a map of the United States on which 
are shown the numbered railway express 
rate blocks formed by the intersections 
of the parallels of latitude and meridians 
of longitude, and supplemental sub- 
block maps showing the lettered subdi- 
visions of the major blocks. 


Parcel Post Zones 


The parcel post rates of the United 
States Post Office Department are based 
upon airline distance zones. The rates 
applicable from any post office to any 
destination within each respective zone 
are identical. Parcel Post Rate Guides 
are issued by post offices showing the 
rates from these cities to destinations 
throughout the United States. 


General Transportation Maps 

Maps showing several kinds of data 
useful in transportation work are pub- 
lished by various commercial publishers. 
A map showing the locations of: (1) 
Principal first, second and third class 
highways; (2) principal railroads; (3) 
principal airlines; (4) canals; (5) intra- 
coastal waterway; (6) approximate time 
zones; (7) national parks; (8) national 


PERSONAL 


monuments; (9) capital cities; and (10) 
principal cities of various population 
groups differently designated, is copy- 
righted by the General Drafting Co., 
Inc., New York.*® 


Use of Outline or Sketch Maps 


Outline or sketch maps are useful in 
the negotiation of rate cases with car- 
riers or as exhibits in proceedings before 
the Interstate Commerce Commission or 
other regulatory bodies. These maps 
may either be outline maps of the United 
States or regions of it or of the world 
published by commercial map publishers, 
or sketches made for the purpose. On 
them may be shown: (1) Relative loca- 
tions of points or areas of origin and 
destination; (2) routes used by ship- 
ments in question; (3) distances via var- 
ious routes; (4) significant geographic 
characteristics; (5) comparative present 
or proposed rates via different routes or 
to and from points of destination and 
origin; and (6) other data of significance 
in the negotiations or proceedings. 
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Zimmerman, Erich W., World Resources and Indus- 
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R. A. Morin has been appointed gen- 
eral traffic manager for the United 
States Gypsum Co., of Chicago, IIl., 
R. C. Berrey, vice- 
president of traffic 
for the company, 
has announced. Mr. 
Morin, who joined 
US. Gypsum in 
1946, had been as- 
sistant general traf- 
fic manager since 
November of that 
year. Previously he 
was employed in 
various transporta- 
tion positions in 
Chicago including 
those of  assist- 
ant traffic manager of Glidden Paint Co., 
assistant general traffic manager of 
Beatrice Creamery Co., and assistant 
dean of the College of Advanced Traffic. 


* * 





R. A. Morin 


The Chicago & North Western Railway 
System has announced the retirement of 
A. O. Olson, director of industrial devel- 
opment, after more than 50 years with 
the company, and the appointment of 
Richard C. Cook as traveling agent, with 
headquarters in Salt Lake City, Utah. 
The railway also announced the retire- 
ment of Samuel L. Howells, general agent, 
after 44 years with the railway. 


oa = * 

Effective September 15, Olin B. Cloud- 
man will become Gulf division manager 
and George T. Leslie, Gulf traffic mana- 
gei, for the Alcoa Steamship Co., of New 


York, N.Y., the company has announced. 
Mr. Cloudman, formerly Gulf traffic 
manager, will replace William A. Weber, 
who is to join the parent Aluminum Co. 
of America as assistant general traffic 
manager in Pittsburgh. Mr. Leslie was 
formerly Mr. Cloudman’s assistant. Both 
joined Alcoa in 1934. They will be lo- 
cated in New Orleans, La. 
* * * 


The Middle Atlantic Transportation 
Co., Inc., has announced the appoint- 
ments of William F. Deatrick and Wil- 
liam A. Bobak to be sales representatives. 
Mr. Deatrick has been assigned to the 
Toledo, O., area, while Mr. Bobak will 
represent the company in the Newark, 
N.J., area. 

* cs 

R. G. Booth, assistant to the president 
of the St. Johnsbury & Lamolle County 
Railroad, St. Johnsbury, Vt., has an- 
nounced the appointment of R. W. 
Stewart as general western agent at 
Chicago. Mr. Stewart was formerly 
traffic manager of the Deep Freeze Di- 
vision of the Motor Products Corpora- 
tion, in North Chicago. 


» * * 


Russ Kruse has been named manager 
of sales promotion for Northwest Orient 
Airlines. He was formerly with the com- 
pany’s Minneapolis-St. Paul sales office. 

> * * 

J. Kirby McDonough, president and 
general manager of the Murray Co. of 
Texas, Inc., Dallas, Tex., has announced 
the retirement of John B. Graves, Jr., 
as general traffic manager, after 50 years 
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of service. Named to succeed him was 
Mr. Graves assistant, Alfred J. Kahrs, 
who assumed the position of traffic 
manager. 

~ . * 


The appointment of Francis Klooz to 
be assistant traffic manager of T.I.M.E., 
Inc., of Lubbock, Tex., has been an- 
nounced by George C. Miller, director 
of sales and traffic. 

a = 


The Monon Railroad has announced 
the following appointments: Leonard E. 
Eich to be division freight agent, with 
headquarters in Indianapolis, Ind., suc- 
ceeding Spencer L. Pearson, who has 
retired; Otto M. Klein to be office assist- 
ant to vice president of traffic, with 
headquarters in Chicago, Ill., succeeding 
Mr. Eich; Horace E. Harlan to be general 
agent, with headquarters in Hammond, 
Ind., succeeding Otto M. Klein; James M. 
Buckley to be freight traffic agent, with 
headquarters in Chicago; Robert S., 
Wager to be general agent at LaFayette, 
Ind., with headquarters in LaFayette, 
and R. Murray Taylor to be traveling 
freight agent, with headquarters in 
Louisville, succeeding Mr. Harlan. 

* * * 


Effective August 1, William A. Mackin- 
tosh will be district freight agent for the 
Lehigh & Hudson River Railway Co., at 
New Haven, Conn., that company has 
announced. 

* * * 

The board of directors of the Texas 
City Terminal Railway Co., Texas City, 
Tex., has elected W. P. Ludwig, Jr., presi- 
dent and general manager. 

x > * 


Dyson B. Johnson, former traffic man- 
ager for the Warren Foundry & Pipe 
Corporation, has been appointed regional 
sales manager, covering the North Jer- 
sey and Westchester County area, for 
the Hermann Forwarding Co., of North 
Brunswick, N.J. 

% * co 


The Seaboard Air Line Railroad Co. 
freight traffic department has announced 
the retirement of D. W. Anderson as 
general agent at Chattanooga, Tenn., 
after 43 years of service with the com- 
pany and the appointment of E. K. 
Draemer as general agent, to succeed 
Mr. Anderson. Also appointed was 
H. W. Ewell as assistant general freight 
agent at Norfolk, Va. 


* * * 


The Northern Pacific Railway, of St. 
Paul, Minn., has announced the follow- 
ing personnel changes: Appointment of 
William C. Havens formerly district 
passenger agent in New York City, to be 
general agent, passenger department, in 
New York City, succeeding Verne L. De 
Dell, who has retired after 45 years of 
service with the company; Richard B. 
Benedict to be city passenger agent in 
the New York office; R. E. McCourtney 
to be assistant general freight agent in 
St. Paul, Minn., succeeding John J. 
O’Connor, who has retired after 40 years 
service with the railway; W. J. Galt, 
formerly traveling freight and passenger 
agent at Tacoma, Wash., to be general 
agent in Butte, succeeding Mr. Mc- 
Courtney; E. P. Wohld, formerly city 
freight and passenger agent at Tacoma, 
to be traveling freight and passenger 
agent at Tacoma, succeeding Mr. Galt; 
L. H. Holloway, formerly chief clerk to 
the general freight agent and western 
freight traffic manager at Seattle, to be 
city freight and passenger agent at Ta- 
coma, succeeding Mr. Wohld, and G. T. 
Flynn, formerly commercial agent at St. 
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.made for each other! 


Certain combinations are undoubtedly 
made for each other. 

To stay out of the frying pan with 
your LTL shipments, choose and use a 
carrier that was “made” for the LTL 
shipper. In the West, that’s Consolidated 
Freightways. As a modern, distribution- 
type motor freight line, CF handles more 
LTL shipments* over more scheduled 
routes direct to more Western points 
than any other carrier. CF loves LTL— 
it’s our special field. Find out how CF 
has been designed with you in mind... 
from trained personnel to mechanized 
terminals. Call your local CF terminal 
for complete information today, or 
write General Sales Dept., Consolidated 
Freightways...Portland 8, Oregon... for 

routing map and list of points served. 
city 


_@ CONSOLIDATED FRE/GHTWAYS 
ma, . SEATTLE + PORTLAND 


nger SAN FRANCISCO »« OAKLAND 
salt: 9 ell aieaa ue LOS ANGELES « SPOKANE 
— - 198, in 1955 SALT LAKE CITY »« CHICAGO 
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: Terminals in 49 other key cities from the Pacific Coast to the Great Lakes ... Thru service to all 
= A major eastern cities 
t St. 


. Foster Freight Lines, a subsidiary of CF serving Indianapolis, St. Louis, Louisville, Cincinnati, Dayton. 
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Ship the 
Chessie Route 


Cut Distribution Time 


CHESAPEAKE AND OHIO | 
RAILWAY 














COMPLETE 
LONG-DISTANCE MOVING SERVICE 


coast-to-coast 


Wheaton 


General Offices, Indianapolis, Ind. 
affiliated with 
LYON VAN ‘LINES, Inc. 








Southern Pacific 

serves more of the 
West and Southwest 
than any other 
railroad. 





Southern Pacific 


The West's Largest Transportation System 





Paul, Minn., to be general agent, freight 
department, at St. Paul. 

McFaddin Express, Inc., of Stamford, 
Conn., has announced the appointment 
of Kendall O. Cass to the company’s sales 
force. The company said Mr. Kendall 
would cover eastern Massachusetts for 
McFaddin and in addition also actively 
manage a contemplated new terminal of 
the company to be opened at Ashland, 
Mass., aS soon as building could be ac- 
complished. 

* * * 

Thomas A. Corcoran has been ap- 
pointed manager of import for The 
Judson Sheldon Division of The National 
Carloading Corporation, of New York, 
N.Y., succeeding W. F. Browne, who has 
resigned, the company has announced. 

ok * oo 


I. W. Shepherd, director of traffic for 
the Pacific Intermountain Express Co., 
of Oakland, Calif., has announced that 
Edward V. Taylor has joined the com- 
pany as assistant director of traffic. Mr. 
Taylor was formerly general traffic man- 
ager for the Orange Transportation Co., 
which was recently acquired by P.LE. 
Prior to that, Mr. Taylor had been 
associated with various transportation 
companies. He is also a qualified I.C.C. 
practitioner. 

* & * 

Charles E. Lawall, vice-president of 
coal traffic and development for the 
Chesapeake & Ohio Railway Co., has 
been named chairman of the railroad 
community committee of the Huntington 
area, succeeding M. I. Dunn, who has 
transferred his offices to Cleveland, O. 
The railroad said Mr. Lawall, formerly 
president of West Virginia University, 
had been active in the railroad com- 
munity committee program since its in- 
ception in January 1955, and previously 
had served as vice-chairman of the or- 
ganization. 

* * ws 

The following promotions have been 
announced by the Illinois Central Rail- 
road, effective August 1: Hugo V. 
Gamper, assistant general purchasing 
agent, to be general purchasing agent 
at Chicago, succeeding L. L. King, who 
has retired; Harry C. Miller and Charles 
J. Moisan, assistants to the general pur- 
chasing agent, to be assistant general 
purchasing agents, and Robert W. For- 
sell, buyer, to be office manager. 

a * * 


Stephen Gladish, vice-president and 
general manager of Frank P. Dow Co., 
Inc., of Seattle, Wash., has announced 
the appointment of Gus L. Mankertz, Jr., 
to the export department staff at Seattle. 


B. W. Baiman, executive vice-president 
of George McKibbin & Son, of Brooklyn, 
N.Y., has announced the appointment of 
Albert Schnall as director of traffic. Mr. 
Schnall was formerly assistant to the 
president of Premiumwares, a division of 
the company. 


The appointment of Dr. E. P. Winter 
to the research staff of the Western 
Highway Institute has been announced 
by John Rice, the institute’s president. 
Dr. Winter was formerly associated with 
the University of Washington in an ex- 
tensive highway cost allocation study. 
The institute is an engineering-research 
organization sponsored by the motor car- 
rier industry in 11 western states and 
Alaska. 

* * % 

A. E. Perlman, president of the New 

York Central System, has announced 
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If you are reading somebody 
else’s copy of Traffic World 
why not have your own? 


Up-to-the-minute information 
is more useful and profitable 
Mail this coupon today. 


TRAFFIC WORLD 
815 Washington Bldg., Washington 5, D.C. 
Please enter my subscription for a period 
AREER IS CED ere cme el Ree and start 
service » eedenite. 
RII ica tn tds ssn cusiediducstathblaeaiahonsenbanpenamdauico 
Company .. 
Address 
Ee es a, =) 
["] Check enclosed. C) Bill me. 
$24 a year, $12 for 6 mos. 


THE DIRECT CENTRAL 
DNTINE 








AL ROUTE 






Traffic Offices 
in 33 Cities 
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“Every car via T.P.&W. is a vote 
for Willie! Vote now and vote 
often . . . take advantage of the 
Transcontinental Peoria Way!” 
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that Allan L. Prentice, vice-president of 
purchases, will assume additional duties 
to include the railroad’s requisitioning 
and stockpiling program, under the title 
vice-president of purchases and stores. 
He also said that Charles D. Longsdorf, 
manager of stores, whose work was previ- 
ously under the jurisdiction of the op- 
erating department, would report to Mr. 
Prentice. 

a a a 

J. F. Hennessey, vice-president of sales 

and service of the Missouri-Kansas- 
Texas Railroad Co., has announced the 
appointment of Elmer A. Bohmeyer for- 
merly passenger traffic manager, to be 
freight sales manager, with headquarters 
in St. Louis. He will have jurisdiction 
over the Katy’s sales and _ service 
agencies in the southeast and at Minne- 
apolis, Minn., and Milwaukee, Wis. Mr. 
Bohmeyer will be succeeded by Tom C. 
Connally, formerly general passenger 
agent with headquarters at Dallas, Tex. 
He will continue his headquarters in that 
city. The appointments were announced 
in connection with the railroad’s estab- 
lishment of a new system-wide traffic 
headquarters in Dallas by consolidation 
of the St. Louis and Dallas general pas- 
senger traffic departments. 

a a Ke 

Peter D. Walsh, general traffic man- 

ager of the Celotex Corporation, Chicago, 
Tll., was honored recently at a luncheon 
for completion of 25 years of service with 
the company. Mr. Walsh has held his 
present position for the last 16 years. 
He is a member of various traffic or- 
ganizations and in the course of his 
career has held several traffic positions, 
with Celotex and other companies. 

* x * 


J. K. Gordon, vice-president of traffic 
and sales for Gordons Transports, Inc., 
of Memphis, Tenn., has announced the 
appointment of J. E. Crenshaw to be 
sales representative in the Birmingham 
area for the company. 

1% ca * 


W. T. Rutherford, regional manager 
of sales for the Frisco Railway, with 
headquarters in St. Louis, has announced 
the promotion of Charles S. Berry, from 
general agent in Tulsa, Okla., to district 
manager of sales at Cincinnati, O., suc- 
ceeding Elmer K. Yaeger, who has re- 
tired after 35 years with the company. 
H. B. Blagg, general agent at Lubbock, 
Tex., has been appointed to succeed Mr. 
Berry. 

* * * 

The Rock Island Lines has announced 
the following personnel changes in its 
operating department: H. G. Dennis, 
superintendent of the southern division, 
appointed assistant general manager of 
the second district at El Reno, Okla., 
succeeding J. H. Lloyd, who has been 
named by the U.S. Department of In- 
terior to be general manager of the 
Alaska Railroad; J. C. Cartland, super- 
intendent of the western division at 
Fairbury, Neb., transferred to El Reno to 
replace Mr. Dennis as division superin- 
tendent; and D. J. Smith, assistant 
superintendent at Inver Grove, Minn., 
appointed to succeed Mr. Cartland. 


ALLA SS ASSL 


OBITUARIES 
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Edward V. Nevin, 56, treasurer of Pa- 
cific Far East Line, Inc., died July 21 
in a San Francisco hospital. Mr. Nevin 
had been associated with Pacific Far 
East as treasurer since 1946. 
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SEC 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor load: Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 102, 103 


Howard Terminal 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

Son Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 103 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 103 
The Smedley Co. 


DISTRICT OF 
Page 103 
The Terminal Stge. Co. of Wash. 


COLUMBIA— 


GEORGIA—Page 103 


Lehigh Warehouse & Transpor- 
tation Co. 


ILLINOIS—Pages 103, 104 


Affiliated Warehouse Companies 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
Griswold & Bateman Warehouse 


Co. 

Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
United Facilities, Inc. 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 
INDIANA—Page 104 


a Terminal & Refrigerating 
°. 
Mead Johnson Terminal Corp. 


Pettit’'s Storage Warehouse Co. 
The Terminal Warehouse, Inc. 


lOWA—Page 104 


American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KANSAS—Page 105 


Kansas Transit Terminal, Inc. 


KENTUCKY—Page 105 
Louisville Public Warehouse Co., 


LOUISIANA—Page 105 
A. F. & S. Warehouse Corp. 


MARYLAND—Page 105 


Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 105 


Boston Army Base Pier 
Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 105 


Midway Terminal Warehouse Ceo. 
ow Terminal Warehouse 


°. 
St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 105, 106 


Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

General Warehouse Corporation 

— City Terminal Warehouse 
°. 

Keystone Warehousing Co. 

S. N. Long Warehouse 

Madison St. Terminal Warehouse 
Corp. 

— Terminal Warehouse 
° 


Rutger St. Warehouse, Inc. 
St. Lovis Terminal Warehouse Co. 


MONTANA—Page 106 
Consolidated Freightways 


NEW JERSEY—Pages 106, 107 
Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 
Harborside Warehouse Co., Inc. 
Lackawanna Warehouse Com- 


pany 
Lehigh Warehouse & Transpor- 
tation Co. 


NEW YORK—Page 107 


Affiliated Warehouse Companies 

Buffalo Merchandise Whses., Inc. 

The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., Inc. 

Lehigh-Horseheads Warehouse 
Corp. 

Tidewater-Cleveland Storage 
Corporation 

Wilson Warehouse Inc. 


OHIO—Pages 107, 108 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses. 


°. 

The Columbus Terminal Whse. 
°. 

The Cotter Merchandise Storage 
©. 

Great Lakes Terminal Warehouse 


‘°. 
The Lederer Term. Whse. Co. 


OHIO—Continued 


National Terminals Corp. 

The Otis Terminal Warehouse 
Corp. 

The Peerless Transportation Co. 

Queen City Warehouses, Inc. 


OKLAHOMA—Page 108 
General Warehouse Corp. 


OREGON—Page 108 
Rudie Wilhelm Warehouse Co. 


PENNSYLANIA—Page 108 


Merchants’ Warehouse Company 
Pennsylvania Whsg. & Safe Dep. 


Co. 
Terminal Warehouse Co. 


SOUTH DAKOTA—Page 108 
Wilson Storage and Transfer Co. 


TENNESSEE—Pages 108, 109 
Mid-West Terminal Warehouse 


°. 
Poston Warehouses, Inc. 


TEXAS—Page 109 


The Dallas Trans. & Term. Whse. 
Co., Inc. 

Houston Term. Whse. & C. S. Co. 

Interstate-Trinity Warehouse Co. 

Patrick Transfer & Storage Co. 


UTAH—Page 109 


or “ay Warehouse & Storage 
°. 


VIRGINIA—Page 109 
Brooks Transfer & Storage Co., 


ne. 
Virginia Bonded Warehouse & 
Transportation Co. 


WASHINGTON—Page 109 
Consolidated Freightways 


WISCONSIN—Page 109 


Hansen Storage Co. 
National Warehouse Corp. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 109 


St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 109 


Howell Warehouses, Limited 


VANCOUVER, B.C.—Page 109 


Johnston Terminals Ltd. 





TRAFFIC WORLD 


TION 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 
Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Bivd. 
Tel.—Trinity 1146 





FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 
25 cars; free switching of competitive traffic. Shel- 
tered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded; U.S. Customs, Pool car 
dist. Motor transport service. Cool Rooms—cheese, 
dates, nuts (32-40°); other commodities at 41° up. 
Candy storage. Display rooms and offices—conven- 
ient to business district. 


ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City. 
Watch Display Advertisement on Inside Front Cover! 


LOS ANGELES, CALIF. 








Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 


General Manager 


4802 Loma Vista Ave. 
Los Angeles 
(Vernon) 58, Calif. 


Incorporated Telephone—tLogan 84183 


FACILITIES—One unit, 208,000 sq. ft., fireproof, re- 
inforced concrete. Floor load, first floor 375, upper 
5 floors, 250 Ibs. per sq. ft. Insurance rate 9.6c, 
On L.A. Jct. RR, 16-car siding, 


free switching. Sheltered truck dock, cap. 34 trucks. 


90% co-insurance. 


ADT waterflow alarm & burglar protection service. 


SERVICE FEATURES—Public Utility State of Calif.; 
pool car distribution; storage & office space for 
lease. Wholly owned subsidiary of Pacific Freight 
Lines operating 1450 pieces of eqpt., term. in 


princ. cities Calif. & Ariz. 


MEMBER—AWA, Calif. W.A., L.A.W.A. 











LOS ANGELES 21, CALIF. 


STAR TRUCK & WAREHOUSE CO. 
Established 1882 
Morgan Stanley * 1855 Industrial St. 


General Manager Tel.—Mutual 9141 
FACILITIES—256,000 sq. ft. Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 


Frank Smith, Office Mgr. GlLencourt 1-4722 


FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. Id. 550 Ibs.; sprinkler; pvt. watch.; 
.T.; ins. 12¢ to 23c; sidings S.P., A.T. & S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U.S. Customs bonded; pool car 
distr.; motor terminal; stg. off. and display space; 
Consolidated rail and water carloads. 

MEMBER—A.W.A.; Calif. W.A.; S.F.W.A. 
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SAN FRANCISCO, CALIF. 
San Francisco Warehouse Co. 
| 
| Established 1899 


Incorporated 
Henry F. Hiller * 605 Third St. 
President Tel.—Sutter 1-3461 





Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 625 
Third St., Warehouses, 180 Napoleon St.—all on 
railroad sidings. 

MEMBER—American Warehousemen’s Assn. 
sented by Distribution Service, Inc. 


Repre- 





DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3c 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 


ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 





NEW HAVEN, CONN. 
THE SMEDLEY COMPANY 


Established 1860 *H Incorporated 
T. J. Buchan P. O. Box 1783 
General Manager Tel.—5-6181 


FACILITIES—78 River Street; concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street; fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 

SERVICE FEATURES—Customs bond, pool car dist., 
statewide delivery service; equipment for storage 
and moving of heavy machinery. 

ASSN.—A.W.A., N.F.W.A., Conn. W.A., N.H.C.. of 
C. Motor Transport Assn. ‘of Conn. 





WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 Incorporated 
Mr. H. H. Spicer, Jr. %* First & K Sts., N.E. 
Manager Tel.—Metropolitan 8-4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 


watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 


ASSOCIATION—A.W.A. (Mdse.) 





Local 





ATLANTA, GA. 


Lehigh Warehouse & Transportation Co. 


Incorporated 
Glen Street & Murphy Ave. 
Tel.—Walnut 5477 


Storage space 75,000 sq. ft. 14-car siding Central 
of Georgia. Reciprocal switching with all rail- 
roads. 8-truck platform. Pool car distribution. Stor- 
age in transit. Fully sprinklered, ———. mech- 
anized, unlimited floor load. Insurance $.16. 
MEMBER—A. W.A. 

Air Conditioned (cooler space). Tem- 
perature controlled and heated space 
available. 





Howard Kane 
Manager 





Lehigh) 

















CHICAGO, ILL. 


NORTH PIER 
TERMINAL 


CHICAGO, TL. 


WA AEM & 
McLAUGRILIN 


Since 1886 


















Tame Ojai let-lefe) 


A COMPLETE DISTRIBUTION SERVICE: 
BEST LOCATED WAREHOUSES IN CHICAGO: 


North Side, South Side, Central, West Side. 
Organized to schedule, route, ship, trace, in- 
ventory, store and do all paper work. 


The Midwest’s most 


CONVENIENT rail, truck, air, ship and barge 
service (reciprocal switching, covered plat- 
forms, quick INS and OUTS.) 


OFFICE-WAREHOUSE COMBINATION PLAN, 
too, at main building, Lake Shore Drive. 


EASTERN REP.: 
New York. 


Sq. 2-5080. 


WESTERN REP.: Encinal Terminals, Alameda, 
California. LA 3-1311. 


PHONE: W. W. Huggett, 
Heffner, V.P. 


modern and complete 


J. Leo Cooke Warehouse Corp., 
Phones: WH 3-5090 & JOurnal 


facilities 


Pra, or &. TF. 


; 
warehousing : 


i Cola iam od (-] am -la eal lal 
Executive Offices: 


v.Y. VG We) ¢- Ms) go) gl O) am 


Chicago 11. 
Phone: SUperior 7—5606 





400,000 square feet in 


CHICAGO, ILL. 2 convenient locations 
















: 

SINGLE STORY OPERATION : 
FULLY MECHANIZED 
INSIDE SIDINGS & TRUCK DOCKS 3 


Western Warehousing 
Company 









Established 1880 Incorporated : } 
H. S. Newell + 323 W. Polk St.| & SPRINKLER & ADT PROTECTION % 
Superintendent Tel.—Wabash 2-6507 | ‘3 LOW INSURANCE RATES 


MEMBER AMERICAN 
WAREHOUSEMEN'S ASSN. 


£ write or wire for full details and services 
‘WsM 
WAKEM & McLAUCHLIN§ 


Incorporated 








FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


General Offices: 225 East Illinois Street 
Chicago 11, SUperior 7-6828 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 

L. B. Darovic * 519 W. Roosevelt Rd. 

Manager Tel.—Canal 5740 

FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 

const.; Floor load unlimited. Low insurance rate. 


Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 


SEKVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. Fumigation 
Ins. 19¢. Sidings on C. M. St. P. & P., cap. 21 
cars; free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U.S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, Office. Financial service. 
Specialize in food products. Cool rooms. 

ASSNS.—A.W.A. (Mdse.); Ill. Assn. Mdse. Whsmn. 
















LOCATION—Adjacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Iil. Mdse. Whsemen.; Ill. 
of Com- 






Commerce 


Assn. 


Chamber of Commerce; Chicago Assn. 
merce; Chicago Traffic Club. 













FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this 
a stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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CHICAGO 7, ILL. —————— 
Crooks Terminal Warehouses 
*D 


Established 1913 
433 W. Harrison St. 
Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 





South Side Warehouses—On the Belt. Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 
Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 

Tunnel connection. 50 truck loading doors. 

@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 

@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penna.—C. R. & |. and 1.H.B. R.Rs. 

@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt. Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 

@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 

ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features 
Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. Fumigating facilities. 





Associations » OUR INTEGRITY 


A. W. A. (Mdse.); Hl. 
Mdse. Warehousemen. 


Assn. 


Watch Display Advertisemept on 
Inside Front Covers! 





CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jet. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 





CHICAGO, ILL. 


FOR THE FINEST IN 
NATIONWIDE WAREHOUSING 
AND DISTRIBUTION, CALL 


WAREHOUSE 
COMPANIES 


105 W. Madison St., Chicago 2, Ill. 
ST 2-5180 e Walter P. Taylor 
* * 


Incorporated | Incorporated * 
Tel.—_WAbash 2-4070 | F. D. Bateman, Pres. 





ILLINOIS ©® INDIANA © IOWA 


CHICAGO, ILL. 


‘Griswold & Bateman Warehouse Co. 


1525 Newberry Ave. 
Tel.—CAnal* 2770 


FACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
1524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
Firepf. rein. con. const.; fl. Id. 250 Ibs.; Sprinkler; 
pvt. watch.; A.D.T.; ins. 10c; sid. on C.&N.W., C.&A. 
Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. docks, 


12 trucks. 
SERVICE FEATURES—Lic. under U.S. Whse. Act 


bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


WERNER Bh BROS-KENNELLY CO. 


‘ams smoweat ° eee te 
3 Telephone: Lakeview $§-0032 
,, WAREHOUSES CONVENIENTLY LOCATED 


STORAGE 
MOVING 
PACKING 
SHIPPING 
Agest: ALLIED VAN LINES, INC. 


PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4c. Sidings on C. B. & J., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 


SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 


REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.L, LM.W.A. 

















PEORIA, ILL. 


UNITED FACILITIES, INC. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 


A. W. Altorfer, Jr., Treas. Telephone 6-5581 


FACILITIES—(1) Property owned 150,000 sq. ft.: 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 11¢; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30,000 sq. #t.; 
brick & mill construction; sprinklered; ins. 30¢; R! 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property leased 30,000 sq. ft.; brick & mill con- 
struction; sprinklered; commercial watchmen; ins. 
30¢; P&PU siding 3 cars; truck dock 2 trucks. 


SERVICE FEATURES—AIl free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage. 


REPRESENTED BY: Affiliated Whse. Co’s. 
ASSNS: A.W.A. 


EVANSVILLE, IND. 


~ | The Terminal Warehouse, Inc. 


OF EVANSVILLE, 
915 MAIN STREET 
LD Phone HA-58201 


Conveniently located in the 
heart of the great tri-state 
market areas of Indiana, 
Illinois and Kentucky; all 
railway facilities; experi- 
“if enced personnel. 

i, COMPLETE STORAGE AND 
DISTRIBUTION SERVICE 
Adequate Protection—Fire Resistant Building 
Recording—Reporting and Monthly Inventories 
DEPENDABLE—EFFICIENT—ECONOMICAL 





SECTION 


EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 
PSC ABLE REeDS 1403-8 


A. J. WEBER s 1830 W. OHIO ST. 
Vice Pres. & Gen. Mgr. Tel. HArrison 5-7152 


STORAGE AND DISTRIBUTION SERVICES 
Served by C & Eland L & N Railroads 


Completely modern, one-story warehouse facility: 
100,000 square feet; 20-ft. ceiling height; no floor 
load limit; 14 car spottings at 650-ft. dock; 20 doors 
to 250-ft. truck dock—under canopy to facilitate all 
storage and distribution requirements. Overnight 
service via truck, radius 300 miles. Open yard 
storage—4 acres accessible by rail, truck and water. 


RIVER-RAIL-TRUCK TERMINAL 


This facility adjacent to warehouse, providing 
stevedoring for packaged and dry bulk materials. 


WRITE FOR BROCHURE 
describing complete facilities 


Represented by: 
Allied Distribution, Inc., New York & Chicago 
Associations: 
Am. W. A. 
Ind. W. A. 


(Mdse.); Am. Waterway Operators; 


FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 


Established 1910 
J. N. Pettit YH 414 E. Columbia St. 
Manager (Tel.—A-1108) 


FACILITIES—Mdse. 50,000 sq. ft. household goods 
sq. ft. reinforced concrete construction; floor 

load, 200-300 Ibs. Property owned. Merch. Patrol 

watchmen. Insurance coverage 25c. Siding, capacity 

7 cars, N. Y. C. & St. L. R. R., free switching. 

Truck dock sheltered—capac. 6 trucks. 

SERVICE FEATURES—Poo! car dist. Own cartage. 

Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 

ASSOCIATIONS—A. W. A., Mayflower W. A. 





INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating} Co. 


Established 1910 
Wm. E. Ready * 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 

. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
ain A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


Incorporated 





CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 Incorporated 
A. G. Keyes w 401 First St., S. E. 
Pres. & Gen'l Mgr. Tel.—21147 


FACILITIES—Prop. owned; 80,000 sq. ft. mdse.; 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 18.8-80%; siding on C. M. St. P. & P. 
cap. 4 cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage tem. range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 
tor term. in warehouse. 

MEMBER—lowa W. A., American W. A. 


WATERLOO, IOWA 
lowa Warehouse Company 





Established 1916 * Incorporated 
James S$. Newman 119-123 East Park Ave. 
President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 et oa St. re & open steel 
const. Siding on W. F. & N. Ry., cap. 5 cars. 
Ins. rate .356. 10,000 . (3) 106 E. 9th St. Reinf. 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 


FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. 
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KANSAS CITY, KANSAS 


| KANSAS TRANSIT TERMINAL, INC. 


51st & Swartz Road 


| FACILITIES—40,000 sq. ft. one story, high ceiling, 
| rail transit warehouse located adjacent to Santa 
| Fe yards in the Argentine Turner District, above 
| flood level. 8 car spots. No property taxes on 
| transit stocks. Contents insurance rate 11c. 
SUBSIDIARY—Kansas Warehouse 
Company. 

FOR INFORMATION—Phone BAltimore 4466, Kansas 


City, Missouri, or write P.O. Box 4034, Kansas 
| Gity 1, Mo 





City Terminal 





LOUISVILLE, KY. 
Louisville Public Warehouse Co., Inc. 


131 East Main Street 
W. H. Kinnaird, Mare Stuart, Jr. 
President Secretary-Treasurer 
Established 1884 


FACILITIES—Over 900,000 sq. ft. for the storage of 
Merchandise, Dist. Spirits, Household Goods, To- 
bacco. 24 whses.—Fireproof and slow burning 
mill—75% Sprink. 

SPECIAL FEATURES—Customs and Int. Revenue 
Bonded—Pool Car Dist.—Reciprocal Switching, all 
Railroads. 

MEMBER—American Warehousemen’s Association, 
N.F.W.A., American Chain of Warehouses, Distri- 
bution Service, Inc. 

AGENT—Allied Van Lines, Inc. 


LAKE CHARLES, LA. 
STORAGE—LOW COST 


24-Hour Service—365 Days per Year 
40,000 Sq. Ft.—One Floor—Watchman Service 
City and State-Wide Truck Line on Premises 








Address inquiries to— 
A. F. & S. WAREHOUSE 
CORPORATION 
c/o Aaron Ferer and Sons, Inc. 


2028 N. Main Street 
St. Louis 6, Missouri 
Phone CE 1-9535 


BALTIMORE, MD. 








The Davidson Transfer & Storage Co. 


Established 1896 
6301 Pulaski *H 
Highway 


Incorporated 
Tel. BRoadway 
6-7900 


H. A. Davidson, Mgr. Moving Division 
W. F. Stricker, Asst. Mgr. Moving Division 
I. L. Klein, Warehouse Supt. and Packaging Dir. 


FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. 
ft. fireproof, brick & steel; fir. load unltd.; priv. 
watchmen; shelt. plat. (2) 1019-21 & 1206 Ridgely 
St. 25,000 sq. ft., fir. load 200-400 Ibs. 


Household goods and merchandise storage. 


SERVICE FEATURES—Pool car distr.; container 
serv.; motor frgt. term. whse., stge.; co. opr. 
cartage service; office, display & exhibit space; 
dom. & expt. packing & packaging. Fleet of 593 
units; 225 tractors, 291 semi-trailers, 77 straight 
trucks. 


COMMON CARRIERS—H.H.G. and gen. com. 
Agents United Van Lines, Inc. 


ASSOCIATIONS—AWA, NFWA, ATA, NDTA, Movers 


& Whsmn. Assn. Md., MMTA, Members of BAOFR 
and FIDI. 








BALTIMORE, MD. 
Camden Warehouses 


Established 1900 *D Incorporated 
C. M. Wrightson Camden Station 
Mgr. & Treas. Tel. Lexington 9-0400 Ext. 747 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Steel const. A.D.T., Private Watch- 
man, Sprinkler. 

LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. 
Direct rail and water connections. 
MEMBER—Md. W. A. 


Motor transport. 











BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Harnedy * Lechmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
alarm. Ins. rate 21c (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE GEATURES— Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


BOSTON, MASS. 


Boston Army Base Pier 


Operated by Boston Tidewater Terminal, Inc. 


666 Summer St., Boston 10, Mass. 
FACILITIES — 185,600 sq. ft. of dry-sprinklered 
warehouse space; 700,000 sq. ft. of 
transit cargo shed space. 4500 ft. of 
marginal berthage; 9-ship placement. 
Mechanized equipment includes gantry 
cranes, 21 freight elevators. Swift 
handling of export and import car- 
goes. Private siding on the New 
Haven—capacity 25 cars. 
MEMBER—A.W.A.—M.W.A. 


BOSTON, MASS. 
Wiggin Terminals, Inc. 


Established 1908 
Incorporated 


Incorporated 





Sherman L. Whipple, Jr. 
President 


C. J. Grimley, V.P.and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 
ft.; brick & concrete fire resistive constr.; fir. Id. 
250%; Pg sys.; General Alarm Corp. Siding 
50 cars. Motor platform, cap. 15 trucks. 
Ade dock facilities, 700 ft. dock, draft 30 ft. 
UNIT 2: 520 E. Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; sprinkler sys.; General 
Alarm Corp. Siding N.Y.N.H. & H. RR., 4 cars. 
Motor platform, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal; 3 berths 
for deep water vessels; transit sheds. 
SERVICE FEATURES—Bonded under U. S. Customs. 
State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me- 
chanical equipment including fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumigation 
under Govt. regulations for all commodities. 
MEMBER—American Warehouse Assoc., Mass. Ware- 
house Assoc., Distribution Service, Inc., American 
Chain of Warehouses, Inc. 


MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16¢ (90%). 

SERVICE—State bond. Office space. Pool car distr. 
Local drayage. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


Midway Terminal Warehouse Company 
Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 
FACILITIES—600,000 sq. ft. all on one floor. Con- 
crete and steel, sprinklered; lowest insurance rate. 
Unlimited floor load. Modern construction and han- 
dling equipment. Siding on Minnesota Transfer Ry.; 
capacity 45 cars; free switching all lines. 50 truck 


fleet. 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distr. Local drayage. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


























ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. * Tel. Capital 4-7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
100 truck fleet. Ins. from 16¢ (90%). 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distribution. Local drayage. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams 7” 228 W. 4th St. 
President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24c. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term. Daily overnight serv. to approx. 4,000 towns 
in wholesale dist., near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Telephone—Victor 2-2404 Inc. 
Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 











Est. 1913 





OUR INTEGRITY 





Terminal Warehouse 
1201-09 Union Ave. (U.P.) 





Brokers Warehouse Security Warehouse 


1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap., 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 

ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 


Watch Display Advertisements on Inside Front Covers! 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M., M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq. ft., 
mdse storage space, three bldgs. conveniently lo- 
cated for your distribution. Reciprocal switching ap- 
plies at all Whses, A.D.T., Protected, Low Ins. Rates, 
Spr. Sym., ample car cap. and dock facilities. Oper- 
ate municipal river dock Terminal. 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 


REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo.W.A.K.C.C.C. 
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KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 


General Manager Est. 1951 Chestnut 8394 
FACILITIES—Central Loc. in Whsle. and Jobbing dis- 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18c. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding MoPac, 7 cars; 
Ins. 2615c; free switching other RRs. Truck platform, 
10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 Incorporated 
W. S. Ford 826 Clark Avenue 
President Tel.—Main 1-4927 
FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$500,000 Fidelity Bond. Legal Liability Bond $500,- 
000 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office & storage space on lease basis. 
REPRESENTED BY—American Chain of Warehouses, 


Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 
ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutgers St. 
Cc. W. Dodge *D Tel.—Chestnut 


President 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Brick-mill 
constr. Sprink. sys. ADT Central Sta. burglar 
alarm. ins. rate 25c. Sidings on Mo. Pac. and 
Term. R.R. Assn., cap. 14 cars, free switching. Motor 
plat. cap. 15 trucks. Mississippi River Dock, near 
Municipal Bridge 

SERVICE —Bonded; State Pool car dist. Motor freight 
terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 


SPRINGFIELD, MO. 
GENERAL WAREHOUSE CORP. 


Mail: P. O. Box 2265, National Station 
601 N. National Phone 4-1855 TWX SO 8585 
300,000 Sq. Ft. Sprinklered 
Office, Display, Storage, or Manufacturing 


Space for Lease—Pool Cars 
Spot Stock Storage 


SPECIAL RATES FOR LARGE 
VOLUME TRANSIT STORAGE 


BILLINGS, MONTANA 


CONSOLIDATED FREIGHTWAYS 


Garvin Murray, Manager 901 4th Ave. No. 
(8,000 sq. ft.—4,000 now available) 


FACILITIES—new one-story heated building. Con- 
crete block side walls, asbestos built-up roof, 
concrete floor. Ceiling height—15 ft., 1 inch to 
6 ft., 5 inches. 2-car RR siding, CBJ reciprocal 
switching. 

SERVICES—household goods and merchandise stor- 
age, pool car distribution, local cartage (in con- 
nection with pool car and warehouse services). 
Also long distance trucking service. 


HELENA, MONTANA 
CONSOLIDATED FREIGHTWAYS 
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turing space—total 43.5 acres. 













FACILITIES—400,000 sq. ft. iaiad concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac., Wabash & Burlington; Track capac- 
ity: 20 cars; Watchman service and ADT protec- 
tion; Ins. Rate from 10c. Covered docks and 
tracks. Cool Rooms. 

SERVICE FEATURES—Pool car dist. Reciprocal 
switching. Free drayage on L.C.L. shipments. Fi- 
nancing. Employees bonded. Stge-in-transit serv- 
ice. Fork Trucks to 3 tons. 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York. 
ASSOCIATIONS—American Warehousemen’s Asso- 
ciation; Missouri Warehousemen’s Association. 


0° to 50°F. Humidity control. 










delivery 







W.A. Port of New York; Mar. 











ST. LOUIS, MO. 


Madison St. Terminal 
Warehouse Corp. 


Established 1926 













Telephones: (NY) 










“Insured by Factory Mutual” 


2028 North Main 
Tel. Central 1-9535 


Operating Service Warehouse Co., St. Louis, Mo.; 
Madison St. Terminal Warehouse of Ill., East St. 
Louis, Ill.; A. F. & S. Warehouse, Lake Charles, La. 
Richfer Corporation. 


J. Leo Cooke 














truck service. Shelt. plat. Spec. 







Refrigerating Co., Indianapolis. 


FACILITIES—5 units, 455, , % Sprinkloved 
. Sy GRD oy. A. Swe MEMBER—A.W.A.—Can. W.A, 


merchandise storage. All properties protected by 












Potter Electric or ADT for Burglar and complete 
sprinkler supervisory service. All properties served 
by T.R.R.A. 75,000 sq. ft. or 1,840,000 cu. ft. un- 
limited floor loads; balance of floor loads vary 





Established 1940 
1. A. Miller, Manager 










from 750-lb. maximum to 100-lb. minimum. 


SERVICE FEATURES—Licensed by Commodity Ex- 
change, Inc. of N.Y., State Bonded, Fork Lift Truck 
equipment, office and storage space for lease, dis- 
play & exhibit space. Insured by Factory Mutual. 





Fireproof. Fire 








MEMBER—American Warehousemen’s Association. 





















ST. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; pol car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 

ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 

As &. G ot C. 





Established 1934 
Ralph Memoli 








Ernest Orlando, Manager Railroad & Gallatin 
(11,000 sq. ft.—3,000 now available) 


FACILITIES—ins. rate $1.39. Rock and sheet iron 
construction. Basement, stone and concrete. 
stories plus basement. 11 foot ceilings. 2 car RR 
siding, Northern Pacific, reciprocal switching. 
SERVICES—household goods and merchandise stor- 
age, pool car distribution, local cartage. Also long 
distance trucking service. 


plat. 20 trucks. 








Elev.; 5 Ptbl. Trg. Mach.; 
Plat. - 


Whse. Assoc. of N.Y. 





JERSEY CITY, N. J. 


Lackawanna Warehouse Company 


Incorporated 
629 Grove St. 
Tel.—(N.J.) Journal Sq. 2-3360 

(N.Y.) Rector 2-2345 
nel eer 072, Oe so. & ft. reinf. concrete & steel. 


Ins. $.06. Siding 
54 trucks. Ceil- 


——- R.R. 52 cars. ‘Shelt. plat., 
hgt. 81/2 ft. Elev. cap. 12,000. Ibs. 

SE Vice FEATURES—Pool car dist. me & off. 

space for lease. Co. oper. carta 

SIT arrangements. 24 re plat. ele 

MEMBER—A.W.A.; N.J. Motor Truck 

Assoc.; Whse. Assoc. Port of N.Y.A. 


ELIZABETH, N.J. 


Lehigh Warehouse & Transportation Co. 


Incorporated 
963 Newark Ave. 
Manager Tel.—Market 3-1830 


FACILITIES—500,000 sq. ft. reinf. concrete & steel. 
Fir. id. 250 Ibs. Fireproof. Auto. Fire & Burg.— 
ADT. Ins. $.167. Siding PRR. 


MEMBER—A.W.A.; N.J. Mtr. Trk. Assoc.. 
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JERSEY CITY, N.J. 
“Gateway to the World” 


HARBORSIDE WAREHOUSE COMPANY, INC. 


Established 1933 Tel. HEnderson 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 
In the Heart of the Metropolitan Area, Directly 
Opposite eer Street, New York 


D 
FACILITIES—3 units—fireproof brick and concrete 
construction. P.R.R. private siding, 3l-car capacity. 
Connections with all other lines and freighters 
by lighterage. Excellent highway connections; 
only 5 minutes from Holland Tunnel. Merchandise 
storage, office, showroom, processing, manufac- 


Sprinklers; auto- 


matic fire alarm. Insurance rate, storage area, 
-103. 87 off-the-street truck placements. Refriger- 
ated space: coolers and freezers, total 2,790,000 
cu. ft., convertible. Automatic fire alarm.  Insur- 
ance rate, .061. Brine system; temperature range 


Dock facilities: 


waterfront dock, 600 ft.; minimum draft, 21 ft.; 
pier berth, 600 #t.; bulkhead draft, 25-30 ft. 

SERVICE FEATURES—Teletype (No. JCY-103). Free 
lighterage. Most perishable products accepted for 
cold storage. Free switching on certain perishable 
products. Free and U.S. Customs bonded space. 
American Export Lines steamers dock at piers ad- 
jacent to warehouse. Consign rail shipments to 
storer c/o Harborside Warehouse Co., Jersey City. 
Pennsylvania Railroad, Henderson Street Station 


ASSOCIATIONS—A. W.A. (Cold Storage Div.); 
Asso.; N.Y. Mar. 
Exch.; Com. & Ind. Asso., N.Y.; Jersey City C. of C. 


JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay St., Jersey City 2, N. J. 

Whitehall 3-5090 

(NJ) Journal Square 2-5080 
TWX: JC-112 





Frank E. Kearney 
President Vice President-Sales 


Established 1949 Investment over $200,000 


FACILITIES—300,000 sq. ft. reinf. conc. and steel. 
Low ins. rates, watchman serv. 
Siding Pennsylvania RR. Also Erie RR., 12th & 
Provost Sts., Jersey City. Local and over-the-road 
in food and prod- 
ucts requiring protection from dampness, dirt, heat 
or cold. Mod. mat. handling. Palletized. Eastern 
Rep.: North Pier Terminal Co., Chicago; National 
Terminals Corp., Cleveland; Indiana Terminal & 


Fl. Id. 250 Ibs. 


30 cars. It. 


SERVICE FEATURES—Pool car dist. Co. oper. carta 
serv. 52 trks. Off. & Stge. space 
hding. Ige. machinery & nog in lifts up to 42 
tons. 1 ptbl. Bit. Con.; we y 


for lease. yy 4 


pe Elev.; Frt. Plat. 
lev. Plat. Trk.; 
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CAMDEN, N.J. 


CAMDEN 
MARINE TERMINALS 


operated by 
SOUTH JERSEY PORT COMMISSION 


D. C. Nevins *D Foot of Beckett St. 
General Manager Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. @ Brick, 
concrete and steel construction, fully sprinklered 
@ Floor load 900 Ib. @ Specialized mechanical 
equipment @ 730,000 sq. ft. open storage space @ 
Private watchman service @ Free switching, P.R.R. 
and P.R.S.L. @ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks @ Wide, well 
equipped water dock facilities @ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
@ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., 
Ports Assn. 





A.A.P.A. and North Atlantic 





NEWARK, N.J. 


Lehigh Warehouse & Transportation Co. 
Established 1919 Incorporated 
A. F. Christiano 98 Frelinghuysen Ave. 
Manager Tel.—(N.J.) Bigelow 3-7200 

(N.Y.) Rector 2-3338 


FACILITIES—250,000 sq. ft. reinf. concrete & steel. 
Fireproof. Auto. Fire & Burg.—ADT. Ins. $.064. 
Fir. Id. 250 Ibs. Siding oy Valley, 15 cars. 
Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. apples. 2 aa, rol, 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand ¢ 
MEMBER—A.W.A.; N.J. Motor Trk. As- Lehigh 
soc.; Whse. Assoc. N.Y. Leni 








PORT NEWARK, N.J. 


Lehigh Warehouse & Transportation Co. Inc. 


Agents for the Port of New York Authority 
Established 1948 Building 5 
R. Memoli Foot of Doremus Ave. 
Manager Tel.—Market 3-7463 


FACILITIES—200,000 sq. ft. reinf. concrete & steel. 
Fireproof. Sprinkler sys. watchman ADT supervised. 


Private RR siding 13 cars PRR, CNJ, LV, shalt. plat.,. 


30 trks. Deep water berth to 35’. 

SERVICE FEATURES—U. S. Customs bonded. 2-25 
ton cranes. S.I.T. Pool Car dist. Co. oper. cartage 
serv. 52 trks. 
MEMBER—A.W.A.; N.J. Motor = Trk. L hi h 
Ass’n.; Whse. Ass’n. N.Y. Lenign 








BUFFALO, N. Y. 


THE KEYSTONE WAREHOUSE CO. 


Established 1903 * Incorporated 
aS 
I 1 
- WM 





E. C. Thomson 541 Seneca St. 
Vice President Tel.—MAdison 8860 


FACILITIES—Total 750,000 sq. ft.; 
sidings PRR & N.Y.C., 20 cars; free 
switching other RRs; sheltered truck 
plat., 15 trucks. Storage, office & dis- 
play space. 


MEMBER—A.W.A., N.Y.S.W.A, 




















BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs., cap. 20 cars. Shelt. Motor plat., 

cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (CHerry 1-5280); ‘Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 











BUFFALO, N. Y. 


WILSON WAREHOUSE, 


Established 1941 
James E. Wilson, Jr. & 290 Larkin St. 


President Tel. MAdison 2727 
FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 


SERVICES—Pool car distr., storage & office space 
for lease. 





INC. 


Incorporated 





See, 





DUNKIRK, N. Y. 
Tidewater-Cleveland Storage Corp. 


118-198 Stegelski Ave. 

Tel. Dunkirk 7740 
FACILITIES—150,000 sq. ft. on NYC 
main line between Cleveland and 
Buffalo. One-story, high-ceilinged 
sprinklered brick and steel building. 
Covered N.Y.C. railroad siding; 20-car 
capacity. Reciprocal switching with 
PRR; Nickel Plate, and Erie. Storage- 
in-transit privileges on a large variety 
of products. Subsidiary of The Key- 
stone Warehouse Company of Buffalo. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 
Established 1951 Incorporated 
Thomas R. Clark Horseheads Industrial 
Manager Center, N.Y. 

Tel.—Elmira 9-3856 


one-story, ey Bg 
350,000 sq. ft. Fl. Id. unimtd. Cl. 4 ft. Insur- 
ance $.329. Priv. siding 40-car — a & consign 
shipments via PRR-LV-Erie-DL&W Tk. dock-unlimited. 


SERVICE FEATURES—Assembling, packaging, bot- 
tling. Stge. space for lease. Mats. Hdlg.: Fork 
Lft. Tk. Palts. Specializing in food products, elec- 
trical appliances, paper products, non-hazardous 


chemicals, etc. 
Elmira C. of C., Lehigh 





FACILITIES—Whse.: 


MEMBER—A.W.A., 
C. of C. of Horsehecds. 

NEW YORK, N.Y. 
FOR THE FINEST IN * 
NATIONWIDE WAREHOUSING 
AND DISTRIBUTION, CALL 





WAREHOUSE 
COMPANIES 


36 West 44th St., New York 36, N. Y. 
MU 2-8927 ° Linne Johnson 
* 

















CINCINNATI, O. 


QUEEN CITY WAREHOUSES, INC. 
* 


Established 1942 
William H. Whiting 
President Tel. PA 1-3731 


FACILITIES—One unit, 100,000 sq. ft. Fireproof 
reinforced concrete and masonry constr. Floor load 
250 Ibs. Sprinkler system, ADT alarm. Ins. rate 
12.0c. PRR siding, 6-car cap. Sheltered truck 
platform, 6-truck cap 

SERVICE FEATURES— Pool car distribution, storage 
space, storage in transit, unit load handling. Im- 
mediate handling of orders and clearing of paper 
work on all transactions. 


CINCINNATI, O. 


Cincinnati Merchandise Warehouses, Inc. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; — sys.; A.D.T. burglar alarm; 
Sidings, P. hag R. and So. Ry. Reciprocal switching 
arrangement 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


Incorporated 
42 Main St. 








——— CINCINNATI, O. 
The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


CLEVELAND, OHIO 











National Terminals Corporation 


1200 West Ninth Street 


Telephone CHerry 1-4170 


Serving Satisfied Clients for 40 Years 


Modern, Fireproof, Downtown Ware- 
houses, with Office Space. 


Dry, Refrigerated and Air Conditioned 
Space. 


Dock Facilities-Stevedoring. 


* 
BUFFALO, NEW YORK AKRON 9, OHIO Financially Responsible. 

id BUFFALO MERCHANDISE THE COTTER MERCHANDISE ; 
°. WAREHOUSES, INC. STORAGE CO. ect ye$ ee National Bank, 
0 a Incorporated 1940 Established 1882 * Incorporated National City Bank, Union Commerce 
al. William L. Korzelius 261 Great Arrow Avenue C. H. Geib 133 E. Center St.. P. O. Box 808 Bank. 
tp. Vice-President Victoria 2411|.°; . 7 P.O. & 
It. FACILITIES—250,000 sq. ft., 20 car i one President Franklin 3136 

— “7 a expos sid- . a - 
‘ rene HEP Taioc Swing: id |FACUMIES—ehondn Seroge Ditton, 5] Experienced Personnel 
v4 SERVICES—In-transit storage. Pool car distribu- PRR. oe Truck Docks. Private siding. 
i. tion. Open yard storage. ri : We welcome your inquiries 
0 EQUIPMENT —300 warehouse trailers, 12 fork lifts Y — 


4 tractors, 2 pul-pa 
MEMBER—A.W. ‘A.— AMERICAN CHAIN OF 
WAREHOUSES 


en EPS: 


AWA; OWA 


Member A.W.A.—Ohio W. A. 
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Otis Terminal Warehouse Great Lakes Terminal Warehouse Co. 


Division of Gera Corporation d 
Bernard E. Woeste * 1300 W. Ninth St.|4: M. Ashenbrenner ‘% 321-359 Morris St. 
General Manager (Tel. CHerry 1-4231) 


President Tel.—Main 7457-58 
FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; | FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 


A.D.T. Sprink. sys. and auto. burg. alarm; watch- 

men. Ins. rate, 14.3c. Siding on N.Y.C. and Big j ; 

Four (stop off cars). Free switch. Shelt. Docks and | Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 

15 trucks; 12 car siding. 


siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 





















PHILADELPHIA, PA. 





“TERMINAL” 


offers 
8 BIG WAREHOUSES 
60 MODERN TRUCKS 
for better distribution 
in Philadelphia 


Unequaled facilities and services for 
the safe storage and efficient distri- 
bution of your merchandise in the 
Philadelphia trading area. Check 
this unique combination of advan- 
tages you get at “Terminal”: Ex- 
perienced, responsible personnel « 
over 1,600,000 sq. ft. of combined 
storage space e low insurance rates 
e fleet of modern trucks for fast 
store-door delivery within 100-mile 
radius « fully mechanized handling 
by expert operators « U.S. Customs 
bonded space e private siding con- 
nections with P.R.R.and the Reading 
e clean, well-lighted storage floors « 
spacious truck docks « efficient pool- 
car service « storage-in-transit privi- 
leges. Write today about your 
problems and requirements. 


TERMINAL WAREHOUSE CO. 


Gerald 0. Hodge, Pres.—Est. 1904 
81 Fairmount Avenue, Philadelphia 23, Pa. 
Tel:: MArket 7-0160 
Represented by DISTRIBUTION SERVICE, Inc. 













car distribution. Motor transport services. Storage, 
office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D Established 1921 
President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
cor siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Aliled Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 





















OKLAHOMA CITY, OKLAHOMA 
















GENERAL WAREHOUSE CORP. 











_ eR ONT BN a SE ORE i TERE AEE, 






1016 SW 2nd B. H. Clanton, Mgr. 
Phone: Forrest 5-0656 














65,000 Sq. Ft. Sprinklered 
Pool Car—Spot Stock Storage 


TAX FREE TRANSIT STORAGE 































TULSA, OKLAHOMA 


GENERAL WAREHOUSE CORP. 





















10 N. Cheyenne Ave. UH. J. McKitterick, Mgr. 




















TWX TU 1222 Phone Gibson 7-5772 














100,000 sq. ft. concrete and steel—sprinklered, 
burglar alarm—pool car, spot stock storage. 


TAX FREE TRANSIT STORAGE 


PORTLAND, OREGON 


RUDIE WILHELM WAREHOUSE COMPANY 


Established 1910 D Incorporated 


Rudie Wilhelm, Jr., General Manager. 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in heart of wholesale 
groc., drug, hrdwre., appliance districts. 300,000 
sq. ft. sprinkler, ADT burglar, fire protection. Ins. 
rate 8.5c, 9.3c, 13c, 24.3c. Free switching; 30-car cap. 
sidings; undercover car, truck docks; water dock, 
525 ft. draft 32 ft. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 










































































PHILADELPHIA, PA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES—22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 


REPS.—J. W. Terreforte, 250 Park Ave., New York 
17; Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 






















































COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 


Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick, 
conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 


bldg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


o~ ‘OLRD DESTRIBOTION Om} 
ee... . ae 
$23 NEWSERRY AVE west 4200 
ooo) Penn 6.0007 


DAYTON, OHIO 


The Peerless Transportation Co. 


214 S. Perry St. 
O. F. Schmidt, Pres. Phone Fulton 2166 
MERCHANDISE STORING & TRUCKING 
100 TRUCKS, TRAILERS 


POOL CAR DISTRIBUTION, GENERAL TRUCKING, 
PACKAGE DELIVERY 


WAREHOUSING—B. & O., PENNSYLVANIA and 
N. Y. CENTRAL RAILROADS 


LEASED TRUCK SERVICE (Long Term Contract) 








PHILADELPHIA, PA. 





















SIOUX FALLS, S. D. 


Wilson Storage and Transfer Co. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys.; private watchmen. 
Siding on Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 
WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 





Merchants Warehouse Co. 














10 Chestnut Street Established 1886 


FACILITIES—11 units; sidings PRR and Phila. Belt 
Line; sheltered truck platform; pool 
car distribution; stor- 
age; office, display and 
exhibit space for lease. 
U. S. Customs bonded. 



































MEMBER—A.W.A. 





































MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—8-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on I|.C. and St.L. S.W. System; free 
switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. Pool Car 


distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 


MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 














A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 
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MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
| 200 min.; ins. rate, .199¢c; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
| (2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
| sprinkler system, railroad siding, NYC&STL Rail- 
| road, 8 cars, 8 truck platforms, 8 trucks. 

SERVICE FEATURES—Poo!l car dist., 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 


ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 





fumigating, 








DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 
FACILITIES—270,000 sq. ft. Fireproof construction. 
A.D.T. Sprinkler system. Watchman. Santa Fe Siding 
Free switching. Downtown location. Inside motor 
and rail docks. Low insurance rate. 

SERVICE FEATURES—State bonded. Merchandise and 
household good sstorage, office and display space. 
Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Warehouses. 
MEMBER—A.W.A., N.F.W.A., S.W.W. & T. A. 


DALLAS, TEX. 


Interstate-Trinity Warehouse Co. 










































Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel.—RA-6155 


FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 
watchman. A.D.T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 


Houston Terminal Whse. & Gold Storage Co. 


Established 1926 Incorporated 


701 N. San Jacinto St. Tel.—Preston 7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 10c. Cold Storage 
26c. Siding So. Pac. R.R. 

SERVICE FEATURES—Mdse. Custom Bonded. Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for Cust. and 
Tenants. COLD STGE. temp. range—20° to 40°. 
Specializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T.  Assn., 
Hous. Whsemn’‘s Assn. 


HOUSTON, TEX. 


Patrick Transfer & Storage Co. 
Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston 0111 
FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8c. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 


ft. Siding on S.P. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
Motor transport serv. Owners 











State. Pool car dist. 
Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Associated Warehouses, Inc. 


SALT LAKE CITY, UTAH 
Watson Warehouse & Storage Co, 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 


F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq. ft., brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 
8 trucks. 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 








RICHMOND, VA. 


Vfixefiincem niece 
WAREHOUSE & TRANSPORTATION CO. 
1709 East Cary Street—Richmond, Va. 





Canadian Section 


The Canadian warehouses 















listed here 
have been subjected to the same careful 


investigation that assures listing of only 


Storage space 160,000 square feet, completely mod- 
ernized. Mechanized materials handling equipment. 
8-car siding Southern Railway. 8-truck platform. 
Pool car distribution. Lehigh cartage services. 
Sprinkler protected; ADT Watchman controlled. 
Operated by Lehigh Warehouse & Transportation 
Co., Newark, Jersey City, Brooklyn, Elizabeth, Port 
Newark, Richmond, Va. 


RICHMOND, VA. 


Breeks Transfer & Storage Co., Inc. 


Established 1878 


those warehouses that are known for 
their integrity. They merit your complete 


confidence. 


——— MONTREAL, QUE., CANADA ———— 


SELAWRENCE WAREHOUSE ING. 


8°VAN HORNE AVENUE, MONTREAL, CANADA. 











. 5 . ft. Fi 

C. Fair Brooks * 1224 W. Broad St. st , ee 
President Telephone—5-1731 12Vc. 8 car siding on 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) C.P. Ry. Free switch. 
North Blvd., slow burning; total floor space, 80,000 Services: Canada Cust. 


sq. ft. Watchmen. Ins. rate 42c. Sidings on R. F. 
& P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


SPOKANE, WASHINGTON 
CONSOLIDATED FREIGHTWAYS 


Morris Mayfield, Manager, 216 West Pacific Ave. 


Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Allied Distribution Inc., 
Chicago 4 (WAbash 2- 
3567); New York 36 
(PEnnsylvania 6-0967) 



















TORONTO, ONT., CANADA 


HOWELL WAREHOUSES LIMITED 


Established 1913 





(54,000 sq. ft.—15,000 now available) > Oi 222 Front St., East 
FACILITIES: Heated Building; insurance rate .459; : : 
3 floors and basement; 151/2 foot ceilings. 10 car President EMpire 4-0111 


RR_ siding, Northern Pacific, reciprocal switching. 
SERVICES—household goods and merchandise stor- 
age, pool car distribution, local cartage (in con- 
nection with pool car and warehouse services). 
Also long distance trucking service. 


6 centrally located units. 323,400 square feet. 
Sprinkler and private alarm system. Floor load 
125 Ibs. to unlimited. Steel, concrete and mill con- 
struction. Rail siding and truck loading platform. 


Storage, distribution, custom packaging and manu- 
facturing. Canadian customs bond. Office space. 
Complete office services. Invoicing and banking. 
Specialists in detailed handling. 





TACOMA, WASHINGTON 


CONSOLIDATED FREIGHTWAYS 
Maynard Mayfield, Manager 1551 Puyallup Ave. 
(22,800 sq. ft.—6,100 now available) 


FACILITIES—heated building, ins. 
Sprinkler system. Wood side walls, steel roof, 
reinforced concrete floor. One-story and small bal- 
cony with unlimited floor load. Ceiling height: 
30 ft. 2-car RR siding, Northern Pacific, reciprocal 
switching. 

SERVICES—household goods and merchandise stor- 
age, pool car distribution, local cartage (in con- 
nection with pool car and warehouse services). 
Also long distance trucking service. 





VANCOUVER, B.C.—CANADA———— 


rate 26 cents. 


TERMINALS LIMITED 


Head Office 
2020 Yukon, P.O. Box 5300 Established 1913 


OPERATING—Johnston National Storage Limited, 
Brade Storage & Distributing Co., Ltd., Terminal 
Cartage Limited, Johnston Storage Limited, West- 
minster Storage & Distributing Co., Ltd. 




















MILWAUKEE, WIS. 


126 N. JEFFERSON 





i DALY ,8-5770 FACILITIES—7 locations downtown. 13 general 

STORAGE C0 T. L. HANSEN mdse. stge. whses.—600, sq. ft. Free switching 

- % all lines; 67 car cap. Vacuum fumigation. Field 

President Warehousing. Wharf operators—complete scow & 

FACILITIES; 19 Ware SERVICE FEATURES: Boe- ene fac. 335 trucks—all types. Heavy machinery 
houses : andling. 

Downtown, 1,000,000 cv.’ Sat U.S. Customs | service FEATURES—Complete scheduled mdse. 

ft. North Side; 5 Acres hate, Feo bided pool car services from and to all Canadian points. 

Outside Storage; Floor Motor Truck Terminaly | Carload dist. all commodities. Can. Cust. bonded 


Cartage Service 


REPRESENTED BY: Amert- 
can Chain of Warehouses, 
New York, Chicago 


whses. COD Bonded. Branch office fac. Over 
5,500,000 cu. ft. storage. Fur stge. vaults. Drug and 
chem. whse. Complete HH goods packing, stge. and 
l.d. hauling. Open _ Agents Allied Van Lines 
Ltd. (Can.), Aero Mayflower (U.S.A.). 


Western Canada’s Largest Moving, Shipping, Stor- 
age and Distributing Service. 


— 


Loads, 150-Untimited; Ins. 
Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocal Switching; 
Water Dock Length 840 
.. Draft 22 ft. 





MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
steel const. Siding 
Cc. & N. W., 20 cars. 
State Bonded. Com- 
plete warehousing & 
distribution service. 
Sales Representative: 
Assoc. Whses. Inc. 
Space for lease. 

A Solid Block of 
Responsible 


Warehousing 














Do You Keep A Tariff File? 


If so, you can save time and money plus 
the assurance of having all the informa- 


*D 


tion you need from every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 

Traffic Service Corp., Washington 5, D.C. 
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KANSAS CITY 


Route 


between the Midwest 
and Gulf ports 























Oyenberg Q 


Memphis 


Call the GM&O 
Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 


RAILROAD 


Write for 
FREE 
informative 
SHIPPERS 


ST TTL LL oe DIRECTORY 


P.O. BOX 612 WINSTON-SALEM, N. C. 





while you 
hold the 
phone... 


ERIE’S CAR LOCATER 
SERVICE 


pinpoints your 
shipment 


...mark of PROGRESS 
in Railroading 








The Fox Valley Traffic Club (Aurora, 
Ill.) will hold its twenty-first annual Golf 
and Dinner outing on August 16, at the 
St. Andrews Golf Club, on Route 64 and 
59 (North), in West Chicago, Ill. 


* 


The Traffic and Transportation Asso- 
ciation of Pittsburgh has announced that 
its next golf outing will be held at the 
Green Oaks Country Club, Verona, Pa., 
on August 14. 


The Clearing Cicero (Ill.) Traffic Con- 
ference will hold a picnic on August 18, 
at Eighty-seventh and South Western 
Avenue. Reservations should be made 
by August 10. The Conference will also 
hold its Annual Baseball Party on August 
31, at Comiskey Park, which will include 
dinner at Hi-Way Freight System, Inc., 
3241 South Shield Avenue. 


* oa * 


The announcement of the formation 
of a new club, the San Fernando Valley 
(Calif.) Transportation Club, and of elec- 
tion of its officers, has been made by D. 
D. Hobbs, the club’s publicity chairman. 
Officers named to serve for the ensuing 
year were: Charles Voss, chairman of 
the board; Arthur Haines, president; 
John Lincoln, first vice-president; O. J. 
Rentschler, second vice-president; Rich- 
ard Smith, secretary-treasurer. Mem- 
bers selected to serve as directors were: 


TRAFFIC WORLD 


Robert Cooke, H. B. Woodworth, Richard 
Luma, Fred Gruenwald, D. D. Hobbs, 
A. R. Oberlin, Fred Nelson, and Roy 
Crun. Mr. Hobbs said membership of 
the recently formed club, which is the 
only one of its kind in the valley, has 
already reached 90 and includes some 
of the top transportation people in the 
area. He listed among its objectives, 
the promotion of a better understanding 
and closer cooperation between industry 
and carriers of freight and passengers, 
the providing of a common meeting 
ground for those interested in transpor- 
tation as a profession, the providing of 
sound, economical and adequate trans- 
portation facilities and knowhow, and the 
dissemination of transportation informa- 
tion to the valley community. 


The Cincinnati Traffic Club will hold 
a ladies’ dinner and baseball party at 
the Hotel Alms and Crosley Field on 
August 18. 

* * * 

The Wisconsin Valley Traffic Club has 
announced it would hold a meeting at 
the Merrill Golf and Country Club, Mer- 
rill, Wis., on August 22. 

* * * 


The eighteenth annual golf outing of 
the Sterling-Rock Falls (Ill.) Traffic 
Club will be held on September 6, at 
the Rock River Country Club, east of 
Rock Falls. 





New Officers of Peoria Chapter of Delta Nu Alpha 
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DELTA NU ALPy, 
} TRANSPORTATION FRATERNITY 
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Harry F. Willis, retiring president of Peoria Chapter No. 108, Delta Nu Alpha Transportation 
Fraternity, Inc., has announced the names of the newly elected officers who would serve during 
1956-1957. Shown in the photograph, left to right, front row, are Mr. Willis, Charles Zeman, 


president, and Carl Sommer, first vice-president. 


In the back row are B. A. Patterson, director, 


William Rigley, secretary, and Fran Mueller, second vice-president. 
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The Oakland World Trade Club has 
announced it would hold “Past Presi- 
dents’ Night” at Peluso’s, on August 2, 
with James S. Baker, president of the 
James S. Baker Co. scheduled to speak. 


* * * 


The crowning of “Miss Motor Truck 
Carrier of 1956,” will be a highlight of 
the Fourth Annual “Motor Carriers 
Night” of the Southeast Traffic Club of 
Los Angeles, Calif., Inc., scheduled for 
September 28, at the California Country 
Club. 

a * 

The Tri-State Traffic Club (Cumber- 
land, Md.) has announced it would hold 
its annual picnic on August 8, at the Ali 
Ghan Shrine Club picnic grounds. 


* * 


The Ft. Wayne (Ind.) Transportation 
Club will hold its annual fall outing at 
Lake Wawasee, Ind., on September 6. 

* * * 


Theme of the Women’s Traffic Club of 
San Francisco fashionshow luncheon, 
planned for August 4, at the Sir Francis 
Drake Hotel, was “San Francisco, A 
World Fashion Center.” Purpose of the 
show, the club announced, was to raise 
money for the campaign, now under way, 
to bring the National Convention of As- 
sociated Traffic Clubs to the “Golden 
Gate in ’58”. The club has also an- 
nounced it will hold its annual joint 
meeting with the men’s Pacific Traffic 
Association on August 14, in the Royal 
Room of the Richlieu Hotel. 





To get ideas for its fashion show luncheon, mem- 
bers of the Women’s Traffic Club of San Francisco 
boarded the S.S. President Wilson. Shown above, 
standing, left to right, are Anita Pruett, of the 
Pacific Southcoast Freight Bureau, president, and 
Phyllys Nelson, of the Bethlehem Pacific Coast 
Steel Corporation, chairman of the ways and 


means committee. Seated, left to right, are 
Bonnie Wagner, of the Republic Car Loading & 
Dist. Co., and Marijane Boll, of the Soo Line 
Railroad, both models for the show. 
* * * 

The Transportation Club of Peoria 
(Ill.) has announced it will hold a clam 
bake and chicken fry at Keenland Park, 
on August ‘23. Reservations must be in 
by noon on August 20. 

cS * * 


The Sarnia (Canada) Traffic Club will 
hold its annual golf outing at the Sarnia 
Golf Club on September 10. A buffet sup- 
per will follow in the evening. 

~ . oa 

An August golf outing has been sched- 
uled for August 7 at the Shelby, O., 
Country Club by the Central Ohio Traf- 
fic Club. 
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Help Wanted 


FREIGHT RATE CLERK. Traffic Bureau re- 
quires experienced man on rail and motor 
rates, checking freight bills, quotations, etc.: 
$125-150 starting waze to man who qualifies. 
eo location. Confidentiait. Write Box 





FREIGHT SALESMAN — Wanted 
on either a full time or part time 
liberal straight commission basis 


by common carrier. Men needed 
in Chicago, Toledo, Cleveland and 
am York City area. Write Box 





Situations Wanted 


ASSISTANT TRAFFIC MANAGER for petro- 
leum or heavy industry. Class (a) practi- 
tioner’s license. Extensive rate experience. 
Excellent references. Age 30. Married. Write 
Box 902. 


HANDICAPPED YOUNG MAN — Desires 
chance to prove ability with industry or car- 
rier. Single, good references, excellent record 
in college and LaSalle’s complete training in 
Traffic. Checking, car order, junior rate, 
tariff file, bill clerk, sales, etc. Will travel. 
W. D. Beasley Jr., R. 2, Four Oaks, N.C. 


TRAFFIC MGR. OR ASS’T.—Desires per- 
manent position with a growing industrial 
firm or a good reliable trucking firm. Motor 
Carrier exp. and Industrial exp. Married, 29 
yrs. old. College graduate with transporta- 
tion as a major. Will relocate within Central 
States. Resume on request. Residing in De- 
troit area at present. Write Box 900. 














For Rent 


25—8M and 10M Gal. tank cars for rent im- 
mediately. Write Box 903. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 














Whete con you get 
a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
Save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 





TRAFFIC WORLD 


TRAFFIC DATES 


AUGUST 


5-7—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


SEPTEMBER 


10-13—National Truck Leasing System (annual 
meeting), Chicago, III. 


11—Southern Traffic League, Inc. (annual 


meeting), Jacksonville, Fla. 


11-12—Allegheny 
Sharon, Pa. 


11-12—Ohio Valley Transportation 
Board, Louisville, Ky. 


12-13—Central Motor Freight Association (annual 
meeting), Chicago, Ill. 


Regional Advisory Board, 


Advisory 


12-13—Trans-Missouri-Kansas Board, 


Tulsa, Okla. 

12-13—Southeast Shippers Advisory Board, Jack- 
sonville, Fla. 

12-14—National Association of Motor Bus Op- 
erators (annual convention), Chicago, Ill. 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 


Shippers 


17-20—Annual Forum of Trucking Industrial Re- 
lations, San Francisco, Calif. 


18-19—Great Lakes Regional Advisory Board, 
Cleveland, O. 


19-20—New England Shippers Advisory Board, 
Manchester, Vt. 

19-21—National Small Shipments Traffic Confer- 
ence, Inc. (annual meeting), Chicago, Ill. 

20-21—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

20-21—American Society of Traffic and Trans- 
portation (10th anniversary meeting), 
San Francisco, Calif. 

24-26—American Short Line Railroad Association 
(43rd annual meeting), Denver, Colo. 


25—Southwestern Industrial Traffic League, 
Little Rock, Ark. 


25-27—Southwest Shippers Advisory Board, Little 
Rock, Ark. 


OCTOBER 


2-3—Middlewest Shipper-Motor Carrier Con- 
ference (annual meeting), St. Louis, Mo. 


3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 
8-12—National Motor Freight Traffic Associa- 
tion, Inc., Washington, D.C. 
11—New England Motor Carrier Freight 
Claims Conference, Boston, Mass. 
11—National Classification Committee, Wash- 
ington, D.C. 
13-14—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Chicago, Ill. 
14-17—National Defense Transportation Associa- 
tion (annual convention), Salt Lake City, 
Utah. 
16-18—National Association of Shippers Ad- 
visory Boards, Los Angeles, Calif. 
21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 
24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 


NOVEMBER 


15-16—National Industrial Traffic League (an- 
nual meeting), New York, N. Y. 


19-20—Central Western Shippers Advisory Board, 
Denver, Colo. 


29-30—Great Lakes Conference of Railroad and 
Utilities Commissioners (first annual con- 
vention), White Sulphur Springs, W.Va. 


Annual Dinner Dates of Traffic Clubs 


AUGUST 


14—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 


SEPTEMBER 


13—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


19—Milwaukee Traffic Club, Milwaukee, Wis. 


21—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


2—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 


11—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 


11—Woman’s Traffic Club of Chicago, Chicago, 
Ill. 

13—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 

15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 

16—Traffic Club of Baton Rouge, Baton Rouge, La. 

17—Transportation Club of Evansville, Evans- 
ville, Ind. 

18—Women’s Traffic Club of San Francisco, San 


Francisco, Calif. 
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teams handle your 
Foreign Freight on the B&O 


Traffic, Operating and 
Terminal Specialists 
work together to expedite 


Import and Export Shipments. 


On the B&O, experience teams 
up with a “‘will-to-please”’ to make 
modern methods work depend- 
ably for you. Plant-to-shipside 
schedules benefit from unusual 
coordination of B&O people— 
and Sentinel Service to and from 
the Atlantic seaboard’s 3 greatest 
ports provides an_ exclusive 
B&O plus. 

No other routing offers such 
‘“‘extras’’ to make foreign 
trade easier. 


3 great Ports— plus Sentinel Service 
when you route via B&O 


ASK OUR MAN! 
Foreign Freight Representatives at: 


NEW YORK 
Phone Digby 4-1600 
PHILADELPHIA 
Phone Rittenhouse 6-4500 
BALTIMORE 
Phone LExington 9-0400 
WASHINGTON 
Phone REpublic 7-6500 


CHICAGO 
tM Phone WAbash 2-2211 


Baltimore & Ohio Railroad 
Constantly doing things —better! 



























asked for 
this trip... 


HARD TO BELIEVE? It is true, nevertheless. 
Any time you see a truck or tractor-trailer on 
street or highway, you can be sure it is in 
response to the needs of some “you” some- 
where. And because the total of truck move- 
ment lies at the heart of our whole economy 
—our high standard of living—those trips are, 
in the final analysis, for you. 


No truck moving over the roadways is 
pleasure-bent. Rather, it is carrying its share of 
the three out of every four tons of all goods 
moving in the nation’s agriculture and indus- 


try which are hauled by truck. 


Everything from apples and airplane parts 
to zircons and zinc—including everything 
you eat, wear and use—travels these days by 
truck, because only the truck can do the com- 
plete job among all forms of land transport. 
No other kind of transport can move from 
door to door with all that this means in econo- 
my, minimum handling and prompt delivery. 


Next time you see a truck or tractor-trailer 
on the streets and highways, you can be sure 
it is working for you. 


VOU 


AMERICAN TRUCKING INDUSTRY | 


AMERICAN TRUCKING ASSOCIATIONS, INC., WASHINGTON 6, D.C. 


If You’ve Got It... A Truck Brought It! 


~ < oo © 






